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ORPHAN WELL FUND ANNUAL REPORT
FISCAL YEAR 2015-2016

Fund Overview

The Orphan Well Fund provides a funding source for carrying out plugging, response activity,
and site restoration at abandoned or improperly closed oil or gas wells for which no owner or
operator is known, for which all owners or operators are insolvent, or at which the Supervisor of
Wells determines there exists an imminent threat to public health and safety.

Expenditures
Fiscal Year 2015-2016

Plugging and Site Restoration $602,970
(see Table | for detail)

Response Activity $36,352
(see Table Il for detail)

Administrative Costs $279,146
(i.e., Wages, Supplies, Travel, Supervision)

TOTAL Expenditures $918,468

Accomplishments

Three wells were plugged, one tank battery was dismantled and/or restored, and one well
plugging project (Peets #1) was suspended for continuation in 2017 or later. The ground water
remediation system (installed during fiscal year [FY] 2012) continued at the Leacock & Hubbard
& Underwood Unit #1 (Table Il), one Category Il site was investigated for contaminants, and
two Category lll sites were remediated. Category Il wells have been plugged; however, site
remediation has not yet been completed.

2017 Orphan Well List

The Orphan Well List (List), prepared by the Department of Environmental Quality (DEQ), Oil,
Gas, and Minerals Division (OGMD), is a compiled listing of oil or gas wells scheduled to be
plugged and those at which interim response, remedial investigation, remediation, or site
restoration should be performed with money from the Orphan Well Fund. The List is arranged
in order of priority using the score assessment determined for each well or project. Estimated
costs are given for the total cost of each well or project and the cost of each phase of the project
(plugging costs, interim responses, etc.).

Abandoned oil and gas wells that qualify for plugging under Part 616 must be scored prior to
being added to the List. All wells are scored (prioritized) utilizing a Well Assessment Program.
The Well Assessment Program was developed by the OGMD. This system factors in:
presence and type of contaminants in soils or ground water from spills, potential for future
contamination, sensitivity of drinking water supplies, degree to which ground water is protected
by geology, age of the well, presence of hydrogen sulfide gas, potential for public exposure to
contaminants, and the environmental sensitivity of the area.
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The score values are only applicable within their respective category. All Category | wells have
priority over Category |l wells. However, special considerations may necessitate temporarily
bypassing a well with a higher score in favor of a well with a lower score. Such considerations
include assessment of risk and available technology to successfully resolve a situation, the
inability to obtain access to the location, or the need to obtain auxiliary permits.



TABLE I: ORPHAN WELL FUND EXPENDITURES FOR FISCAL YEAR 2015-2016
CATEGORY | & Il WELLS

APPENDIX A

COUNTY PERMIT | YEAR COMPANY WELL NAME & NUMBER | CATEGORY | PLUGGING SITE EVALUATION REMEDIAL TOTAL COSTS | STATE | STATE
NUMBER COSTS RESTORATION ACTION HOUSE | SENATE
Newaygo 26015 1965 | Beck, George Peets #1 Il $122,092 $0 $0 $0 $122,092 100 34
(1 well—1TB)
Isabella 849 1929 | Wittmer Oil & Gas | West #1 IC $100,763 $11,896 $0 $0 $112,659 99 33
Properties (1 well—0 TB)
QOakland 5822 1939 | Prendergast, Moore #1 IC $112,810 $33,191 $18,065 $0 $164,066 35 11
Thomas A. (1 well—0TB)
Saginaw None <1929 | Unknown Greenfield/ Hermansau IC $186,995 $17,158 $0 $0 $204,153 95 32
Street Well
(1 well—0 TB)
Orphan Well Program Category | & Il Costs: $522,660 $62,245 $18,065 $0 $602,970

TB = Tank Battery
CATEGORY IA = wells are abandoned oil and gas wells that are leaking significant volumes of gas or that, as a result of leaking oil or brine, are contaminating the ground water used for public
consumption.
CATEGORY IB = wells are abandoned oil and gas wells that are leaking oil, resulting in contamination of soils, surface water resources, or the ground water where water wells used for public consumption
are not yet contaminated.
CATEGORY IC = wells are abandoned oil and gas wells that are leaking gas or brine, resulting in contamination of soils, surface water resources, or the ground water where water wells used for public
consumption are not yet contaminated.
CATEGORY Il = wells are abandoned, non-leaking wells.




