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HEALTHIQUARTERLYISTATEMENT

Aslof June 30, 2005
lofithelConditionlandiAffairslofithe

BluelCarelNetworkiofiMichigan

NAICIGroupiCode.....572, 572 NAICICompanyiCode..... 95610 Employer'siiDINumber..... 3812359234

0 (CurrentiPeriod)1(PrioriPeriod)

OrganizediunderfthelLawslof Michigan StatelofiDomicileloriPortioflEntry Michigan CountryiofiDomicile  US

LicensedlasiBusinessiType HealthiMaintenancelOrganization IsTHMOiFederallyiQualified ?mYes([ XiNol[ (]

Incorporated/Organized..... Mayl6,11981 CommencediBusiness..... Mayl13,11981

StatutorytHomelOffice 205000CiviciCenterlDrive..... Southfieldd..... MIL..... 48076

I (StreetiandiNumber) i Citylori Town,iStatelandlZipiCode)

MainlAdministrativelOffice 205000CiviciCenteriDrive..... Southfieldd..... MIL..... 48076 248179916400

0 (StreetlandiNumber)mm(Citylori Town,[StatelandiZipiCode)l (ArealCode)(TelephonelNumber)

MaillAddress 205000CiviciCenterDrivelMCIC455..... Southfieldl..... MIL..... 48076

0 (StreetiandiNumberioriP.10.1Box) i Citylori Town,[StatelandiZipiCode)

PrimaryiLocationlofiBookslandiRecords ~ 205000CiviciCenteriDrive..... Southfieldl..... MIL..... 48076 248145513410

I (StreetlandiNumber) i Citylori Town,1StatelandiZipiCode)l (ArealCode)1(TelephonelNumber)

Internet!WebsitelAddress www.mibcn.com

StatutoryiStatementiContact Joseph Andraska 248145513428

I (Name)n (ArealCode)(TelephonelNumber)l(Extension)
jandraska@bcbsm.com 248145513639

I (ElMailiAddress)l (FaxiNumber)

PolicyowneriRelationsiContact 205000CiviciCenteriDrive..... Southfieldl..... MID..... 48076 800066216667

0 (StreetlandNumber)III(Citylor Town,[StatelandiZipiCode)) (ArealCode)ll(TelephonelNumber)l(Extension)

OFFICERS
Name Title Name Title
1. Kevin Seitz Presidenti&IChiefilExecutivelOfficer 2. Julie Swantek Secretary
3. Susan A. Kluge Treasureri&IChieflFinanciallOfficer 4. David R. Nelson ChieflActuarialiOfficer
OTHER
Douglas R. Woll MD ChiefiMedicallOfficer Jeanne Carlson ChiefiOperatinglOfficer

DIRECTORSIORITRUSTEES

Julie Angott Mark R. Bartlett William  Black Charles Burkett
Shauna Ryder Diggs MD Frank Garrison Janet Harden D. Bonta Hiscoe MD
Valeriah Ann Holmon Karen Knapp Donald Oetman Kevin Seitz
Gregory A. Sudderth Diana L. Watson Richard E. Whitmer

Statelof........ Michigan

Countyiof..... Oakland

Thelofficerslofithisireportinglentitylbeingidulylsworn,leachideposelandisayithatitheylareltheldescribediofficersiofisaidireportinglentity,landithationithelreportingiperiod
statedlabove,lalliofithelhereinidescribediassetsiwerelthelabsolutelpropertylofithelsaidireportinglentity,lfreelandiclearifromianyiliensloriclaimsithereon,lexceptias
hereinlstated,landithatithisistatement,itogetheriwithirelatedlexhibits Ischeduleslandiexplanationsithereinicontained,lannexediorireferredito,lislalfulllanditruelstatement
offallithelassetsiandlliabilitiesiandiofitheliconditionlandlaffairsiofithelsaidireportinglentitylasiofithelreportingiperiodistatediabove, landlofiitslincomelandideductions
therefromiforithelperiodiended,landihavelbeenicompletediiniaccordancelwithitheINAICIAnnualiStatementiinstructionsiand AccountingiPracticesiandiProcedures
manuallexceptitolthelextentithat:i(1)istatellawimayidiffer;lor,)(2)ithatistatelrulesloriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesiand
procedures,laccordingitoithelbestiofitheirlinformation,lknowledgelandibelief,respectively.F urthermore, ithelscopelofithisiattestationibyitheldescribedlofficersialso
includesithelrelatedicorrespondinglelectronicTfilingiwithitheINAIC,iwhenlrequired,ithatllislanlexacticopyl(exceptiforiformattingldifferencesidueltolelectronicifiling)lofithe
enclosedistatement.lThelelectronicifilingimayibelrequestedibyivariousiregulatorslinilieulofioriiniadditionitolthelenclosedistatement.
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Subscribediandiswornitolbeforeime a.llslthislanloriginaltfiling? 'Y e sI[IXOJmmN o]

This dayiof b.[llfino: 1.IStatelthelamendmentinumber

2.1Datelfiled

3.INumberiofipagesiattached




suementasoiuneao2soine BlUECareNetworkiof Michigan

ASSETS

CurrentlStatementiDate 4
1 2 3
NetlAdmitted Decemberi31
Nonadmitted Assets PriorlYeariNet
Assets Assets (Cols.01m12) AdmittediAssets
1o BONAS ettt et | eeeeeenenans 120,550,554 |.....vvvoeeermnerirneeieniinees | ceeeeinens 120,550,554 | .....ovvveene. 96,626,510
2. Stocks:
2.0 PrEferEUISIOCKS. ... bbb | Seeb et | chbessi bbbt | seraiense e (0 O
2.2 COMMONISIOCKS. ......evoreririerisriisieeieites ettt niennians | bresinsisesinens 1,577,065 | ..o | v 1,577,065 | ...covvvrenes 1,523,300
3. Mortgagelloanslonireallestate:
BT FIESHIENS. ... | Henb st | ettt | senai s (U O
3.2 OtherTthanIfIESHIIENS.........ccuuiiriieiri ettt | Hoesbsnres s ens st seses | cebsesssesssesb i sbiesssenstns | setsienssnsb e (0 O
4. Reallestate:
4.1 Propertiesioccupiedibyithelcompanyi(lessl$.......... 0
ENCUMDIANCES)......cvctvevvieteieeie ittt es et bbbt bae bbb s s s st st ssssssssssssbessssnsans | sretessssessssssssassssssetassesans | esesissessssssessssesesssssssanss | sreesesissesessssesessssssesns 0 [
4.2 Propertiesiheldiforithelproductioniofliincomel(less$.......... 0
ENCUMDIANCES)......cvevvcvvieteie ettt bes st es et bbbt bbb bt s s bt st s s sessssesebessnsntans | sbebessesessssssssassesesessssesans | ebessstessssesessesesesssnsssnts | sesesesissesessssesessssssesens 0 [
4.3 Propertiesiheldiforisalel(less[$.......... OIENCUMDBTANCES)......cvueveveererieeseriesesess s sssesessnes | seesssssssessssssssssessssessissess | sessessisssssssissssesssssssinsens | sressessessssssssssessesesseses (01 O
5. Cashi($.....(14,202,678)) icashlequivalentsi($.......... 0)
andishortitermiinvestmentsi($.....428,854,440).............cccumrrrieremmerisessiensissessiseesssnenns | srsssesenens 414,651,762 | ..o | e 414,651,762 | ............. 431,201,015
6. Contractlloansi(includingl$.......... OIPIEMIUMINOLES).....vocvevicvreereerereeieesieisessaesessssesse s sesssssans | evessessessesssssssssssssssssees | sressssssssesssssessesessessnss | eesessessesssessessessssessens (01 O
7. OtherliNVESIEAIASSELS. ......ccvuuverrrierrirreriecrierises et ensssessesnsins | oneeseenssnns 54,377,185 | ovoocerierrncrrneeinciriens | cveererinennns 54,377,185 | oo, 52,835,985
8. RECEIVADIESIOMSEOUMHES. .........cvvvrereeeerieceieriresieisi s ssessssssssnes | coseseenesons 11,282,938 | ... | e 11,282,938 | ..o
9. AggregatelwritelinSIforliNVESIEAIASSELS............cocveveiireii ettty | eesssessssssessssesssensnseans 0 ] e (O I {0 0
10.  Subtotals,icashlandiinvestediassetsi(LINESITIHOI)..........coveerrrrerererrerereeeesssreseesseseseeseesesessessens | ceveeseseenes 602,439,504 | ....cooeveereeiee, (0] I 602,439,504 | ............. 582,186,810
11. TitlelPlantsllessl.......... 00chargedioffl(foriTIEHINSUIEISIONIY).........cveverieieeiererseeesee et iesreses | eevesassesssssssssessssesssseess | sessssssessssssssssesssssssnsens | sressessssssssssssessssesseses (01 U
12.  InvestmentlincomelduelandiacCrued. ... | erieesisnisnens 6,704,281 | ... | e 6,704,281 | ...covvvenn 6,633,966
13.  PremiumsJandiconsiderations:
13.1 Uncollectedipremiumsiandiagents'ibalanceslinithelcourseloficollection............cccceeeveeee | coverrerevinns 5,178,620 |[..oovveeverererereeeereierens | cvverereeieiens 5,178,620 | ..cccvveveeee 5,566,603
13.2 Deferredipremiums,lagents'ibalancesiandiinstallmentsibookedibutideferred
andinotiyetiduel(including($.......... 0learnedIbutiunbilledIPrEMIUMS)........ovvvererirerrnrrnnes | rrerereeessernsesssssssessssssnes | eeeemssssssssnssssssssssssnnsses | essesssessessesssnssessassanes 0 [
13.3 AcCruediretroSPeCHVEIPTEMIUMS. ......c.cvivirrieirieeereereieseeseisesesieseesssseseesessssessesssssssessssees | wreesesnessssessssssssssessssnsnns | sresessessssessnsessssessesesnns | sosesessessessssnssesesssseses 0 [
14. Reinsurance:
14.1 AmountsirecoverablelfroMIFBINSUTENS............cceveieercreieieiecesesese et ssssssesessssessenes | eveesessssssanns 2,650,416 [ ..ooovevererieiereeeieieens | e 2,650,416 | ..o
14.2 FundslheldibyloridepositediwithIreinSUrEdICOMPANIES. .........uververerrerrerierreeiresserissesersees | eeneseresessssssessssessssssesses | sessesssessssesssssssssssessnens | stessssssessessasssessessassons (01 O
14.3 OtherlamountsireceivablelunderireinSUranCeICONITACES. ..........c.cvuuermerererercrieimneriereersens | cereriersnesssesesenssessnsssens | sesesressnsssesssneesssssessnesan | eesneesessessnnessssneseneed (01
15. AmountsireceivablelrelatingltolunINSUIEAIPIANS. ............cuuiurerirreereeireereesseeseeserseeessessesssssseses | cerersneessssesssssssssesssssssnes | sessessssssssssssasssssssssssnsns | stessssssessessasssessessessans (01 OO
16.1 CurrentifederallandiforeignlincomeltaxirecoverablelandlintereStNEIEON. ............ccvuiveeieiriveieis | et | vt sessees | sessesisssesssesssssessssenens [0 R 580
16.2 NetldEfErrEIAXIASSEL. ... .....cvuuvirieiirii ittt ss s | oetbsnee sttt enen | eetsenseesssestne e seesteenstns | sitsiensinei bbb [0 O
17, GuarantyfundsireceivablelOMIONIABPOSIL. ...........ccvvrvreriererteee ettt ssses s sens | evssessessesssssssssesssssssssses | svsesssssssessessssssesessessnss | oesessessesessessessesssssanes (01
18. ElectronicidatalprocessinglequipmentiandiSOftWare............ocucveveveerieeieeisiieveeevese s | evevsissenaens 3,516,300 | ..coooverneees 2,098,153 | ..coevveree. 1418147 | oo 784,742
19.  Furniturelandlequipment,lincludinglhealthicareldeliverylassetsi($.....1,369,996).........cccooereercs | coveerrerrrnncs 9,806,353 | ....ccoevnrees 6,359,282 | ...cceevrene 3,447,071 | oo 5,811,100
20. NetladjustmentiiniassetsiandiliabilitiesldueltolforeignIEXChANGEIFALES. .........cvuveevieeireierierieies | et sessesas | evesvessesaeseses e sesessnes | seetesinsesssesssssessssenans [0
21. Receivablesifromiparent,isubsidiariesiandiaffiliates..............cc.coeverrierieieiiiesieieseeeseeeieiens | e 10,528,556 | ...ccoevnvee. 2,640,525 | ....ccovevuve. 7,888,031 | .o 11,596,789
22. Healthicarel($.....5,477,184)1andiotherlamountsireCeIVaDIE. ..............c.eveveereieeceeerieeesiseessiees | eveeressessend 6,638,076 | .....ccovvverenn 894,123 | oo 5,743,953 | ...coevenn. 5,715,353
23.  Aggregateiwritelinsiforiotherithaniinvestedlassets...........c.eeirreierciicisieieiesieee e | eeresssssssenan 6,727,552 | oo, 5477552 | oo 1,250,000 | oo 0
24. TotallassetslexcludingiSeparatelAccounts,1SegregatediAccountsiandiProtected
CelllAccountsl(LIneSITOIhrOUGNI23)........c.rververirrieisiieiieiseeseseeiseesesssses s ssesssssasssessessssenns
25.  FromiSeparatelAccounts,1SegregatediAccountsiandiProtectediCelllAccounts.............c.eveennee..
26.  TOTALSU(LINESI241aNAI25).........cucererererereresemsensesssssssessssssessssssssssssssssssseseees
DETAILSIOFIWRITEIINS
0907, 1o eeereerseeeseeeseeees e s ss s8R R | SeREeee sttt nses s | ees e nenn st enntsennnns | eessssneseesss st nsteeeed (1
0902, .ot R ettt sttt st s et | sesetantenses et s snennnentantes | srretnnenntesesetentesetentnees | nesessestesetentensesntennend (0 R
0903, .. eeoeeeeseeese et R | SRt eee et n s enes s | eet e neen e st st ennnns | eesssnnestenss st ensteeeed (1
0998. SummarylofiremainingiwritelinsiforiLinel9fromIOVErfOWIDAGE. .........cverrerrerererrerrnrirreseressisnisens | eersssssesesssseeessssessenens (0 (0 (01 TN 0
0999. Totalsl(Linesi09010thrui0903iplusi0998)I(LINEIAIADOVE). .......cvevereicreieereeeriete s | cervesisesscsssssseeseeseneenes {0 (O {0 0
2301. LandIOrdIRECEIVADIE. .......cveucerereereceseeiseeeieeeeeees et eeesss st ees s sesss s ssss s sessssesssenes | oesesneessseens 1,031,133 | e 1,031,133 | oo (1
2302. PrepaidiPENSION..........cocvivieriieierieeeee ettt s s st ense s sesss s sssssnaens | evessssessesenns 1,654,129 | ....coovveee. 1,654,129 | oo (01 O
2303, PrePaiQIEXPENSES........ocvvevecvieerieiseiise ittt besse s b ssssse s s ssessessstessnssesnns | evssessassssenes 2,686,402 | ......cco.c.... 2,686,402 | ....covvvriiieiinad (01 U
2398. SummaryiofiremainingiwritelinsforiLinel23ifromioverflowipage 1,355,888 105,888
2399. Totalsl(Linesi23010thrui2303plusi2398)i(Linel23labove)..... 6,727,552 | ................. 5,477 552




