
STATI~ OF MICHIGAN 
DEPARTMENT OF INSlJRANCE: AND FINANCIAL SERVfC'l~S 

Bcl'orc the Dh·cdor of the f)(~pnrtmenl of Insurance and Financial Services 

In th~: nwller ol': 

KATCO, L.L.C. 
DBA CASH PLUS #65 
License No. DP-00 13548 

Respondent. 

~- ------------~--
I 

Issued nnd c11tercd 
on~l¥U1}-f~ X). 20fL 

Hy Rhonda .J. Fossitt 
Senior Deputy Dit·e<~tor 

Info:B0136 19316144-1 02/10/14 
1i563 Amt: '~4,500,00 
CASH 

ORDI~R ACCEPTIN<~ STllllJLATlON AND REOUIRING (,'f)MPLIANCl~ AND 
PA VMENT OF FINf!:S 

nnscd upon the Stipulation to Entry of Orclor and the Ilks nnd records ol' the Dt~]Xtrtment lll 

Insurance and Fitwncml Services (I)[FS) in this nmttcr, the Senior Dtputy Director l-111d~; :nH.l 
concludes that: 

l. Pursuant to E:--;,ecutiv(~ Order 2013-1, all nutlwrily, powers, duties, l'unclinns, and 
responsibilities ol' the Commissioner or the omcc ol' Financinl and lnsmmlCC Regulation 
(Commissioner) have been lmnslcrred to the Director of the DepartnK~nt of Insurance nnd 
l<'inancial Services (Director). 

2. The Senior Deputy Director has jurisdiction <llld nuthmity to adopt and issue this Order 
Accepting Stipulation and Requiring Compliance and Puymt~nt ol' Fines in this 
proceeding pursuant lo the Michigun ;\dministrntivc Procedures Act nl' I<)()<) (APA), a:; 
amended, l\·K'L 2tL20 I ef seq., and the Deit~rred !'resentment Servict: Tmns:Iction:> :\cl 
(i\et), 2005 Pi\ 244, MCL487.212l ct se(J. 

J. All required notices have hccn issued in this cnsc, ami the notices nnd service thcrco!' 
\VGre npproprinte nnd lnwrul in nil respects. 

4. Acceptance n r (he Sl i pula( ioll to Entry () r Order is rcnson~\ b lc ~md j 1\ the public i ntl~l'CS!. 

5. A}1 licable provisions ofthc APA hnve been met. 
A,o'\ ~~ 

,4~\'''"' (~:,t.l~csp(~~dcnl violntcdScclion J;J(R) of the Act, lVICL 4g7.2l51l(R). 
l~\· . . · <\ 

</<P 
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Now lherel'ore, bused upon the Stipulation to l~lltJy ofOnler and tht.: t:tcts smmunding this case. 
IT IS ORDERICD THAT: 

A. Respondent shall comply with all terms agreed to in the Stipulation to Entry of Order. 

B. Respondent shnll pay to the State of Mkhigan, through DJFS, udministrntive and civil 
tiucs in the amount of $11,500.00. Respondent shall further pny the fine8 within 30 clays cd' 
the invoice date as indicated on the DIFS invoice. 

C. lZcspondenL shall nol engage in any violations of sections of the /\cl identified tn 
pnrngrnph 6 ofthis Order. 

D. Ecspondcn! slmll, on cacll business clay, conduct check:; of nll deferred presentment 
service contracts lC' make ccrlnin that closed transactions ure timely entered into the 
Veritec clntnbasc, and all tn.msnclions, inclwJillg repayrnent plnns, nrc properly rcporlcd to 
the Vcritce database, in compliance \.Vlth the Act. 

E. l\.cspondcnt shnll, ~m l~ach business day, eonducl a review of its dcl'crrcd j)rc~•cnlnJclll 

service transactions to determine if the trunsnctions have been reported to the V crilcc 
clntabasc, by comparing its daily transactions to the tnmsnulions that have been reported to 
the V cri tee da tabnse. 