TABLE Il: ORPHAN WELL FUND EXPENDITURES FOR FISCAL YEAR 2015-2016

CATEGORY lll WELLS
COUNTY PERMIT | YEAR COMPANY WELL NAME & CATEGORY| PLUGGING SITE EVALUATION REMEDIAL [TOTAL COSTS| STATE | STATE
NUMBER ) NUMBER COSTS RESTORATION ACTION HOUSE | SENATE
Calhoun 35732 1982 | Kulka & Schmidt McCloud #1-23 1l $0 $0 $5,342 $0 $5,342 62 19
Montcalm 10922 1944 Stewart, Fred Paris #1 1 $0 $0 $8,898 $0 $8,898 70 33
**Otsego 29028 1973 Saba Energy of Leacock & Hubbard & 1 $0 $0 $6,469 $15,643 $22,112 105 36
Texas Underwood Unit #1
(ongoing remediation
project)
Orphan Well Program $0 $0 $20,709 $15,643 $36,352

Category | & Il Costs:

** = Continuing Ground Water Remediation Project
CATEGORY lll wells have been plugged; however, site remediation has not yet been completed.




TABLE Ill: ORPHAN WELL LIST FOR 2017
CATEGORY | WELLS

CATEGORY IA: Wells are leaking significant volumes of gas or that, as a result of leaking oil or brine, are contaminating the ground water used for public consumption.

None

TOTAL ESTIMATED COSTS: I I

CATEGORY IB: Wells are leaking oil, resulting in contamination of soils, surface water resources, or the ground water where water wells used for public consumption are not yet contaminated.

Muskegon 653 1929 | Damm, Carl & Dollie C.P. Damm #4 24 >$750,000 | $15,000 | T.B.D. | T.B.D. T.B.D >$765,000 | 92 34
Midland 2076 | 1934 | Turner, Fred Eugene St. John B#2| 19 >$300,000 $0 T.B.D. | T.B.D. T.B.D >$300,000 [ 99 36
TOTAL ESTIMATED COSTS: >$1,050,000 | $15,000 | T.B.D. | T.B.D. T.B.D >$1,065,000

CATEGORY IC: Wells are leaking gas or brine, resulting in contamination of soils, surface water resources, or the ground water where water wells used for public consumption are not yet
contaminated.

TOTAL ESTIMATED COSTS: | I




TABLE lll: ORPHAN WELL LIST FOR 2017

CATEGORY Il WELLS - PRIORITIZED

Projects are delineated by the alternately shaded and nonshaded groups.

| Richland
'Ex" loratton 1

Sagmaw

Bacon, S.M.

Judd George #1

$85,000 |

$175,000

$10,000

$185,000

CATII CATI SITE
PERMIT PLUGGING INTERIM EVALUA- REMEDIAL TOTAL STATE STATE
COUNTY NUMBER YEAR COMPANY WELL NAME & NUMBER | WELL PROJ. COSTS RESPONSE TION ACTION RESTORA- COSTS HousE | SENATE
SCORE | SCORE TION
Ogemaw 4333 1937 | R.E. Gallagher Vincent, Ellis #1 15 14 $125,000 $0 $0 T.B.D. $20,000 | $145,000 103 35
Sheppard &
Ogemaw 31207 1976 States Petroleum Marquieta #1 12 14 $85,000 $0 $0 T.B.D. $10,000 $95,000 103 35

Saginaw

Crabon Oil Co.

Berg #1 14 13

$125,000

$5,000

$130,000

94

Saginaw

Washtenaw

Isabella

Wexford

Manistee

39990 1986

Sayers, Foster

| Beck, George

Alumnl Petroleum

and Resource

Management Corp.

Reis #1 12 13
Peets#t | 13

$125,000

Brown CPF 6 6

Marshall Enterprises 7 7
#1-23C

$0
$0

$0

$0
$0

$0

$5 000

$20,000

$125,000

$125,000

$130,000

$100,000

$20,000

365, 000

94

102

Manistee | N/A NIA Manistee Gas LLC
Estimated Costs Remaining: | $1,770,000 $0 $0 T.B.D $410,000 | $2,180,000
Current Number of Category Il Orphan Wells: 19

*PC = Plugging Complete

CATEGORY Il = wells are abandoned, non-leaking wells.



