
 
LINE OF BUSINESS: Personal Auto Liability LINE(S) OF INSURANCE CODES 

 Personal Auto Physical 
Damage Personal PP 19.1001

 Auto No-fault (PIP) 19.0001
Code: 19.0000 Other Auto Liability 19.0002

 21.0000 Personal PD 21.2002
  

IF CHECKLIST IS NOT APPLICABLE, PLEASE EXPLAIN:  
  
  
  
   

 

REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW 
STANDARDS REQUIREMENTS 

LOCATION OF 
STANDARD IN 

FILING 
GENERAL REQUIREMENTS  

FOR ALL FILINGS 
 

LINE OF AUTHORITY 
 
 
 
 
 

MCLA 500.402
MCLA 500.620
MCLA 500.624(1)(b)
MCLA 500.625

You must be authorized under these sections of 
Michigan law in order to write personal auto coverage. 
In addition, you must be authorized under Section 625 
in order to write Accidental Death & Dismemberment 
coverage within an automobile policy. 

 

COPIES, RETURN ENVELOPES,  
ETC. 

Procedures Manual for 
Non-SERFF Filings

All filings must include a copy of the cover letter along 
with a self-addressed stamped envelope. 

 

   

EFFECTIVE DATE 
 
 
 

MCLA 500.2108 The effective date selected must be on after the date 
the filing is received by OFIS. We will still review the 
filing and let you know if any provisions violate 
rate/rule parameters within Michigan law. 
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-402&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-620&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-624&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-625&highlight=
http://www.michigan.gov/documents/cis_ofis_non-SERFF_PropLiab_InsMan_012405_114876_7.pdf
http://www.michigan.gov/documents/cis_ofis_non-SERFF_PropLiab_InsMan_012405_114876_7.pdf
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2108&highlight=


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
FILING SUBMISSION 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MCLA 500.2108
MCLA 500.2119(6)

Your filing must include an explanation each change 
you are making and actuarially sound data that justifies 
new and revised classifications, rates, discounts, and 
surcharges you will use pursuant to: 

1. MCLA 500.2109(1)(c) for non-group-rated 
programs. 

2. MCLA 500.2403 for group-rated and 2129 
exempt company programs. 

 
Also, an actuary must annually certify that your credit 
scoring program and tiers are actuarially sound. 
 
 

 

    
FILINGS FOR INSURERS EXEMPT 
UNDER MCLA 500.2129 
 
 

MCLA 500.2129
MCLA 500.2403(1)(d)

Such companies are not required to file underwriting 
eligibility rules and are able to utilize classifications 
and rates chosen by the insurer as long as they comply 
with MCLA 500.2403(1)(d). 

 

    

DISCRIMINATION 
 
 
 
 
 
 
 

MCLA 500.2027 It is unfair and deceptive to refuse to insure, or refuse 
to continue to insure, or limit the amount of coverage 
available to an individual or risk because of race, color, 
creed, marital status, sex, or national origin, residence, 
age, disability, or lawful occupation of the individual, or 
location of the risk, unless there is a reasonable 
relationship established between the classification and 
the extent of the risk. 
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2108&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2119&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2129&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2403&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2027


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 

  

MCLA 500.2109(1)(c)
MCLA 500.2403(1)(d)
MCLA 500.2603(1)(d)
Administrative Rules 
R500.1201-1210
Administrative Rules 
R500.1501 - 1507

Classifications and rates cannot be unfairly 
discriminatory. They must be justified based on sound 
actuarial principles.  
 
Also, all classification rates must target substantially 
similar loss ratios. 

 

    
THIRD PARTY FILERS 
AUTHORITY 
 
 
 
 
 
 

MCLA 500.2108(2)
 
 
 
 
 
 

An insurer may satisfy its obligation to make filings 
under subsection (1) by becoming a member of, or a 
subscriber to, a rating organization licensed under 
chapter 24 or chapter 26 which makes those filings, 
and by filing with the commissioner a copy of its 
authorization of the rating organization to make those 
filings on its behalf. 

 

  
Procedures Manual for 
Non-SERFF Filings

General authority to third party must be granted with a 
letter from insurance company. 

