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TO: Local School District and Intermediate District Superintendents,

Directors of Special Education, Business Managers, and Public
School Academy Administrators

FROM: Jacquelyn Thompson, Ph.D., Director
Office of Special Education and Early Intervention Services

DATE: February 22, 2006

SUBJECT: Maintenance of Effort as required under the Individuals with
Disabilities Education Act (IDEA)

Background

The federal regulations implementing the Individuals with Disabilities
Education Act (IDEA) at 34 C.F.R. 8300.231 requires that all local school
districts, public school academies, and intermediate school districts who
expend IDEA, Part B funds comply with “maintenance of effort” provisions.
These provisions state that IDEA, Part B funds may not be used to reduce
the level of state and local expenditures for the education of pupils with
disabilities from one year to the next. Furthermore, Section 300.231
requires that the state agency have on file information from each district,
which expends IDEA, Part B funds, that this requirement is met.

Purpose

The purpose of this memorandum is to notify local school districts, public
school academies and intermediate school districts who expended IDEA,

Part B funds in the 2004-05 fiscal year of the process that will be followed to
comply with 34 C.F.R. 8300.231. The Michigan Department of Education
(MDE), Office of Special Education and Early Intervention Services (OSE-
EIS) will complete an initial review from information previously submitted.
Each district will be notified in writing of the results of this initial review.

OSE/EIS-06-03

STATE BOARD OF EDUCATION

KATHLEEN N. STRAUS — PRESIDENT e JOHN C. AUSTIN — VICE PRESIDENT
CAROLYN L. CURTIN — SECRETARY ¢ MARIANNE YARED MCGUIRE — TREASURER
NANCY DANHOF — NASBE DELEGATE e ELIZABETH W. BAUER
REGINALD M. TURNER e EILEEN LAPPIN WEISER

608 WEST ALLEGAN STREET e P.O. BOX 30008 e LANSING, MICHIGAN 48909
www.michigan.gov/mde e (517) 373-3324



MEMORANDUM
February 22, 2006
Page Two

Districts who have not maintained state and local effort following this initial
review will have the opportunity to provide additional information under

34 C.F.R.8300.232 Exception to Maintenance of Effort. It is anticipated that
intermediate school district personnel will work in cooperation with local
school district and public school academy personnel to ensure that all federal
exceptions to the maintenance of effort requirement are applied
appropriately in the attempt to document state and local effort. The
MDE/OSE-EIS may be contacted to provide technical assistance. The failure
of the local school district, public school academy, or intermediate school
district to maintain state and local effort will result in repayment of funds to
the Department in an amount equal to the effort that was not maintained.

If you have further questions regarding maintenance of effort in general,
please contact Ms. Monica Butler, Finance Management Unit, at
(517) 241-4518.
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