suementasoiuneao2soine BlUECareNetworkiof Michigan

LIABILITIES,ICAPITALIANDISURPLUS

CurrentiPeriod PriorlYear
1 2 3 4
Covered Uncovered Total Total
1. Claimslunpaidi(lessl$.....11,753,2220reinsurancelceded)............o.uurrrmrrrrerernererereeserinnnns | oveesieeseanes 196,793,458 | ..o | e 196,793,458 | ................ 208,124,014
2. AccruedimedicallincentivelpoollandIbonuSIAMOUNLS...........c.ccuevicricrerernieiessseresereensnes | cerereieesesenns 54,536,649 |...ccooveeiieeieeeeireins | 54,536,649 | .........c....... 49,157,673
3. UnpaidiclaimsladjustmentieXpenSES. .........cccuveurevireiieieieie st sessessssssssssens | seesissessssesenas 5,035,181 5,035,181 | .covvverrererenae 5,375,098
4. AggregatelhealthlPOlICYIIESEIVES..........cccucviveiiieeieieeee et snenes | eresssiesesessesns 5,859,407 | ..oooveveereiiieereereeieenens | e 5,859,407 | ..cccoveverernnen 6,218,376
5. AgQregatellifelpOliCYITESEIVES. ......ccveviveveeeeeteicte ettt ettt ssae s s saessssaessnas | sessssesssesesessesesesssesissesans | evesissssessssessesesesssensesssess | setesessesesssessssesesessenes 0 [
6.  Property/casualtylun€armedIpremMiUMITESEIVE. ........c.erurururrresresrensesssesessssssssssssssssssssns | esssessessssssmssesssssssssmsssnssns | sessesssessessessssssessessesssnssens | siessessssssessesssnssessessanssn 0 [
7. Aggregatelh@althICIAIMIIESEIVES...........ccoviviveiiieieeeteete ettt aes e tes s s snas | setsesesssesesessesesssssaesesetess | esesissessssesessesesesssstsssssess | sresesissesesssessssesesssenes 0 [
8. PremiumslreceivedliniadVanCe...........cc.ccevcuireviieeieieies e sssss s sessesnss | seesessnssessens 26,070,467 | ..o | ceveieesisaenans 26,070,461 | ..oovvvrrenes 31,017,948
9. GenerallexpensesidUBOMACCIUBT. ..........c.veveievereeieeeieecteteteeiesseestssesreteses et esstesssesesenes | eveeessnsesenns 28,172,989 | ... | cevereeierenenns 28,172,989 | ......cccouue.. 30,018,266
10.1 Currentifederallandiforeignlincomeltaxipayablelandlinterestithereon
(including$.......... 0lonlrealizedigainSI(I0SSES))........cuurrmruumrrrrreeeerisieineriresiseeeesisesiseessns | eeeeersseseneesesenenes 13,750 | oo | e N0 I
10.2 Netldeferredtaxiliability.............cociiiriiii e | ettt ens | eesineb bbbt | srbesit s 0 [
11.  CededireinsurancelpremiumsIPaYabIe............cccceveimmerreririirimiirerieeseeseseeeesseeseseseeseeeas | eeessnsessesseesisesssssesseenens
12. Amountsiwithheldloriretainediforithelaccountlofiothers.............cc.oovviinciniieiicines | e 1,872,971 | [ 1,872,971 | oo 2,118,183
13.  RemittanceslandlitemsINOtallocated............cvurerrueeruiiriiierircisiesiresisessesiesneserissiens | sevsersiessseesesinesineeses 21 | s | et eneaa 21 | o 1,947
14.  Borrowedimoneyi(including’$..........
thereoni$.......... 0l(including$...
15. Amountsidueltolparent,isubsidiariesiandiaffiliates...............ccccvrieverereieieeisieesieeen [ e, 13,196,354 | ..o | e 13,196,354 | .....ccooevneee. 13,868,773
16, PayablelfOrISECUMES. .......cvvvveverirrieeesies ettt sttt s s snsns | evssessesassanes 13,064,986 | .....coovvererrereiieerseeiens | e 13,064,986 |.....ccoeevvrerrererericeies
17.  Fundslheldlunderireinsuranceltreatiesiwithi($.......... 0
authorizedireinsurersiand$.......... 00UNAULNOMZEAIIBINSUIEIS).......c.cvevevereeircietieeteteseeesens | eveseessissesesaesesessssssisesess | eressssesssssesssssesssessssessess | soesesessesesssesssssesesssenes 0 [
18.  ReinsuranceliniunauthorizedICOMPANIES. ........cvvereeirrereieirireireisisesessereeseseesseseisesessssesns | ereesssnsssssessessssssessesesssses | seseesesssssssesnessssssessssssasss | sesesssenssessessessesesessssnes 0 [
19.  NetladjustmentslinlassetslandiliabilitiesidueltolforeignieXChaNGEIrAES..........ov.cveviveieis [ errvreieieieieieieieisssisiies | cereriesisses e sssssssnes | cvesesssssesessss st ssssessnes 0 [ o
20. LiabilitytforlamountsiheldiunderiuninsurediaccidentlandIn@althIPIANS.............cevevrieerieis | coverrerieisieieisereseisesierens | evesressessssessessssesssssssssens | eveesessessessssssesssssssens 0 [
21.  Aggregatelwritelinsiforlotheriliabilitiesi(includingC$.....2,967,5530CUITENt)...........ovvreeverns | covrrsriernnnns 50,399,029 | ...ccoerereiieiiceeran (O 50,399,029 | ................. 53,917,461
22, TotallliabilitieSI(LINESITHOI2T).....v.evverrrerrerrerserereeiseesseisessessssssessesssssssesessessesssessessasssessessanes
23.  Aggregatelwritelinsiforispecialisurplusifunds
24, COMMONICAPIHAIISIOCK. ....c.cvurereereereercereecieee et
25, PreferredicapitalIStOCK..........cocvveiivcecieicecie ettt s | eeerenesnes 9,9,% RIS IUSR XXX oottt | et ieneneas | evetesteses et es et as e
26. GrosslpaidiniandlcontributedISUPIUS.............ccevvvervieceeieieteere e esnaens | ceeveeseenan 9,9, RIS IR D%, 0 GO U 15,603,045 |......cooonc... 15,603,045
27, SUIPIUSINOES.....vevivevieieiceteie ettt ettt sttt b s s sassebesnsens | evesassesnns 9,9,%, RIS DU XXX ctetetitieiiiees | e es e essesnens | everessesessses s s
28. Aggregatelwritelinsiforlotherithanispeciallsurplusifunds............cccveererereerrersennreneereinsnnnes | ceeeeerneees )99, NI DR )0 O USRS (01 N 0
29.  UnassignedifundSi(SUMPIUS)........cc.evrvereererireresiesiesistessesssessssssssssssessesssessesessssssssssssssssses | soessssesas D00 GO ) 0.0 N I 226,051,722 | ..cocvvreve 202,825,159
30. Lessltreasuryistocklaticost:
30.11L.....0.0001sharesIicommoni(valuelincludediiniLinei24$......... 0).eveeerieeieeeeeeeees e 9,9,%, RN IR XXX cteveiitieiiiies | oo es e essesinens | everessesessees s seses s s s
30.200.....0.0000shareslpreferredi(valuelincludediniLinel250$.......... [0) ISUSSRRUSUOURURRUN IR XXX | e DS O RO [OOSR
31. Totallcapitallandisurplusl(Linesi230tol291minUSILINEI30)..........ccvvrreereerrererrreeresesissesseees | coereinennns 0.0 GO BT )%, G (TR 241,704,767 | ......cu..... 218,478,204
32. Totalliabilities,Icapitallandisurplusl(Linesi220andI31).........ccccevverreeererereeerereeiereeeereenenes | cerereereee XXX e | e )00 S 636,720,023 | ................ 618,295,943
DETAILSIOFIWRITEIINS
2101. AccruediPostiRetirementiBEnefifs.............c.cocviiiiciiiciicnsenisnins | o 38,851,797 | .o [ 38,851,791 | oo 48,383,041
2102, ACCIUBAIPENSION. ..ottt s st s st eses e s asastenastesensnaeses | stesssssnsesanes 6,740,554 | ..o | s 6,740,554 | .....ocovvvereenn 102,846
2103. PhysicianiincentivelpayableIforiPOS...........ccovverevereieeeeeie et sssessesesssssssssessesssanns | seseesessssesienes 2,561,654 | ...oveieererieieeesinnenens | v 2,561,654 | ....cecvvvrrene. 2,561,654
2198. SummarylofiremainingiwritelinsiforiLinel210fromIoverflowIpage.........ccccevvveeeveverereeeens | covveeiereeeenenans 2,245,030 | ..coovorrrereeeeeee [0 I 2,245,030 | ..coooovrererennes 2,869,920
2199. Totalsl(Lines12101ithrui21030plusi2198)I(LINEI2112DOVE). ....cuvererrersreeresressresssssersssanssnenns | errsssssessesanes 50,399,029 | ..o [V 50,399,029 | ...ccovviinnnns 53,917,461
2307, etk | Seseens ettt | seest et | st | ettt
2302 .ot | seseens sttt | srest ettt | eress e | sernest e
2303, iRk | Hebeees bbbttt | seebe ettt | Rt | Herenet et
2398. SummarylofiremainingiwritelinsiforiLinel23fromioverflowIpage...........ccoeveeevvevrereevrcees | ceverreereenne D.9,9 G
2399. Totalsl(Lines123010thrui23030plusi2398)1(LiNeI2318D0OVE)......cucurerrrerressermmeeresesrenssnennnes | cerensrreescnns 29,9, SR PO XXX tvennrenenns | eneeneeserenssreesenensenensenss (0 RO 0
2807, ettt | eestees s st s st enntne | seesteee s st et s et eents | eness e sRt st | seseeest ettt
2802, ..o Rt | Hestens ettt | srese sttt | Rt | serenet et
2803, oottt | eestees s st st stenntne | sresseeesseest e s s nes s st | neess e eeeRE et sseessseees | seseeest et
2898. SummarylofiremainingiwritelinsiforlLinel28fromioverflowlpage...........ccoevvvevevvecvreveeenns | eveerevrenenns 9,9, TR ESON XXX ooirvireenn | e 0 [ e 0
2899. Totalsl(Linesi28010thrui2803plusi2898)I(LINEI28IADOVE).........creereeriereierieisissssisisisiiens | eerssiesienanes D00, SO P XXX e | v eevesianee (0 0
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentilYearitolDate PriorlYearitolDate
Unco1vered Toztal Tgtal

