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Constitution Hall 

REC E ,VEDxpress 
MAR 12 2019 

525 W. Allegan 
Lansing, Ml 48933 

Re: Request for Immediate Consideration 

Dear Chairman Deloney, Commissioner Quimby and Commission Olshove: 

My firm represents Hudsonville Winery, Inc., d/b/a Pike 51 Brewing Company, Nerd 
Craft, LLC, d/b/a Craft Beer Cellar Grand Rapids, Allegan Lager Company, LLC, d/b/a 
Tenitorial Brewing Company, Beer Me Bro, LLC, d/b/a City Built Brewing Company, Arbor 
Brewing Company, LLC, Hop Lot Brewing Company, Harmony Brewing Company, LLC, and 
Saugatuck Brewing Company, Inc. 

Enclosed please find a Request for Declaratory Ruling regarding the Michigan Liquor 
Control Commission's recent enforcement actions related to bingo promotional activities. Also 
enclosed is our Motion to Stay the cunent enforcement activities while the Commission 
considers the Request for Declaratory Ruling. I look forward to presenting this issue to the 
Commission and request the Commission schedule a hearing date at its earliest opportunity. 

JMI/mag 
Enclosures 
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Very truly yours, 



STATE OF MICIIlGAN 
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS 

MICIIlGAN LIQUOR CONTROL COMMISSION 
Inre: 

Hudsonville Winery, Inc. Nerd Craft, LLC 
d/b/a/ Pike 51 Brewing Company d/b/a Craft Beer Cellar Grand Rapids s: 
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Saugatuck Brewing Company, Inc. Harmony Brewing Company, LLC 
2948 Blue Star Highway 1019 Wealthy Street SE, Suite D 
Douglas, MI 49406 Grand Rapids, MI 49506 

MOTION TO HOLD ENFORCEMENT IN ABEYANCE PENDING FINAL 
RESOLUTION OF DECLARATORY RULING REQUEST AND FOR 
IMMEDIATE CONSIDERATION OF THE MOTION TO HOLD IN ABEYANCE 
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NOW COMES NOW CO:tvffi Hudsonville Winery, Inc., d/b/a Pike 51 Brewing 

Company, Nerd Craft, LLC, d/b/a Craft Beer Cellar Grand Ra~ids, Allegan Lager Company, 

LLC, d/b/a Territorial Brewing Company, Beer Me Bro, LLC, d/b/a City Built Brewing 

Company, Arbor Brewing Company, LLC, Hop Lot Brewing Company, and Saugatuck Brewing 

-Company, Inc. ( collectively the "Licensed Parties") and request that enforcement of any alleged 

violations of law, rules or regulations administered by the _ Liquor Control Commission 

("Commission") related to Bingo be HELD IN ABEYANCE pending final resolution of the 

Licensed Entities Request for Declaratory Ruling filed contemporaneously with this Motion. The 

Licensed Entities further request that the Commission give IMMEDIATE CONSIDERATION to 

this Motion and states in support as follows: 
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1. The Licensed Entities adopt and incorporate by reference the Statement of Facts 

and law set forth in the accompanying Request for Declaratory Ruling. 

2. On May 17, 2018, the Commission issued a Violation to Saugatuck Brewing 

Company stating that its Free Bingo Promotional Activity was unlawful. 

3. On February 13, 2019, the Commission issued a warning to Hudsonville 

Winery/Pike 51 Brewery demanding that it cease its Free Bingo Promotional Activity. 

4. The Commission contends that a Free Bingo Promotional Activity constitutes 

illegal gambling even though a patron does not provide any consideration to play. 

5. As demonstrated in the attached Request for Declaratory Ruling, the 

Commission's actions are improper for several reasons. First, the Commission does not have the 

authority to enforce Michigan's gambling "laws. Second, Seventy-Two years ago the 

Commission was given an opinion by the Michigan Attorney General which is directly on point 

and which clearly concludes that the Free Bingo Promotional Activity is not illegal gambling due 

to lack of consideration. And third, because MCL 750.372(2) specifically excludes the Free 

Bingo Promotional Activity from Michigan's gambling laws. 

6. Therefore, the demand that the Free Bingo Promotional Activity cease was given 

without an adequate factual and legal basis, as explained in the Declaratory Ruling Request. The 

disruption (and cessation) of the Licensed Entities business activities should not be mandated in 

reliance of the erroneous understanding of facts and law-especially while being considered by 

the Cm;nmission in the pending Declaratory Ruling Request. 

7. While requests for Stay of Orders pending appeal may be granted in some 

circumstances under the standard of "when justice requires" [See, for example, MCR 7.209(E)] 
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as opposed to the elements for a grant of preliminary injunction, ·the Licensed Entities meet the 

requirements of a preliminary injunction: 

Whether a preliminary injunction should issue is determined by a four-factor 
analysis: harm to the public interest if an injunction issues; whether harm to the 
applicant in the absence of a stay outweighs the harm to the opposing party if a 
stay is granted; the strength of the applicant's demonstration that the applicant is 
likely to prevail on the merits; and demonstration that the applicant will suffer 
ineparable injury if a preliminary injunction is not granted. See GCR 1963, 
705.7(1)(b)(i). This inquiry often includes the consideration of whether an 
adequate legal remedy is available to the applicant. 

Michigan State Employees Ass'n v Dep't of Mental Health, 421 Mich 152, 157-158 (1984). 

8. Any disruption in the Licensed Entities businesses, especially. halting their 

activities is, by definition, ineparable harm in that the Licensed Entities rely on their Free Bingo 

Promotional Activity to promote their business during slow time. As discussed in the attached 

Request for Declaratory Relief, the Licensed Entities' businesses.have suffered as a result of the 

Commission's conduct by way of decreased sales. 

9. As demonstrated by the Request for Declaratory ·Ruling, The Licensed Entities 

have more than a substantial likelihood of prevailing on its view of the applicability of the law, 

rules and facts. 

10. Neither the Commission, other businesses, nor the people of the State of Michigan 

will be harmed if the Licensed Entities are allowed to continue their Free Bingo Promotional 

\ 

Activity until a final decision is rendered on the pending Request for Declaratory Ruling. 

Therefore, the harm to the Licensed Entities far outweighs the harm to any other party or the 

public. 

11. It is in the public interest to allow the Licensed Entities to continue with Free . 

Bingo Promotional Activity as the public has presumably suffered given that the sales for the 
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Licensed Entities during the time they would normally host their Free Bingo Promotional 

Activity have decreased. 

12. As demonstrated by the foregoing, time is of the essence so as to avoid the 

described adverse impact should the demand to cease be allowed to continue pending final 

resolution of the Declaratory Ruling Request. 

WHEREFORE, the Licensed Entities respectfully request that this Commission give 

IMMEDIATE CONSIDERATION to their Motion to Hold Enforcement in Abeyance and STAY 

or HOLD IN ABEYANCE any enforcement activities related to their Free Bingo Promotional 

Activity pending final ruling on their Request for Declaratory Ruling. 

Dated: March 11, 2019 

33192258.1 \151974-00001 

Respectfully submitted 

Mll,LER, CANFIELD, PADDOCK AND STONE, P.L.C. 

1;3y: Isl Joseph M. Infante 
Joseph M. Infante (P68719) 

Attorneys for Licensed Entities 
99 Monroe Avenue NW, Suite 1200 
Grand Rapids, MI 49503 
(616) 776-6333 
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STATE OF MICHIGAN 
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS 

MICHIGAN LIQUOR CONTROL COMMISSION 
In re: 

Hudsonville Winery, Inc. 
d/b/a/ Pike 51 Brewing Company 
3768 Chicago Drive 
Hudsonville, MI 49526 

Allegan Lager Company, LLC 
d/b/a Territorial Brewing Company 
2815 6th Ave 
Springfield, MI 4903 7-7986 

Nerd Craft, LLC 
d/b/a Craft Beer Cellar Grand Rapids 
400 Ionia Avenue SW, Suite 404 
Grand Rapids, MI 49503 

Beer Me Bro, LLC 
d/b/a City Built Brewing Company ~ 

820 Monroe Avenue NW, Suite 155~ c 
Grand Rapids, MI 49503 6 g 
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Ann Arbor, MI 48104 

Hop Lot Brewing Company 
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Saugatuck Brewing Company, Inc. 
2948 Blue Star Highway 

Harmony Brewing Company, LLC 
1019 Wealthy Street SE, Suite D 
Grand Rapids, MI 49506 
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Douglas, MI 49406 

REQUEST FOR DECLARATORY RULING 
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Seventy-Two years ago, the Michigan Liquor Control Commission sought an Opinion 

from the Michigan Attorney General as to whether the free bingo games offered by licensed 

entities were illegal forms of gambling. The Michigan Attorney General issued an Opinion on 

November 18, 194 7, which made clear that, so long as a patron is not charged a fee to play bingo 

and any food/beverage the patron purchased are not in "excess" of the "ordinary cost", there is a 

lack of consideration which is a necessary element to a finding of illegal gambling. Thus, the 

activity would not be illegal gambling. Yet, seventy-two years later, the Michigan Liquor 

Control Commission (the "Commission") has decided that bingo for no consideration is in fact 

illegal and has demanded that licensed businesses cease the activity. In doing so, the 

Commission has caused financial harm to licenses businesses. 
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Setting aside the clear Attorney General Opinion, the Commission also ignores MCL 

750.372 which is a legislatively created exception to Michigan's gambling laws which allow 

Michigan businesses to engage in promotional activities, which include lotteries and other games 

of chance, to drive consumers to the business. The purpose of the law is specifically to promote a 

business "or the sale of its products or services." So long as the lottery or game of chance does 

not require a consumer to pay "money solely for the chance or opportunity to win a prize" or 

require entry through purchase of a "product of service for substantially more than its fair market 

value"1 the game of chance is not considered illegal gambling. The final caveat was that the 

game of chance had to be ancillary to the primary business of the business. Thus, the 

Commission's position that just buying regularly priced food or beverage during a free bingo 

game is improper consideration, is directly contrary to Michigan law.2 

NOW COME Hudsonville Winery, Inc., d/b/a Pike 51 Brewing Company, Nerd Craft, 

LLC, d/b/a Craft Beer Cellar Grand Rapids, Allegan Lager Company, LLC, d/b/a Territorial 

Brewing Company, Beer Me Bro, LLC, d/b/a City Built Brewing Company, Arbor Brewing 

Company, LLC, Hop Lot Brewing Company, Harmony Brewing Company, LLC, and Saugatuck 

Brewing Company, Inc. (collectively the "Licensed Parties"), pursuant to MCL 24.263, and the 

applicable rules of the Michigan Liquor Control Commission (the "Commission"), Rules 

436.1971 - 436.1975, and hereby requests a declaratory ruling as to the applicability of certain 

statutes administered by the Commission to the actual state of facts described herein. 

1 This language tracks with the 194 7 Attorney General Opinion. 
2 If the Commission's position were true, McDonalds will be disappointed to hear it can no 
longer run its popular Monopoly promotion in Michigan. 

-2-



STATEMENT OF FACTS 

The Licensed Parties are all entities that are licensed by the Michigan Liquor Control 

Commission. Each has either hosted a promotional activity at its licensed premises which 

involved free bingo ("Free Bingo Promotional Activity") or would like to host a Free Bingo 

Promotional Activity but has not for fear of receiving a violation from the Commission.3 At no 

time have any of the Licensed Parties charged a patron a fee for playing bingo nor have they 

overcharged a patron for food or beverages in excess of the ordinary charge for such products for 

the right to play bingo. Bingo is not the primary business any of the Licensed Parties engage in 

as their primary business is either, the manufacture and sale of alcohol or, in the case of Nerd 

Craft, LLC, the sale of alcohol. Finally, in each instance, the purpose of the Free Bingo 

Promotional Activity was to promote the sale of the Licensed Parties' products. 