 

FORMS⎯POLICY 
PROVISIONS 
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2109&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2403&highlight=
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-2603
http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001201&Dpt=LG&RngHigh=
http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001201&Dpt=LG&RngHigh=
http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001501&Dpt=LG&RngHigh=
http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001501&Dpt=LG&RngHigh=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2108&highlight=
http://www.michigan.gov/documents/cis_ofis_non-SERFF_PropLiab_InsMan_012405_114876_7.pdf
http://www.michigan.gov/documents/cis_ofis_non-SERFF_PropLiab_InsMan_012405_114876_7.pdf
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REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW 
STANDARDS REQUIREMENTS 

LOCATION OF 
STANDARD IN 

FILING 

APPLICATIONS, POLICY FORMS, 
AND ENDORSEMENTS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Bulletin 97-3 

MCLA 500.2236 

MCLA 500.2103(1)(a) 
MCLA 500.2112 

MCLA 500.3037 

MCLA 500.2113 

MCLA 500.2123
MCLA 500.2228
MCLA 500.3006 

MCLA 500.3008

Policy forms cannot be submitted for review pursuant 
to Bulletin 97-03 (except for the initial program 
submission).  
 
Application forms are not required to be filed unless 
any of the following are contained within and you are 
filing the initial program.  
 
Each form must meet requirements of Michigan law, 
and each insurer must maintain a continually updated 
list at its home office containing the date each policy 
form began to be used and when the insurer stopped 
using it (when applicable). The following forms must be 
submitted with your initial program filing:  
1. A declarations page with a sample copy 

displaying actual coverage designations, limits, 
and deductibles.  

2. Policy forms and/or endorsements that contain 
Michigan No-fault coverage (RBI/PD, PIP, PPI). 
The policy must contain language that meets 
the requirements of MCLA 500.3006 and 3008. 

3. A Notice of Intention to Reside Form pursuant 
to MCLA 500.2103(1)(a). Does not apply to 
group-rated and 2119 exempt company 
programs.  

4. A Notice of Rating Systems Form pursuant to 
MCLA 500.2112.  Does not apply to group-rated 
and 2119 exempt company programs.  

5. A Termination Notice that meets the 
requirements of MCLA 500.2113 and 2123.  
Does not apply to group-rated and 2119 exempt 
company programs.  

6. A Notice of Collision Authorization and Status 
Form pursuant to MCLA 500.3037. Make sure 
your application and policy with endorsements 
allow each person to choose limited collision 
coverage without a deductible and broad form 
collision coverage.  

7. Appropriate endorsements for other coverage 
that you will offer (i.e. comprehensive, UM, UIM, 
rental reimbursement, towing, mini-tort, 
accidental death)

 

http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14511-30164--,00.html
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2236&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2103-amended&queryid=2544895&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2112&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3037&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2113&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2123&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2228&highlight=
http://www.legislature.mi.gov/(zqo0n145evcvwobghasco1bs)/mileg.aspx?page=getobject&objectname=mcl-500-2228&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3008&userid=


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
    
LIBERALIZATION 
 
 

MCLA 500.3131 Residual liability insurance shall be equivalent to that 
required as evidence of financial responsibility in the 
state where the accident occurs. 

 

    
NO-FAULT COVERAGE 
 
 
 
 

MCLA 500.3101
MCLA 500.3107 

MCLA 500.3121 

MCLA 500.3131

Must provide at least the minimum no-fault coverages 
(residual liability, personal injury protection, and 
property protection insurance) and must offer to 
provide broad form and limited collision without a 
deductible. 

 

    
AMBIGUOUS & MISLEADING 
 
 
 
 

MCLA 500.2236(5) Policy forms cannot be inconsistent, ambiguous, 
misleading, or contains exceptions and conditions that 
unreasonably or deceptively affect the risk purported 
to be assumed in the general coverage of the policy. 

 

    
READABILITY 
 

MCLA 500.2236 Not less than 8 point type.  Readability score may not 
be less than 45. 

 

    

PROOF OF INSURANCE 
 
 
 

MCLA 500.3102 These forms should not be filed, but you must provide 
two no-fault certificates to policyholder; one for 
policyholder to keep and one for him/her to give to 
Michigan Secretary of State at time of registration. 

 

  

BANKRUPTCY PROVISIONS 
 

MCLA 500.3004 No policy shall be issued unless it contains provisions 
as required in section 3006. 