1o MEMDEIIMONENS.....veetceieisis ettt ensenns | sressssrsesnnns 20,0, O TR 2,716,553 |..ooviriciiniinens 2,762,782
2. Netipremiumiincomel(including($.......... OInonihealthipremiuMiiNCOME)..........cveeveveveriierereseereseeseseeesserssnes | everiniesenens XXX | e 715,453,823 | .o 701,040,361
3. ChangelinlunearnedipremiumireservesiandireservelforlratelCredits...........ouvermrerereriereeiessseeseessesenss | coevvesensenens XXX coeoeveerieries | cvvveresesessss s 358,969 | ..cvvverreierien. (477,962)
4.  Feelforiservicel(netlofi$.....3,993,925IMEdICAlIEXPENSES).........c.rrvvrirrerriireiiseisssise e sssesssssssssees | eevssessesiaes )00 S (TR (546,419) | ..ovvrerrrerenns (3,074,659)
5. RISKIMBVENUE........ooumiiiiiici bbb | sisbassenieas XXXKvvvrirsiinns e | sorsssssssnissssssnssnsenees
6.  AggregatelwritelinsiforlotherlhealthicarelrelatedireVENUES...........cccreevrrrerirreneireieessieeseisesessesessessssssessenss | sesseessssssenn )00, SR IS 147,827 | oo 638,799
7. AggregatelwritelinsforiotherinonINEaIthIFEVENUES............ccoveeveveeree et ssssessesessseens | srsessssssenaes XXX oteiirivcieniees | avevreisssssessnssssessesesssaessnad 0 ] o 0
8. TotallreVenUESI(LINESI2IHOIT)........cvrverrrreereresiesiesessesssiesssssssssesessssese s s ses e sssssssssessssessessssssssssessssesssssssans | svsesessnsenens )00 GO TR 715,414,200 | .oocvevcreies 698,126,539
HospitallandiMedical:
9. HoSpital/MEdICAIIDENERLS.........cocvreicicieecs ettt sttt be s sae s sesanes | sbssessessessssnsesssssssessessessnsins | sevsesssssssssesees 371,944,930 | .ooovvvirens 367,544,310
10, OtheriprofeSSIONAIISEIVICES..........cvvevecvecvrie ettt ettt st ssesssssesasans | sesbesssssesassessssasssssssssssesensenss | sevessessessssssanes 16,280,263 | ....ocvvvrevrrenne 16,449,637
11, OUESIHEIIETEITAIS. .......eececveeceee ettt ettt as s st ssesas s e tse st snasssssnsssanssansssnansansssans | evsnsssssstesessesessnsssansstasennns | seesesssesnsnssenes 25,739,850 | ..ovvevecrrene 22,271,748
12. EmergencylroomiaNdIOULIOMANEA. ............cccvuriverceiieee ettt ss e ss s sssensanes | senbessessesssessssassssssssssesensenss | ervessessessssssseas 42,714,553 | ..o, 31,480,416
13, PrESCHPHONIATUGS. c...cv.vvevevctcctctee ettt sttt sa sttt b bbb ssassenes | sestessessssssensessssessesenssessnsenss | sovesnsssessesans 114,497,461 | ..ocoerr 109,282,536
14.  AggregatelwritelinsiforiotherlhospitallandiMediCal..............c.cveiiveiciiiiieie et | eevessesesssessese s ssessesesed (01 IO 1,202,660 | ...coovvecrerereicinns 982,107
15.  Incentivelpool,iwithholdladjustmentsIandibonNUSIAMOUNES..............ccccvieeiiveiiieeiciciseee ettt | sesresessessesssssssssssssssaessnsenes | ansessssesssassanees 27,936,334 | oovoveieieie 20,837,030
16, SUDLOLAII(LINESINMOITE). ...vevvvesreererereeseeeseeeeseee et sesss sttt ettt nnenes | sesssssssssessssnesssessssesntesenas (O IO 600,316,051 | .coooeverceenne. 568,847,784
Less:
17, NEtIFEINSUTANCEITECOVEIIES........cvueverveeeesiesieeisetssss e ebs sttt | bbbttt eniins | bieniesnisssisnsessnens 2,355,189 | .o
18.  TotallhospitallandImedicall(LiNeSITBIMINUSITT)........c.cevrrreereierereeeeereseie et ses st sesssesesssesesessesnses | sessesessssssssessesesesssesissesened (0 I 597,960,862 | ......cecvvvrnneee 568,847,784
19, NONIhEARNICIAIMSI(NEL).......cv.vvevitecteiie ettt b bbb et st s st s b | 4essesasssssessessessssessebesssssessesss | sessesssssesssssesssessesessssassens | sessesiessssessessesssassessessntessenes
20. Claimsladjustmentlexpenses,lincludingl$.....26,211,3720CoStICONAINMENTIEXPENSES........c..cveveeerereeereeeens | eeeeeeeeeessseseseeesessesesessesseens | evessesereseesesnseens 35,938,664 | ...covvvverrrinnn 38,108,691
21, GeneralladminiStratiVEIEXDENSES..........cceiieveiicirieeeie ettt a ettt ss st sttt et ss et s s s besesbesssnns | ebsssssssssesessesessssssesessesesnsees | ebesessesesssensasns 72,827,299 | oo 63,735,248
22. Increaselinireserveslforilifelandlaccidentlandihealthicontractsl(includingl$..........

iNCreaselinireSErVESIFOITITEIONIY).........cvveieereiet ettt sae st st en st sessessssaesans | etessssessssnsesssssaesassnsssansnsensns | besessesessesesssesesassssesnsesesases | sesesssesesesnsessssssesassesessnsneas
23. TotalunderwritingideductionsI(LIN@SI18IArOUGNI22)...........c.cviieueriieieiiecerecrete ettt st sress | etsssasssssssessssssesssassssssseaens [0 706,726,825 | ...ccvverrrnnnn 670,691,723
24.  Netlunderwritinglgainlor(loss)I(LINESIBIMINUSI23)..........ceurrierieeerereeeieieeeeseseeese et sess et sssesesssessessssesesens | eresessesssnns D0, N [P 8,687,375 | oo 27,434,816
25.  NetlinvestmentlinCOMEIBAMEM............cc.iimiiiiiicii ittt nnes | srbsesbsss bbbt sisenes | sabessianssensesnsinees 8,883,801 | oo 3,479,850
26. Netlrealizedicapitaligainsi(losses)llessicapitaligainsitaxofi$.......... 0.ttt rene | srseaetnereb st bern et benietenntens | srebessebesssetsnaetanas 158,004 | oo, 126,569
27. Netlinvestmentigainsiorl(losses)I(LINESI2SIPIUSIZB)........c.cveverreerreiereieieeeererceeieseeae s esseseseesetssssssesassesesenes | etsssssssssssessssssesssssssssnsssens [0 9,041,805 | ..o 3,606,419
28. Netigainlori(loss)ifromlagents'loripremiumibalancesichargedioffi[(amountirecovered

LI 0)i(amountichargedioff.......... )] O O OO SOOI
29. AggregatelwritelinsIforiotherinCOMEIOMEXPENSES. .........vrvrireriierereeeseee ettt es s s ssbessses | etssssssssssssessssesessssnsessnsesens 0 | o 0 ] o 0
30. Netlincomelor(loss)laftericapitaligainsitaxiandibeforelalliothertfederallincomeltaxes

(Linesi240plusI27IPIUSI2BIPIUSIZD)..........uuvereererreenserirresseessseesieesesesseessss e esesssess s sesssese st esessessssessans | eesssesessscsens XXX o | v, 17,729,180 | oo 31,041,235
31. FederallandiforeignlincOMERaXESINCUITEM...........c.cveirereiiecieieeiereie e esae s sebe s b ben s s | aeresssesssanns DS S 27,496 | oo, 221,999
32, Netlincomel(loss)I(LiNeSIZ0IMINUSIT).......ceveiirerieieeerete sttt be s bbb aes s benes | evesssessanns XXX | v 17,701,684 | ..cocoeve 30,819,236

DETAILSIOFIWRITEIINS

0601, PharmMaCyIREVENUE.............cueveirererietsseeetetesietesesaetessesessssssssssssesessssesssessebssebesessesessssssetessesessssnsssessssessssesns | sesesessesesans XXX oeoeveeisiiees | e I 15,487
0602. OthETIREVENUE. ......couoeereeereeseeesseesseeesseessee e eessesss st et ess sttt sss st ssesssasssnnn | ceseesssssesnns )90 SO SO 131,899 | oo 623,312
0B03. ... eeerceeeeeese e ees st RR et | Sesenee et XXX rrrtreeimees [ eeviseeesessssesssesssesssssssnees | eesesssssesssessssessssesssssssenees
0698. SummarylofiremainingiwritelinsiforiLinelBfromIoVerflOWIDAGE. ........c.cvevevevrereeeeeeete e vessieseiens | eeerevenaeaenes XXX ooeeteeeveeees | e 0 [ oo 0
0699. Totalsl(Lines10601ithrul06031plusi0B98)(LINEIBIADOVE). . ....uverurrersrrrseressererssressanessersssrsessssessssessssnesseesase | censereessseenes XXX rreenrennnnes | connereenssenssnnesssenas 147,827 | oo 638,799
0701.
0702.
0703.
0798
0799
1401, OthErIMEICAITEXDENSE. ......vvveeeeerrsseviiarisesiseess sttt | Shbbsese bbbttt eens | eenissseesess e ssenenen 701,539 | oo 904,532
1402. Occupancy,iDepreciationlandIAMOItIZAtON. ...........c.cccieiviieiiecescce ettt et benas | eeresesissesesessesessssebessebesssens | stesesesesssssssaesenes 501,121 | o 659,804
1403, NEtISIOPIOSSIRECOVEIY........cvuiicvveeeeteiei ettt sttt sttt s st sttt s et s bttt e s b sssessssebesns | ebesessesesassssessssssesasissesessesens | ebessssesssesessesetesssessnsetanes | sssesessesesesesesasanes (582,229)
1498. SummarylofiremainingiwritelinsIforiLinel14ifromIOVErIOWIDAGE. .........cvrverrireirierseereie et | seereressesesessesesss e sened 0 [ e 0 [ o 0
1499. Totals(LinesI14010thrui14030plusi1498)I(LiNEIT4IaDOVE)......ccuurrerrrreererstriesrissrsrsseressenessseesssensssssesenessssens | eenseeesssessenssesesssresnsessed (O PR 1,202,660 | ..ovovvriennirnciiens 982,107
2007, oottt | ARt | Seeb et | Hebee sttt
2002, ..ottt | e bR | Seeb bRt | eeb ettt
2003, .o E RS S Rt | Rttt | ettt | Heb ettt
2998. SummarylofiremainingiwritelinsiforiLinel29fromIoVEIOWIDAGE. ........c.cveveviecreieirereisiete ettt beiesiens | cterssssssseee e s s ssessseans 0 [ oo 0 [ o 0
2999. Totalsl(Linesi29010thrui29031pIusi2998)I(LINEI2JMADOVE). ........cuvereereresieeieesessssssiesssesessesssssssssssssssessessesss | sonsesssssessssessessessssesssssssanes [0 PO (01 P 0
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STATEMENTIOFIREVENUEIANDIEXPENSES[(Continued)
1 2

CAPITALIANDISURPLUSIACCOUNT

CurrentiYear
tolDate

PrioriYear
TolDate

PrioriYear

33.

CapitallandisurplusIpriorrePOriNGIYEAL. ........c.ccvvevereeere ettt ettt ettt ettt bbbt s seaes s benas

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34,

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Netlincomelori(I0SS)IrOMILINEI3Z.........c.cuiveiieieeeee ettt ettt enaeen
ChangelinivaluationibasisloflaggregatelpolicylandiClaimIreSEIVES...........c.cceuvcuerevererseeeee e
Changelininetlunrealizedicapitaligainsi(losses)llessicapitaligainsitaxiof§.......... 0.
Changellininetiunrealizediforeigniexchangelcapitallgainlorl(I0SS)...........cceurverierererereireiere e seerenas
ChangelininetldeferredliNnCOMEIAX..........cvvcrivrrireiieie ettt ettt es e tnes
ChangelinInoNadmMiIttEAIASSELS. ..........cccveiriireeeere ettt bbb
ChangelinlunauthoriZEAIIBINSUIANGCE. .........cevievieeereecre ettt ettt sttt a bt b s ees
ChangGeliNTEASUNYISTOCK. .........cvevieereieceiresiete sttt bbb s b ee et ae b s s b saesesanans
ChangeliNISUIPIUSINOLES........vuiveviiecteicie ettt bbb bbbt es et enas
CumulativeleffectiofichangeslinlaccountingIpriNCIPIES..........cuevevvereiicreieereree et
Capitalichanges:

B4 ATPIAIN. ...
44 21Transferredifromisurplusi(StoCKIDIVIAENA).............coriieveieieieiieceeee et
44 3MTranSTErredIOISUIPIUS. ......ovveveevecveeee ettt ettt saes
Surplusladjustments:

A5 AMPAIANN. ...t en
45.2(Transferreditolcapitali(StOCKIDIVIAENA).........cvrvrerrerririeieieiese et esnans
45, 30TransferredifromICAPILAL...........cccvercrer ettt
DividendSHOISIOCKNOIAETS.........ceuverrerireeiiieiersrii ettt
Aggregateiwritelinsforigainsiori(loSSES)INISUMPIUS. .......c.eveeverrireirereeiseeeiseseseessssree s ssssssssssnsnenes
Netichangelinicapitallandisurplusi(LINESISATOMAT).........ccvurererreerereiseeseesssessessseseeseesesssssssssesssnssessesssssenesns

Capitallandisurpluslendiofireportinglperiodl(LineI33IPIUSI48)............coeevervirererereeieee e

.................... 218,478,204

........................ 9,762,318

.................... 141,507,171

........................ 1,482,758

.................... 141,507,171

...................... 23,226,563

.................... 241,704,767

...................... 29,744,453

.................... 171,251,624

...................... 76,971,033

.................... 218,478,204

4701

4702

4703

4798

4799

. ChangelinIEQUItYTINIATTIIALES. .......ccvevercectee ettt
. PrioriPeriodIAdjustmentliIPOSIIEHIEMENL............cccovieiricierice bbb
. PrioriPeriodIAdiuStMENtIIPENSION. .........c.viveieeiiiei ettt
. SummarylofiremainingiwritelinsiforiLinel4 7ifromIoverflOWIDAGE. ........ccevveevrieecricree e