On May 17, 2018, the Commission issued a Violation to Saugatuck Brewing Company 

stating that its Free Bingo Promotional Activity was unlawful. The violation specifically stated 

that Saugatuck Brewing Company: 

1) allowed unlawful gambling devices, Bingo Cards, on the licensed premises, 
which are prohibited by MCL 750.301 and/or MCL 750.303 and/or MCL 750.304 
and/or MCL 750.306 and/or contrary to Section 901(2) of the Michigan Liquor 
Control Code, MCL 436.1901(2); 2) allowed unlawful gambling with Bingo 
Cards on the licensed premises, which are prohibited by MCL 750.301 and/or 
MCL 750.303 and/or MCL 750.306. 

Saugatuck Brewing Company's Free Bingo Promotional Activity was free for its patrons to play, 

it did not overcharge for food and beverage and the prizes awarded were promotional products 

related to Saugatuck Brewing Company' s business. Due to the cost of fighting the violation, 

Saugatuck Brewing Company decided instead to pay a fine and determine whether it would seek 

3 The Licensed Parties have Entertainment Permits issued by the Commission. 
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recourse from the Commission at a later date. Saugatuck Brewing Company was issued a $300 

fine on September 20, 2018, which it has paid. 

Since receiving the violation, Saugatuck Brewing Company has ceased its Free Bingo 

Promotional Activity and its business has suffered because of it. 

On February 12, 2019, Hudsonville Winery hosted a Free Bingo Promotional Activity at 

its winery/brewery in Hudsonville, Michigan. An enforcement officer from the Commission was 

in attendance that night and took pictures of the event. The following day, an employee of the 

Commission who identified himself as "Ed" called Hudsonville Winery and demanded that it 

cease its Free Bingo Promotional Activity as the Commission took the position that Free Bingo 

Promotional Activity was illegal gambling. No violation was issued. 

As described in the attached Exhibit 1, Affidavit of Stephen Guikema, one of the owners 

of Hudsonville Winery, the primary business of Hudsonville Winery is a winery/brewery with a 

restaurant/tasting room. Bingo is not its primary business and is an occasional promotional 

activity that Hudsonville Winery offers. When Hudsonville Winery hosts a bingo promotion, 

customers do not pay an entry fee to play and are not required to purchase any food, beverages or 

other items for the right to play bingo. If a Hudsonville Winery customer wishes to purchase 

food or beverages those items are charged at Hudsonville Winery's ordinary prices and 

customers are not charged more than the ordinary price for these items for the ability to play 

bingo. Hudsonville Winery does not provide cash prizes to the winners of bingo but typically 

award Hudsonville Winery/Pike 51 Brewery merchandise (t-shirts, stickers, glasses, etc.) or 

knick-knacks that it purchases from a local thrift store which have little value. Hudsonville 

Winery does not award alcohol as a prize. Hudsonville Winery's Free Bingo Promotional 

Activity have typically been on Tuesday nights as a way to promote its business and products. 
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Tuesday nights had typically been a slow night for the business but bingo helped with the slow 

nights. Since the Commission demanded that Hudsonville Winery cease hosting Free Bingo 

Promotional Activity, Hudsonville Winery's Tuesday night business has decreased. 

ARGUMENT 

1. The Michigan Liquor Control Commission Does Not Have the Authority to Enforce 
the Gambling Laws. 

MCL 436.1217(1) states that the Commission's power is limited: "(1) The commission 

may make investigations that it considers proper in the administration of this act and the rules 

promulgated under this act concerning alcoholic liquor, or the manufacture, distribution, or sale 

of alcoholic liquor, or the collection of taxes on alcoholic liquor." Gambling has nothing to do 

with "alcoholic liquor, or the manufacture, distribution, or sale of alcoholic liquor, or the 

collection of taxes on alcoholic liquor." There is only one reference in the Michigan Liquor 

Control Code related to gambling, MCL 1901 (2), which states that a "[a] licensee shall not allow 

unlawful gambling on the licensed premises and shall not allow on the licensed premises any 

gaming devices prohibited by law." But there is no statute which provides the Commission with 

the power to determine what is and is not unlawful gambling. As it relates to the Bingo Act and 

Lottery Act, the Legislature placed the responsibility of administering those Acts with the 

Bureau of State Lottery. See MCL 432.1 12 and MCL 432.11. As it relates to casino gambling, 

the authority to administer and enforce those laws lies with the Michigan Gaming Control Board. 

See MCL 432.204 and 432.204a. The responsibility for enforcing all other gambling laws in 

Michigan is reserved to law enforcement and the com1s. See MCL 750.308, 750.308a. 

The Commission simply does not have the power to determine that the Licensed Parties' 

Free Bingo Promotional Activity is illegal gambling. 
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2. The Free Bingo Promotional Activity Does Not Violate Michigan's Gaming Laws 
Because There Is A Lack Of Consideration. 

Bingo is a form of lottery. See Society of Good Neighbors v Van Antwerp, 324 Mich 22 

(1949) ("Bingo is essentially the same as 'beano,' 'keno,' and ' lotto"'). The Michigan Supreme 

Court has explained that "the essentials of a lottery [a]re 'consideration, prize, and chance."' 

Rohan v Detroit Racing Ass'n, 314 Mich 326, 344 (1946), quoting Glover v Malloska, 238 Mich 

216, 219 (1927); see also People v Welch, 269 Mich 449, 452 (1934). Here, the Free Bingo 

Promotional Activity does not include consideration and, thus, cannot be a lottery. Seventy-Two 

years ago, the Michigan Attorney General made this same determination after a request from the 

Commission. 

On November 18, 194 7, the Michigan Attorney General responded to an inquiry from the 

Commission. Specifically, "Michigan Liquor Control Commission has requested the opinion of 

the Attorney General on certain questions in relation to the playing of a game called bingo on 

premises licensed by the Commission for the sale of intoxicating liquors. The inquiry involves 

four specific factual situations": 

1. Where an employer gives a party for his, employees without charge and as pat1 
of the ente1tainment bingo is played and prizes awarded to the winner of each 
game. 

2. Where a club licensed as such by the Commission gives a patty for its members 
without chai·ge beyond the annual dues requirement and as pa11 of the 
entertainment bingo is played and prizes awarded to the winner of each game. 

3. Where a group of employees or a social organization sponsors a dinner party 
for themselves and friends for which the charge is greater than the ordinary cost 
of such a dinner and the overcharge thereof is donated for a charitable purpose, 
and as a pa11 of the ente1tainment bingo is played and prizes donated by those 
who are interested in the charitable motives of such employees or organization are 
awarded to the winner of each game. 

4. Where the facts are as stated in Paragraph (3) hereof except that the overcharge 
is used for the purchase of prizes for donation to the winners of the bingo games 
and to defray other incidental expenses in connection with the party. 
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The Attorney General noted that " [b Jingo, as ordinarily played, is a lottery forbidden [by 

Michigan law]" The Attorney General then cited to Sproat- Temple Theatre Co,p. v. Colonial 

Theatrical Ente1prise, Inc., 276 Mich. 127 (1936) and United-Detroit Theaters Co,p. v. Colonial 

Theatrical Enterprise, Inc., 280 Mich. 425 (193 7) for the proposition that indirect consideration 

is sufficient. The Commission has recently relied on these decisions for its positions that 

purchasing food and beverages at ordinary price is sufficient consideration as is mere presence at 

a licensed business. But the Commission ignores that seventy-two years ago the Attorney 

General specifically instructed the Commission that purchasing food and beverages at ordinary 

price is not sufficient consideration and neither is mere presence at a licensed business. 

The Attorney General responded to the legality of each of the above scenarios a fo llows 

based on consideration: 

1. Assuming that the persons playing the game pay nothing for that privilege, 
the benefits, if any, which might accrue to the employer out of the presence of 
the employee at the party in question and his participation in the game played, 
are too remote, indefinite and speculative to constitute the necessary 
consideration. No violation of law is involved under the facts stated in instance 
No. 1. 

2. Under the facts presented by instance No. 2, each member of the club has, 
through payment of his club dues, participated in paying for the prize he may 
win. This is as much a consideration as is paid directly by each player-of 
conventional bingo, and it renders pursuit of instance No. 2 a violation of the 
statute. 

3. The facts stated under instance No. 3 disclose all the elements necessary to 
constitute a lottery, namely, prize, chance and consideration. Under this 
numbered paragraph, the consideration is paid by the patron in the form of the 
excess charge above the ordinary cost. The fact that the overcharge paid by the 
patron is used for charitable purposes is obviously immaterial. Charitable 
disposition of funds derived from a lottery or illegal gaming does not in any 
manner atone the unlawful derivation thereof. 

4. Under the factual situation presented by instance No. 4, all the elements of a 
lottery are present. The consideration is found in the overcharge paid by the 
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patron. The use made of the funds obtained by the sponsor of the game is 
likewise immaterial. 

The Free Bingo Promotional Activity is similar to Scenario No. 1 in the Attorney General 

Opinion as "persons playing the game pay nothing for that privilege." In that Scenario, "the 

benefits, if any, which might accrue to the employer out of the presence of the employee ... are 

too remote, indefinite and speculative to constitute the necessary consideration." The Free Bingo 

Promotional Activity is also similar to Scenario No. 3 in the Attorney General Opinion but does 

not include the one element which the Attorney General found to constitute consideration: "the 

consideration is paid by the patron in the form of the excess charge above the ordinary cost." 

Here, the Free Bingo Promotional Activity does not include an overcharge and, thus, does not 

include the consideration necessary to be unlawful gambling. And, if the Attorney General had 

believed that any charge for food and beverages were sufficient consideration, it could have said 

so in its Opinion. 

The Attorney General has already weighed in and informed the Commission that, unless 

a patron is charged a fee to play bingo or charged in excess of the ordinary price for 

food/beverages, there is no consideration and the activity cannot be illegal gambling. The 

Commission's refusal to follow this seventy-two year old guidance was improper and has caused 

substantial damages to the Licensed Parties. 

3. Even If There Were Consideration, The Above Described Activities Are 
Allowed Promotional Activities. 

While, as discussed above, the Free Bingo Promotional Activity cannot constitute illegal 

gambling for lack of consideration, even if there were consideration, the Free Bingo Promotional 

Activity is still legal under Michigan Law. The Commission has taken the position that an 

activity is illegal gambling if it contains the following three (3) elements: 
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1. Chance - The outcome is primarily random and not a result of skill. 

2. Consideration - There is a cost to enter and to take part in the activity. The cost 
is usually money, but may include the requirement of a participant to go to a 
location to participate. 

3. Reward - Winner receives a prize, which can be anything of value, such as 
cash, goods or services. 

See LCC 207 Faq sheet. But this is an incorrect reading of Michigan law and ignores the 

exception created by MCL 750.372. That statute provides that the prohibition on a lottery being 

illegal gambling does not apply in certain circumstances: 

2) Subsection (1) does not apply to a lottery or gift enterprise conducted by a 
person as a promotional activity that is clearly occasional and ancillary to the 
primary business of that person. As used in this subsection, "promotional activity" 
means an activity that is calculated to promote a business enterprise or the sale of 
its products or services, but does not include a lottery or gift enterprise involving 
the payment of money solely for the chance or opportunity to win a prize or a 
lottery or gift enterprise that may be entered by purchasing a product or service 
for substantially more than its fair market value. 

