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DTE Energy has been part of Michigan for 150 years and ~_ °TE Energy
we intend to be part of Michigan’s future and success for =
another 150 years or more

We provide electricity and natural gas for — -
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over 5 million Michiganders

- DTE Electric (founded 1903)
- DTE Gas (founded 1849)

9,000 Michigan employees ? 5 ! |
9,000 Michigan retirees
68,000 Michigan shareholders




DTE Energy’
We know that when Michigan families, businesses and %

communities prosper, we prosper

DTE Energy’s Michigan-based supply
commitment has already led to

$826 million

Investment with Michigan-based
suppliers in 2012

5,000 jobs

Estimated new, full-time jobs in
Michigan

Source: Michigan Economic Development Corporation 3



DTE Energy’

Key data and analysis that helps inform future Michigan =3
energy policy %

» Electric deregulation in other states
hasn’t delivered on the promise of
lower rates

« Areliable supply of electricity is best
assured by a system of responsible

regulations
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* Michigan’s 10% deregulation cap
provides savings for a few, but has
raised rates for 99% of Michigan’s
families and businesses
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While rates are higher, Michigan residential electric bills DTE Energy’
are well below the national average and Michigan =72
families spend a smaller portion of their income %

on electricity

$ 2011 Average Annual Electric Residential Bill
1,800
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Source: EIA Form 861 2011; Moody’s Industry Outlook Feb 2013, data for 2011 5



Energy usage is one of the key drivers of electric rates: DTE Energy’

Michigan customers use far less electricity than those in =
most states, leading to lower bills but higher rates

Vermont customers
use 30% less

High electricity Indiana customers

y use 55% more .
Louisiana

electricity customers use 73%

\/ﬁ more electricity

N\

Ohio customers
use 30% more
electricity

Electric rate

v

Energy usage per customer
Low High




Because we are committed to keeping our service DTE Energy’

affordable for Michigan families we have been =
controlling our operating costs better than any other %

large utility in the nation

Change in Electric Operating Costs, 2007-2011
Major US Electric Utilities

Average 23%

DTE
-1%

Source: SNL Financial, FERC Forms 1 and 2 7



Deregulation has not led to lower rates — in fact, rates in ﬂ““ Energy’

deregulated states are 30% higher than in regulated -
states

Average Electric Rates
(¢ / KWh)

11.4

Regulated Deregulated

Note: Regulated and Deregulated rates based on weighted averages of those states 8
Source: EIA Form 861 (2011)



Deregulation has not led to lower rates — rates in ~_ DTE Energy
deregulated states and regulated states have grown at ’%
the same pace over time g

Electric Rate Growth
1999-2011

Deregulated
+49%

Regulated

- +51%
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1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Note: Regulated and Deregulated rates based on weighted averages of those states 9
Source: EIA Form 861 (2011)



DTE Energy’
There is a looming generation shortage in deregulated %

Texas

Texas Planning Reserve Margin

35% s

Forecast

30%

25% —e— Reserve Margin

= = Minimum Target
20%

15%
10%

5%

0%

-5%
2003 2005 2007 2009 2011 2013 2015 2017 2019 2021

Source: NERC, “2012 Long-Term Reliability Assessment”, November 2012 and Ventyx Velocity Suites - ERCOT 10



Even 2008’s 10% cap, however, has its problems: ﬁ"“ Energy
99% of the families and businesses we serve pay more ’3%
so that less than 1% can pay less ‘

Fixed Costs Borne By Remaining Utility Customers

($ / year)
~$1.1B
A
$800 M
~$300 M
Cap = 10% Cap = 35%

(current) (hypothetical)

Source: Michigan Public Service Commission rate filings, DTE and CMS team analysis 11