. Totalsl(Linesi47010thrui47030plusi4798)I(LINEIATIADOVE).......c.cvvivecreirceeiieieis et snanas




suementasoiuneao2soine BlUECareNetworkiof Michigan

CASHIFLOW

Curre;t(Year Prior(YeirﬂEnded
tolDate Decemberi31
ICASHIFROMIOPERATIONS
1. PremiumsicollectediNetIofliBINSUIANCE. ..........cuuriurieieieeireie ettt bbbttt | sbsesssebaneseessinn 710,894,319 | .oovvvviine 1,413,659,111
2. NetliNVESIMENTINCOME. ........ucvuiiiiriicieti et b e bbbttt enens | febaseissne st 9,004,149 | ..o 9,341,274
3. Miscellaneouslincome (398,592) ....(3,569,189)
4, TOtall(LINESIIINTOUGNIS).....vvueveceeresseieiseeis s bbbttt | coeesneniess st 719,499,876 | ....ccovvvvvnvene 1,419,431,196
5. BenefitlandilossIrelatediDAYMENES............cccuiiiieeieieeieeeee ettt b sttt b b s ettt st bae bt s st en st bessnbessnnns | sessaesnaebesensenas 606,562,858 | ......cccoevevneee 1,105,277,376
6. NetitransfersitolSeparate,iSegregatedlAccountsiandIProteCtedICEIIACCOUNLS. ..........creurierererrireereireesssesesseseesseese s ssesssesseaesses | eeseseessssssssnssssssesssssssssssssenes | sesessmsssssssssmssssssssssssssssssssnes
7. Commissions,lexpensesipaidiandlaggregatelwritelinSIforldEAUCHONS...........c.crviiveriicricce et sbebeseaens | sevesaessssesesessenns 104,707,271 | oo 199,732,228
8. DividendSIpaiditOIPOIICYNOIAETS. .......vvvevicecteiiie ettt bbb a bbbt s s e st bbb es s s s e bebenntes | ebessaessnsebansetes et s ses s e tesentene | nerebesseaeses st et st s st st naen
9.  Federallandiforeignlincomeltaxesipaidi(recovered)i$..........0lnetitaxionlcapitallgainSl(IoSSES).........cccrerererereriseeseessisesssresessirens | eerrsressssnssssssssssnnrenss 18, 106 | wiveiisiisrrenissesseneas 422,694
10.  Totali(Linesl5ithroughi9) 711,283,295 | o 1,305,432,298
11.  Neticashifromloperationsi(LIN€I4IMINUSILINEITO).......c.civoeiiiieiiicieieiieeeiete ettt sae s bbbt sae s s essebssssesesnans | sessesessssebessnsessnes 8,216,581 | .cooveerereriernas 113,998,898
[ICASHIFROMIINVESTMENTS
12.  Proceedsifromiinvestmentsisold,imaturediorirepaid:
12,1 BONAS. .ottt R SRSt | enbienssenss et enes 123,619,507 | cooeeeecrenns 252,770,500
12.2 Stocks 234,216 | oo 818,902
12.3 Mortgagelloans.
124 Reallestate
12,5 OtNEIINVESIEAIASSELS. .....eovveveececieeicireeeissee st iss et is st ees sttt b bbbt st sentas | sesebsnesnntssssestastns st s s s sentenes | sesessesssnssnssansan s st nent s
12.6 Netigainslori(losses)ionlicash,icashlequivalentsiandishortitermiNVESIMENES...........cccveieverriieeriereee s eesenes | eevevesssessesseseseseans (368,550) | ...vveverrrrerrerieinns (857,339)
12.7  MISCEIANEOUSIOIOCEEAS. .........cvcvvevieieeteie ettt ettt ettt bbbttt bss et bbb st s st es st et et sssebas et bestetes s nsabessebenesnsenss | srebesessesessnsssens 13,064,986 | .....cooeririreririieieeeeran
12.8 Totallinvestmentiproceedsi(LINESIT 2. TIONT2.7)........vvcvreevceeeiieeeieee ettt s ess st ssssssssssessntensansenes | stessessesssessnsanns 136,550,159 | ....coveverrinns 252,732,063
13.  Costloflinvestmentslacquiredi(longitermionly):
13.1 Bonds 147,216,712 309,215,916
13.2 Stocks 304,353 | o 1,165,749
133 MOTGAGEIIOANS. ... ..coveieieiiicve ettt bbb bbb s e s bbb b b s st bbb s s e bbb bbbt e s et s e b s s snaessnsebes | nesebebsetebesastes s snaeb et e besensesesans | ebsaessnsetensebes et s et st et enteaa
1314 REAIESIALE. ......euveiereeieet bbb E SRS £ R R RS eE et ens | Shseb it bbbttt | Shiet bbbttt
13,5 OtNEIINVESIEAIASSELS. .....ervvevereerieererissesisssesesees st ss sttt b et sn s | sbsebsensnnssessnssantsns e s e snsestenss | sesessesssnsnssansan s s st estnes
13.6  MiSCEIANEOUSIAPPICALIONS. .......ccveveieciiicieteieeis ettt et et bbbt ae b bbbt s ettt s s s s bbbt bssnaessnnetes | eaebebestesessssessssens 11,282,938 | ..o
13.7 Totallinvestmentslacquiredi(LiNESIT3.1HOIT3.8)......ccccvruirereeireiirieies et esse st ss s s ses e sesssssssenes | sbsssessesssssssssans 158,804,003 | ...coovverirrrnanns 310,381,665
14.  Netlincreasel(decrease)linicontractlloansiandipremMIUMINOIES. .........cccivcuiiririreiiiee ettt se ettt ss s ssas s st sstesas | eesssebissebessssessssssebesestesessesessns | evsssssasissebessesessssssebessetesestesas
15.  Neticashifromiinvestmentsi(Linel12.8iminusILiNgI13.701aNAILINEITA)..........covururrerrerirrirnreee st sesssssese s sssssessessssssnsss | sesssssssssssssssassans (22,253,844) | ...vevvvvrrrierins (57,649,602)
INCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUIPIUSINOLES,ICAPITAIINOLES. .......cvviveviiectcteet ettt ettt bbb a b s et b et s b sebebaetsa s sae s b st e b et seaesssansass | nbsebessssesesstesssssebessebessssssesns | devssssssssssesessetesessnsebensebesestenas
16.2 Capitallandipaidiinisurplus,llessitreasuryistock.
16.3 Borrowedfunds
16.4 Netldepositslonideposititypelcontractsiandiotherlinsurancelliabilities
16.5  DiVIAENASIOISTOCKNOIARTS. .......couveieeieriici ittt bbbt | cbsebine bbbt nb e | chseeseeb bbbt
16.6  OtherlcashIproVIEI(@PPHEA)........ ... veuurireeriiere ittt s bbbt nssns | sbemssnsssnssnsnsensea (2,511,990) | c.ovviririeniis (19,350,214)
17.  Neticashifromifinancinglandimiscellaneousisourcesi(Linesi16.1(tol16.4IminusILingl16.5IpIUSILINEIT6.6)..........covvererrererrrereriens | oo (2,511,990) | .vovverriernran (19,350,214)
[IRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMINVESTMENTS
18.  Netichangelinicash,lcashiequivalentsiandishortitermlinvestmentsi(Linel110plusiLinel1SIpIUSILINEITT7)........cocvvvercrcreeeeieicrrereiees | e (16,549,253) | ...coovvevrrrerrernas 36,999,082
19.  Cash,lcashiequivalentsiandishortitermiinvestments:
19.1 Beginninglofiyear. 431,201,015 | coooeveerere 394,201,934
19.2  Endiofiperiodl(LinelM8IPIUSILINEIT.M).......cuoiurieeiireiieciieriieciiecieei ettt ennsenses | eessesssenssenssnees 414,651,762 | ..oooorvrrnnn 431,201,015
Note:lISupplementalldisclosuresloficashiflowlinformationiforinonicashitransactions:
20.0001
20.9999  Totals
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EXHIBITIOFIPREM

IUMS,JENROLLMENTIANDIUTILIZATION
5 6 7 8

1 Comprehensivel(Hospitali&Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental FederallEmployees TitleIXVIII TitleIXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only HealthiBenefitlPlan Medicare Medicaid Loss Income Care Other

TotallMemberslat/Endiof:

1o PHOMY@AI...... et eessssnsnees | sesesseessinseeseens 460,516 |..ccvvvvererrrene 3,524 | 423,429 ..o LIS TS 15X T O UORRITR SRR DV 14,210 | coieererereniieines | eereresenseeneneenenns | reereeesieensenssnnens | seessieeeeissesennens | seessseenenessnesssresies | sereeesseneeneenssenes
2. FirSTQUAMET.......oooeecrieciiesieceieriessesieesssesssesa | eeesesnenssesses 457,280 | ..o 3576 | .o 419,890 |..cooverierne 20,369 [ oo | e | e 13445 | oo [t [ | e | e | s
3. SeCONAIQUAMET..........cvveeeeeereeeereee et sesaesennaes | cretesesessesenenaens 453517 | oeveeeiernn, 3,481 | 416,469 |.....ccoeo..... 20,272 | ooeeeeeeeeeeeeeeeeeies | oo | e 13,295 | coveceeeeceeeieeieenes | vt | eeevereseeeseseteseniens | eevereneesenessseseniens | ereresreressesssenetens | ereeerereneesesesesaenens
4. ThirdIQUARET ..o | e 0 [ | e | s | s | s | s | s | s | s | s | e | s
5. CUIMENHYEAN. . ..o | srinnenssssessesseeninnes 0 [ eeiiireninrinninniiens [ ernneniesnninnienssnniens | sensesnsessninsensessniens | sesninseossesninniennins | ceosninnessnesnsnnsonnens | eosnesnsnnssnesnsonssnnes | ooneosnisnsssnesnsnnssnnes | consssnessnsensssnnesnsennss | consnnessnsesssnnesnsens | arnnsnneennssnninens | s | s
6. CurrentlYearlMemberIMonths..............cccovvecervovovccceierees | v 2,716,553 |..ococovunn 20,879 |........... 2495537 |............. 120,282 | oo | e | cevererenerenenn T9,855 | oo e | eeeeeeeeeeeeeeeeeeeeeens | eeereneeeeeeeree e eeeeerens | erererenenenererenenenenen | eeerereneressererereneees
TotallMemberiAmbulatorylEncountersiforiPeriod:

T PRYSICIBN....ooooiviciiriceseeesiessi e siesessessessens | ceienerenensseens 1,201,588 |...coovvvvvenne 12,856 |..cocvvene 1,090,088 |......ccoeuvenee 58,251 | oo [ e | e 40,393 | oo | | e | s | e | e
8. NONIPRYSICIAN. ..coeoecverreecereiceieiecese e sensesnens | crsssenesssessnenas 465,014 | .o 4,793 | 348,684 |.....occooerrene. 95,423 | .o | | e 16,114 | .oovesrinrrisciinnnnns | | onseeissnnssssssnenssenes | ossrenssssnssnssssssnses | eosessssmmssssssssssane | eossssssssssessnssssseeens
9. TOtAl e | s 1,666,602 |......ccooenee. 17,649 |..ooceee. 1,438,772 | .o 153,674 | .o [ [ 56,507 | [ [0 [0 [0 [0 0
10. HospitallPatientDayslINCUITEd..........cccceveriricreririireiiieieiens | cvvrsiererierenennnns 73,030 [.iiieiieias 416 [ 49,708 |..ccoovrnen 21,315 | [ | e 1,591 | oo | eeiiiesiisiceisisieiines | eiviseeseesssisieines | avisesssssssesesssssesines | oeeessssssesesssissesiess | eesessssssassssesssesaens
11.  Numberiofinpatient/Admissions 12,902

12, HealthiPremiumsIWItENL..........ccovureeeeercrcrereeerireiees | ceveeeireinens 717,179,135 |...co.v 4,830,431 |........ 647,776,987

13.  LifelPremiums(Direct

14.  Property/CasualtylPremiumsIWHtEN........cccoccvieiireiieiiees | e 0 [ oo [ evrveeesieeiinieieesiees | evereresieienisiseeseeees | eereereeseessneseeniens | cerereiesisessseseeseess | sereresieesisesesesssiesssins | seereresssiesesesisesesietes | sresesesesesesesesssensanes | stesesseresieresesssesens | seesieresesesesesssetinns | eereserssessesesisesesiens | eeresesssessesesssesasens
15.  HealthIPremiumsIEQMNEd.............vvvumveemrreeeenneeineeineeineens | ceveieeennns 717,538,104 |........... 4,830,431 |........ 647,598,153 |......... B1,275,8TT | .oceeernceeerrnseens [ reeerneeisseeissesnsssnee | eeveneeeoe 23,833,643 | ..o | v | e [ | e | e
16.  Property/CasualtylPremiumsIEQmMEd............cccovereveririeiies | covverereireesisee s 0 [ e [evrreeeieeiniesenees | evereresieiesisisseseens | et | nereesesisesssnseeseess | veresseeesisesesessssessnies | sreresesssiesesssssesenieses | sresssesesssetesesssiesanes | sesissesesesessssnesins | seesieresesesesssssesins | seseesssessesessneeninns | seesesssesseseseesesens
17. AmountiPaidiforIProvisionlofiHealthiCarelServices............. | ccoreenncc 610,386,218 |....ovvvererierrirerries [ e 555,705,547 |......... 34,800,386 | ..oorvrnreerriireriinenis | e | e 19,866,667 | ....ouvvrrerrerirneriiinns [ ervrrerinreienisnsninnes | sereeeseessmneesinesiens | ceieereensesensnesins | sessensnnssnesinnnnen | oo 13,618
18.  AmountilncurrediforiProvisionlofiHealthiCarelServices....... | .............. 600,316,051 |..ovovevrererecreieens | e 544,397,776 |.......... 35,646,210 | .ovovovveereceeeiiees oo | cereiennns 20,258,447 | .oooeoeeeevieeeeeeieies [ eeeererireninessenieiens | eererisisnenieseneniniens | ereresieisnisssesenenens | eoreserssinenssenesienens | serierenesinn 13,618
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CLAIMSIUNPAIDIANDIINCENTIVEIPOOL,/WITHHOLDIANDIBONUSI(ReportediandiUnreported)

AginglAnalysisioflUnpaidiClaims

1 2 3 4 5 6 7
Account 100301Days 3100600Days 6100900Days 91101200Days Overl120Days Total

ClaimslUnpaidi(Reported)

0399999.1AggregatelAccountsiNotilindividuallylListedICOVEred........overerruinrerrerierrirsresresseserseesseessessesees | RV RRIET I 1,588,180 | REEI I 34,666,826
0499999.11SUBEOLAIS. ... ..32,330, ...1,588,180 | .. , . 8, 381,601 ....34,666,826
0599999.00UnreportedIClaimsiandIOtherICIAIMIRESEIVES. ............c.ceueveeeriecteeesereeteseeesterseeessesstssesssaess etssessssessssssssassesassssssssassesesssssessesssasasss vsssesesssesssssssesesesesssinsssssesessssesesssanse svsees ..167,859,889
0699999.00TotallAmountsiWithheld............ccoocersrevrirrinnes JE e — ......5,019,965
0799999, 1T OtAIICIAIMSIUNPAIN. ...ttt ettt etttk ss et ess e sesss st se s st st esses et sesessess e seses et sns soesassessnsssses et essens e ses et ses b e s b sseseesesse fbsetssesses et ansesaes et es et ae b et s st snsenntas snbans ..208,546,680
0899999.AccruediMedicallincentivelPOOIIANAIBONUSIAMOUNES...........cccerierereseretesieeessiesessssesesssssesasse etsssssesessesessssssssessssesesassesessssssessssssasasss  sesesesessssesessssesessssesesessssessssnsesessasesasasse  s0sesesssssesssssesessssesesessssessssnsesessesesssasse  1esesessssssossssesesessesesessssesnssssesesensesesasssse  1etesessssnsnssssesesassesesassssessssnsesesensesessssnse | sessssesessssesesssnsesssnsessnes 54,536,649
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