 

  
MCLA 500.3006 Insolvency or bankruptcy of the insured shall not 

release the insurer from payment of damages 
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3131&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3101&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3107&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3121&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3131&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2236&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2236&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3102&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3004&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3006&highlight=


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
CANCELLATION & NON-
RENEWAL 
 
 
 
 
 
 

MCLA 500.2113 

MCLA 500.2123
MCLA 500.3020(2) 
MCLA 500.3220 

MCLA 500.3224

Notices must meet the requirements of: 
1. MCLA 500.2113 (for non-group-rated only) 
2. MCLA 500.2123 (for non-group-rated only) 
3. MCLA 500.3020(2) 
4. MCLA 500.3220 and MCLA 500.3224  

 

Calculation of Unearned/Return 
Premium 
 

MCLA 500.3020(2) Pro rata or a minimum retained premium meeting 
statutory criteria as approved by the Commissioner 
(currently no greater than $50). 

 

    
Notice of Cancellation/Non-renewal 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MCLA 500.3020(2)
MCLA 500.3220

Other than for non-payment of premium, an insurer can 
only cancel a policy when:  

A) It determines within 55 days of original policy 
issuance that the person does not meet the 
insurer’s filed underwriting eligibility rules.  

B) the person’s license is currently suspended or 
revoked. 

 
At least 10 days notice must be given for cancellation 
due to non-payment of premium. At least 20 days 
notice must be given when canceled within 55 days of 
original policy. At least 30 days notice must be given 
when a policy is terminated thereafter.  

 

    

LIMITS 
 
 
 
 
 

MCLA 500.3009
MCLA 500.3101
MCLA 500.3107
MCLA 500.3109(a) 
MCLA 500.3121 

MCLA 500.3131

Liability limits are 20,000/40,000/10,000 
PIP is unlimited medical and limited work loss 
PPI is $1,000,000 for damage to Michigan property not 
including other vehicles. 
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2113&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2123&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3020&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3220&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3224&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3020&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3020&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3220&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3009&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3101&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3107&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3109a&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3121&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3131&userid=


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
DEDUCTIBLES 
 
 
 
 
 

MCLA 500.3109 An insurer providing personal protection insurance 
benefits may offer, at appropriately reduced premium 
rates, a deductible of a specified dollar amount which 
does not exceed $300.00 per accident unless another 
amount is approved by the Commissioner. 

 

    

NOTICE REQUIREMENTS 
 

MCLA 500.3004 No policy shall be issued unless it contains provisions 
as required in section 3008. 

 

 

MCLA 500.3008 There shall be a provision that notice given by or on 
behalf of the insured to any authorized agent of the 
insurer shall be deemed to be notice to the insurer; 
also a provision that failure to give any notice required 
to be given by such policy within the time specified 
shall not invalidate any claim made if it shall be shown 
not to have been reasonably possible to give such 
notice and that notice was given as soon as was 
reasonably possible. 

 

    

Payment of Loss Time Period 
 
 
 

MCLA 500.2006(3) Any part of the remainder of the claim that is later 
supported by proof of loss shall be considered paid on 
a timely basis if paid within 60 days after receipt of the 
proof of loss by the insurer. 

 

  
MINIUMUM STANDARDS FOR 
CONTENT (POLICIES AND 
STANDARD FORMS) 

MCLA 500.3101 No- Fault coverage policies must contain residual 
liability, PIP, and PPI coverages. 

 

 
MCLA 500.3109(a) Coordinated PIP must provide coordination with other 

health and accident coverage 
 

PERSONAL INJURY  
PROTECTION 
 
 
 
 
 

MCLA 500.3101
MCLA 500.3107
MCLA 500.3109(a)

The owner or registrant of a motor vehicle required to 
be registered in this state shall maintain security for 
payment of benefits under personal protection 
insurance. Security shall be only required to be in 
effect during the period the motor vehicle is driven or 
moved upon a highway.   
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3109&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3004&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3008&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2006&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3101&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3109a&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3101&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3107&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3109a&highlight=


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
RATE, RULE, RATING PLAN, 

CLASSIFICATION, AND 
TERRITORY FILING 

REQUIREMENTS 

   

   

DISCOUNTS 
 
 
 

MCLA 500.2110a This section of the Code allows for additional 
classifications that are used to provide discounts off of 
the base rate to everyone who meets the eligibility 
criteria for the discount. 

 

PRICING 
 
 

MCLA 500.2109
MCLA 500.2111
 

Rates shall not be excessive, inadequate, or unfairly 
discriminatory. Classifications shall be based on 
criteria contained in MCLA 500.2111. 