This exception was enacted in 1996 to allow businesses to create promotional activities, which 

include lotteries and other games of chance, to drive consumers to_the business. The purpose was 

specifically to promote a business "or the sale of its products or services." So long as the lottery 

or game of chance did not require a consumer to pay "money solely for the chance or 

opportunity to win a prize" or require entry through purchase of a "product of service for 

substantially more than its fair market value" the game of chance was allowed. See MCL 

750.372(2)(emphasis added). The final caveat was that the game of chance had to be ancillary to 

the primary business of the business. 

Clearly, the Commission's position that consideration can include the requirement that 

the participant go to the location to paiticipate is clearly incorrect. Nothing in MCL 750.372 

states that the promotion cannot be an in person promotion. Further, the Commission has taken 

the position in discussions with undersigned counsel that by consumers purchasing food or 
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beverages while playing bingo they are providing illegal consideration. Again, this is clearly 

incorrect. The purpose of MCL 750.372 is to allow businesses to promote "the sale of its 

products or services." So long as entry is not required through the purchase of "product of 

service for substantially more than its fair market value", the purchasing of food and 

beverages at their ordinary price does not create illegal consideration. 

The Free Bingo Promotional Activity is a lottery or game promotion allowed for under 

MCL 750.372. MCL 750.372a(a) states that "[f]or purposes of this section, the term game 

promotion shall mean any game or contest in which the elements of chance and prize are present 

but in which the element of consideration is not present." The term "lottery" nor the term "gift 

enterprise" is defined in MCL 750.372. Thus, we must give statutory words and plu·ases their 

commonly understood meanings. See MCL 8.3a; Lewandowski v. Nuclear Mgt. Co., LLC, 272 

Mich App 120, 126 (2006). The word "lottery" is "commonly defined as ' a gambling game or 

method of raising money in which a large number of tickets are sold and a drawing is held for 

prizes,' 'a drawing of lots,' and 'any happening or process that is or appears to be determined by 

chance .... "' FACE Tra_ding, Inc. v. Dep't. of Consumer & Industry Services, 270 Mich. App. 

653, 666 (2006). The Michigan Supreme Court has explained that "the essentials of a lottery 

[a]re 'consideration, prize, and chance."' Rohan v. Detroit Racing Ass'n., 314 Mich. 326, 344 

(1946), quoting Glover v. Malloska, 238 Mich. 216, 219 (1927); see also People v. Welch, 269 

Mich. 449, 452 (1934). Black's Law Dictionary (7th ed.) defines "gift enterprise" as, among 

other things, "[a] merchant's scheme to induce sales .. . by giving buyers tickets that carry a 

chance to win a prize." 

In discussions with undersigned counsel, the Commission has taken the position that . 

cases like Sproat-Temple Theatre Corp. v. Colonial Theatrical Enterprise, Inc., 276 Mich. 127 
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(1936) and United- Detroit Theaters Corp. v. Colonial Theatrical Enterprise, Inc., 280 Mich. 425 

(1937) are on point and prohibit the Free Bingo Promotional Activity.4 Those cases turned on 

whether a theater received consideration for its free games because consumers would purchase 

admission tickets knowing they would receive a free chance to win a prize. The Cowts 

determined that this was sufficient consideration. But, those cases are obviously distinguishable 

and inapplicable today given that 750.372(2) was enacted in 1996; approximately sixty years 

after those decisions. The law has clearly changed. In Attorney General v. Power Pick Club, 287 

Mich App 13 (2010), this change was noted by the Michigan Court of Appeal which stated "[ w ]e 

fully acknowledge that the prohibition of lotteries and gift enterprises contained in MCL 

750.372(1) "does not apply to a lottery or gift enterprise conducted by a person as a promotional 

activity that is clearly occasional and ancillary to the primary business of that person." MCL 

750.372(2)." Id. at fn. 4. In that case, the enterprise did not fall within the exception because the 

customers of the defendant paid "substantially more than [the] fair market value" of the lottery 

tickets that were purchased by the defendant. Id. Here, that factual scenario is not present. 

Michigan businesses are allowed to engage in activities to promote their businesses and 

these activities include lotteries, bingo and other games of chance so long as patrons are not 

charged for the chance to play. Such activities are commonplace across Michigan both by 

licensed entities and non-licensed businesses. By demanding that licensed entities cease running 

these common promotions, the Commission is causing financial harm to licensed entities and 

also putting them at a competitive disadvantage to non-licensed businesses. 

4 The Commission also cited to the Bingo Act and related rules. See Exhibit 2; 2/ 16/19 email 
from Supervisor Tom Healy. The Bingo Act is obviously not applicable as it covers only bingo 
games run by charitable organizations. It does not supersede any of the laws discussed above. 
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CONCLUSION 

Based on the actual state of facts described herein and the applicability of the referenced 

statutes and rules the Commission administers to those facts, the Licensed Parties request that the 

Commission declare and rule that the Commission does not have the authority to enforce 

Michigan's gambling laws. In the alternative, the Licensed Parties request that the Commission 

declare and rule that the Free Bingo Promotional Activity described above does not constitute 

illegal gambling. Finally, Saugatuck Brewing Company requests that the Commission rescind its 

prior violation and refund to Saugatuck Brewing Company the fine it paid for the violation. 

Dated: March 11 , 2019 

3309540 I. I \15 1974-0000 I 

Respectfully submitted 

MILLER, CANFIELD, PADDOCK AND STONE, P.L.C. 

By: /s/ Joseph M. Infante 
Joseph M. Infante (P68719) 

Attorneys for Licensed Entities 
99 Monroe A venue NW, Suite 1200 
Grand Rapids, MI 49503 
(616) 776-6333 
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STATE OF MICHIGAN 
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS 

MICHIGAN LIQUOR CONTROL COMMISSION 

In Re: Request for Declaratmy Ruling Regarding Free Bingo Promotional Activity 

STATE OF MICHIGAN ) 
) ss. 

COUNTY OF OTTAWA ) 

Stephen A. Guikema, being first duly swom, deposes and says as follows: 

1. I am an adult and if called as a witness, I am competent to testify to the 

facts stated in this Affidavit. 

2. I am an Owner of Hudsonville Winery, Inc. d/b/a Pike 51 Brewing 

Company. 

3. As a promotional activity, Hudsonville Winery has hosted bingo games 

which are free for customers to play without the need to purchase any products or 

services. 

4. Our primary business 1s the winery/brewery business with a 

restaurant/tasting room. Bingo is not our primary business but is something we offer 

occasionally as a way to promote our business and products. 

5. During our free bingo activities, if a customer wishes to purchase food or 

beverages, the customer is charged at our ordinary prices and customers are not charged 

more than the ordinary price for these items for the ability to play bingo. 

6. We do not provide cash prizes to the winners of bingo but typically award 

Hudsonville Winery/Pike 51 Brewery merchandise (t-shirts, stickers, glasses, etc.) or 



" 

knick-lmacks that we get from a local thrift store that have little value. We do not award 

alcohol as a prize. 

7. Our bingo activities have typically been on Tuesday nights as a way to 

promote our business and our products. Tuesday nights had typically been a slow night 

for the business but bingo helped with the slow nights. 

8. Since MLCC demanded that we cease hosting free bingo activities, our 

Tuesday night business has decreased. 

Stephen A. Guikema 

+{ 
Subscribed and sworn to before me this ---1L__ day of March, 2019. 

33187517. l\ 151974-00001 

, Notary Public ~ 
County, ichigan I cldil'\~ ~f\ 0\\--clvJd 

My Commission Expires: 5 ., I lo · a.os 

KATHERINE J. LAITILA 
N(>TARY PUBLIC· ST,ffE OF MICHIGAN 

COUNTY OF KENT , 
My Cm11111i.uit,,, fapfre.,: Mu_,, 16, 2oi;J3 





Guikema, Marchall A. 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Infante, Joseph M. 
Monday, March 11, 2019 3:25 PM 
Guikema, Marchall A. 
FW: Bingo Matters 
Bingo Act.pdf; Bingo Rules.pdf; Bingo Guide.pdf 

From: Healy, Tom (LARA) [mailto:healyt@michigan.gov] 
Sent: Wednesday, February 13, 2019 12:46 PM 
To: Infante, Joseph M. 
Subject: Bingo Matters 

CAUTION EXTERNAL EMAIL: DO NOT open attachments or click links from unknown or unexpected emails. 

Joe, 

Please see the attached Bingo related information. 

Also, the Saugatuck Brewing Co., Inc. in MLCC Violation Complaint- 501753 (from about May 2018) is a recent case that 
is on point in this matter. I am sure the Commission Order can be obtained under a FOIA request. 

Hopefully this is helpful for clarification. 

Tom Healy, Supervisor 
Michigan Liquor Control Commission 
Enforcement Division 
2942 Fuller Ave NE 
Grand Rapids, Ml 49505 
Email: healyt@michigan.gov 
Office: (616) 447-2646 

Confidential: This electronic message and all contents contain information from the Michigan Liquor Cont rol Commission 

Enforcement Division which may be privileged, confidential or otherwise protected from disclosure. The information is intended to 

be for the addressee only. If you are not the addressee, any disclosure, copy, distribution or use of the contents of this message is 

prohibited. If you have received this electronic message in error, please notify us immediately (616-447-2647) and destroy the 

original message and all copies. 



TRAXLER-MCCAULEY-LAW-BOWMAN BINGO ACT 
Act 382 of 1972 

AN ACT to license and regulate the conducting of bingo, millionaire parties, and certain other forms of 
gambling; to provide for the conducting of charity games, raffles, and numeral games; to provide for 
exemptions from licensing requirements under certain circumstances; to impose certain duties and authority 
upon certain state departments, agencies, and officers; to provide a tax exemption; and to provide penalties. 

History: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 1976;-Am. 1981, Act 229, lmd. Eff. Jan. 12, 
1982;-Am. 1999, Act 108, Eff. Mar. 10, 2000. 

Co11111llcr 's note: For transfer of the Bureau of State Lottery from the Department of Management and Budget to be an autono111ous 
entity within the Depmt111ent ofTreasury, sec E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Co111piled Laws. 

Popular name: Bingo Act 

11,e People of the State of Michigan enact: 

432.101 Short title. 
Sec. I . This act shall be known and may be cited as the "Traxler-McCauley-Law-Bowman bingo act". 
History: 1972, Act 382, Erf. Apr. I, 1973. 

Compiler's note: For b·ansfer of the Bureau of State Lot1ery from the Depm1ment of Manage111ent and Budget to be an autonomous 
entity within the Depm1ment of Treasury, see E.R.O. No. 1991-2, co111piled at MCL 12.161 of the Michigan Co111piled Laws. 

Popular name: Bingo Act 

432.102 Definitions; A to C. 
Sec. 2. As used in this act: 
(a) "Active service" and "active state service" mean those terms as defined in section 105 of the Michigan 

military act, 1967 PA 150, MCL 32.505. 
(b) "Advertising" means all printed matter, handouts, flyers, radio, television, advertising signs, billboards, 

and other media used to promote an event licensed under this act. 
(c) "Bingo" means a game of chance commonly known as bingo in which prizes are awarded on the basis 

of designated numbers or symbols conforming to numbers or symbols selected at random. 
(d) "Bureau" means the bureau of state lottery as created by section 5 of the 

McCauley-Traxler-Law-Bowman-McNeely lottery act, 1972 PA 239, MCL 432.5. 
( e) "Charity game" means the random resale of a series of charity game tickets. 
(f) "Charity game ticket" means a ticket commonly referred to as a break-open ticket or pull-tab that is 

approved and acquired by the bureau and is distributed and sold by the bureau or a licensed supplier to a 
qualified organization, a portion of which is removed to discover whether the ticket is a winning ticket and 
whether the purchaser may be awarded a prize. 

(g) "Commissioner" means the commissioner of state lottery appointed under section 7 of the 
McCauley-Traxler-Law-Bowman-McNeely lotte1y act, 1972 PA 239, MCL 432.7. 