AnalysislofiClaimslUnpaidlliPriorlYearllINetlofiReinsurance

Claims/PaidiYearitolDate LiabilitylEndlofiCurrentiQuarter 5 6
1 2 3 4 EstimatediClaimiReserve
OniClaimsiincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred andIClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31lof
LinelofiBusiness ofiCurrentlYear thelYear PriorlYear thelYear (Columnsl1i+3) PriorlYear

1. Comprehensivel(NoSPItallandIMEAICAL)............cuuurerirreriiereicririirer ettt enn s | shebensses st ens st es 135,201,891 | .o 390,673,891 | ..o 38,723,964 | ..o 141,789,593 |...covvviireiirninne 173,925,855 |...ovvvvrcrierineirireinne 192,159,655
2. MedICArEISUPPIEIMENL. ...t bbbttt | enbeti st 6,712,761 | ..o 28,480,922 | ..o 1,041,659 | ..o, 8,627,213 | ..o 7,754,420 | ..o 9,314,907
3. DBNANIONIY.........eecvveeceeet ettt r et a ettt et st e s ettt en et b s e e st ettt st eeae b At et et ese et s ane et esanaetesansetasensnaesasaes | steserssaesnsstetesseesaseeaetessetetesssntans | etesissetessetesesasntasssetesansetasensntanes | stesietetestesetesestetensseetesenaetesnsnaesans | essesetesantetesenseaesenaetetesetesenstetanes | erraetesestetesesesetenaetetessneesanaeteean 0 | oo
A VISIONIONIY.....cuivviieeii ettt ettt b bbbt b s s s b b s b b s s s b e s s b s s At e st bbb bt AR R b A b st bR b saese b et ssnbesas | Sbsetebesetesseaetesseteses s et sssebessen | nesetetesstesasassetessesesebessetesseaebanaes | Srebessntebssesetesanteses s ea s e sebebestete | neuebebensetessaetetesteses s sesessnsebesesanaes | shetesinetsesaetes et seae s n et s aesarand 0 | o

5. FederallEmployeesiHealthiBenefitSIPIANIPIEMIUMS.........c..ciuuiuririiiecicrieisciei ettt ensens | etsensesb s nt et 4,799,814 | ..o 14,495,986 |.....ccovvvvvrcircrciniins 1,848,888 |.....coovevreireiirciiine 4762141 | oo 6,648,702 |....ovvvverriiens 6,649,452

6. TitleXVIliniMedicare

7. TitlelXIXniMedicaid

8. Otherthealth 13,618 |....

9. HealthISUDLOtAII(LINESITIOIB)........vueeueerceureseeeseeseeetieesei bbb bbb bbbttt aens | ebebiensenben st en b 146,714,466 | ..o 433,664,417 | .o 41,614,511 | 155,178,947 | ..o 188,328,977 | ..o 208,124,014
10, HEAIthCArEIrECEIVADIESI(). .. .. vvrvrerrerereisriseeeseeeee ettt e e es st bnnes | sessassensanssnssessesssnssnsnsee (A RR V4] | I — (BATT,184) | oo ieeessnnens | oreessessseesseesessss s ssssssssssssesss | nessssesnssnsssssssessassnnes (713,878) | v (7,167,263)
11, ONEIINONINEAIN. ... ..ot b s ens | £etb e b e R e et bt b s Rt s st bbb st ent s | Hebsen b et b e R s Rt et e bt Rb et b R e et s | Hebbesb et bR e s e et ent s | seheee sttt | sebee e n et 0 [
12.  MedicallincentivelpoolSIandIDONUSIAMOUNES...........c.cueviriiecicteiete ettt sttt a bbbt es st ss st s s te st essebsanes | evessssesssssesssnsesanan 20,132,973 | .o 2,424,385 | ....oooeveveereeeninnn 27,928,908 | ....ccvverrereriereieinns 26,607,741 | oo 48,061,881 | ..eoveveeeriereieriiraa 49,157,673
I TR o) TS OO OO OO OO OO OO OO PO OO O OO O OO PP PO PPORPPORRTPPOPY UUPPORTRTPTORRRP 166,133,561 | .oooveevecererencicennenns 430,611,618 | ..o 69,543,419 | ..o 181,786,688 | ....covvvrerrercirciene 235,676,980 | ..o 250,114,424
(@) Excludes!$
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NOTESITOIFINANCIALISTATEMENTS

Note[1 [ISummaryof Significant/Accounting/Policies

Nosignificantichange.

Note[2MAccounting ChangesandCorrectionsof[Errors

A.[[Subsequentitothefiling0f[ BCN’s2004Health/AnnualStatement, BCN’simanagementideterminedthat BCNIis directlylliable
forthe pensioniandiotheripostretirementbenefitiplans, leventhoughBlueCrossBlueShieldof Michiganactsiasthe administrator
ofithoselplans.TInitheffirst'quarteriof 2005 Health[Quarterly [Statement, fobelin[compliance with [ SSAPNo.14,[Postretirement
Benefits[OtherithanPensions, and(SSAPNo.89,[Accountingfor(Pensions, [BCNmadelalcorrection(oflanlerroribacktolJanuary,
2003 forthelinitialladoptioniofcodification. TAs[aresult,[ BCNaccounted(forithelimmediate fecognitionof(boththelinitial transition
obligationfor(postretirement/benefitsiandithe incrementalpensionlliabilitylandhasexcludedinon(vestedlemployees. Theleffect of
thisichangelis(alprior(periodadjustment/tolcapitaliandsurplusiofial$12,587,972(increase for(postretirementiand(al$2,825,654
decreasel(forpension. The netleffectof the prioriperiodadjustmentlisaniincreaselincapital andsurplus (0f($9,762,318.[Following
guidancelinf[SSAPNo.3,[Accounting[ChangeslandCorrections(of [Errors[Paragraph0, BCNhaslincludedthisichangeasa
writelinlon(page!5,(line47aggregatelwritelinsforigains or(losses)lin(surplus.

Note 3 IBusiness Combinationsand Goodwill

Nolsignificant/change.

Note4IDiscontinuedOperations

Nofsignificantichange.

Note(5TInvestments

Nosignificantichange.

Note 6[Joint Ventures, PartnershipsandLimited Liability Companies

Noisignificantichange.

Note[7 TInvestmentlncome

Nofsignificantichange.

Note(8 Derivative Instruments

Nofsignificant/change.

Note 9(lIncome[Taxes

[IIIIMIMINo significantichange.

Note10(Mnformation/ConcerningParent.[Subsidiaries andAffiliates

Nosignificantichange.

Note11[IDebt
No'significant’change.

Note12[MRetirementPlans, Deferred[Compensation. [PostemploymentBenefits and[Compensated/AbsencesandOther
Postretirement Benefit [Plans

Seenote(2.

Note 13 ICapital .and Surplus. Shareholders’ Dividend Restrictionsand Quasi Reorganizations

No'significantichange.

10
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NOTESITOIFINANCIALISTATEMENTS

Note[14[MContingencies

Nofsignificant’change.

Note(15lL.eases

Noisignificantichange.

Note 16 IInformationAbout/Financial Instruments With Off BalanceSheetRisk/and Financial Instruments With
Concentrations of Credit Risk

No'significant'change.

Noisignificant'change.

Note19IDirect Premium Written/Producedby/Manading General Agents/Third Party Administrators

Nofsignificant’change.

Note20([September(11Events

Noisignificantichange.

Note 21 IOther(ltems

No'significantichange.

Note 22(IEvents Subsequent

No'significant’change.

Note23[MReinsurance
Aslaresultiofthelatestfinanciall@xaminationbytheOffice of(Financiallandnsurance[Services, (OFIS)linthe[Stateof
Michigan, OFISrequested BCNtolaccount(forlits fransactions with(the Blue Care Network[StoplLoss(and[Casualty
Selflinsurance(Trustiasliflittwereceded Teinsuranceonlall@ppropriatellinesonitheHealthBlanklin[compliancewithithe
NAIC[annualistatementlinstructions(and SSAPNo. 61, LLife,[Deposit[ Type@and/AccidentandHealth[Reinsurance.

Therelisnoleffection(capitalandisurplusiornetiincomeiasitheresultiof thisirequest.Thisichange took effectlinthefirst
quarter2005(iling.

Note24[MRetrospectively/Rated Contracts&Contracts SubjecttoRedetermination

Nosignificantichange.

Note25(MChangelinlncurredilossesandillossAdjustmentExpenses

Nofsignificant/change.

Note(26(MntercompanyPooling(Arrangements

Nosignificantichange.

Note (27 IStructured Settlements

Nofsignificant/change.

10.1
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NOTESITOIFINANCIALISTATEMENTS

Note 28 [Health(Care Receivables

Nosignificantichange.

Note29MParticipatingPolicies

No'significant’change.

Note30[MPremium DeficiencyReserves

Noisignificantichange.

Note31(MAnticipated Salvageand(Subrogation

Nofsignificant’change.

10.2
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12.1

IGENERALIINTERROGATORIES

IPARTMIIICOMMONINTERROGATORIES
IGENERAL

DidithelreportinglentitylimplementianylsignificantlaccountingipolicyichangesithatiwouldirequireldisclosurelinithelNotesltolthelFinanciallStatements?

I(Responsesitoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorilyearlendiunlessiotherwiselinoted)

YesuummrNoiixa

DidithelreportinglentitylexperiencelanyimaterialitransactionsirequiringithelfilinglofiDisclosurelofiMateriali TransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Iftyes,(hasithelreportibeentfilediwithitheldomiciliaryistate?

Haslanylchangelbeenimadelduringthelyeariofithisistatementiinithelcharter,lbyllaws,[articlesloflincorporation,lorideedlofisettlementiofithelreportinglentity?

Ifiyes,ldatelofichange:
Ifinotipreviouslydfiled,ifurnishiherewithialcertifiedicopylofithelinstrumentiaslamended.

Haveltherelbeenlanylsubstantialichangeslinithelorganizationalichartisincelthelprioriquarteriend?
Iflyes,lcompletelthelSchedulelYlPartl10IOrganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,lprovidelnamelofientity, INAICICompanyiCode,landistatelofidomicilel(useltwolletteristatelabbreviation)forlanylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statellof
NamelofiEntity CompanyiCode Domicile

Ifithelreportinglentitylisisubjectitolalmanagementiagreement lincludingithirdipartyladministrator(s),imanagingigenerallagent(s),lattorneylinifact,
orlsimilariagreement,lhaveltherelbeenlanyisignificantichangesiregardingitheltermslofithelagreementioriprincipalsiinvolved?
Ifiyes,lattachlanlexplanation.

Yesi[mummmiNoi[iX]

Yes[mummmNot [

Yes/[mmmmiNoiX(]

Yesi[mmmmmmiNoiiX]

Yes/[mmmmiNoiX(]

YesmmNouXcmN/ALm]

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadeloriisibeingimade. 12/31/2003.......cocoveerrene
Statelthelaslofidatelthatithellatestifinanciallexaminationlreportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.liThisidatelshould
beltheldatelofithelexaminedibalancelsheetiandinotitheldatelthelreportiwasicompletediorireleased. 12/31/2003.......cocevevrren
Statelaslofiwhatidatelthellatestifinanciallexaminationireportibecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelor
thelreportinglentity.IIThislisithelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate). 06/30/2005........ccoververnne
Byiwhatidepartmentioridepartments?

OfficelofiFinanciallandiinsurancelServices
HastthislreportinglentitylhadlanyiCertificatesloflAuthority,licensesloriregistrations((includinglcorporatelregistration,lifflapplicable)isuspendediorirevoked
bylanyigovernmentallentitylduringithelreportinglperiod (Y oulneedinotireportianiaction,eitheriformalioriinformal lifialconfidentialitylclauselis
partlofithelagreement.) 'Y esO[I]IImINoi[IXi]
Iftyes,igivelfulllinformation:

IsithelcompanylalsubsidiarylofialbankiholdingicompanylregulatedibyithelFederallReservelBoard? 'Yes[I]ImnNoiiXi]
Ifiresponseltol9. 1lislyes,pleaselidentifyithelnamelofithelbankiholdingicompany.
Isithelcompanylaffiliatediwithlonelorimorelbanks, ithriftslorisecuritieslfirms? 'Y esI[I]IImINoi[iXi]
Ifithelresponseltol9. 3lislyes,Ipleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainloffice )loflanylaffiliatesiregulatedibylalfederal
regulatorylserviceslagencyl[i.e.lthelFederaliReservelBoardl(FRB),lthelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelofi Thrift
Supervisionl(OTS),lthelFederaliDepositiinsurancelCorporation(FDIC)landithelSecuritiesIExchangelCommissionl(SEC)landlidentifyithelaffiliate's
primarytfederaliregulator].
1 2 3 4 5 6 7
AffiliateIName Locationl(City,IState) FRB 0CC 0oTS FDIC SEC
FINANCIAL

Doeslthelreportinglentityireportianylamountsiduelfromiparent,isubsidiariesioriaffiliatesioniPagei2ofithisistatement?
Ifiyes,lindicatelanylamountsireceivableifromiparentiincludediinithelPagel2lamount.