TABLE lll: ORPHAN WELL LIST FOR 2017

CATEGORY Ill WELLS
PERMIT WELL NAME & ACTUAL | ACTUAL | ACTUAL | TOTAL | poryyarpp | ESTIMATED | ESTIMATED | o) yaGE | STATE | STATE
COUNTY | (oinie | YEAR COMPANY MEER SCORE | o'UcaiNG | INTERM | SITE costs | 2o WATion| REMEDIAL | FUTURE | S 0ot | | NATE
RESPONSE| RESTOR. | TO DATE ACTION COSTS
Allegan 17150 | 1951 |Michigan Pipe Co.  |Busk #3 M"igg”' - $0 $0 $55,083 $0 $0 $15,000 $0 88 | 20
Allegan 15891 | 1950 |Michigan Pipe Co.  |Maude Mesick #1 |Monitoring| $27,580 $0 | $19,374 | $46,953 | $10,000 | $50,000 | $60,000 $0 88 | 20
Calhoun 35732 | 1982 |Kulka & Schmidt McCloud #1-23 Active R $0 $0 $5,342 $0 $0 $5,500 $0 62 | 19
Genesee 28458 | 1971 |Richter, Ervin Eg'i‘t’;?ammms PC - $0 $0 $0 $10,000 | $50,000 | $60,000 $0 48 | 26
Gladwin 18112 | 1953 |Lakeland Oil Corp. | Kobetich #L-2 25 | $50,420 $0 | $10,400 | $60,820 | $10,000 | $75,000 | $85,000 $0 97 | 36
Gladwin 19368 | 1955 |Lakeland Oil Corp. | Connolly #B-1 P,ngﬁft $50,420 $0 $10,400 | $211,561 | $100,000 | $200,000 | $300,000 $0 97 | 36
Kent 6056 | 1939 |Bauman, M.H. Burgess #1 20 | $29,500 $0 $5300 | $35322 | $5,000 | $75,000 | $80,000 $0 74 | 28
Manistee 30540 | 1975 ‘é‘g‘ri;”ey Oll&Gas | agaway #2-2A | *PC ; ; ; $0 $10,000 | $20,000 | $30,000 $0 101 | 35
Missaukee 21979 1959 | McBain Venture Inc. | Kuipers, Wilbert #2| Active - - - $354,407 | $10,000 $0 $10,000 $0 103 35
Montcalm 10816 | 1944 |Stewart, Fred \‘fm@r':h’# ] 44 $39,000 $0 $25,900 | $64,900 | $1,500 $7,000 $8,500 $0 70 | 33
Montcalm 10922 | 1944 |Stewart, Fred Paris #1 Active | $44,224 $0 $7.437' | $77.159 | $10,000 | $265,000 | $275,000 70 | 33
Montcalm 27876 | 1969 |Stewart, James Graham, H. #1 43 $33,206 $0 $9,190 | $42,396 | $50,000 | $150,000 | $200,000 $0 70 | 33
Montcalm 28170 | 1970 | Stewart, James Marzig #1 16 | $44,224° $0 $7.437' | $51661 | $5000 | $50,000 | $55,000 $0 70 | 33
Muskegon 92 1928 gg:‘;‘”e”ta' Motors | continental #1 47 | $56,161 | $4,570 | $6,424 | $67,155 | $50,000 | $200,000 | $250,000 $0 92 | 34
Muskegon 85 1928 |Muskegon Oil Corp. | Heinz, H. #3 38 | $46,086 | $5111 | $2,746 | $53,943 | $10,000 | $35,000 | $45,000 $0 92 | 34
Muskegon 114 | 1928 |W.J. Simon Reeths #1-D 37 | $69.458 | $11,551 | $5715 | $86,724 | $20,000 | $50,000 | $70,000 $0 92 | 34
Muskegon 17673 1952 [McCallister, Bernard |Beroza #1 19 $31,041" $0 $19,575' | $50,616' $5,000 $50,000 $55,000 $0 91 34
Muskegon 10425 | 1943 |McCallister, Bernard | Neubeck #1 19 | $31,041° $0 | $19,575'| $50,616' | $10,000 | $50,000 | $60,000 $0 91 | 34
Muskegon 33024 1979 |McCallister, Bernard |Harmsen #1 23 $47,800' $0 $8,862' | $56,662" $10,000 $75,000 $85,000 $0 92 34
Muskegon 12248 | 1946 |McCallister, Bernard |Zelinka #3 *PC - $0 $19,575' | $19,575' | $10,000 $75,000 $85,000 $0 91 34
Oceana 33493 | 1980 |Adams, Frank Jr. Lauber #1-6 BDW | 14 | $78,523 $0 | $80,160 | $158,683 | $100,000 | $200,000 | $300,000 $0 100 | 34
Leacock, Hubbard .
Otsego 29028 | 1973 |SabaEnergyof TX | 28°0%% “LO08TL | Active ; $0 | $45127 | $153,134 | $6,000 | $45,000 | $51,000 $0 105 | 36
Ottawa 20899 | 1958 |J & T Distributing Kneibel #1 19 $21,000 $0 $5700 | $26,700 | $5,000 | $50,000 | $55,000 $0 88 | 30
Ottawa 20219 | 1956 |J & T Distributing Reed #1 19 $21,000 $0 $5700 | $26,700 | $5,000 | $50,000 | $55,000 $0 88 | 30
Ottawa 7051 | 1939 |J & T Distributing Sims #1 19 $21,000 $0 $5700 | $26,700 | $5,000 | $50,000 | $55,000 $0 88 | 30
Estimated Costs Remaining] $741,684 | $21,232 | $387,231| $1,782,812] $457,500 | $1,872,000| $2,350,000
Total Category Il Sites Remaining 25

*PC = Plugging Complete
= average cost
CATEGORY Il wells have been plugged; however, site remediation has not yet been completed.



