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SUBJECT:  Orphan Well Fund Annual Report and Orphan Well List

In accordance with Section 324.61607 of Part 616, Orphan Well Fund, of the Natural Resources
and Environmental Protection Act, 1994 PA 451, as amended, attached is the Department of
Environmental Quality’s (DEQ) Orphan Well Fund Annual Report for fiscal year 2014 — 2015
and Orphan Well List for 2016.

If you need further information, please contact Harold R. Fitch, Chief, Office of Oil, Gas, and
Minerals, at 517-284-6823, or you may contact me at 517-284-6700.
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ORPHAN WELL FUND ANNUAL REPORT
FISCAL YEAR 2014-2015

Fund Overview

The Orphan Well Fund provides a funding source for carrying out plugging, response activity,
and site restoration at abandoned or improperly closed oil or gas wells for which no owner or
operator is known, for which all owners or operators are insolvent, or at which the Supervisor of
Wells determines there exists an imminent threat to public health and safety.

Expenditures
Fiscal Year 2014-2015

Plugging and Site Restoration $740,843
(see Table | for detail)

Response Activity $679,399
(see Table Il for detail)

Administrative Costs $258,590
(i.e., Wages, Supplies, Travel, Supervision)

TOTAL Expenditures $1,678,832

Accomplishments

e Six wells were plugged, three tank batteries were dismantled and/or restored, and two
previously plugged well sites were also restored. The ground water remediation system
(installed during fiscal year [FY] 2012) continued at the Leacock & Hubbard &
Underwood Unit #1 (Table 11), five Category Il sites were investigated for contaminants,
and two Category Ill sites were remediated. Category Il wells have been plugged:;
however, site remediation has not yet been completed.

e Also, one pre-permit era well was discovered in Saginaw County during a utilities
improvement project. This well was made secure by the Orphan Well Program, was
added to the Orphan Well List (List), and awaits plugging action in FY 2016. This is listed
as a Response Action in Table I.

2016 Orphan Well List

The Orphan Well List (List), prepared by the Department of Environmental Quality (DEQ), Office
of Oil, Gas, and Minerals (OOGM), is a compiled listing of oil or gas wells scheduled to be
plugged and those at which interim response, remedial investigation, remediation, or site
restoration should be performed with money from the Orphan Well Fund. The List is arranged
in order of priority using the score assessment determined for each well or project. Estimated
costs are given for the total cost of each well or project and the cost of each phase of the project
(plugging costs, interim responses, etc.).

Abandoned oil and gas wells that qualify for plugging under Part 616 must be scored prior to
being added to the List. All wells are scored (prioritized) utilizing a Well Assessment Program.
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The Well Assessment Program was developed by the OOGM. This system factors in:
presence and type of contaminants in soils or ground water from spills, potential for future
contamination, sensitivity of drinking water supplies, degree to which ground water is protected
by geology, age of the well, presence of hydrogen sulfide gas, potential for public exposure to
contaminants, and the environmental sensitivity of the area.

The score values are only applicable within their respective category. All Category | wells have
priority over Category Il wells. However, special considerations may necessitate temporarily
bypassing a well with a higher score in favor of a well with a lower score. Such considerations
include assessment of risk and available technology to successfully resolve a situation, the
inability to obtain access to the location, or the need to obtain auxiliary permits.
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