TINVESTMENT

Hasltherelbeenlanyichangelinithelreportinglentity'siownipreferredioricommonistock?

Yesi[IXnummmNod[m]
LT 7,839,112

Yes/[mmmmiNoiX(]

Werelanyiofithelstocks,lbonds,loriotheriassetsiofithelreportinglentitylloaned,lplacediunderioptioniagreement,loriotherwiselmadelavailable
forfuselbylanotheriperson?l(Excludelsecuritiesiunderisecuritiesllendinglagreements.)

11

YesuummrNoiixa
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IGENERALIINTERROGATORIES

I(Responsesitoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorilyearlendiunlessiotherwiselinoted)
PARTIMIIICOMMONIINTERROGATORIES

12.2 Ifiyes,igivelfulllandicompletelinformationirelatingithereto:

13.  AmountiofireallestatelandimortgagesiheldiiniotherlinvestediassetsliniSchedulelBA: G 0
14.  Amountiofireallestatelandimortgagestheldiinishortitermiinvestments: G 0
15.1 Doeslthelreportinglentitylhavelanyiinvestmentsliniparent,isubsidiariesiandaffiliates? YesI[IXImmmNon[im]
15.2 Ifiyes,Ipleaselcompletelithelfollowing: 1 2
PriorlYearlEnd CurrentiQuarter
Book/AdjustediCarryinglValue StatementiValue
15.21

15.22 PreferrediStock....
15.23 CommoniStock.............

15.24  ShortITErMIINVESIMENLS..........cveeviveereteieee ettt ees
15.25 Mortgages,iLoansloriReallEstate

15.26  AlIIOHNEN.......oeeeeceeceeecteeeee ettt ettt sttt sttt sas 52,835,985 §

15.27 TotallinvestmentiiniParent,iSubsidiariesiandiAffiliatesi(SubtotallLines]15.210to015.26)................. .52,835,985 $

15.28 TotalllnvestmentiiniParentlincludediiniLinesi15.210to115.260abOVENL............c.ccoeveerrerrrerrisirerenns $
16.1 HaslthelreportinglentitylenteredlintolanylhedgingitransactionsireportedioniSchedulelDB? Yes[IommmmmNoiX
16.2 Iflyes,lhaslalcomprehensiveldescriptionlofithelhedginglprogramibeenimadelavailableltoltheldomiciliaryistate? Yes[I]ommmmNoimm]

Ifino,lattachlaldescriptioniwithithisistatement.

17. ExcludinglitemsliniSchedulelE,lreallestate,imortgagelloansiandlinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,
vaultsiorisafetyldepositiboxes,werelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentiyeariheld
pursuantitolalcustodiallagreementiwithlalqualifiedibankioritrusticompanyliniaccordancelwithiPart]10General [Section
|V IHICustodialloriSafekeepinglAgreementslofitheINAICIFinanciallConditionlExaminersiHandbook? 'Y esO[I]IImuNoiiXi]

17.1  ForlalllagreementsithaticomplyiwithithelrequirementslofitheINAICIFinanciallConditionlExaminersiHandbook,
completelthelfollowing:

1 2
NamelofiCustodian(s) CustodianiAddress
ComericalBank P.0.0Box(750001Detroit,IMI14827503462

17.2  ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinanciallConditionlExaminersiHandbook,lprovidelthe
name,llocationlandlialcompletelexplanation.

1 2 3
Name(s) Location(s) CompletelExplanation(s)
StatelStreetiBank 8010PennsylvanialKansas(City,IMO164105 | NonicompliantipericurrentlOF ISlexami&lisicompliantliiJulyi2005.
FidelitylinvestmentslinstitutionaliOperationsiCo. 1001MagellaniWaylCovington,KY41015 [ Nonicompliantipericurrent]OFISlexamlandlisibeingirewritten.

17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiedlini17.10duringlthelcurrentiquarter? Yesi[ujuumruNon[iXi
17.4  Ifiyes,givelfulllandicompletelinformationirelatingithereto:
1 2 3 4
OldiCustodian NewiCustodian DatelofiChange Reason

17.5  Identifylalllinvestmentiadvisors,lbroker/dealersioriindividualslactinglonibehalfiofibroker/dealersithatihavelaccess
tolthelinvestmentiaccounts,lhandlelsecuritieslandihavelauthorityltolmakelinvestmentsionlbehalflofithelreportinglentity:

1 2 3
CentrallRegistrationiDepository Name(s) Address
|
18.1 HavelallithelfilinglrequirementsiofithelPurposesiandiProceduresiManuallofithelNAICISecuritiesiValuationlOfficelbeenifollowed? YesI[IXOJmmmmuNodf]

18.2 Ifino,llistlexceptions:

111
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SCHEDULEIAIIVERIFICATION

ReallEstate
1 2
PrioriYearlEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivalue,IDecemberI31I0fIDIONIYEAN. ...........ccurererereieieseeeiete et st st ssstes s s b es s s sssssssens | evsssessssessssssssssessesessssesassesssnans 0 | oo 715,971
2. Increasel(decrease)lbyladjustment (715,971)
3. Costloflacquired.........cccoererrerrrnrrnrieireereieeennes
4.  CostlofladditionsitolandIpermanentliMPrOVEMENLS.............cceurvireerieeereireieeeetsseeeseeseseesssesae s ssaessesesesestssesssassssansssessssasanas | sesetessesesssssssssssesestesesssesessssetesans | sessesessssesesostessssssetessesesessnsessssnsesans
5. TOtalIprOfitl(I0SS)IONISAIES. .......vvveereereresiiesiesiieesessse st sse st ss e ss s se st sttt ens sttt
6. Increasel(decrease)lbytforeigniexchangeladjustment...
7. AMOUNIITECEIVEAIONISAIES. ... ...verereieireieieiseieee et es e s st st en
8. Book/adjustedicarryingivaluelatiendioficurrentlperiod
9. Totalivaluationlallowance
10, SUbOLAII(LINESIBIPIUSID).......cvveieireieeeetetieteies ettt ettt sttt st bbb bbb s s et b bbbt s st et besbebes s ebebanaebens | sebebestesessssessssetesssesassnaebnsstenas 0 | oo 0
11, TotallNONAAMILEAIAMOUNLS. ........eerereeieiciriicie ettt sttt sttt es et enes | 42EeeeeseEsesensanseeseses e seesetentesensnsenss | essessnssnsessensessnsessessnssntenseesessnsasnes
12. Statementivalue,lcurrentiperiodl(Pagel2,Ireallestatellines,InetladmittedlassetsSICOIUMN).........cieriiiiiiieicicie st | ereressesessssssssseressssesssseaesnssaenas 0 | e 0
SCHEDULEIBIIVERIFICATION
MortgagellLoans
1 2
PriorlYearlEnded
YearitolDate Decemberi31
1. Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiowned,Decemberi3 100fIpHOrIYEar. ........ccvveves | coevevreeeeiririseres e 0 [
2. Amountlloanediduringlperiod:
2.1Actuallcostiatitimeloflacquisitions
2.20Additionallinvestmentimadelafteriacquisitions
3. Accruallofidiscountlandimortgagelinterestipointsiandicommitmentifees......... B JA .
4. Increasel(decrease)lbyladiuStment..........ccovvuririerieeinsinienceneine e N ‘ N
5. Totaliprofiti(loss)lonisale
6. AmountsipaidioniaccountlorinIfullAUNNGINEIDEIION. .......c.urverruurerreeeieie ettt bbb bbb ebss | Hiebseeb et e b sesb et bbbt s bbb ets | 4ebeebeessesseessebsee st en b s st st bbb s
7. AMOTHZAtIONIOMIDIEMIUM........cvureueieaieeiese i et s bbbt | 4eE8 bbb e bbb | £hsee bbbt
8. Increasel(decrease)lbyiforeignieXChangeIadiUSIMENL............cc.iuuriueiuiuciuiiriteeeseseeees et sees et se bbb bt ess s s b st se b ennses | feEeeEsebseesenb st seb bbb bbbt nebs | 40betbsemseesee b et e st en bttt
9. Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownedlatlendioficurrentiperiod. ............owvererres | orerreermeeermrensesressieeesseseesnsennenes L0 RO 0
10, TOtAIIVAIUGHONIANIOWANCE. ..o vveveeereesieeeseeseeseessees e st se s esse s b st s8££ 88 s RS e £ iR £ s b esbnes | £eEAEEEAeEeeEneLEeeE s b e sk bbbt st | 406 eebsembeebee b e e bbbttt
11, SUbLOLAII(LINESINPIUSITO). ..o verererresresrereeseeeseeseeseseseeseeseesasssessessssesessessesssssessasssessessessesssessessenssessessassnssessesssnssessessesssnssessanss | sesessmsssssssssssnsssssnsssssssnnssassanens [0 OO 0
12, TOtalINONAAMILEAIAMOUNES.........cucerieeieieceie ettt es e st es e s st £ s b2 eE R b e eesene e enbeees | £eEAEEEAeEeeEseEEsebseE bt skttt nees | 40beebsenteebee b e e st enb ettt
13. Statementivaluelofimortgagesiownediatlendioficurrentiperiodi(Pagel2,imortgagellines,inetladmittedlassetsicolumn)......... | .ocoeeceverinriereresrieierisie e [0 RO 0
SCHEDULEIBAIIVERIFICATION
OtherlinvestediAssetslincludediiniSchedulelBA
1 2
PriorlYearlEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivaluelofllongitermiinvestediassetsiowned,IDecemberi3 100fIpHOMIYEAT...........ccccveveicveiereeiiceieeees | e 52,835,985 | ..o 50,601,683
2. Costloflacquisitionsiduringlperiod:
2.1MActuallcostlatltimeloflacquisitions
2.2IAdditionallinvestmentimadelafterfacquisitions
3. ACCTUAIIOMAISCOUNL....... oottt iee ittt Rt b s | Hieb bbbttt bbb bbbt | 4hb et b st b bbbttt
4. Increasel(decrease)lDyIadiUSIMENL. ..ottt bbbttt | nessesiste bt reas 1,541,200 | oo 2,234,302
5. Totallprofitl(loss)lonisale
6. AmountsipaidioniaccountiorinifullildUNNGINEIPEIIOM. ........c.vuieeicreeieie ettt ettt a s se s | sotessessssessesae s s es b s s s st estesssbensesas | ebsebssassesssssessssesses et st s et b sesees
7. AMOIHiZALONIOMDIEMIUML .....vueiriereiseireeieisetseeests e sse s s ess e ss e s s s s8££ s s s s s nEs s st st sesss | Hressessnssnssmssessansanssnesanssnssnnsensnsnss | 4etessnssessesssnssessessentsessentenssessensensns
8. Increasel(decrease)lbyforeignieXChaNGEIAAIUSIMENT.........c.c.cii ettt ettt ettt es st et s et estesesenansas | aressssessssssssassssasssssasessassssnsasessnssss | atesssssessssssnsstesasssssssnssassansesasansnans
9. Bookladjusted/carryingivaluelofilongitermiinvestediassetsiatiendioficurrentIDEHO. ........c..rvvrererirrerreeireriseieisesssseeeessens | srevserssesessesssssssensss 54,377,185 | oo 52,835,985
10, TOtAIIVAIUGHONIANIOWANCE. ... veeereirieeesceseeseeseees e s st es s £ st s eS8 e85 8 e s seE b e s s e s E e s e st essnes | £eEAeEEseEaeEseeEeeEseEsebnes st et seb et nnes | 408 embsemsentenseesee st enE st entene et ent st
11, SUbLOtAII(LINESIMPIUSITO). ..o vvveverrresresreseseeeesessesses e ssessessssesess st sse st ssse st sesss s s s s st ns st st et ss s s s anss s s nssessessansenssessensnes | sesessosssssssssnnsssssnssessns Y 1 52,835,985
12, TOtalNONAAMILEAIAMOUNLS.........oucereeeieieitie ittt es et s s e s st f b2 b oS £ S b eE R b8 ee s eneseesenbeees | £eEAEEEseEeeEseEEeebseb bbb e bbb | 40beebseEbeebee b et enb bttt
13. Statementivaluelofilongitermiinvestediassetsiatiendloficurrentiperiodi(Pagel2,ILinel7,[COIUMNI3)........covrunrnmermenienmerness | cernrrssessessesssessessesenens 54,377,185 | oo 52,835,985
SCHEDULEIDIIVERIFICATION
BondslandiStocks
1 2
PrioriYearlEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivaluelofibondsiandistocks,IDecemberi3 1I0fIPrONYEA............cc.cvrureverereerereres e saesnes | eveveessessssesssseesssseseeses 98,149,810 | .ocvevcrceceee, 41,788,019
2. CostloflbondsIandIStOCKSIACAUITEA. ........c.viviueirireiiiieiciecte ettt b bt a b s b s bbb s s b sssseaensesenas | sesebesssbesessssessnsesens 147,521,065 | ...oovvevecrercrireis 310,381,665
3. ACCTUAIIOTIAISCOUNL........cooveeictcec ettt sttt bbbttt bes s bt st s s s st entesnsentnaens | oebesssssessssessessssssessnssesineas 15,077 [ oo
4. Increasel(decrease)IDYIAdIUSIMENL....... ..o bbb eb e bbb s bns | ebenentess st et b s aees (26,429) | ..ooveverereeeeee e 47,178
5. Increasel(decrease)byforeignieXChangeIAdIUSIMENL.............c.ocieueieiciecicee ettt ssesaes | sesesssessessesae st ss e ssss s st estesessessesas | evssssssssssassssssssessssassentes et bnsesenes
6.  Totallprofitl(I0SS)IONIAISPOSAL..........ccvuieevereieieiici ettt ettt bbb bbb a bbbt s ae b b st st s bt s s s s esebanns | sebessbesssnaessnsstesessnanssnaes 526,553 | .o 148,953
7. Consideration(forlbondsiandistockSIAISPOSEAIOL...........c..cviuierieeicieteie ettt st bessssanes | evessesssssesensessesessenes 123,853,722 | oo 253,589,402
8. AMOItiZAtiONIOMDIEMIUM. ....cv.veiviteititeii ettt bttt eb st be b b et b st bs b e s s st es st s es s s s st ebestebes s et snns | bebessssessssnsssnsstesasnsnssnaan 204,735 | oo 626,604
9. Book/adjustedicarryingIvalue,ICUITENLIDEIIOM. ...........cvueveieiecieietece ittt bbbt b s b b s ssessenans | ebsssessassessnsnsessesenes 122,127,619 | oo, 98,149,810
10, TOtAIIVAIUGHONIANIOWANGCE. .. ..o.vveveeeresreeiiss sttt ebe s | £1eE8EEE ARt E bbbttt | 4hbenbsen st n bbbttt
11, SUDLOtAII(LINESINMPIUSIT0). .. ev-eveeeeceeeieeiseisseeee e seesseees sttt et | Sbenbsiestesssensbsestnntas 122,127,619 | oo, 98,149,810
12, TOtalINONAAMILEAIAMOUNLS.........coiecisieieie ittt bbbt | H1ebseeb b s bbbttt | 4eb et s b s bbbttt
13. Statementivalue
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During

