COMWM TTEE REPORT TO THE
STATE ADM NI STRATI VE BOARD

The Honor abl e John Engl er, Governor
and
Menmbers of the State Admi nistrative Board

A regul ar neeting of the Finance and Cains Committee was held at 11: 00
a.m on March 27, 2001, those present being:

Chai rperson: Julie Croll, representing Appr oved
State Treasurer Mirray

Menber : Debor ah Devine, representing Appr oved
Attorney Ceneral G anholm

Menber : Brian DeBano, representing Appr oved
Governor John Engl er

Q hers: Bar bara Brown, Mary Pat Jaracz, Ann Marie Voice, Attorney
CGeneral’s Ofice; Sherry Bond, Kathy Jones, Arlene Q sten,
of the Departnent of Managenent and Budget; Sharon
Wal enga- Maynard, Departmnment of Natural Resources; Joe
Fi el ek, Val arie Khoury, Department of Treasury; Kar
Traut man, Senate Denocratic Staff; JimBliss, D ckinson
Wight, PLLC, Jason Hansel nan of Dykena CGossett
representing MCI WorldCom Richard Vander Veen of M|l er
Johnson representing Sprint Payphone Services, Inc.

The Finance and Clains Conmittee regular and suppl enental agendas
wer e presented.

M. Hansel man of Dykema Gossett requested that the Conmttee

wi t hdraw t he contract reconmendation for the Departnent of
Corrections inmate phone provider award to Sprint. He stated that
MCI WorldComfelt that there were sone di screpancies in the DVB
Pur chasi ng bi ddi ng process. His firmwas requesting a neeting
with the DMB Purchasing Director to discuss the appeal response
received fromthe Director.

Ms. Jones, representing DVMB Purchasing, stated that the questions
rai sed by M. Hansel nan had been responded to in the appea
response dated March 22, 2001.

After review of the response letter, Ms. Devine felt that the DVB
Purchasing Director had responded to the points raised by M.
Hansel man.
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Ms. Khoury, of the Departnent of Treasury, explained the new
bondi ng procedures that would be inplenented in the requested
bondi ng i ssue for the Multi-Mdal CGeneral Obligation School Loan
Bonds and Liquidity Facility Notes. The new nmethod woul d al | ow
the State Treasurer, or Deputy Treasurer, to use different nodes
to achieve lower interest rates and would not require the entire
amount of the bonds to be issued at the sanme tinme. The nmaxi num
amount of bonds that can be issued under the State Adm nistrative
Board approval of this resolution will be capped at $250, 000, 000.

Ms. Devine noved that the Conmittee recomend approval of the
resol ution authorizing the issuance of State of M chigan Multi -
Modal General Obligation School Loan Bonds and Liquidity Facility
Notes. M. DeBano supported the notion and it was unani nously

approved.

Fol | owi ng di scussion, Ms. Devine noved that the renmaining part of
the regul ar agenda and suppl enental agenda be reconmended to the
State Administrative Board for approval with item 22 (1) being

wi t hdrawn. The notion was supported by M. DeBano and unani nously

adopt ed.
Ms. Croll adjourned the neeting.



