



[image: image1.jpg]



MICHIGAN DEPARTMENT OF ENVIRONMENT, GREAT LAKES, AND ENERGY – OIL, GAS, AND MINERALS DIVISION
	STATEMENT OF FINANCIAL RESPONSIBILITY
Pursuant to Administrative Rules 425.301(3) and 425.307 promulgated under the authority of Part 632, Nonferrous Metallic Mineral Mining, Natural Resources and Environmental Protection Act, 1994 PA 451, as amended (NREPA).  
	Name and Address of Operator
     
     
     ,            

 FILLIN   \* MERGEFORMAT 

	
	Statement for Fiscal Year Ending:      


	
	 FORMCHECKBOX 
  Initial Statement          FORMCHECKBOX 
  Annual Update

	Total Financial Assurance Requirement pursuant to R 425.301(2).
	$      

	Proposed Amount of Corporate Guarantee not to exceed 25% of Operator’s Financial Assurance requirements pursuant to R 425.301(3).
	$      

	Instructions:

1. Complete Financial Tests A, B, and C pursuant to R 425.307(2) using data derived from the company’s independently audited year-end financial statement; and

2. Attach one copy of an independent certified public accountant’s report on examination of the company’s year-end financial statement.  The report must include the following certified statement: “The accountant has compared the data listed in the Statement of Financial Responsibility with the amounts in the corresponding year-end statement and that the accountant asserts that the operator’s statement of Financial Responsibility meets the requirements of Administrative Rule 425.307(2) and that nothing came to the attention of the accountant that caused the accountant to believe that the Statement of Financial Responsibility should be adjusted.”
3. Attach an executed DEQ approved Corporate Guarantee.

	Financial Test A pursuant to R 425.307(2)(a)

	Current Credit Rating for senior unsecured debt?

 FORMCHECKBOX 
  Standard and Poor’s     FORMCHECKBOX 
  Moody’s
	     
	Criteria:

Standard and Poor’s rating must be AAA, AA, A or BBB.  

Moody’s rating must be Aaa, Aa, A, or Baa.

	Ratio of total liabilities to tangible net worth?
	     
	Criteria:

Must be less than 1.5.

	Ratio of the sum of net income plus depreciation, depletion, and amortization, minus $10 Million, to total liabilities?
	     
	Criteria:

Must be greater than 0.10.

	Financial Test B pursuant to R 425.307(2)(b)

	Tangible Net Worth?
	$     
	Criteria:

Not less than 25% of the total financial assurance required by R 425.301(2), listed above, plus $10 Million.

	Financial Test C pursuant to R 425.307(2)©

	Total North American Assets?
	$     
	Criteria:

Not less than 25% of the sum of the total financial assurance required by R 425.301(2) plus the financial assurance requirements of other parts under the NREPA and equivalent or substantially equivalent federal or state regulations.

	Certification

	I, _________________________________________, the Chief Financial Officer of ______________________, certify that the information contained in this Statement of Financial Responsibility fulfills the requirements of Administrative Rules 425.301(3) and 425.307.  Furthermore, I certify that the information contained in this Statement of Financial Responsibility is derived from the company’s independently audited year-end financial statement.  On the basis of the listed data, I conclude that the company meets the financial tests specified in Administrative Rule 425.307(2).

	Chief Financial Officer’s Name

     

	Signature

     
	Date

     





Submit to:
OIL, GAS, AND MINERALS DIVISION
MICHIGAN DEPT. OF ENVIRONMENT, GREAT LAKES, AND ENERGY

PO BOX 30256


LANSING MI 48909-7756