ShowinglthelAcquisitions,IDispositionslandiNoni TradinglActivity
IthelCurrentlQuartertforlalllBondslandiPreferrediStockibyiRating

SCHEDULEIDIIPARTHMB

1

Book/AdjustediCarrying
[ValuelBeginning
ofiCurrentiQuarter

2
Acquis
Duri

itions
ng

CurrentiQuarter

3
Dispositions
During
CurrentiQuarter

4

NoniTradinglActivity
During
CurrentiQuarter

6

Book/AdjustediCarrying
[ValuelEndlof
SecondiQuarter

7
Book/AdjustediCarrying
ValuelEndof
ThirdiQuarter

8
Book/AdjustediCarrying
ValuelDecemberi31
PriorlYear

BONDS

Classl....c.ccoevieieiereieeeieeies

ClasSl2.......c.ccvververerererierieieians

Classl3......ccvvrernerereereeinns

Classké......cvvivnneirieereireninns

ClasslB.......c.evvereerererereresieians

ClasslB.........ccvvververererererrierans

TotallBonds..........cceverevererennes

490,704,537

..42,552,589

........................ 196,395,513

.......................... 20,629,850

(2,126,491)

...(335,693)

527,817,948

..21,587,046

........................ 464,238,912

.......................... 41,132,076

(2,462,184)

10.

1.

12.

13.

14.

15.

PREFERREDISTOCK

Classl....c.cveeieieeereeees

ClasSI2......cverveernieiereireieininns

ClassI3......ovvrrrneierereieininns

ClassW......covvveeerererereerenieinnns

ClasslB.......c.cvveereererererereieians

ClasSB.........cvvvererererrerrereierans

TotallPreferrediStock..................

TotaliBondslandiPreferrediStock

IClass
5
Book/AdjustediCarrying
[ValuelEndlof
FirstiQuarter
........................ 490,704,537
.......................... 42,552,589
........................ 533,257,126
.......................................... 0
........................ 533,257,126
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SCHEDULEIDAIIPARTNM

Shortl TermilnvestmentslOwnedIEndlofiCurrentiQuarter

Book/A1djusted ’ Ac?ual InterestD4CoIIected Paideor[Acc?ued]lnterest
CarryinglValue ParValue Cost YeariTolDate YeariTolDate
8299999. TOtalS.......covvrrrrrreerirerririeriinns | ceneersiserieneresenenns 428,854,440 |.......c.c...... XXX oveernenrinennenes | eeveseresnsensneseeend 432,399,380 | ...ovoerrieriririninnns 12,021,873 | oo 1,309,336
SCHEDULEIDANIPARTI2Verification
ShortiTermilnvestmentsiOwned
1 2
PriorlYearlEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivalue,[Decemberi3 1I0fIDHOMYEAN.............covrvererirereirereerereiess et sesessssessaessss s sesssssseaessssssenaens | svssssssessesesssessesanes 408,744,478 | ..o 372,507,360
2. CostiofishortitermiinveStMENtSIACGUITET. ...........cvueveivieeieeceseteite ettt ees s ssesess st sess st ssssssesssesaenes | evssessessssansssaseesaes 384,361,153 | oo 1,115,404,032
3. Increasel(decrease)IDYIAGIUSIMENE. ..o e eseeessereesees st ses et ss st ess et sess st esssess s sssss st enssnssessenssnssnes | sessessssnessessnsnsssnssnses (4,595,015) | ...voverrerereereereereis (9,663,411)
4.  Increasel(decrease)lbyforeignieXchangEIadiUSIMENL..............cv ittt ss st sss s st | sessessnssasssessessessansssssasssnssnssantensans | essesssessessasssessessassanssessessanssessensns
5. Totallprofiti(loss)ionidisposallofiShortItermUNVESIMENES..........cc.c.cievireieeeee ettt s s ssanns | seesssessessessssssssessesnsas (368,550 | ..o (934,514)
6. ConsiderationireceivedionidisposallofishortitermiNVESIMENLS..............ccoivveviverieieieies ittt sssenss | eristestessssssesessaeeas 359,287,626 | ...cooevvercriiriaane 1,068,568,989
7.  Book/adjustedicarryingivalue,ICUITENLIDEIION. ...........cvuevcviieieictce et ettt bbb ensesnes | evsbensessesssssssssssad 428,854,440 | ..o 408,744,478
8. TOAlIVAIUAHONIANIOWANCE. ......c.voeveererrieriereseiseesie st ess bbb | £E bbbttt | chbnenbeentenb st
9. SUDLOLAII(LINESITIPIUSIB). ... .erevereeresseressreseeeseeessesssseesse sttt s st nenis | erissestansssnnsssesss 428,854,440 | .....ovverinne 408,744,478
10 TotallNONAAMIEAIAMOUNES.........o.cvuuieeiesiieeiiisierrii et bbbttt eebe | EE bbbttt | Hhnb ettt sttt
11, Statementivaluel(LiNeSIFMINUSITO).......cevivrecreeecreeee ettt ettt eeas st ss st et ss e s ssssetsssnsssssssssssssssssssnsssansssensnans | esesessesessssessnsssssanas 428,854,440 | ..o 408,744,478
12, IncomelColleCtedIUNNGIPEIION. .........cveveeeeeiiecececeeee ettt ettt sttt s s sassenas s s s sasssssassssansssensssesananes | evessesesssssessssssssassnsans 6,116,786 | .....covveecreereereen. 6,192,302
13, IncomElearnedIAUIINGIDEIION. .......cvveeviireieteeete ettt ettt bbb bbbt es bbbt s s st bae b b s st s s b besetessnsnns | sebessesessetesensesessnassesans 6,025,157 | coovevreereeeeee 6,052,209
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Sch. DB/Part/F Section1
NONE

Sch..DBPartFiSection2
NONE

Sch.[S
NONE

15,116,117
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedlbyiStateslandiTerritories

DirectiBusinessiOnlylYearitolDate

3 4 5 6 7 8

FederallEmployees | LifelandiAnnuity
Health Premiumsland
BenefitslProgram DepositiType

Premiums ContractlFunds

Accident
andiHealth
Premiums

Islinsurer
Licensed?
(YesloriNo)

Guaranty
Fund
(YesloriNo)

Medicaid
TitleIXIX

Medicare
TitleIXVIII

Property/Casualty

State,JEtc. Premiums

FaY (4o - S

Arkansas...........occoereirireeienernnns
California..........ccoevvvrveereriererenns
Colorado........oeveveererereieirieinand

Connecticut..........ccvvvcvereercrieinns
Delaware
DistrictiofiColumbia............ccco......
FlOMida......cvveveveeieeicese e
GEOIQiA.....cveveveeerereeieeeeeer e
[ T 1 ORI

O N>R WD =

©

—
o

_
N =

N
w
o
[
=
)

—
~
=
=3
@

N
[
=3
=3
[
=
©

N
o
S
=
S

_\
~
X
&
>
[
@
w

Kentucky.........ccoevvveniveersicceinnns
Louisiana........cccevereverreneerciriiennns

—
@ :

—
©

)
o
=
o,
S
@

Maryland..........oocereereiieierinieinns
MassachuSetts...........errrerereernens
Michigan........ccevevverecveieiecirsiens
Minnesota
Mississippi
Missouri...
Montana...
Nebraska.
Nevada.
NewiHampshire... .
NEWIEISEY.....cvevrerieeereiereieiias
NeWIMEXICO......c.cvrrrrrcrerrererernnns
NEWIYOrK.....vocvveeieieresie e

N
=

W W W WRDNRNINDNNNRN
PPN ©Woo NSO R WD

w
>

w
o

w
o

w
~

[}
o4

w
©

o
g

~
=

o~
g

E
B w

S~
o

o
4

S~
~

Virginia.....coevevveeceeceeecee s
Washington.........cccoceeveveeverienenennd
WestiVirginia.........ccccevvervienenen.
WISCONSIN.......coreerrercrriiriieiseresee
WYOMING....oovevieevereeieeieer s
AmericaniSamoa..............ccevereennn

S
13

o
o ©

(S
=

4]
N

o
@
@
c
]
3

PuertolRico..........

U.S.Virginilslands...
Canada..........cco.......
AggregatelOtherialien..
Subtotal....
Reportinglentitylcontributionsfor
EmployeelBenefitiPlans..............c...... | ....... XXX..... | XXX......
60. Totall(DirectiBUSINESS)..........overrverrens | wove XXX....... () F— 1

[ S ]
S O B«

.0 ]
.689,626,452 | ..

[$ 0]
o N

w
©

............ 4,256,843
........ 693,883,295

DETAILSIOFIWRITEIINS

5798. Summarylofiremainingiwritelinsiforllinel5 7ifromioverflowlpage......
5799. Totall(Lines!57010thrui5703plusi5798)i(Linel57labove).................

(a)TInsertitheinumberoflyesiresponsesiexceptiforiCanadalandiOtheriAlien.

18
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OverflowPageforWrite(lns

AdditionalWritelins[for/Assets:

CurrentiStatementiDate 4
1 2 3
NetlAdmitted Decemberi31,
Nonadmitted Assets PriorlYeariNet
Assets Assets (Cols.01mi2) AdmittediAssets
2304. Contractisubjectitolredetermination]FEHBPIreceivable.............ccocveeevvccrececreecceeieceeceeens | ceverererenenens 1,250,000 | oo | e, 1,250,000

2305. VehiCle.....oocvevercieiiiiisiieinas
2306. OtherfAccountsiReceivable...
2397. Summarylofiremainingiwritellins|

................. 1,250,000
e 3,018
.102,870
,355,888

AdditionallWritelins(foriLiabilities:

CurrentiPeriod PrioriYear
1 2 3 4
Covered Uncovered Total Total
2104, ESChBALS......cocoveveeveieieeieietecte ettt ss st s et ae st | suesessessastesiesas 1,839,131 1,839,131

2105. Otherimiscellaneousipayables
2197. SummarylofiremainingiwritelinsiforiLinel21

............ 2,245,030

...405,899

..405,899

20
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Sch./APart(2
NONE

Sch./APart(3
NONE

Sch.BPart1
NONE

Sch.BPart2
NONE

Sch..BAPart1
NONE

Sch..BAPart2
NONE

E01,[E02, [E03
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SCHEDULEIDIIPARTI3

ShowlalllLongiTermiBondslandiStocklAcquiredibyithelCompanyiDuringithelCurrentlQuarter
3 7 5 6