F. The Senior Deputy Director retaills jurisdiction over the mutters c.ontained herein i\nd has 
the nulhority to issue such further onler(s) as shall be deemed jusL necessary, and 
npprupriatc in accordance with the Act. Failure lo abide by the terms nnd provisions nf 
the Slipulnlion to Entl'y of Order nnd this Order may result iu the cummcnccmenl of 
uddt!ion8l proceedings. 

\~{1_~ q~:~~~--· 
Rhonda J. I·o§%li 
Seuior Deputy Direc.tor 

Cu!I~CII( Ui<kl' illld SlipulaliOII- lll'Sli\ 
Las( tvl,ldi lied: 511'1/20 IJ 



STATE OF IVHCIIH;AN 
DEPARTMii:NT OF INSURANCI!: AND FINANCIAL SKRVlCES 

Before the Director of the Dt~parlnwnt of Insurance and P'innncinl Scnrices 

ln the matter of: 

KATCO, L.L.C. 
DBA CASH PLUS #65 
License No. DP-0013548 

Respondent. 

~-/ 

ENFORCEMI<:NT CASE NO. 13-11770 

STIPTJLATION TO ENTRY OF ORDER 

Katco, L. C. dha Cnsh Plus //65 (Respondent) and the Deparl.mcnt ol' lllSllmnce nnd Financial 
Services (DIFS) stipulate to the f'nllowing: 

1. On or nbout July 5, 2013, DlFS served Respondent with a Notice of' Opportunity to Show 
Compliance (NOSC) alleging that Respondent violated provisions of the Deferred 
Presentment Service Transactions Act (Act), 2005 PA 244, rvl CL 487.2121 et seq. 

2. The NOSC cnntnincd allegations thnt Respondent violated the 1\ct, specificnlly Section 
34(8) ul' the Act, IVICL 487.2154(8), nne! set fhrth the npplienhlc laws and the penul!ics 
which apply, 

3. Respondent exercised ils right to nn opportunity to l'hmv compllnncc pursunnl to lhc 
Michignn Administrative Procedures Act (At> A), MCL 2<1.20 1 e/ ,..,.L'(f. 

4. DIFS and Respondent hnvc conferred for the put'pose of resolving this nwttcr and have 
agreed this matter may he resolved pursnant to the terms sd forth bclO\:v. 

5. r\t all pertinent limes, Respondent was licensed with DJFS as n dekrred presenlmeJll 
service provider pmsunnt lo the Act. 

6. Respondent neither mlmlts nor denies the n!legntions contained in the NOSC, nne! the 
parties have reviewed this molter and desire to avoid the time and expense or l'orma! 
proceedings nnd huvc ngreecl to resolve this mnttcr pursuant to this Stipulation to Entry or 
Order. 

7. Respondent shall, on each business dHy, conduct cheeks nt' all deferred presentment 
service contracts to mnke certain thai closed transactions nrc timely entered into the 
Veritec databnsc, nnd all transnctions, including rcpHylllent pluns, arc propL·rly reported to 
the Vcritcc clntabnsc, in c;omplinncc with !he !\ct. 
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g. R.cspondent shall, on each busillcss day, conduct a review of its deferred presentment 
service transactions to determine if the transactions hnve been reported to the Veritcc 
database, by comparing its daily transactions to the trnnsaclions that have been reported to 
the Veritcc da!nbasc. 

9. Respondent agrees that it will puy to the State uJ' lVIichigan, through DIFS. administrntivc 
<Wei civil Ilnct3 in the amount of $4,500.00. Respondent rurthcr agrees to pay the line 
within :10 days of the invoice date as indicated on the DIFS invoice. 

I 0. Both parlics have complied with the procedural requirements ol' the APA nod the Act. 

I I. Respondent understands and agrees that this Stipulation to Entry of Order ~.vii! be 
presented to the Senior Deputy Director for approval. 