 

Premiums 
 

MCLA 500.2109 Rates shall not be inadequate, excessive, or unfairly 
discriminatory. 

 

Insurers and affiliates with more 
than one personal auto program 
(Does not apply to group-rated and 
2129 exempt company programs) 
 
 

MCLA 500.2119 When single insurers and affiliated insurers file more 
than one personal auto program, the eligibility 
guidelines, rules, rates, and policy forms must be 
identical unless: 

 

 

Mutually exclusive eligibility 
guidelines 
MCLA 500.2103(1) and (4)
MCLA 500.2120
 

Each program uses mutually exclusive underwriting 
eligibility guidelines taken only from criteria contained 
in MCLA 500.2120(3). The guidelines for each program 
must fit together so that they combine to insure every 
statutorily defined “eligible person” (MCLA 500.2103(1) 
and (4).  
 

 

 

Different coverage 
provisions, limits, and/or 
deductibles 
MCLA 500.2118

Each program contains different coverage provisions, 
limits, and/or deductibles. Each program must insure 
every person who is eligible pursuant to MCLA 
500.2118. 
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2110a&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2109&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2111&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2109&highlight=
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-2119
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-2103
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-2120
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2118


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
MANUAL PAGE SUBMISSION 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MCLA 500.2108
MCLA 500.2109(1)(c)  
MCLA 500.2110a
MCLA 500.2111
MCLA 500.2403
MCLA 500.2406
MCLA 500.3037
MCLA 500.3101 -  3179
Administrative Rules 
R500.1201-1210
Administrative Rules 
R500.1501 - 1507
BULLETIN AD72-02
BULLETIN 96-02
BULLETIN 93-01
BULLETIN 94-06
Bulletin 94-10
Bulletin 2003-01-INS
Bulletin 2003-02-INS
Bulletin 2006-05-INS
 

A personal auto manual must be filed that complies 
with Michigan law, administrative rules, orders, etc.  
 
Your manual must include the following:  
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2108&highlight=
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2109
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2110a
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2111
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-2403
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-2406
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-3037
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-218-1956-31
http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001201&Dpt=LG&RngHigh=
http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001201&Dpt=LG&RngHigh=
http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001501&Dpt=LG&RngHigh=
http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001501&Dpt=LG&RngHigh=
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14621-30896--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14511-30174--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14567-30265--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14567-30242--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14567-30234--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376-61601--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376-75302--,00.html
http://www.michigan.gov/documents/2006-05-INS_163124_7.pdf


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

UNDERWRITING 
ELIGIBILITY RULES (Only 
applies to non-group-rated 
programs) 
MCLA 500.2108
MCLA 500.2118
MCLA 500.2103(1)
MCLA 500.3037
MCLA 500.3101 -  3179
BULLETIN AD72-02
Bulletin 80-16
BULLETIN 96-02

‘File and use’ underwriting eligibility rules that conform 
to the standards contained in MCLA 500.2118.  
 
These include written statements, guidelines or criteria 
of an insurer that describe the standards under which 
the insurer issues, refuses to issue, renews, refuses to 
renew or limits coverage. 
 
Each criteria utilized must be listed on your manual 
pages. You cannot refuse to insure, refuse to continue 
to insure, or limit coverage on a person identified as an 
“eligible person” pursuant to MCLA 500.2103, unless a 
criteria in Section 2118(2) allows you to do so.  
 
You must offer to renew insurance for an expiring 
policyholder prior to its expiration, if the person is 
eligible per your filed underwriting eligibilit
guidelines, which must comply with Michigan statutes. 

y 

 
If you identify applicants and expiring policyholders as 
unacceptable in your essential insurance private 
passenger eligibility rules based on Section 2118(2) 
criteria, then you can accept or reject them and require 
particular limits and deductibles as you choose with 
the exception that you must provide mandatory no-
fault coverage pursuant to Chapter 31 of the Michigan 
Insurance Code and collision coverage pursuant to 
MCLA 500.3037.  
 