(h) "Coverall pattern" means a pattern required to win a bingo game in which all numbers on a bingo card 
are required to be called. 

History: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1973, Act 34, lmd. Elf. June 21, 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 
1976;-Am. 1981, Act 229, lmd. Eff. Jan. 12, 1982;-Am. 1999, Act 108, Eff. Mar. 10, 2000;-Am. 2008, Act 401, lmd. Eff. Jan. 6, 
2009. 

Co111pller's note: For b·ansfer of the Bureau of State Lottery from the Dcpart111cnt of Manage111ent m1d Budget to be an autonomous 
entity within the Dcpa,tment of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Co111piled Laws. 

Popular name: Bingo Act 

432.103 Definitions; E to V. 
Sec. 3. As used in this act: 
(a) "Educational organization" means an organization within this state that is organized not for pecuniaty 

profit, whose primary purpose is educational in nature and designed to develop the capabilities of individuals 
by instruction in any public or private elementaty or secondary school that complies with the revised school 
code, 1976 PA 451 , MCL 380.1 to 380.1852, or any private or public college or university that is organized 
not for pecunia1y profit and that is approved by the state board of education. 

(b) "Fraternal organization" means an organization within this state, other than a college fraternity or 
sorority, that meets all of the following criteria: 

(i) Is organized not for pecuniaty profit. 
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(ii) ls a branch, lodge, or chapter of a national or state organization or, only for the purpose of conducting a 
small raffle or a large raffle under th.is act, if not a branch, lodge, or chapter of a national or slate organization, 
is exempt from taxation under section 50 I ( c) of the internal revenue code of 1986, 26 USC 50 I. 

(iii) Exists for the common purpose, brotherhood, or other interests of its members. 
(c) "Licensee" means a person or qualified organization licensed under this act. 
(d) "Member" means an individual who qualified for membership in a qual ified organization under its 

bylaws, articles of incorporation, charter, mies, or other written statement. 
(e) "Michigan national guard" and "military" mean those terms as defined in section 105 of the Michigan 

military act, 1967 PA 150, MCL 32.505. 
(t) "Person" means a natural person, firm, association, corporation, or other legal entity. 
(g) "Qualified organization" means, subject to subdivision (h), either of the following: 
(i) A bona fide religious, educational, service, senior citizens, fraternal, or veterans' organization that 

operates without profit to its members and that either has been in existence continuously as an organization 
for a period of 5 years or is exempt from taxation under section 50l(c) of the internal revenue code of 1986, 
26 USC 501. 

(ii) Only for the purpose of conducting a small raffle or a large raffle under this act, a component of the 
military or the Michigan national guard whose members are in active service or active state service. 

(h) "Qualified organization" does not include a candidate committee, political committee, political party 
committee, ballot question committee, independent committee, or any other committee as defined by, and 
organized under, the Michigan campaign finance act, 1976 PA 388, MCL 169.201 to 169.282. 

(i) "Religious organization" means any of the following: 
(i) An organization, church, body of communicants, or group that is organized not for pecuniary profit and 

that gathers in common membership for mutual support and edification in piety, worship, and religious 
observances. 

(ii) A society of individuals that is organized not for pecuniary profit and that unites for religious purposes 
at a definite place. 

(iii) A church related private school that is organized not for pecuniary profit. 
U) "Senior citizens organization" means an organization within this state that is organized not for 

pecuniary profit, that consists of at least 15 members who are 60 years of age or older, and that exists for their 
mutual support and for the advancement of the causes of elderly or retired persons. 

(k) "Service organization" means either of the following: 
(i) A branch, lodge, or chapter of a national or state organization that is organized not for pecuniary profit 

and that is authorized by its written constitution, charter, articles of incorporation, or bylaws to engage in a 
fraternal, civic, or service purpose within the state. 

(ii) A local civic organization that is organized not for pecunia1y profi t; that is not affiliated with a state or 
national organization; that is recognized by resolution adopted by the local governmental subdivision in 
which the organization conducts its principal activities; whose constitution, charter, artic les of incorporation, 
or bylaws contain a provision for the perpetuation of the organization as a nonprofit organization; whose 
entire assets are used for charitable pw-poses; and whose constitution, charter, articles of incorporation, or 
bylaws contain a provision that all assets, real property, and personal property shall revert to the benefit of the 
local governmental subdivision that granted the resolution upon dissolution of the organization. 

([) "Veterans' organization" means an organization within this state, or a branch, lodge, or chapter within 
this state of a state organization or of a national organization chartered by the congress of the United States, 
that is organized not for pecuniary profit, the membership of which consists of individuals who were members 
of the armed services or armed forces of the United States. Veterans' organization includes an auxi liary of a 
veterans' organization that is a national organization chartered by the congress of the United States. 

History: 1972, Act 382, Elf. Apr. I, 1973;-Am. 1973, Act 34, lmd. EIT. June 21, 1973;-A.m. 1976, Act 22, lmd. Elf. Feb. 27, 1976 
;-Am. 1981, Act 229, llnd. Eff. Jan. 12, 1982;- Am. 1995, Act 275, bnd. EIT. Jan. 8, 1996;- Am. 2006, Act 427, lmd. Elf. Oct. 5, 2006 
;-A.m. 2008, Act 401 , lmd. Eff. Jan. 6, 2009;-Am. 2009, Act 41, lmd. Eff. June 18, 2009;-Am. 2012, Act 189, hnd. Eff. June 20, 
2012. 

Compiler's note: Act 118 of 1994, which was approved by the governor and filed with the secretary of state on May 12, 1994, 
provided for the amendment of Secs. 3 and 7a of Act 382 of 1972, known as tl1e Troxler-McCauley-Law-Bowman Bingo Act, such 
amendments to be effective April I, I 995. On Janua1y 3 1, 1995, a petition seeking a referendum on Act I I 8 of I 994 was filed with the 
secretary of state. Const 1963, a11 2, sec 9, provides that 110 law as to which the power of referendwn properly has beeu invoked shall be 
effective thereafter unless approved by a majority of the electors voting thereon at the next general election. A referendum on Act 118 of 
I 994 was presented to the electors at the November J 996 general election as Proposal A, which read as follows: 

"Public Act 118 of 1994 would: 
I) Change the definition of a qualified organization which is pennitted to sponsor cc11ain fonns of gaming, including bingo, 

millionaire pa11ies, and raffles, so that an organization which is organized under the Michigan Campaign Finance Act, including a 
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candidate couunittee, political conunittec, political party committee, ballot question committee, or independent conunittce, is no longer 
qualified to receive a license to sponsor such gaming. 

2) Pennit a change in the single maximum prize or payout for a charity game sold by a licensed religious, educational, se,vice, senior 
citizens, fraternal or veterans organization. 

Should this law be approved? 
Yes () 
No ( ]" 
Act I I 8 of I 994 was rejected by a majority of the electors voting thereon at the November 1996 general election. 
Act 275 of I 995, which was approved by the governor on January 7, I 996, and filed with the secretmy of state on January 8, I 996, 

provided for the amendment of Sec. 3 of Act 382 of I 972, as amended by Act 118 of l 994. 
In Reynolds v Ma11in, 240 Mich App 84,610 NW2d 597 (No. 210973)(2000), the Cou1t of Appeals stated that the primary question 

raised in this appeal from the BruTy County Circuit Court's decision granting declaratory relief lo dcfendru1ts is whether, under the 
constitutional provisions governing referendums, "the Legislature was without authority to pass I 995 PA 275 and thus reenact the 
provisions of 1994 PA 118, which was then subject to a referendum eff011." The court concluded "that the Legislature had this authority 
and tliat, in exercising it, the Legislature did not undennine the referendum authority granted to the people by our constitution." 

For transfer of the Bureau of State Lotte1y from the Department of Management and Budget to be an autonomous entity within the 
Department of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.103a Definitions; E to S. 
Sec. 3a. ( I) "Equipment" means the objects and mechanical or electromechanical devices used to 

determine or assist in determining the winners of prizes at events licensed under this act. 
(2) "Event" means each occasion of a bingo, millionaire party, raffle, charity game, or numeral game 

licensed under this act. 
(3) "Large bingo" means a series of bingo occasions that occm· on a regular basis during which the total 

value of all prizes awarded through bingo at a single occasion does not exceed $3,500.00 and the total value 
of all prizes awarded for I game does not exceed $1,100.00, except that a prize awarded through a Michigan 
progressive jackpot bingo game is not subject to these limitations. 

( 4) "Large raffle" means an event where the total value of all prizes awarded through raffle drawings 
exceed $500.00 per occasion. 

(5) "Location" means a building, enclosure, part of a building or enclosure, or a distinct portion of real 
estate that is used for the purpose of conducting events licensed under this act. Location also means all 
components or buildings that comprise I architectural entity or that serve a unified functional purpose. 

(6) "Manufacturer" means a person licensed under section I l e who manufactures numeral game tickets for 
sale to suppliers for use in an event. 

(7) "Michigan progressive jackpot" means a bingo game conducted in conjunction with a licensed large 
bingo occasion, where the value of the prize is carried forward to the next bingo occasion if no player bingos 
in a predetermined number of allowable calls. Michigan progressive jackpot may include bingo games 
conducted by more than I licensee that are linked together for the purpose of a common jackpot prize and 
consolation prize as prescribed by the commissioner. 

(8) "Millionaire party" means an event at which wagers are placed upon games of chance customarily 
associated with a gambling casino through the use of imitation money or chips that have a nominal value 
equal to or greater than the value of the CLUTency for which they can be exchanged. 

(9) "Numeral game" means the random resale of a series of numeral game tickets by a qualified 
organization under a numeral game license or in conjunction with a licensed millionaire party or large raffle. 

( I 0) "Numeral game ticket" means a paper strip on which preprinted numerals are covered by folding the 
strip and banding the folded strip with a separate piece of paper, if upon breaking the paper strip that bands 
the ticket, the purchaser discovers whether the ticket is a winning ticket and the purchaser may be awarded a 
merchandise prize. 

( 11) "Occasion" means the hours of the day for which a license is issued. 
(12) "Principal officer" means the highest ranking officer of the qualified organization according to its 

written constitution, charter, articles of incorporation, or bylaws. 
( 13) "Prize" means anything of value, including, but not limited to, money or merchandise that is given to 

a player for attending or winning a game at an event. A nonmonetary item is valued at its retail value. Prize 
does not include advertising material given away by a qualified organization in accordance with rules 
promulgated under this act. 

(14) "Single gathering" means I scheduled assembly or meeting with a specified beginning and ending 
time that is conducted or sponsored by the qual ified organization. Single gathering does not include the 
regular operating hours of a club or similar faci lity and does not include a meeting conducted solely for the 
purpose of conducting a raffle. 

( 15) "Small bingo" means a series of bingo occasions that occm· on a regular basis dw·ing which the total 
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value of all prizes awarded through bingo at a single occasion does not exceed $300.00 and the total value of 
all prizes awarded for a single bingo game does not exceed $25.00. 

(16) "Small raffle" means an event during which the total value of all prizes awarded through raffle 
drawings does not exceed $500.00 during 1 occasion. 

( 17) "Special bingo" means a single or consecutive series of bingo occasions during which the total value 
of all prizes awarded through bingo at a single occasion does not exceed $3,500.00 and the total value of all 
prizes awarded for a single bingo game does not exceed $1, I 00.00. 

(18) "Supplier" means a person licensed under this act to rent, sell, or lease equipment or to sell charity 
game or numeral game tickets to qualified organizations licensed under this act. 

History: Add. 1999, Act 108, Eff. Mar. 10, 2000;-Am. 2006, Act 427, Imel. Elf. Oct. 5, 2006. 

