SAMPLE CHIEF FINANCIAL OFFICER LETTER
I am the Chief Financial Officer (CFO) for __________________ County, (Note:  If other than a county government, insert name of governmental unit) Michigan.  This letter is in support of ______________________ County’s use of the local government financial test to demonstrate financial assurance for the closure and post-closure costs for the facility(ies) listed below, as specified in the Code of Federal Regulations 40 CFR 258.74.

_________________ County is the owner of the facility(ies) for which financial assurance for closure or post-closure care is demonstrated through the financial test specified in 40 CFR Part 258.

Facility Name:

Facility Address:

Facility ID Number:

FINANCIAL COMPONENT

Bond Rating Requirement/Financial Ratios Alternative

______________ County has outstanding rated general obligation bonds.  Current bond rating and name of rating service:

Date of Issuance of Bonds:

Date of Maturity of Bonds:

OR

The __________________ County does not have any outstanding rated general obligation bonds and will, therefore, demonstrate financial assurance by satisfying both of the following required ratios: 

The liquidity ratio = (cash) + (securities/total expenditures) > 0.05 

AND

The debt service ratio = annual debt service/total expenditures < 0.20

Closure Cost Estimates

The current closure and post-closure cost estimates covered by the test for the facility(ies):

Closure Costs





$________________________

Post-Closure Costs




$ ________________________

Total Closure and Post-Closure Costs

$ ________________________

Other 
_____________________________

$ ________________________

Total Cost Estimate:




$ ________________________

The detailed estimate for these costs is attached.  See the “License Attachment Forms” provided by the Michigan Department of Environmental Quality (Department) as well as the enclosed Comprehensive Annual Financial Report (CAFR) and the operating record located in the public repository for this facility, which is located at ______________________________________________ _________________________________________.

__________________ County has also recognized on the forms provided by the Department, and in its financial statements, the costs associated with closure and post‑closure of a landfill which stopped accepting waste in _______________________.

                                                  (date)

The closure and post-closure costs used above are effective as of ________________.

                                                                                                      (date)

The fiscal year for ______________________ County ends on _________________.

                                                                                             (date)

Relative Size Threshold

__________________ County also guarantees other environmental obligations as follows:__________________________________________________________.

                 (List other obligations, if applicable.)

The amount of the financial responsibility for these other obligations is $____________.

The sum of all environmental obligations is less than 43 percent of total revenue as follows:

$ Total Revenue

X                43%
$Maximum coverage 

Financial Certifications

I further certify the following:

(1)
That __________________ County prepares its financial statements in accordance with Generally Accepted Accounting Principles for governments;

(2)
That ____________________ County’s last audit was for the period ending (date)_________________________, and that the independent auditors, (name of audit firm)______________________________________, issued an unqualified opinion for that audit;

(3)
That __________________ County has not operated at a total operating fund deficit equal to five percent or more of total annual revenue in each of the past two fiscal years;

(4)
That __________________ County is not in default on any outstanding general obligation bonds; and

(5)
That __________________ County does not have any outstanding general obligation bonds rated lower than Baa as issued by Moody’s or BBB as issued by Standard and Poor’s.  

Public Notice Component

_____________________ County satisfies the Public Notice Component of the financial test by complying with the Government Accounting Standards Board Statement No. 18.  In doing so _____________________ County has included the following information in the CAFR and operating record:

(1)
Amount of closure and post-closure liability recognized to date;

(2)
Amount of closure and post-closure liability not yet recognized;

(3)
Remaining landfill capacity and useful life in years; and

(4)
Financial Assurance Method.

Record Keeping and Reporting Requirements

A copy of the independently audited year-end financial statement for Fiscal Year ______, including the accountant’s opinion is attached to this letter and the Accountant’s Special Report
 for _______________ County is also attached to this letter.

Note:  The local government must update information and place updated information in the operating record within 180 days following the close of the owner/operator’s fiscal year.

The local government must satisfy the requirements of the financial test at the close of each fiscal year.

I solemnly affirm under the penalties of perjury that the contents of this letter are true to the best my knowledge, information, and belief.

__________________________________



_________________

(Name)







(Date)

Chief Financial Officer

___________________ County 

�  If the County has outstanding general obligation bonds, but fails the bond rating requirement, the County does not have the option to use the financial ratio alternative test and, therefore, the County cannot pass the financial test.  Bond ratings accepted only for local government debt, i.e. outstanding, rated, general obligation bonds not secured by insurance, a letter of credit, or another type of collateral or guarantee.





�  Corrective action cost estimate, if any; total bonding required for pre-existing Type II landfills, if any.





� The State of Michigan allows the use of the financial test up to 70 percent of the total cost estimate (closure, post-closure, corrective action, if any, and required bonding for pre-existing Type II landfills, if any).  The allowable financial test cannot, however, exceed 43 percent of the County’s total revenue. 





� The Public Notice Component addresses closure and post-closure costs only.  The local government must reference corrective action costs in the local government’s CAFR or the costs can be referenced in the County’s budget if the costs are expected to be incurred in the period covered by the budget.  The following information in regard to corrective action must be referenced in the CAFR and/or budget.





Nature and source of regulatory requirements (e.g., state regulations);





Amount of liability reported on the local government’s balance sheet as of balance sheet date;





Estimated costs remaining to be recognized on the balance sheet;





Percentage of landfill capacity used to date; and 





Estimated remaining landfill life in years.





� The independent auditors special report must confirm that they have compared the data in the CFO letter to the data in the local government’s audited financial statements for the most recently completed fiscal year, and found that the data used in the CFO letter were taken directly, or appropriately derived, from the audited financial statements.  The independent auditor should also re�compute totals and percentages used in calculating the conditions of the test.
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