Also, your rules must identify the interval in which you 
will order Motor Vehicle Records (MVRs) (every 2 years 
etc.) in order to determine the person’s eligibility for 
new or renewal coverage. 
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2108&highlight=
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2118
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2103
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-3037
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-218-1956-31
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14621-30896--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14616-30714--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14511-30174--,00.html


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

UNDERWRITING 
ELIGIBILITY RULES (Only 
applies to group-rated 
programs) 
MCLA 500.2103(1) and (4)
MCLA 500.2105(2) 
MCLA 500.2403(1)(d) 
Bulletin 97-3 

MCLA 500.3020 

MCLA 500.3220 

MCLA 500.3224
MCLA 500.2105(2)
MCLA 500.2406  
MCLA 500.2408
MCLA 500.2431

'Prior approval' underwriting eligibility rules that 
contain eligibility rules that provide coverage only to a 
member of a legitimate group (a collaboration of 
people who have written documents with the same 
organization that bind the people one to another on a 
membership or employment basis) who is an ‘eligible 
person’ pursuant to MCLA 500.2103(1) and (4). Any 
other criteria are unacceptable. 
In addition, you must:  

1. Identify that people provided the discount are 
current members of the group at original 
issuance of the policy and at each renewal. 

2. Ensure that groups written are formed for 
purposes other than obtaining insurance. 

3. Ensure that no one is written in the group 
program except members and employees of the 
group and their resident relatives. 

4. Not deny coverage to anyone due to the size, 
type, or cost of private passenger automobiles 
he/she wishes to cover. 

5. Not allow the application of more than one 
group modifier to a particular group or 
individual group members or a situation in 
which a group is provided discounts in more 
than one group program filed by the same 
insurance company. 

6. File a termination notice (only with the initial 
program filing) and rule that complies with 
MCLA 500.3020, 3220, and 3224. 

7. Offer to renew insurance when the person is 
eligible per Michigan law or your filed 
underwriting eligibility guidelines. 
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http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-2103
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2105&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2403&userid=
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14511-30164--,00.html
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3020&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3220&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3224&userid=
http://www.legislature.mi.gov/(yfe4wm55pd2lsx450umtjguj)/mileg.aspx?page=getObject&objectName=mcl-500-2105
http://www.legislature.mi.gov/(yfe4wm55pd2lsx450umtjguj)/mileg.aspx?page=getObject&objectName=mcl-500-2406
http://www.legislature.mi.gov/(yfe4wm55pd2lsx450umtjguj)/mileg.aspx?page=getObject&objectName=mcl-500-2408
http://www.legislature.mi.gov/(yfe4wm55pd2lsx450umtjguj)/mileg.aspx?page=getObject&objectName=mcl-500-2431


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 
Classifications for non-
group-rated programs are 
limited 
MCLA 500.2110a
MCLA 500.2111

Actuarially justified classifications that determine rates 
and premiums based only on criteria contained in 
MCLA 500. 500.2111 and MCLA 500.2110a (discounts 
only). 

 

 

 

Classifications for group-
rated and 2129 exempt 
company programs 

MCLA 500.2403(1)(d)

Actuarially justified classifications that determine rates 
and premiums pursuant to MCLA 500.2403. Also, 
Must include manual pages that identify the group(s) 
written, the discount tied to each particular group, and 
where the discount is applied in the premium 
determination rule. 

 

 

Credit scoring  
 

Classifications that identify the tier grouping based on 
assigned points or other criteria (0-100, 101-300, 301-
700, 701-999, No Hits, Thin File, etc.) and the 
associated discount. Also, describe where in the 
premium determination rule the discount is applied. In 
addition, provide the specific credit scoring formula 
(algorithm from FICO, Choicepoint, etc.) used to 
calculate the credit score that determines the discount 
you will apply. 

 

 
 
 
 
 

Personal Injury Protection 
MCLA 500.3107, 500.3109 
and 500.3109a

Personal Injury Protection rating classifications that 
comply with Code requirements. 

 

 

No Physical Damage Only 
programs 
MCLA 500.3009(1)
MCLA 500.3101

Coverage that requires applicants and insureds to 
meet the financial responsibility and no-fault 
requirements of MCLA 500.3009(1) and 3101. 

 

 

Deletion of coverage down 
to comprehensive only (not 
mandatory) 
MCLA 500.3101(1)

Rules and rates that allow a person to choose 
comprehensive only coverage when the applicant or 
insured signs a certification that the vehicle(s) to be 
insured will not be driven, pursuant to MCLA 500.3101.
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http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2109&highlight=
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2110a
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2111
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2109&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2403&userid=
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-218-1956-31
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-218-1956-31
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-3009
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-3101
http://www.legislature.mi.gov/(phvyat55yrt1gz55cz0o2krj)/mileg.aspx?page=getObject&objectName=mcl-500-3101


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 

 

Named Driver Exclusion 
rules (not mandatory) 
Bulletin 79-11

Named Driver exclusion rules must comply with 
Insurance Bulletin 79-11. A person cannot be rated for 
any coverage the insurer allows him/her to exclude. 