Popular name: Dingo Act 

432.104 Application for bingo, millionaire party, raffle, charity game, or numeral game 
license; procedure, form, and contents. 
Sec. 4. (1) Each applicant for a license to conduct a bingo, millionaire party, raffle, charity game, or 

numeral game shall submit to the bw·eau a written application on a f01m prescribed by the commissioner. 
(2) The application shall include all of the following: 
(a) The name and address of the applicant organization. 
(b) The name and address of each officer of the applicant organization. 
(c) The location at which the appl icant will conduct the event. 
( d) The day or elates of the event. 
(e) The member or members of the applicant organization who will be responsible for the conduct of the 

event. 
(t) Sufficient facts relating to the applicant's incorporation or organization to enable the commissioner to 

detem1ine whether the applicant is a qualified organization. 
(g) A sworn statement attesting to the nonprofit stalllS of the applicant organization, signed by the principal 

officer of that organization. 
(h) Other information the commissioner considers necessary. 

History: 1972, Act 382, Eff. A1>r. 1, 1973;- Am. 1976, Act 193, Imel. Eff. July 15, 1976;- Am. 1977, Act 11, Imel. Eff. Apr. 25, 
1977;-Am. 1981, Act 229, Imel. Eff. Jan. 12, 1982;-Am. 1999, Act 108, Eff. Mar. IO, 2000. 

Compiler's note: For b·ansfer of the Bureau of State Lottery from the Department of Management and Budget to be an autonomous 
entity within the Department of Treasury, see E.R.0. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Dingo Act 

432.104a Issuance of license. 
Sec. 4a. (1) Except as provided in subsections (2) and (3), if the commissioner cletetmines that the 

applicant is a qualified organization and is not ineligible under section 18 and the applicant has paid to the 
bureau the appropriate fee, the commissioner may issue I or more of the following licenses: 

License Fee 
(a) Large bingo ......................... $ 150 . 00 
(b) Small bingo ......................... $ 55.00 
(c) Special bingo .... ....... . . . ....... .. $ 25 . 00 
(d) Millionaire party ................... $ 50.00 per day 
(e) Large raffle . .... . .. . ....... ... . .... $ 50.00 per 

(f) 
(i) 
(ii) 

Small raffle: 
One to 3 drawing dates ..... . .. ..... . $ 
Four or more drawing dates .......... $ 

drawing date 

15.00 
5.00 per 
drawing date 

(g) Annual charity game ................. $ 200 . 00 
(h) Speci al c harity game ................ $ 15.00 per day 
(i) Numera l game .... . ... ... ........ ..... $ 15.00 per day 

(2) Under extreme hardship conditions as determined by the commissioner, the commissioner may waive I 
or more requirements of a qualified organization described in section 3 to permit the licensing of a special 
bingo, millionaire party, or raffle, if all of the following conditions are met: 

(a) The organization applying for the license is a nonprofit organization. 
(b) The entire proceeds of the event, less the actual reasonable expense of conducting the event, are 

donated or used for a charitable pw-pose, organization, or cause. 
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(c) None of the individuals connected with the conduct of the event is compensated in any manner for his 
or her participation. 

( d) The organization complies with all other provisions of this act and rules promulgated under this act. 
(3) Under extreme hardship conditions as determined by the commissioner, the commissioner may allow 

an individual or a group of individuals to obtain a license to conduct a special bingo, millionaire party, or 
raffle if all of the following conditions are met: 

(a) The entire proceeds of the event, less the actual reasonable expense of conducting the event, are 
donated or used for a charitable purpose, organization, or cause. 

(b) None of the individuals connected with the conduct of the event is compensated in any manner for his 
or her participation. 

(c) The individual or group of individuals complies with all other provisions of this act and the rnles 
promulgated under this act. 

( 4) Each event license issued to a qualified organization is valid for only the location included on the 
license. 

(5) A license is not assignable or transferable. 
(6) The licensee is responsible for ensuring that the events are conducted in compliance with this act and 

rules. 
(7) A licensee shall only conduct events licensed under this act dw·ing the how-s and on the day and date or 

dates stated on the license. 
(8) In connection with an application for a small raffle license or a large raffle license, in determining 

whether a fraternal organization that is not a branch, lodge, or chapter of a national or state organization is a 
qualified organization, the commissioner shall only consider whether the organization meets requirements that 
are applicable under this act that are unrelated to whether the organization is a branch, lodge, or chapter of a 
national or state organization. 

History: Add. 1999, Act 108, Eff. Mar. 10, 2000;-A.m. 2012, Act 189, hnd. Eff. June 20, 2012. 

Popular name: Bingo Act 

432.105 Large or small bingo license; reissuance; expiration; limitations. 
Sec. 5. (]) A large or small bingo license may be reissued annually upon the submitting of an application 

for renewal provided by the commissioner and upon the licensee's payment of the appropriate fee. A small or 
large bingo license expires at 12 midnight on the last day of Februaty. 

(2) A qualified organization may hold more than I bingo license. 
(3) A small or large bingo license shall be valid for not more than I day per week. 
( 4) Not more than 14 bingo licenses shall be issued for a 7-day period at any I location. 
(5) A special bingo license may be issued for up to 7 consecutive days. 
(6) A qualified organization may be issued up to 4 special bingo licenses per calendar year. 
Hlstoi·y: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1973, Act 34, bnd. EIT. June 21, 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 

1976;-Am. 1977, Act 11, lmd. Eff. Apr. 25, 1977;-Am. 1980, Act 14, lmd. Eff. Feb. 14, 1980;-A.m. 1981, Act 229, lmd. EfT. Jan. 12, 
1982;- Am. 1999, Act 108, Eff. Mar. 10, 2000;- Am. 2006, Act 427, lmd. Efl Oct. 5, 2006. 

Compiler 's note: For b·ansfer of the Bureau of State Lottery from the Depru1ment of Mru1age111ent and Budget to be an autonomous 
entity within the Dcpm1ment of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12. 161 of the Michigan Compiled Laws. 

Populnr uame: Bingo Act 

432.105a Recreational bingo; conditions. 
Sec. Sa. Recreational bingo may be conducted by a senior citizens club, group, or home consisting of 

members who are 60 years of age or older without obtaining a license if a ll of the fo llowing conditions are 
met: 

(a) The bingo is conducted solely for the amusement and recreation of the members and guests of the 
senior citizens club, group, or home and not used for fund-raising. 

(b) Only members, guests of members, and employees of the senior citizens club, group, or home may 
participate in the operation of the bingo. 

(c) Players are not charged more than 25 cents for a bingo card, and the aggregate retail value of all prizes 
and merchandise awarded in a single day does not exceed $100.00. 

(cl) All revenue from the bingo is used for prizes and reasonable expenses incurred in operating the bingo, 
and no person is compensated solely for participating in the conduct of the bingo. 

History: Add. 1999, Act 108, Eff. Mar. 10, 2000. 

Popular name: Bingo Act 
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432.105b Seating of persons with disabilities; chairperson. 
Sec. 5b. ( 1) All laws applying to the seating of persons with disabilities apply al licensed bingo games. 
(2) A person may be chairperson for more than 1 bingo only if the additional bingo licenses, for which the 

person will act as chairperson, are granted to the same qualified organization. 
Histol'y: Add. 1999, Act 108, Eff. Mar. 10, 2000. 

Populal' name: Bingo Act 

432.105c Michigan progressive jackpot bingo. 
Sec. 5c. ( I) The value of a prize or consolation prize awarded dw-ing a Michigan progressive jackpot bingo 

game is not subject to the prize limitations of section 3a(3). 
(2) The prize awarded to the winner of a Michigan progressive jackpot bingo game may be a 

predetermined amount that shall not exceed $500.00 or 50% of the card sales on the first bingo occasion. 
(3) 1f a Michigan progressive jackpot prize is not won in the predetermined number of allowable calls, the 

game shall be played to its conclusion for a predetem1ined consolation prize that shall not exceed $ 100.00. 
( 4) If a Michigan progressive jackpot prize is not won in the predetetmined number of allowable calls, the 

entire prize amount shall be carried forward to the next scheduled bingo occasion. 
(5) When a Michigan progressive jackpot prize has been carried forward from a previous bingo occasion, 

the new prize amount shall include the entire amount carried fo1ward, plus 50% of the card sales for the 
Michigan progressive jackpot bingo game for the cw-rent bingo occasion. 

(6) No arrangement of numbers other than a coverall pattern shall be required or allowed to win a 
Michigan progressive jackpot bingo game. 

(7) A Michigan progressive jackpot bingo game shall be played only on bingo cards that are approved by 
the commissioner. 

(8) All cards for the Michigan progressive jackpot bingo game shall be sold by the licensee at a uniform 
price with no discount for the purchase of more than l card. 

(9) Whenever a Michigan progressive jackpot bingo game is conducted, the licensee shall post a notice and 
announce the following information: 

(a) The maximum number of allowable calls in which the player must complete a coverall pattern in order 
to win a Michigan progressive j ackpot prize on that occasion. 

(b) The prize amount offered to the winner of the Michigan progressive jackpot game and the consolation 
prize for that bingo occasion. 

(c) The date the next bingo occasion will occur in that particular progression if the jackpot is not awarded. 
( 10) A Michigan progressive jackpot bingo game shall be conducted in the following manner: 
(a) On the first bingo occasion a player shall not be required to obtain bingo in less than the number of 

allowable calls as prescribed by the commissioner to win the jackpot prize. 
(b) The number of allowable calls required to win the jackpot shal l be increased by l number on each 

successive bingo occasion for that licensee in a particular progression. 
(c) Once a Michigan progressive jackpot bingo game has been started, the progressive jackpot prize shall 

be offered at each successive bingo occasion for that licensee until the jackpot prize has been won. 
(d) A Michigan progressive jackpot progression shall only be terminated or interrnpted by l of the 

following: 
(i) Determining a winner of the Michigan progressive jackpot prize. 
(ii) Expiration, suspension, revocation, or surrender of the license to conduct bingo. 
(iii) A previously announced scheduled interruption, such as a legal holiday or other temporary closing. 
(iv) A valid emergency condition under which the licensee is unable to conduct the game. 
( I I) Only I Michigan progressive jackpot bingo game shall be in progress at I time per bingo occasion. 
( I 2) Prizes for a Michigan progressive jackpot bingo game shall be awarded as follows: 
(a) The Michigan progressive jackpot prize shall be awarded to the player or players who complete the 

coverall pattern within the predesignated number of allowable calls. 
(b) A consolation prize shall be awarded on each bingo occasion at which a Michigan progressive jackpot 

game is played, except on the bingo occasion that the jackpot prize is won. 
(c) The consolation prize shall be awarded to the player or players who complete a coverall pattern on each 

bingo occasion, regardless of the number of calls in excess of the predesignated number of allowable calls 
required to win the Michigan progressive jackpot bingo game. 

(13) The jackpot prize shall be awarded by a check written from the licensee's financial account or in the 
manner prescribed by the commissioner. 

( 14) Except as otheiwise provided in this section, all other provisions of this act or rules promulgated 
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under th.is act apply to the conduct of a Michigan progressive jackpot game. 
( 15) If an organization's bingo license will expire or is suspended, revoked, or surrendered before the last 

bingo occasion of a particular progression, the jackpot prize shall be awarded and the winner determined on 
the last authorized bingo occasion regardless of the number of calls requi red to determine the winner. 

His tory: Add. 1999, Act 108, Eff. Mar. IO, 2000;-Am. 2006, Act 427, lmd. Elf. Oct. 5, 2006. 

