
BROWNFIELD REDEVELOPMENT FINANCING ACT (EXCERPT) 
Act 381 of 1996 

 
 
125.2663 Brownfield plan; provisions.  
Sec. 13. 
 
(15) Except as provided by subsection (18), if a brownfield plan includes the 
capture of taxes levied for school operating purposes, approval of a work plan by 
the Michigan economic growth authority before January 1, 2013 to use taxes levied 
for school operating purposes and a development agreement or 
reimbursement agreement between the municipality or authority and an 
owner or developer of eligible property are required if the taxes levied for 
school operating purposes will be used for infrastructure improvements that directly 
benefit eligible property, demolition of structures that is not response activity under 
part 201 of the natural resources and environmental protection act, 1994 PA 451, 
MCL 324.20101 to 324.20142, lead or asbestos abatement, site preparation that is 
not response activity under section 20101 of the natural resources and 
environmental protection act, 1994 PA 451, MCL 324.20101, relocation of public 
buildings or operations for economic development purposes, or acquisition of 
property by a land bank fast track authority if acquisition of the property is for 
economic development purposes. The eligible activities to be conducted described 
in this subsection shall be consistent with the work plan submitted by the authority 
to the Michigan economic growth authority. The department's approval is not 
required for the capture of taxes levied for school operating purposes for eligible 
activities described in this subsection. 

(17) A brownfield authority may reimburse advances, with or without interest, 
made by a municipality under section 7(3), a land bank fast track authority, or any 
other person or entity for costs of eligible activities with any source of revenue 
available for use of the brownfield authority under this act. If an authority 
reimburses a person or entity under this section for an advance for the payment or 
reimbursement of the cost of eligible activities and interest thereon, the authority 
may capture local taxes for the payment of that interest. If an authority reimburses 
a person or entity under this section for an advance for the payment or 
reimbursement of the cost of baseline environmental assessments, due care, and 
additional response activities and interest thereon included in a work plan approved 
by the department, the authority may capture taxes levied for school operating 
purposes and local taxes for the payment of that interest. If an authority 
reimburses a person or entity under this section for an advance for the payment or 
reimbursement of the cost of eligible activities that are not baseline environmental 
assessments, due care, and additional response activities and interest thereon 
included in a work plan approved by the Michigan economic growth authority, the 
authority may capture taxes levied for school operating purposes and local taxes for 
the payment of that interest provided that the Michigan economic growth authority 
grants an approval for the capture of taxes levied for school operating purposes to 
pay such interest. An authority may enter into agreements related to these 
reimbursements and payments. A reimbursement agreement for these 
purposes and the obligations under that reimbursement agreement shall 
not be subject to section 12 or the revised municipal finance act, 2001 PA 
34, MCL 141.2101 to 141.2821. 
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NOTE
All tables subject to being revised without notice based on information received from city finance and assessing departments and from city financial advisor and bond counsel.
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10 Years

99 2018 2019 103 356 113 886 217 243 25 000 30 000 279 060 (116 817) (116 817) 72 793 46 755

Great Lakes Towers
Table 3
Proposed distribution of tax increment revenues

Intergovernmental Loan Capital Improvement Bond
1,     000,000 Loan Amt 1,750,000     Project Costs

0% Interest 50,000           Issuance Costs
15 max Years 19,200           Underwriter's Fee

134,000         Capitalized Interest for 1 year @ 7%
6,800             Rounding

1,960,000     Bond Issue Size
7% Interest
10 Years

($279,060) Annual P & I

Tax Day Year SET/LSO Local Adm Intergovernmtl Capital Imprv Other Annualized Accumulated Revolving
Dec. 31st Taxes due TIR TIR All TIR Local Loan Bond Net TIR +/‐ Sources Contribution Balance Fund

1 2010 2011 142         ,211         153,163 295,374         20,000                      ‐            279,060           (3,685)       (3,685)         72,793             69,108              
2 2011 2012 132         ,120         142,939 275,059         20,000                      ‐            279,060           (24,001)     (24,001)       72,793             117,900            
3 2012 2013 125         ,134         135,860 260,994         20,000                      ‐            279,060           (38,066)     (38,066)       72,793             152,627            
4 2013 2014 119         ,700         130,355 250,055         20,000                      ‐            279,060           (49,005)     (49,005)       72,793             176,415            
5 2014 2015 115         ,043         125,636 240,678         20,000                      ‐            279,060           (58,382)     (58,382)       72,793             190,827            
6 2015 2016 111         ,344         121,911 233,255         25,000                      30,000 279,060           (100,805)   (100,805)     72,793             162,815            
7 2016 2017 108         ,422         118,974 227,396         25,000                      30,000 279,060           (106,664)   (106,664)     72,793             128,944            
8 2017 2018 106         ,277         116,823 223,100         25,000                      30,000 279,060           (110,960)   (110,960)     72,793             90,778              

2018 2019 103         356,         113 886, 217 243,         25 000,                      30 000, 279 060,           (116 817) (116 817) 72 793 46 755,   ,     ,             ,              
10 2019 2020 101         ,989         112,523 214,512         25,000                      30,000 279,060           (119,548)   (119,548)     72,793             ‐                         
11 2020 2021 99           ,845         110,375 210,220         30,000      180,220             
12 2021 2022 98           ,478         109,013 207,491         30,000      177,491             
13 2022 2023 155         ,379         196,788 352,166         30,000      322,166             
14 2023 2024 154         ,435         195,593 350,028         30,000      170,124              149,90    4 149,904       
15 2024 2025 148         ,524         188,106 336,631         30,000      306,63    1 306,631       
16 2025 2026 148         ,824         188,486 337,310         40,000      297,31    0 297,310       
17 2026 2027 149         ,125         188,867 337,992         40,000      297,99    2 297,992       
18 2027 2028 149         ,426         189,249 338,675         40,000      298,67    5 298,675       
19 2028 2029 149         ,728         189,631 339,360         40,000      299,36    0 299,360       

2,419     ,360 2,8     28,177 5,247,537     535,000    1,0           00,000 2,790,599       (727,932)     727,932           1,649,870    
Check 5,247,537     (2,790,599)     

Summary h kCheck
Adm  535,000        Total Bond Pmts 2,790,599    

Intergovt Loan  1,000,000    Other Sources (727,932)       Note: The distribution of tax increment revenues may vary and include payments to

Net TIR Bond Pmts  2,062,667    Net TIR Bond Pmts 2,062,667     GLT to the extent that intergovernmental loans and capital improvement bonds
Revolving Fund 1,649,870     are less than the estimated $3 million or to the extent such payments are provided for

All TIR 5,247,537     in a Development and Reimbursement Agreement discussed in the text of this Plan.
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