Michigan Energy Efficiency Contractor’s Coalition
Response to Energy Efficiency Question

2. What studies, data, or reports should be reviewed or prepared to appropriately
measure if the current energy efficiency programs are cost effective?

The question of cost effectiveness as it relates to energy efficiency is all too often looked at
from the vantage point of the utility company. Typically the utility system resource cost
test (USRCT) is the test used determine cost effectiveness, again from the utility point of
view. This makes sense, as according to the P.A. 295 Section 73(2), the USRCT test of
comparing the utilities’ costs of administration and delivery to those of generation,
transmission and distribution must be used. However, there are other measurements for
cost effectiveness that must be taken into consideration.

Other data that should be reviewed is the cost effectiveness for the contractors who are
trade allies with utility companies. Programs designed without input from contractors
prevents the opportunity for their perspective to be considered. Because of their intimate
knowledge of the efficacy of these programs, contractors know ways to improve energy
efficiency programs to make them less costly for utilities and more profitable for
themselves. Energy efficiency contractors can help find ways through collaboration with
utility base energy efficiency program designers to increase the cost effectiveness for all
stakeholders.
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