Popular name: Bingo Act 

432.105d Small and large raffle licenses; issuance. 
Sec. 5d. (I) A qualified organization may apply for an unlimited number of small and large raffle licenses. 
(2) Only I small raffle license may be issued for a location each day. 
(3) All drawing locations shall be the same if a small raffle license is issued for more than J date. 
( 4) A qualified organization is excused from the requirements of obtaining a license under this act if the 

qualified organization is sponsoring a single gathering and conducts a raffle before which there is no presale 
of tickets and the total aggregate retail value of the prize or prizes to be awarded that day is$ I 00.00 or less. 

History: Add. 1999, Act 108, Eff. Mar. IO, 2000. 

Popular name: Bingo Act 

432.106 Event license; contents; display. 
Sec. 6. (J) Each event license shall contain the name of the licensee, the location at which the licensee is 

permitted to conduct the event, the day or days of the week or the dates on which the licensee is permitted to 
conduct the event, the time during which the event will be conducted, and the expiration date for a large or 
small bingo license or an annual charity game license. 

(2) The licensee shall display the license conspicuously at the location where the event is being conducted 
at all times during the conduct of the event. 

History: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1976, Act 193, Imel. Eff. July 15, 1976;-Am. 1999, Act 108, EIT. Mar. IO, 2000. 

Compiler's note: For transfer of the Bureau of State Lottery from the Depru1ment of Management and Budget to be an autonomous 
entity within the Department of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12. 161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.107 Repealed. 1999, Act 108, Eff. Mar. 10, 2000. 
Compiler's note: TI1e repealed section pe11ained to special licenses for conducting bingo. 

Popu lar name: Bingo Act 

432.107a Charity game tickets. 
Sec. 7a. (I) All charity game tickets used in the conduct of a charity game shall be purchased by the 

quali fied organization from the bureau or a supplier. 
(2) The bureau shall determine the number of charity game tickets that constitute a charity game. 
(3) The bureau shall determine the price at which the quali fied organization shall resell each charity game 

ticket and shall have that price printed on each charity game ticket. 
(4) The bureau or a supplier shall sell charity game tickets to a qualified organization that is eligible to 

conduct a charity game at a percentage, to be dete1mined by the bureau, of the gross revenues that are realized 
by the resale of all the charity game tickets for that game at the price established by the bureau. 

(5) The quali fied organization shall retain 60% and the bureau shall retain 40% of the money obtained 
from the sale of charity game tickets. 

(6) A qualified organization that conducts a charity game shall be solely responsible for paying prizes won 
by purchasers of winning charity game tickets. 

(7) When all charity game tickets for a single charity game are resold, prizes distributed shall have an 
aggregate value of, as near as practicable, not less than 60% of the resale value of all the charity game tickets 
for that charity game. 

(8) The bureau shall determine the number of winning charity game tickets provided on a random basis for 
resale for any J charity game and shall establish the value of the prize won by each winning charity game 
ticket. 

(9) A charity game ticket shall not have a price for resale by a quali fied organization of less than 30 cents. 
( J 0) The bureau shall have a bureau control number for identification purposes imprinted upon each 

charity game ticket. 
( 11) A value of prizes awarded for a charity game shall not be included within the prize limitations of a 

licensed bingo game or millionaire party in conjunction with which the charity game is held. 
(J 2) A charity game ticket shall not be sold to a person under I 8 years of age. This subsection shall not 
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prohibit the purchase of a charity game ticket by a person 18 years of age or older for the purpose of making a 
gift to a person under 18 years of age, and shall not prohibit a person under 18 years of age from receiving a 
prize or prizes won in a charity game conducted pursuant lo this act. 

History: Add. 1981, Act 229, lmd. Eff. Jan. 12, 1982;-A.m. 1999, Act 108, Eff. Mar. 10, 2000.' 

Compiler's note: Act 118 of 1994, which was approved by the governor and filed with the secretary of state on May 12, 1994, 
provided for the amendment of Secs. 3 and 7a of Act 382 of 1972, known as the Traxler-McCauley-Law-Bowman Bingo Act, such 
amendments to be effective April l, 1995. On Janua1y 31, 1995, a petition seeking a referendum on Act 118 of 1994 was filed with the 
secretary of state. Const 1963, a1t 2, sec 9, provides that no law as to which the power of referendum properly bas been invoked shall be 
effective thereafter llllless approved by a majority of the electors voting 01ereon al the next general election. A referendum on Act 118 of 
1994 was presented to the electors at the November 1996 general election as Proposal A, which read as follows: 

"Public Act 118 of 1994 would: 
I) Change the definition of a qualified organization which is pennitted to sponsor ce11ain forms of gaming, including bingo, 

millionaire pru1ies, and rafnes, so that an organization which is orgru1ized under the Michigan Crunpaign Finance Act, including a 
candidate conunittce, political committee, political pruty committee, ballot question conunittee, or independent conunittee, is no longer 
qualified to receive a license to sponsor such gaining. 

2) l'em1it a change in the single maximum prize or payout for a charity game sold by a licensed religious, educational, se1vice, senior 
citizens, fratemal or veterans organization. 

Should this law be approved? 
Yes(] 
No [ ]" 
Act 118 of 1994 was rejected by a majority of the elector.; voting thereon at the November 1996 general election. 
For transfer of the Bureau of State Lottc1y from the Department of Management and Budget to be an autonomous entity within the 

Department o f Treasury, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.107b Charity game license; issuance. 
Sec. 7b. (1) The commissioner may issue an annual charily game license to a qualified organization for a 

location owned and operated by the qualified organization for the regular use of its members, or rented or 
leased on a continual basis for the regular use of its members. 

(2) A qualified organization may be issued only l annual charity game License per year. 
(3) An annual charity game license shall expire at 12 midnight on July 31 of each year. 
( 4) An annual charity game license may be reissued annually if the qualified organization submits an 

application for renewal provided by the commissioner and pays the appropriate fee. 
(5) A qualified organization may be issued up to 8 special charity game licenses per calendar year. 
(6) A special charity game license may be issued for up to 4 consecutive days. 
(7) A qualified organization that is licensed to conduct bingo, a mill ionaire party, or large raffle may also 

sell charity game tickets and conduct a charity game at the same time and location and in conjunction with the 
licensed bingo, millionaire party, or large raffle without obtaining an additional license. 

(8) The commissioner shall promulgate rules for the licensing, selling, and playing of, and financial record 
keeping for, charily games. 

History: Add. 1999, Act 108, Eff. Mar. IO, 2000. 

Popular name: Bingo Act 

432.107c Numeral game license; issuance. 
Sec. 7c. (1) A numeral game license may be issued to a qualified organization to conduct a numeral game 

at a specific location for up to 7 consecutive days. 
(2) A qualified organization that is licensed to conduct a millionaire party or a large raffle may also sell 

numeral game tickets and conduct a numeral game at the time and location and in conjunction with the event 
without obtaining an additional license. 

History: Add. 1999, Act 108, Eff. Mar. IO, 2000. 

Popular name: Bingo Act 

432.107d Numeral game tickets; prizes. 
Sec. 7d. ( I) All numeral game tickets used in the conduct of a numeral game shall be purchased by the 

qualified organization from a supplier. The logo or name of the manufacturer and the serial number must be 
visible before breaking the band on the ticket. 

(2) The value of merchandise prizes offered at a numeral game shall be a minimum of 50% of the ideal 
gross receipts from the game. For the purposes of this subsection, "ideal gross receipts" means the total 
amount of receipts that would be received if every individual ticket in a series is sold at face value. 

(3) Winning numbers for a numeral game shall be determined by use of a series of common ending 
numbers contained within the pool of numbers making up the numeral game. The winning numbers may not 
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be determined randomly. 
( 4) The prize list, associated winning numbers, the total number of tickets offered, and rules of play shall 

be posted before the numeral game is offered for sale or any tickets are opened. 
(5) A numeral game ticket shal l not be sold to a person under I 8 years of age. This subsection shall not 

prohibit the purchase of a numeral game ticket by a person 18 years of age or older for the purpose of making 
a gift to a person under 18 years of age, and shall not prohibit a person under 18 years of age from receiving a 
prize or prizes won in a numeral game conducted under this act. 

(6) The licensee shall have available for inspection by an authorized representative of the bureau a copy of 
the invoice from the supplier showing the manufacturer's name and serial number for each numeral game 
being conducted at the site where the numeral game is being conducted. 

History: Add. 1999, Act 108, Eff. Mar. 10, 2000. 

Po1mlar name: Bingo Act 

432.108 Disposition of fees and revenue; expenses; limitation. 
Sec. 8. All fees and revenue collected by the commissioner or bureau under this act shall be paid into the 

state lottery fund. All necessary expenses incurred by the bureau in the administration and enforcement of any 
activity authorized by this act and in the initiation, implementation, and ongoing operation of any activity 
authorized by this act shall be financed from the state lottery fund. The amount of these necessary expenses 
shall not exceed the amount of revenues received from the sale of charity game tickets and all fees collected 
under this act. At the end of each fiscal year all money, including interest, in the state lottery fund which is 
attributable to fees and revenue collected under this act but which has not been expended under this section 
shall be deposited in the state general fund. 

History: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1973, Act 34, Jmd. Eff. June 2 1, 1973;- Am. 1981, Act 229, lmd. Eff. Jan. 12, 
1982;-Am. 2006, Act 427, lmd. Eff. Oct. 5, 2006. 

Complier's note: For b·ansfer of the Bureau of State Lottery from the Department of Management and Budget to be an autonomous 
entity within the Depaitment ofTreasw-y, sec E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.109 Use of net proceeds of event; expenses. 
Sec. 9. (I) Except as provided in subsection (2), the entire net proceeds of an event shall be devoted 

exclusively to the lawful purposes of the licensee. A licensee shall not incw· or pay an item of expense in 
connection with the holding, operating, or conducting of an event except the following expenses in reasonable 
amounts; 

(a) The purchase or rental of equipment necessary for conducting an event and payment of services 
reasonably necessary for the repair of equipment. 

(b) Cash prizes or the purchase of prizes of merchandise. 
( c) Rental of the location at which the event is conducted. 
(cl) Janitorial services. 
( e) The fee required for issuance or re issuance of a license to conduct the event. 
(f) Other reasonable expenses incurred by the licensee, not inconsistent with this act, as permitted by rule 

of the commissioner. 
(2) A qual ified organization described in section 3(g)(ii) shall use the entire net proceeds of an event, after 

paying items of expense incurred in reasonable amounts in connection with the holding, operating, or 
conducting of the event and listed in subsection (1), only for the expense of training or purchasing goods or 
services for the support of the activities of the component. 

History: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1976, Act 193, Imel. Eff. July 15, 1976;-Am. 1981, Act 229, lmd. Eff. Jan. 12, 
1982;- Am. 1999, Act 108, Eff. Mar. 10, 2000;-A.m. 2008, Act 401, lmd. Eff. Jan. 6, 2009. 

Compiler 's note: For transfer of the Bureau of State Lottery from the Deparhncnt of Management and Budget to be an autonomous 
entity within the Depaitment ofTreasw-y, sec E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.110 Management of event; compensation; equipment; advertising. 
Sec. 10. ( 1) Only a member of the qualified organization shall participate in the management of an event. 
(2) A person shall not receive any commission, salary, pay, profit, or wage for participating in the 

management or operation of bingo, a millionaire party, a raffle, or a charity game except as provided by rule 
promulgated under this act. 

(3) Except by special pem1ission of the commissioner, a licensee shall conduct bingo or a millionaire party 
only with equipment that it owns, uses under a bureau-approved rental contract, or is purchasing or renting at 
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a reasonable rate from a supplier. 
( 4) A licensee shall not advertise bingo except to the extent and in the manner permitted by rule 

promulgated under this act. If the commissioner permits a licensee to adve11ise bingo, the licensee shall 
indicate in the adve1tisement the purposes for which the net proceeds will be used by the licensee. 