12. The Senior Deputy Director may, in his sole discretion, decide to accept or reject the 
Stipulation lo Entry of Order. Jf the Senior Deputy Director accepts the Stipulation to 
Entry of Order, Respondent wnivcs the righl to a hcariug in this matter nnd consents to 
the entry of the Order Accepting Stipulation and Requiring Compliance U!l(l Payment ur 
F.ines. Jf the Senior Deputy Director docs not accept the Stipulntion lo Entry of Order, 
H .. esponclent. waives uuy objection to the Director holding a fonnal administmtivc hearing 
nne! making his decision after such hearing. 

I 3. Respondent has hud an opport1mity to review the Stipulation to Entry of Order und the 
proposed Order Accepting' Stipulation and Requiring Compliance and Paym.cnt of Fines 
and have the same reviewed by lcgnl counsel. 

14. 1l is further stipulated that lllilurc lo comply with the Order of the Director accepting this 
settlement by J[Jiling to pay the administrative and civil fines m; set forth above shall 
result in tbc commencement of an nction to suspend (or to continue the suspension nO all 
licenses and registrations under tile Act held by Respondent. 

15. It is further stipulated that in rcc.ognilioJJ of the requirement that a Iiccnstx~ applicant must 
:-;hovv that it has the finauciul responsibility, financial condition, businc~;s experience, 
cbnrader, and general fitness to rcnsonably warrant a belief tlwt the uppUcunt will 
com.luct i ls business lu wfully alld fui rly, nne! that in so making I hat detcnn i uation the 
Director mny review the competence, cxpericnec, integrity, and financial ability of' any 
pcrsou who is a member, partner, executive ofl!ccr, or a shareholder with l ()lY.J or more 
interest in the applicant, should the l{espondcnt i~1il to comply with the Order of the 
Director accepting this settlement by nliling lo pay the administrative and civil 11ncs as set 
forth nbovc, su0b lllilure will be taken as evidence of a lack of Jluancial responsibility, 
competence, integrity, tlnancial ubilily, clwractcr and/or general 11tness nnd result in the 
denial of any license or registration renewal and the denial of future applications for any 
licensure or rcgislratioll of both Respondent and its owners until c:onJpliance is shown 
with the terms of this Stipulation and the Director's Order. 

Ctlnsenl OrJcr and Stipulation " DPSTr\ 
Last ivlt•dilkd: ~ll7/201.l 
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J 6. !( is further stipulated tlwl the amount ol' administrative and civil fines l1as been 
negotlntccl in return ft)t' the nvoidnncc of further proceedings nnd certain promises nnd 
conditions, nne of which is the timely payment of said adininistrniivc and civil Jines. 
Should ReKpondcnt lilil to pay the administrative nncl civil fines in ilccorclnnce with the 
!Gl'lllS or this Stipulation and the Director's Order, the parties agree that nn action will 
comtncrwc lu dctcnninc il' the Respondent has, in lite(; fitiled to pny, nncl, if' so, 
Respondent <.1grccs !hnl the administrative nnd civil fines will imrncdintcly incrcnsl' to the 
mnximum amount nllowed under the Act nnd shnll be immediately due in Cull. 

K A TC:O, L.f .. C. 
DBA CASH PLUS #65 

..... ····~~?:-=_f_:.J.tf_~--
By: Dntcd 
Its: S'\.L:'0od" Pt\rLC\J0UL 

DIFS Stn!T approves this Slipulnlion lo Entry ol' Order nnd recommend thul the Director issue nn 
Order ;\ccep!ing Si ipulation nncl Requiring Corn pi in nee and Pnymetll o I' Fines. 

DEPARTMENT OF INSUHANCE AND FINANCIAL SERVICICS 

0,~ f?.>I~~. c;_ 
~colt Basel (P6XJ35) 

Stall Attorney 
Dnlcd 

Cons,~nl Onkr ami Stipulalion - OPSTA 
l.ast Modillcd: 5117/2013 