v03

1 2 7 8 9 10
Paidrfor NAICIDesignation
CusIP Date Numberlof Accruediinterest oriMarket
Identification Description Foreign Acquired NamelofiVendor ShareslofiStock ActualiCost PariValue andIDividends Indicatori(a)
Bonds[llU.S.[Government
912828 DC 1|U.S.TREASURYINOTESINN4.250011/15/2014......coooriereiriisiisiesissississs e sensensenens [ [.......05/20/2005...... [BARCLAYICAPITAL. ......oooeeossereeeeeessessssessssessssesssnsesssssssssesssessssseessssesanees | 1,259,717 | oo, 1,250,000
0399999. TOtaAlIIBONASIIIU.S.UGOVEIMMENL. .......vocveieieeiecsissieesistessessesssessssessssssssssssssssessessssessesasssssessssssssssessesssssssessnsessessesnsesse  aesessssosssssssssssessessesassessesassesosssssassesssssssessessesassessetassessessesessesses e st sees et st et et et ensessetsnsessetnsensassesnsensessntas | essesnsessassssans 1,259,717 | oo 1,250,000
Bonds(IPubliciUtilities
665772 BZ 1|NORTHERNISTATESIPOWERII4.750008/01/2010......0c.ceveeeerecreecrsresseseeeeisnesneneas [ [.......05/04/2005...... [BARCLAYICAPITAL. ....oooooeoeosoceveeecsseesssssssssssssesssseesssssssssessessssneesessesannees | 4,058,720 | ....coovrrennn 4,000,000
3899999. TOtINIIBONASIIPUDIICIURIIIES. ... .cvevveeteteeeterssetetesetetsss st etessseesessssessssseesssesessssesesesesesessaseseseesasessesesesessesesassesesesseseanss | 24esassesessssesesesssessssesesessesesessesesssassesesessesesas et eeae e se s e s et eEed e et eeseseEee et sed et easetehensebesasantabansasesesansesennsanessnseses | arsssesesassesesanan 4,058,720 | ..cocevrnnne. 4,000,000
BondslllindustriallandiMiscellaneous
36828R AU 8 |GECEFI20050101A3AINIIDN3.980103/20/2000..........ccvevereeeeereereeeeeieeeeeseesssseesessssssessns | eeveesssnaens | cevens 06/10/2005...... JPIMORGAN. ...ttt ss s eesses s ssss s saesssssas | saessesssssssssssssssesssssssassses | sversessssssnseses 2,999,681 | ..coeveererenne 3,000,000
617446 HC 6|MORGANISTANLEYIDEANIWIIE.600004/01/2012.......cocveveieererneireieieesiesisseseieenes | v [ 05/20/2005...... BEARISTEARNS........oootititeesete ettt et anen s 6,604,200 |....
61748A AE 6|MORGANISTANLEY4.750004/01/2014. I I 05/04/2005...... BARCLAYICAPITAL......oovcieececteteeece ettt sanen et e ees ..970,440 | ....
92345N AA 8 |VERIZONIVA,IINC.0mi4.625103/15/2013...... I [ 04/20/2005...... DEANIWITTER ..ottt sssaen s ...4,829,100 | ....
931142 BY 8|WALIMARTISTORESIII4.500007/01/2015. RO IR 06/02/2005...... GOLDMANISACHSIANDICOMPANY ....1,994,960 | ....
4599999. TotalllIBondSININAUSTII&IMISCEIBNEOUS. ... ...evuerireeiiereestsetiesseessssessesssesesssssesesessessssessesssssssseseses s b s s s ee et es et sets | fesssesses et snses et enten b e en s s s s st entes s senns . 17,398,381 | ...
6099997. TOtAITIBONASTIIPAIIS........ vt evesseissessessessesssessessesss s es e ss s sessess et sess e es s s o8 ss s e st e s EE 8 s o8 ee s et 8 ee s st ee s et aes S44essessessoessesseesoe s oo e s eeE et oA o8 eeE o8 E At et o8 s 08088 EE 044288 et 28t oA E b e b s e s b et s st st bt st n st s ente | entensensenseesian 22,716,818
6099999. T ORAITIIBONGS. ...t resesseere s sess s ess s s ssess s es s s ess s e s s s s s et s es e 88 Rt s 88488088 RE 08 eeE a8 see8eeEenEeeeesEente  f1eEieesessnEsesiesiestoesiessestantieEsesseeEoeEeEoeEenE e e e R eeE et RS eE e R LA eeEE e esE R E st et et n st st s s st ens e ntentensennenses | siententensissiens 22,716,818
CommoniStocksIMutuallFunds
316389 20 4|FidiGri&dinc JUUTR DRSPS PRSP 06/01/2005...... Fidelity
316069 10 3|FidiAssetiManager RO DRSS PR 06/01/2005...... FIARIEY...cvoeveovveree ettt ss s ssess s ssns s snsns | eveessssssssrsiesesseerens 4.049
315911 20 6| SPArtANIUSIEG..........cveeeveceereereceese e tceesses s eesses s sse s sses s ssessessssssesssssssssnses | sesssssenan | seeeens 06/01/2005...... FIARIEY....veervovee ettt sess st ss s ensnsns | eveesensssssnseesenseeneas 0.951
880199 10 4| TempletonIGrOWEN..........ovureeeeerireieeieces et ssssesssnsssseens | ceee IS PR 06/01/2005...... Fidelity.... 1,618.754 | ...
31617R 30 8|Freedomilncome.. IR I 06/01/2005...... Fidelity.... 2,850.341
31617R 50 6|Freedomi2010..... [ 06/01/2005...... Fidelity.... 28.538
31617R 60 5|Freedomi2020......... [ 06/01/2005...... Fidelity.... .22.609 | ...
262001 44 9| DrevIFNArSIDISCOVEY......c.cviveerereeieseeieisesesesessssssessessssssessessssssss s ssessesssssssssssssssanses | sves [ 06/01/2005...... Fidelity.... 948.216 |....
015570 20 3|AlgeriMidcapIGrowth.........cccovevrercrnnnes [T 06/01/2005...... Fidelity 897.168 | ....
7099999. TotallICOMMONISOCKSIIMUIUIIFUNGS. ... ..ttt sttt sttt esse s sssessess s sss et ee et es e sses st es et ees e s es s sesesseesesentes  448esse8eeseeessesesseeseeseseEee e s o0 8 oEseE o8 ee o8 oe A e84 E 8L o0 8408 eE o8 o0 8 oe Ao E o0 E e e HeE o8 ee 88 e 40 E et ee btk en e n et en s ettt
CommoniStockslIMoneylMarketiMutuallFunds
316191 60 0| FidIREHIEIMMAKT ......ovuiveersessscessississsssseesseesssssesssssssssss s ssss st sss st anssnssnsssssensesssnssessensans | sressessassas [..1..06/01/2005...... [FIQEIItY......oooosrerreceecssesiseesssssessssssesssessssessseessssssssessesssesesssssassessssssssessses | ssesmessasssans
7199999. TotallliCommoniStocksliMoneyiMarketiMutuallFunds..
7299997. TotalllICommoniStocksIPart3..........cccvversreriernneans .
7299999. T O Al IC OMIMIONISHOCKS. . ....vocee ettt ettt ettt tee st eseases st et s tsssesse st eesseseseseesessea et ess et et s sessessesessesseesesessessessnses  oesessstessossssssosssssessssessnsssessesses et es et s saesessee e e et e oet s s et st et et oot st e s s s e s A et s et bt et en Attt en s ettt st ettt
7399999. T Ot PrE eI ANAIC OMIMONISIOCKS. ... cv.tteretectieeieetitsteereetssteseststessesssesssssesssessesseesssessesssaessesse s et esseas e sesessessnsesses  oe4essetessssssssessessessssessesoes st esoes et ee b e sae s s st e s et et et eesee st et et oot st ee s b et ee st ee b et et et ettt b et st st st ens et et
7499999. TotallliBonds,PreferrediandiCommoniStocks

(a)IFortallicommonistockibearingitheINAICImarketlindicatori"U"lprovide:lithelnumberiofisuchlissues................ 0.
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SCHEDULEIDIIPART4

Show[lAIIDLongDTermDBondsDandﬂStockﬂSoId DRedeemed[lorDOtheanseDD|sposedﬂofﬂbyﬂtheﬂCompany[lDur|ngﬂtheDCurrentﬂQuarter

1 2 3 4 7 ChangeliniBook/AdjustediCarryingiValue 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desigl
r PriorilYear Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current OtheriThan Total Foreign Adjusted Gain Gain Gain Stock or
i Numberfof Adjusted Valuation Year's Temporary | Changelin | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g| Disposal Shareslof Carrying Increase/ |(Amortization)/| Impairment B./A.C.V. | Changelin ValuelAt on on on Received | Maturity |Indicator
Identification Description n Date NamelofiPurchaser Stock Consideration ParValue ActualiCost Value (Decrease) | Accretion | Recognized | (11+12013) | BJ/A.C.V. | DisposaliDate | Disposal Disposal Disposal _|DuringlYear|  Date (a)
BondslIIU.S.IGovernment
912828 CP 3| TSYIINFLINDEXIBOND.. ...|.05/20/2005 | MERRILLILYNCHICAPITALIMA 2,111,660 2,000,000 2,083,413 | .......... 2,083,413 | .o | errereenn(2,655) [ oo [ v (2,655) B 2,080,758 | ..ovverererris [ cerrenne 30,902 | ........ 30,902 |...... 14,705 | 07/15/2014
912828 DC 1|U.S.ITREASURYINOTES .|.06/02/2005 | VARIOUS......... ..5,064,891 | ......... 4,950,000 |.......... 4,977,457 .4,977 457 4,976,778 . 88,112 88,112 |...162,174 [11/15/2014
0399999. TotalllIBONdSIIU.S.IGOVEIMMENE.........rivuiirieriiiesiseissesesssisesssessssess st st st st ..7,176,551 | ......... 6,950,000 | ..... 7,060,870 | .......... 7,060,870 | ..ooovoeieenn0 | iiennn(3,334) | o0 | ein(3,334) | 0 [ 7,057,536 |....cccoennen. 0 ... 119,014 | ...... 119,014 |....176,879 |...... XXX.....
Bonds(liSpecial RevenuelandiSpeciallAssessment
3128MJ A5 9|FHLMCIFGG08027 ... |.06/01/2005 | MBSIPAYDOWN......cooomvemeinne | coeerreineeineersnenienes 1,465,438 | .........1,465438 | ..... 1,490,167 | .......... 1,467,034 B 1,465,438 | .ooooeecvveens | e [ e (VN 25,634 | 10/01/2034 [1FE......
3128MJ A5 9|FHLMCIFGG08027 . |...1.06/01/2005 | StateIStreetiBank...........ccccceeve. | coveerrreerimeriserirerens | corerenreeeni 29,762 | e 29,762 | ... 30,264 | .. 29,762 30,264 (502) (502) | ...... 13,491 |12/01/2034 | 1FE......
3128MM AG 8 | FHLMCIFGG18006.........cocerrereersreeesneeeaas .1.06/01/2005 | MBSIPAYDOWN.......oocoirsrrennne [ eovmmmrenmsmeensmnennnneens | annenneneen:D 76,391 | 1000 576,391 | .0.592,612 | v 576,794 ) 576,391 | .o | onnrernsnieinnnes | e 0 e 4,849 |05/01/2019 | 1FE......
3199999. Total]DDBonds[D[SpemaIDRevenueD&DAssessmen ....... 2,071,591 2,071,591 2,112,943 | ......... 2,073,590 2,072,093 0 (502) (502)] ...... 43974 |...... XXX..... | .XXX...
BondslilindustriallandiMiscellaneous
36962G P5 7|GENERALIELECTRICICAPITALICORP.... |...|.05/05/2005 | BARCLAYICAPITAL v [ e [ i 4,994,100 | ..o 5,000,000 |......... 4,992,900 | .......... 4,992,900 IO 4,993,306 | ...ovvorreernns | e T | i 794 | 37,240 |03/04/2008 |1FE......
460146 BQ 5|INTERNATIONALIPAPERICO.........cccovvevnee ...| .04/20/2005 | DEUTSCHEIBANKISECURITIE] 5,219,850 5,000,000 5,217,730 | ccovveenn. 5,209,985 JHOO 5,203,053 142,188 |10/30/2012 | 2FE......
59018Y UZ 2|MERRILLILYNCHICO.. ... |.06/09/2005 | CITIGROUPIGLOBAL.........coe. | voverrveririrniinsiieniins | woeriens 1,986,660 | .......... 2,000,000 |......... 1,984,940 | .......... 1,984,940 B 1,985,757 | ..cvvvrvvrrevens | w903 | 903 | i 29,986 |02/08/2010 |1FE......
61748A AE 6| MORGANISTANLEY.... .1.05/20/2005 | BEARISTEARNS.........cocvuvreenee 5,804,640 6,000,000 5,950,040 ..5,950,040 5,950,927 ....(146,287) ...161,500 | 04/01/2014 | 1FE......
4599999. TotalliBondslllIndustriali&Miscellaneous i 18,005,250 | ........ 18,000,000 | ........ 18,145,610 | ........ 18,137,865 | ..oovvvveenn0 | viiernen(d,822) | o0 | viiinnnn(4,822) | o0 | i 18,133,043 | ..oove0 | (127,793) ...370,914 | ...... XXX..... | XXX...
6099997. TotallIBondsIIPaMA.........cccovviiiieiesrisseissiisssis N 27,253,392 | ....... 27,021,591 |....... 27,319,423 | ....... 27,272,325 | o0 | eiee(10,153) | 0 | eiee(10,153) o0 | 27,262,672 | ..o | (9,281) ...591,767 | ...... XXX..... [ .XXX...
6099999. TOtAIIIBONGS.....oooveereesere ettt .27,253,392 ..27,021,591 27,319,423 27,272,325 ..27,262,672 (9,281) | ... ...591,767 |...... XXX..... [ .XXX...
7499999. TotallliBonds, ]PreferredﬂandDCommonDStocks ...... .27,253,392 XXX.... 7,319,423 27,272,325 ..27,262,672 (9,281) | ... ..D91,767 |...... XXX..... | .XXX...

(a)IForlallicommonistockibearingitheINAICImarketiindicatorl"U"lprovide: D]the[number[oﬂ]suchmssues ................ 0.
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Sch. DB/Part/ASection1
NONE

Sch..DBPartiBSection1
NONE

Sch..DBPartiCSection1
NONE

Sch..DBPart/DSection1
NONE
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SCHEDULEIENIPARTIMIICASH

MonthIEndiDepositorylBalances
2 3 4

1 5 BookiBalancelatlEndiofiEach 9
Amountiof Amountiof MonthiDuringICurrentiQuarter
Rate Interest InterestiAccrued 6 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirstiMonth | SecondiMonth | ThirdlMonth | *
OpeniDepositories
BanklOnel P.0.1BoxI206AIDetroit IMII48232| .........ccccc. [ everrrererirens | eererseieriesiesiieis | eeeiveseeseseresseseens | oeves (2,008,001)] ......9,143,044 | ...(29,586,621) | XXX
FifthiThirdiBank............... 10001 Town[CntriiSouthfield,IMI4 210,828 |.... ....15,301,805 | ....15,341,998 | ....15,381,303 | XXX
0199999.1ITotallOpeniDepositories e [ XXX ....210,828 ...13,293,804 | ....24,485,042 | ...(14,205,318) [ XXX
0399999.[TotaliCashioniDeposit XXX [ e XXX [ i 210,828 ...13,293,804 | ....24,485,042 | ...(14,205,318) [ XXX
0499999.1CashlinICompPany'SIOFICE. ........curvereiecicrissisessisesssssssssesssssesssassnes | o XXX, XXX ovee | XXX | e 2640 | ... 2640 | .o 2,640 | XXX
0599999.0TOtAIICASN........coverervreree ettt aessenans | oeee XXX oo [ eoeee XXX | i 210,828 | ..o 0|..13,296,444 | ...24,487,682 | ...(14,202,678) | XXX

E08
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SCHEDULEJENIPARTI21ICASHIEQUIVALENTS

ShowllinvestmentsiOwnediatlEndiofiCurrentiQuarter

1 2 3 4 5 6 7 8 9
CUsIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest Grosslinvestment
Identification Description Code Acquired Interest Date CarryinglValue Duel&Accrued Income

603

NONE
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