(5) The holder of a millionaire party license shall not advertise the event, except to the extent and in the 
manner permitted by rule promulgated under this act. If the commissioner permits a licensee to advertise the 
event, the licensee shall indicate in the advertising the pmposes for which the net proceeds will be used by the 
licensee. 

History: 1972, Act 382, Eff. Apr. I, 1973;-A.m. 1973, Act 34, hnd. EJI. June 21, 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 
1976;-Am. 1977, Act 11, lmd. Eff. Apr. 25, 1977;- Am. 1980, Act 14, Imd. Eff. Feb. 14, 1980;-Am. 1981, Act 229, lmd. Elf. Jan. 12, 
1982;-A.m. 1999, Act 108, Eff. Mar. 10, 2000;-A.m. 2006, Act 427, Imd. Eff. Oct. 5, 2006. 

Compiler's note : For transfer of the Bureau of State Lottery from the Depa1tment of Management and Budget to be an autonomous 
entity within the Department of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.11 Oa Conduct of millionaire party. 
Sec. 1 Oa. All of the following apply in the conduct of a millionaire party: 
(a) A person less than I 8 years of age shall not be permitted to wager. 
(b) A wager may not be placed on a contest other than a game of chance taking place at the location and 

dming the time period approved for the event, and in no event shall a wager be placed upon an athletic event 
or upon a game involving personal skill. 

(c) The licensee under the mill ionaire party license shall be responsible for insw-ing that the requirements 
of this section are met. 

( d) A qualified organization shall not receive more than $ 15,000.00 in exchange for imitation money or 
chips in 1 day of a millionaire party. 

History: Add. 1976, Act 193, lmd. Eff. July 15, 1976;-Am. 1977, Act 11, hnd. Eff. Apr. 25, 1977;- Am. 1981, Act 229, lmd. Eff. 
Jan. 12, 1982;-Am. 1999, Act 108, Eff Mar. 10, 2000;-Am. 2006, Act 427, lmd. Eff. Oct. 5, 2006. 

Complier's note: For transfer of the Bureau of State Lottery from the Department of Management and Budget to be an autonomous 
entity within the Depm1ment of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.11 Ob Millionaire party license; issuance. 
Sec. l Ob. ( I) A qualified organization may be issued up to 4 millionaire party licenses in 1 calendar year. 

Each license shall only be valid for I location. 
(2) A millionaire party license may be issued for up to 4 consecutive days. 
(3) The bureau shall not issue more than l millionaire party license to a qualified organization for any l 

day. 
History: Add. 1999, Act 108, Eff. Mar. 10, 2000. 

Popular name: Bingo Act 

***** 432.111 THIS SECTION JS REPEALED BY ACT 38 OF 2011 EFFECTIVE JANUARY 1, 2012 ***** 
432.111 Recipient of prize exempt from state or local taxation. 

Sec. 11 . State or local taxes of any kind sha ll not be imposed upon the recipient of a prize, whether 
merchandise or money, awarded by a licensee during an event conducted in conformity with this act. 

History: 1972, Act 382, Eff. Apr. I, 1973;-A.m. 1973, Act 42, Jmd. Eff. July 4, 1973;-Am. 1976, Act 193, hnd. Elf. July 15, 1976; 
- Am. 1981, Act 229, lmd. Eff. Jan. 12, 1982;-Am. 1999, Act 108, Eff. Mar. 10, 2000. 

Compiler's note: For b·ansfer of the Bureau of State Lot1ery from the Department of Management and Budget to be an autonomous 
entity within the Depm1tnent of Treasw·y, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.111 a Bingo hall license. 
Sec. I I a. ( I) Each applicant for a license or renewal of a license to operate a bingo hall under this act shal I 

submit a written application to the bureau on a form prescribed by rule promulgated under this act. 
(2) If the commissioner determines that an applicant is eligible and the applicant pays an appropriate fee, 

the bureau may issue a bingo hall license to operate a faci lity that will be rented to bingo licensees. 
(3) A bingo hall license expires at 12 midnight on the last day of Febrnaiy, or if the applicant does not own 

the facility, on the expiration date of their lease or rental agreement if that date is prior to the last day of 
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February of the cwTent licensing period. 
( 4) The annual bingo hall licensing fee is $50.00 multiplied by the number of large or small bingo 

occasions that will be conducted during the 7-day week. 
(5) To increase the number of large or small bingo occasions conducted under a bingo hall licensee's 

original or renewal application, a hall licensee shall submit a written request on a form provided by the 
commissioner, plus an additional $50.00 for each large or small bingo occasion that will be conducted dtu·ing 
the 7-day week that is in addition to the number of those occasions calculated under subsection ( 4). 

History: Add. 1999, Act 108, Eff. Mar. 10, 2000. 

Popular uame: Bingo Act 

432.111 b Supplier of equipment, charity game tickets, or numeral game tickets. 
Sec. 11 b. (I) Each applicant for a license or renewal of a license to operate as a supplier of equipment, 

charily game tickets, or numeral game tickets to qualified organizations licensed under this act shall submit a 
written application to the bureau on a form prescribed by the commissioner. 

(2) The applicant shall pay an annual license fee of$300.00 at the time of the appl ication. 
(3) A supplier's license expires at 12 midnight on September 30 of each year. 
( 4) The commissioner shall require suppliers authorized to sell charity game tickets, numeral game tickets, 

or both, to post a perfo1111ance bond of not less than $50,000.00 and not greater than $1,000,000.00. 
(5) A supplier shall remit to the bureau an amount equal to the qualified organization's purchase price of 

the charity game tickets less an amount that shall not be less than the sum of $.008 for each ticket sold p lus 
1.0% of the total resa le value for all charily game tickets sold. 

(6) For each numeral game sold, the supplier shall issue to the licensed organization an invoice listing the 
manufacturer and serial number of each game. 

(7) The fee collected by a supplier from the qualified organization for each game of numeral tickets sold 
shall be $5.00 per 1,000 tickets or any portion of 1,000 tickets. 

(8) The fees collected by the supplier for each numeral game sold shall be remitted to the bureau by the 
fifteenth day of the month following the month in which the numeral game is sold. A late fee of 25% of the 
amount due may be assessed by the commissioner against any supplier who fai ls to remit the fees by the 
required fil ing date. 

(9) A supplier shall only display, offer for sale, sell, or otherwise make available to a qualified organization 
numeral game tickets that have been obtained from a manufacturer. 

(10) A person who is directly or indirectly connected to the sale, rental, or distribution of bingo or 
millionaire party equipment, or the sale of charity game tickets or numeral game tickets, or a person residing 
in the same household as the supplier shall not be involved directly or indirectly with the rental or leasing of a 
faci lity used for an event. 

( 11 ) A supplier shall submit to the bureau a report as required by the commissioner regarding the sale or 
rental of equipment and the sale of charity game tickets and numeral game tickets. 

History: Add. 1999, Act 108, Eff. Mar. JO, 2000;-Am. 2006, Act 427, lmd. Elf. Oct. 5, 2006. 

Popular name: Bingo Act 

432.111c License to act as manufacturer. 
Sec. I le. (1) Each applicant for a license or renewal ofa license to act as a manufacturer shall submit to 

the bmeau a written appl ication on a form prescribed by the commissioner. 
(2) The annual license fee shall be $300.00. 
(3) The license expires at 12 midnight on June 30 of each year. 
( 4) Only numeral games and numeral game tickets approved by the commissioner may be distributed to 

suppliers within this state. 
(5) All records supporting the sale of numeral game tickets to suppliers shall be available upon request to 

an authorized representative of the bureau for inspection or audit and shall be kept by the manufacnll'er for not 
less than the calendar year in which the sale is made plus 3 additional years. 

(6) Each manufacnirer shall submit to the bureau a report as required by the commissioner regarding the 
sale of numeral tickets to suppliers. 

History: Add. 1999, Act 108, Eff. Mar. 10, 2000. 

Popular name: Bingo Act 

432.112 Enforcement, supervision, and administration of act; personnel; audit. 
Sec. 12. ( I) The bureau shall enforce and supervise the administration of this act. The commissioner shall 

employ personnel as necessa1y to implement this act. 
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(2) The bureau may select fraternal organizations that are not a branch, lodge, or chapter of a national or 
state organization to audit to ensure that the organizations are in compliance with this act. 

History: 1972, Act 382, Eff. Apr. I , 1973;-Am. 1973, Act 34, lmd. Eff. June 21, 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 
1976;-Am. 1981, Act 229, lmd. EfT. Jan. 12, 1982;-Am. 1999, Act 108, Eff. Mar. 10, 2000;-A.m. 2012, Act 189, lmd. Eff. June 20 
2012. 

Compiler's note: For b·ansfer of the Bureau of State Lottery from the Depai1mcnt of Management and Budget to be an autonomous 
entity within the Depai1ment of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12. 161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.113 Rules . 
Sec. 13. The commissioner shall promulgate mies pursuant to the administrative procedures act of J 969, 

1969 PA 306, MCL 24.20 I to 24.328, to implement this act. 
Hlsto,·y: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 1976;-Am. 1981, Act 229, lmd. Eff. Jan. 12, 

1982;- Am. 1999, Act 108, Eff. Mar. 10, 2000. 

Compiler's note: For b·ai1sfer of the Bureau of State Lottery from the Depaitment of Management and Budget to be an autonomous 
entity within the Department of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

Administrative r ules: R432.I0I et seq.; R 432.201 et seq.; and R 432.301 et seq. of the Michigan Administrative Code. 

432.114 Record of event; inspection of record; financial statement; inspection of licensed 
event. 
Sec. 14. (1) Each licensee shall keep a record of each event as required by the commissioner. The record 

and all financial accounts into which proceeds from events licensed under this act are deposited or transferred 
shall be open to inspection by a duly authorized representative of the bureau during reasonable business 
hours. 

(2) Each licensee shall file with the commissioner a financial statement signed by the principal officer of 
the qualified organization of receipts and expenses related to the conduct of each event as may be required by 
rule promulgated under this act. If the revenue from a bingo game, millionaire party, raffle, numeral game, or 
charity game is represented to be used or applied by a licensee for a charitable purpose, the licensee shall file 
a copy of the financial statement with the attorney general under the supervision of trustees for charitable 
purposes act, 1961 PA JOI, MCL 14.251 to 14.266. 

(3) The location at which events licensed under th.is act are conducted or at which an applicant or licensee 
intends to conduct an event licensed under th.is act shall be open to inspection at all times by a duly authorized 
representative of the bLU·eau or by the state police or a peace officer of a political subdivision of th.is state. 

History: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 1976;-Am. 1981, Act 229, hnd. Eff. Jan. 12, 
1982;-Am. 1999, Act 108, Eff. Mar. 10, 2000. 

Compiler 's note: For transfer of the Bureau of State Lottery from the Depa1tment of Management and Budget to be an autonomous 
entity within the Depai1ment of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigai1 Compiled Laws. 

Popular name: Bingo Act 

432.115 Annual report of commissioner. 
Sec. 15. Annually the commissioner shall report to the governor and the legislature about the operation of 

events licensed under th is act with.in th.is state, abuses that the bureau may have encountered, and 
recommendations for changes in this act. 

History: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 1976;-A.in. 1981, Act 229, l.md. Eff. Jan. 12, 
1982;- A.in. 1999, Act 108, Eff. Mar. 10, 2000. 

Compiler's note: For b·ansfer of the Bureau of State Lottery from the Depmtment of Management and Budget to be an autonomous 
entity within the Depaitment of Treasury, see E.R.O. No. I 991-2, compiled at MCL 12. 161 of the Michigai1 Compiled Laws. 

