ETHANOL COALITION OF MICHIGAN

Summer 2006 Newsletter

The Ethanol Coalition of Michigan (ECOM) unites commodity organizations, fuel suppliers, educators, producers, businesses,
government agencies and individuals who are interested in expanding the production and use of ethanol in Michigan.

State Awards Biofuel Infrastructure Incentive Grant to NextEnergy

July 25, 2006 — Governor Jennifer M.
Granholm and Michigan Department of
Labor & Economic Growth (DLEG) Direc-
tor Robert W. Swanson announced to-
day that NextEnergy will receive a
$62,500 grant to provide funding for
biofuel infrastructure. This grant will
help offer incentives to retail gas sta-
tions to sell ethanol and biodiesel.

Biofuel infrastructure incentive grants
will help pay the cost of retrofitting refu-
eling equipment at retail gas stations.
The funds can help pay for tank cleaning
and for signage advertising the availabil-
ity of bio-based fuels. Funds can also be
used to defray the installation costs of
new biofuels tanks.

“"With gas prices at record highs, it is
more important than ever that Michigan
citizens have access to alternative
sources of fuel,” Granholm said. “We
are producing biodiesel and ethanol right
here in Michigan - this money will help
get that fuel out of the plants and into
our cars and trucks and help create jobs
in the meantime.”

A total of $50,000 is available in incen-
tive funds for stations on a reimburse-
ment basis. Applications are available
from NextEnergy now through August
31. They can be obtained by contacting
Dan Radomski at danr@nextenergy.org

Governor Signs Alternative Fuels Legislation Package

The governor announced on July 7 that
she had signed a 6-bill renewable fuels
package. This legislation creates incen-
tives for consumers who buy alternative
fuel vehicles and service stations who
supply alternative fuels to those con-
sumers.

HB 5181 creates a Renewable Fuel
Commission to promote alternative
fuel use in Michigan

SB 1074 lowers state gas tax on 70
to 85% alcohol-blend fuels from 19
cents to 12 cents per gallon, and re-
duces 5% biodiesel fuel tax from 15 to
12 cents per gallon.

SB 1078 and HB 5752 establishes
ten Renaissance Zones for the devel-
opment of renewable energy produc-
tion facilities.

HB 5754 provides incentives to gas
stations to convert and/or install E85
pumps.

SB 1075 requires DMB to provide
alternative fueling facilities at its mo-
tor transport facility so state vehicles
have easy access to renewable fuels.

Bills can be accessed online at Atip.//
www.legislature.mi.gov by typing in bill
number.

Michigan Ethanol Plants

Albion Ethanol Plant Opens

August 6, 2006 — The Andersons
Albion Ethanol LLC plant, owned by
agribusiness firm The Andersons Inc.,
has begun production. This is the
second ethanol plant to open in the
state.

The invitation-only dedication ceremony
brought in more than 600 people. The

attendees included local farmers,
community members, investors,
company employees, U.S. Rep. Joe

Schwarz, state Sen. Mark Schauer, and
Gov. Jennifer Granholm who served as
the keynote speaker.

This production facility is expected to
have a positive effect on the local
economy. The Andersons Inc. plant will
ultimately be able to produce 55 million
gallons of corn based ethanol per year,
while adding around 35 new jobs to the
community. Much of their corn used in
production comes from farmers in the
area such as Alan Garner, who has
already supplied 50,000 bushels of corn
to the facility.

After the ethanol is produced in Albion,
it will be shipped to refineries for
blending with gasoline. The company
has agreed in principal to work with
Marathon Oil Co. as partners to build
and operate more plants.

Find plant information online at
http.//www.andersonsethanol.com/

Company Location Size and Nature Status
Michigan Ethanol Caro 40-50 million gallons, denatured Online
Andersons, Inc. Albion 50 million gallons, denatured Online

US Bio Woodbury

Lake Odessa

40-50 million gallons, denatured

Online (Aug 24)

Midwest Grain Processors

Riga Township

40-50 million gallons, denatured

Under Construction

Marysville Ethanol Marysville 50 million gallons, denatured Under Construction
NextGen Energy LLC McBain Planning / Permitting
NextGen Energy LLC Watervliet Planning / Permitting

Liberty Renewable Fuels LLC Ithaca Planning / Permitting
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July 26, 2006 — A news conference
was held to kick-off the sale of E85 at
Blodgett's Shell Station on 1700 S.
Waverly Road, Delta Township. This is
the first locally owned and operated
gas station in mid-Michigan to carry
E85. The event was well attended,
including local TV news stations,
newspapers, representatives from the
Michigan Corn office, NextEnergy, and
the Lansing Area Clean Cities Coalition.

“We are pleased to give mid-Michigan
residents the tremendous opportunity
to purchase E85 as an alternative fuel
source” said Ross Blodgett, President,
Blodgett Oil.

Jody Pollock, MI Corn Office, speaks in
Delta Twp. at Blodgett’s Shell Station
E85 pump opening

New E85 Pumps Open in Michigan

August 5, 2006 — In a joint effort, the
City of Ann Arbor, Corn Marketing
Program of Michigan, Ann Arbor Area
Clean Cities Coalition, Michigan
Department of Labor and Economic
Growth, North Star USA, and the
National Ethanol Vehicle Coalition
celebrated the opening of Washtenaw
County’s first public ethanol (E85)
refueling station. This Sunoco station is
located at 2275 West Stadium Drive,
Ann Arbor.

Guest speakers included U.S.
Representative John Dingell; Mitch
Irwin, Director of the Michigan
Department of Agriculture; John

the Ann Arbor West Stadium Sunoco

Hieftje, Mayor of Ann Arbor; and
industry leaders After the ribbon
cutting, the West Stadium Sunoco
station sold E85 fuel for $1.85 per

gallon from 3 p.m. to 5 p.m.

According to the National Ethanol
Vehicle Coalition, Michigan currently
has a total of sixteen E85 refueling
locations either in operation or with
plans to open soon. This number is
expected to double, or even triple
within the next year.

You can find more information on E85,
and refueling locations in your area at:
http.//www.e85fuel.comy

Abraham Marzban, station owner, cutting
the ribbon on new E85 pump at the Ann
Arbor West Stadium Sunoco

29th World Energy Engineering
Congress

September 13-15, 2006
Washington D.C.
http.//www.energycongress.com

Tomorrow's Energy . . . Today!
October 23 - 25, 2006
NextEnergy Center/Ford Conference

& Event Center, Dearborn, MI
http.//www.sme.org/aet

Cellulosic Ethanol—Commercial
and Financial Viability and
Prospects for Growth

October 31-November 1, 2006
W Chicago City Center, Chicago, IL
http.//www.events.platts.com

Ethanol Coalition of Michigan
611 West Ottawa

P.O. Box 30221

Lansing, Michigan 48909
gregorskit@michigan.gov

http://www.michigan.gov/biomass

ADDRESS CORRECTION REQUESTED

Vilde

Michigan Department of
Labor & Economic Growth

oy Serving Michigan...Serving You
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