 

 
 
 
 
 
 

Premium Determination 
Rule 
 

A premium determination rule that identifies how the 
premium for each coverage is determined and how and 
when various class and discount factors are applied 
and a sample mathematical calculation that includes 
each and every rating variable that you use (i.e. age, 
territory, vehicle symbol, driving record surcharges, 
specific discounts, etc.). 

 

 

Policy rated by only one of 
the following: age, length of 
driving experience, or 
number of years licensed to 
operate a motor vehicle. 

A classification rule which shows whether the policy 
will be rated by either age, length of driving experience, 
or number of years licensed to operate a motor vehicle.

 

 

Drivers assignment to 
covered autos 

A classification rule that shows how you will assign 
drivers to automobiles for rating purposes when there 
is more than one driver and one vehicle in the 
household. 

 

 

Territory pages Territory pages that give a specific outline of the 
geographical areas an insurer uses to rate a policy (zip 
code, county, city, or other specific descriptions). 

 

 

Symbol pages Symbol pages that give a specific outline of how an 
insurer categorizes vehicles in order to rate a policy 
(ISO symbols, company-derived symbols, etc.). 

 

 

Coverages, limits, and 
deductibles 

Classification pages that contain descriptions and 
rates for each different type of coverage, limit, and or 
deductible that you offer. 
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http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14616-30763--,00.html


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 

 

Work loss waiver 
MCLA 500. 3107(2)

A rule that offers a discount to any driver who is 60 or 
older and will not receive work loss benefits. 
 

 

 

Low mileage/senior driver 
discount 
MCLA 500.2111(6)

A discount for drivers over 65 who drive less than 
3,000 miles per year. 

 

Cancelation (applies only to 
non-group-rated programs) 
MCLA 500.2123
MCLA 500.3020(2)

A termination rule that complies with MCLA 500.2123 
and 500.3020(2). It must show that you will keep only 
the pro rata premium for the expired time or a minimum 
retained premium specifically approved by the 
Commissioner, whichever is greater. 

 

 

 

Cancelation (applies only to 
group-rated and 2129 
exempt company programs)
MCLA 500.3020(2)
MCLA 500.3220 

MCLA 500.3224

A termination rule that complies with MCLA 500.3020, 
3220, and 3224. It must show that you will keep only 
the pro rata premium for the expired time or a minimum 
retained premium specifically approved by the 
Commissioner, whichever is greater. 

 

 
 
 
 
 
 

Secondary/Merit Rating 
Plan  
MCLA 500.2111(3)
MCLA 500.2104(4)
Bulletin 80-16
Bulletin 96-01

Each insurer shall establish a merit rating plan for 
automobile insurance, other than comprehensive 
coverage, that rates for substantially at-fault accidents 
and convictions for violations listed between MCLA 
257.601 thru 257.750. Non-group merit rating plans 
cannot surcharge civil infraction convictions for a 
period longer than two years. Also, your rules must 
identify the interval in which you will order Motor 
Vehicle Records (MVRs) (every 2 years etc.) in order to 
ensure that you are properly rating each person so that 
rates are not unfairly discriminatory for risks who 
should be rated using the same classifications. 
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http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-3107
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2111
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-2123
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-3020
http://www.legislature.mi.gov/(mrtfhn45vyi1w055oq400q55)/mileg.aspx?page=getObject&objectName=mcl-500-3020
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3220&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-3224&userid=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2111&highlight=
http://www.michiganlegislature.org/mileg.asp?page=getObject&objName=mcl-500-2104&highlight=
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14616-30714--,00.html
http://www.michigan.gov/cis/0,1607,7-154-10555_12900_13376_14511-30176--,00.html


REVIEW REQUIREMENTS REFERENCE DESCRIPTION OF REVIEW LOCATION OF 
STANDARDS REQUIREMENTS STANDARD IN 

FILING 

Experience 
 
 
 

Administrative Rule R 
500.1505

That data used in developing classifications and rates 
are derived from the experience of a population or 
sample of risks that is sufficiently similar to the 
anticipated insured population. 
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http://www.state.mi.us/orr/emi/admincode.asp?AdminCode=Single&Admin_Num=50001501&Dpt=LG&RngHigh=
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