Question # 17

Under PA 295, investment for renewable energy infrastructure are made by the utilities with money generated through cost recovery provisions in the act.  The funds generated from customers bills are controlled by Michigan Utilities who then determine how the money will be invested.  The utilities then submit a plan to the Michigan Public Service Commission for approval.   

In 2008, Michigan recognized the competitive economic and strategic need for the integration of Renewable Energy.  The Act serves, currently, as the primary mechanism for energy efficiency and renewable integration and serves as a basis of support to fund systems.  Further the act provides for the following support mechanisms and structures:

· Energy Optimization

· Renewable Portfolio Standard

· Standardized Netmetering rules

· Standardized Grid Interconnection Policies

The act requires utilities to install renewable energy systems and improve efficiency throughout utility owned systems.   Energy Optimization aspects of the law incentivize EE integration for its customers.   Further the act allows the utilities to determine how best to enact the EE/RE programs through the development of EE/RE plans.  Michigan utilities are required to submit plans for EE/RE integration for approval to the Michigan Public Service Commission.  Utilities then are provided the opportunity to recover costs associated with these investments through surcharges on rate payers electric bills. 
Investments in EE/RE

Further, other financing structures are emerging in Michigan as well.  These structures are based on proven policies and strategies in used other states.  The following link provides for a comprehensive overview of those policies to accomplish their EE/RE goals:

http://www.dsireusa.org/summarymaps/index.cfm?ee=1&RE=1  

An important mechanism for solar integration is the solar carve out.  The need for solar energy carve out policy is clearly illustrated by the reluctance of Michigan utilities to include solar energy in their plans.   Conversely, solar is the energy preference of many customers – thus solar energy programs needed a nudge from the MPSC to be included in Renewable Energy plans.  

Again, the DSIREUSA website has excellent information on how solar energy investment is made through use of a solar carve out.  Utilities are reluctant to support solar pv integration and thus policy supports are necessary to insure the inclusion of solar energy into the portfolio.  Solar carve outs provide for solar intergration and develop a market for the use and sale of Solar Renewable Energy Certificates (SRECs). 

http://www.dsireusa.org/solar/solarpolicyguide/?id=21 

Other policy and funding mechanisms Include:
One such mechanism is Property Assessed Clean Energy (PACE)

http://www.dsireusa.org/documents/summarymaps/PACE_Financing_Map.pdf  
The City of Ann Arbor offers Property Assessed Clean Energy (PACE) financing for commercial properties located within the city (www.dsire.org/michigan). Projects will undergo a voluntary special assessment and may range in size from $10,000 to $350,000. The project costs cannot exceed 20% of the property's State Equalized Value, and the lien to value of the property cannot exceed 99% of twice the State Equalized Value. Property owners may use the financing for energy efficiency and/or renewable energy projects as defined by the 2010 Michigan legislation (Public Act 270 of 2010) which authorized local governments to create PACE programs. Commercial properties are defined as any property that is not a single family home, duplex, or certain townhouses. Projects must demonstrate that energy savings will be greater than the cost of the project. Interested residents should apply online at the program web site. 

Another commonly used mechanism is Community Renewable Energy

http://irecusa.org/wp-content/uploads/2010/11/IREC-Community-Renewables-Report-11-16-10_FINAL.pdf  

http://www.irecusa.org/wp-content/uploads/Community-Shared-Solar-Handout-final-010913.pdf  

Crowd funding is a recent innovative approach to financing.  
In addition, financiers are now looking to integrate renewable energy funding through Real Estate Investment Trusts. 

http://www.solarindustrymag.com/e107_plugins/content/content.php?content.12229#.UUEAQTfhfTo  

A nicely composed summary of how other states are funding EE/RE can be found in an article written by staff of the highly respected Interstate Renewable Energy Council:

http://www.irecusa.org/wp-content/uploads/January-2013-Connecting-to-the-Grid.pdf   

and 

http://www.dsireusa.org/summarymaps/index.cfm?ee=1&RE=1  

Additional information from New York State’s successful RE policies is helpful:
http://www.nyserda.ny.gov/  