Popular name: Bingo Act 

432.116 Denial, suspension, or revocation of license; procedure; subpoenas; fine. 
Sec. I 6. ( J) The commissioner may deny, suspend, summarily suspend, or revoke any license issued under 

this act if the licensee or an officer, director, agent, member, or employee of the licensee violates this act or 
rule promulgated under this act. The commissioner may summarily suspend a license for a period of not more 
than 60 days pending prosecution, investigation, or public hearing. 

(2) A proceeding to suspend or revoke a license shall be considered a contested case and shall be governed 
by the administrative procedures act of 1969, 1969 PA 306, MCL 24.20 I to 24.328. 

(3) Upon petition of the commissioner, the circuit court after a hearing may issue subpoenas to compel the 
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attendance of witnesses and the production of documents, papers, books, records, and other evidence before it 
in a matter over which it has jw-isdiction, control, or supervision. lf a person subpoenaed to attend in any such 
proceeding or hearing fai ls to obey the command of the subpoena without reasonable cause, or if a person in 
attendance in any such proceeding or hearing refuses, without lawful cause, to be examined or to answer a 
legal or pertinent question or to exhibit a book, account, record, or other document when ordered to do so by 
the court, that person may be punished as a contempt of the cow-t. 

( 4) With approval of the commissioner, a hall licensee, in lieu of a suspension of its license, may elect to 
pay a fine equal to the amount of rent that would have been paid by the bingo licensees clw-ing the period of 
the suspension. This fine shall be paid to the bw·eau on or before the elate agreed to in the suspension 
agreement entered into by the bw-eau and the hall licensee. 

History: 1972, Act 382, Eff. Apr. I, 1973;-Am. 1999, Act 108, Eff. Mar. 10, 2000. 

Compiler's nole: For provisions of Act 306 of 1969, refcn-ed to in subsection (2), see MCL 24.20 I et seq. 
For h·ru1sfer of the Bureau of State Lotte1y from the Deparhneut of Management and Budget to be an autonomous entity within tl1e 

Department ofTreasury, see E.R.O. No. 1991-2, compiled at MCL 12. 161 of the Michigan Compiled Laws. 

Popular nnme: Bingo Act 

432.117 Violations; penalty. 
Sec. 17. A person who wilfu lly violates this act is guilty of a misdemeanor and shall be fined not more than 

$ l ,000.00 or imprisoned not more than 6 months or both. 
History: 1972, Act 382, Eff. Apr. I, 1973. 

Compiler's nole: For trnnsfer of tl1e Bw-eau of State Lottery from the Deprutment of Management and Budget to be an autonomous 
entity within the Department of Treasury, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.118 Period of ineligibility after revocation or forfeiture of license. 
Sec. 18. (1) A licensee whose license is revoked in consequence of a violation of this act or a rule 

promulgated under this act is ineligible to apply for a license for a period of2 years. 
(2) A person convicted of an offense under section 17 or any other gambling offense is ineligible to serve 

as an officer of a licensee or to participate in conducting bingo, a millionaire party, raffle, numeral game, or 
charity game for a period of l year after the conviction becomes final. If the person is licensed under this act, 
the person shall forfeit the license and is ineligible to apply for the issuance or reissuance of the license for a 
period of I year after the conviction becomes final. 

History: 1972, Act 382, Eff. Apr. I , 1973;-Am. 1976, Act 193, lmd. Eff. July 15, 1976;-Am. 1981, Act 229, Jmd. Eff. Jan. 12, 

1982;-Am. 1999, Act 108, Eff. Mar. 10, 2000. 

Compiler's nole: For trru1sfer of the Bureau of State Lottery from the Dcparhncnt of Management and Budget to be an autonomous 
entity within the Deprutmcnt of Treasury, see E.R..O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular nam e: Bingo Acts 

432.119 Other penalties or disabilities inapplicable; applicability of MCL 169.201 to 169.282. 
Sec. 19. (J) Except as provided in subsection (2), any other law providing a penalty or disability upon a 

person who conducts or participates in a bingo game, millionaire party, or charity game; who sells or 
possesses equipment used in conducting bingo or a millionaire party; who permits bingo, a mill ionaire party, 
or a charity game to be conducted on his or her premises; or who does other acts in connection with bingo, a 
mill ionaire party, or a charity game does not apply to that conduct if done pw-suant to this act or mies 
promulgated under this act. 

(2) Subsection ( l ) does not limit in any way the application of the Michigan campaign finance act, Act No. 
388 of the Public Acts of 1976, being sections 169.201 to 169.282 of the Michigan Compiled Laws, including 
but not limited to section 41 of Act No. 388 of the Public Acts of 1976, being section 169.241 of the 
Michigan Compiled Laws, to funclraising events conducted by or for the benefit of a committee that has filed 
or is required to file a statement of organization pursuant to Act No. 388 of the Public Acts of l 976. 

History : 1972, Act 382, Eff. Apr. I, 1973;-A.m. 1976, Act 193, lmd. Eff. July 15, 1976;-Am. 1981, Act 229, lmd. Eff. Jan. 12, 

1982;-Am. 1995, Act 263, Eff. Mar. 28, 1996. 

C omplier 's note: For transfer of the Bw-eau of State Lottery from the Department of Management and Budget to be an autonomous 
entity within the Department o f Trcasw-y, see E.R.O. No. 1991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 

432.120 Effective date. 
Sec. 20. This act shall take effect April I , 1973, for purposes of administration and licensing but bingo 
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shall not be conducted lawfully pursuant to this act until June 30, 1973. 

History: 1972, Act 382, Eff. Apr. 1, 1973;-Am. 1973, Act 34, lmd. Eff. June 21, 1973. 

Compiler's note: For b·ansfcr of the Bw-eau of State Lottery from the Department of Management and Budget to be an autonomous 
entity within the Depmt ment of Treasury, see E.R.O. No. I 991-2, compiled at MCL 12.161 of the Michigan Compiled Laws. 

Popular name: Bingo Act 
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Introduction 

This guide is to assist nonprofit organizations in understanding the operation of bingo, as 
required by Act 382 of the Public Acts of 1972, as amended (Act), and as directed by the 
bureau. It also provides information regarding the duties of bingo workers, game 
conduct, organization and license change requirements, bingo game records, directives, 
and close out procedures. 

It is imperative to read and understand the Bingo Rules. This guide should be read after 
the Bingo Rules have been thoroughly reviewed. If additional assistance is required, 
please contact your local inspector. 

Corresponding with the Bureau 

When correspond ing or submitting documents to the bureau, make sure each document 
contains your organization's ID number and/or license number to assure the proper 
handling of your request. 

How to Play Bingo 

To play bingo, each player purchases one or more cards divided into numbered squares. 
A caller picks numbers randomly (up to 75). As the numbers are called, players scan 
their card(s) to see if that number appears. If the number appears, it is marked off for 
the duration of the game. The first player to achieve the winning bingo pattern in which 
all of the numbers have been called shouts "BINGO" and collects the prize. 

Winning Bingo Patterns 

Below are some examples of winning bingo patterns. The winning bingo patterns are 
described in the game program. 
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Bingo Definitions 

"Ball" means a ball used in the game of bingo similar to a ping-pong ball with a 
minimum size of 1 ¼ inches in diameter. The balls are typically numbered 1 through 75. 

"Big Money Bingo" means a bingo game conducted as a statewide linked progressive 
jackpot game offering a large jackpot and can be played in place of the traditional 
Michigan Progressive Jackpot game. 

"Bingo Books" means a specific number of different colored bingo sheets all containing 
the same number of faces (also known as ons) bound together to be played one for 
each game at a bingo session. The sheets are bound in the order in which they will be 
played. 

"Bingo Card" or "Card" means a hard bingo card, disposable bingo card, or any other 
bingo card approved in writing by the bureau. 

"Bingo Receptacle" means a container, which is either hand operated or mechanically 
operated, such as a cage, holder, or blower, which holds the bingo balls used in bingo 
games. 

"Carnival Style Bingo" means a special bingo occasion in which the players are 
continuously entering and leaving the bingo occasion and paying for their bingo cards at 
various times throughout the bingo occasion. 

"Co/or" means the color of each sheet. 

"Cut" means the direction in which a sheet of faces will be cut from the master sheet 
(square, horizontal , or vertical). 

"Disposable Bingo Card" means a bingo card with a serial number that is used 1 time 
and thrown away. All requirements that govern disposable bingo cards shall pertain to 
any quantity or form in which the cards may be sold; for example, single card, sheets, 
books, packets, or pads. 

"Electronic Bingo Card Minding Device (EBCMD)" means a portable hand held 
computer that displays an electronic representation of bingo cards. When a number is 
called, the player inputs the number, and the device daubs all cards. Some devices 
operate by remote frequency, which requires no player input. When a bingo is detected, 
the device emits an audible tone alerting the player. 

"Face" means the individual bingo sheet containing 24 numbers plus the free space in 
the middle. 

"Hard Bingo Card" means a bingo card that is designed for repeated use. 

"Last Number Called" means the last number drawn from the bingo receptacle, shown 
to not less than 2 players, and completely called. 

2 



"Master Board" means a board that has holes typically numbered 1 through 75 and is 
used in playing bingo. As the bingo balls are drawn from the bingo receptacle, they are 
placed on, or in, the board with the number of the ball matching the number on the 
board. 

"Michigan Progressive Jackpot" means a bingo game conducted in conjunction with a 
licensed large bingo occasion, where the value of the prize is carried forward to the next 
bingo occasion if no player bingos in the predetermined number of allowable calls. (This 
game may not be played in conjunction with the Big Money Bingo game.) 

"On" means the number of bingo faces per sheet. A 6-on would have 6 faces per 
sheet. 

"U-Pick'em style cards" means bingo cards that allow players to select a 
predetermined quantity of unique numbers between 1 and 75. 

"Up" means the number of sheets that are used to make a book. For example, 9-up 
indicates that the book has 9 sheets of bingo paper, each used for a different game. 

"Series" means the number of unique faces that a single set will contain. For example: 
a 9000 series has 9,000 unique faces. 

Who Can Conduct Bingo 

The Act only allows qualified nonprofit organizations to conduct bingo. 

If your organization has never had a charitable gaming license, you need to submit 
qualification information to our office first. The Qualification Requirements are available 
on our website at www.michigan.gov/cg or call 517-335-5780 to find out more. 

Bingos that Need a License 

NOTE: Almost all bingos conducted in the state of Michigan need to be 
licensed. 

To obtain an application for a bingo license, bingo ru les, or bingo game records, go to 
our website at www.michigan.gov/cg or call 517-335-5780. 

There are three types of bingo licenses that qualified organizations may apply for: 
Large, Small, and Special. Allow 6 weeks for processing of your qualification information 
and application. 

A Large Bingo License allows an organization to conduct bingo one day per week. The 
prize limit per game is $1,100 and the total prize limit for the occasion is $3,500. The 
prizes for a Michigan progressive jackpot bingo game are not restricted by these limits. 
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A Small Bingo License allows an organization to conduct bingo one day per week. The 
prize limit per game is $25 and the total prize limit for the occasion is $300. The 
Michigan progressive jackpot bingo game cannot be played under this license. 

A Special Bingo License allows an organization to conduct bingo for up to 7 consecutive 
days. Organizations can receive up to 4 special bingo licenses per calendar year. The 
prize limit per game is $1,100 and the total prize limit for the occasion is $3,500 per day. 
The Michigan progressive jackpot bingo game cannot be played under this license. 

Bingos that Don't Need a License 

Recreational bingo may be conducted by a senior citizens club, group, or home 
consisting of members who are 60 years of age or older without obtaining a license if all 
the following conditions are met: 

• The bingo is conducted solely for the amusement and recreation of the members 
and guests of the senior citizens club, group, or home and not used for fund
raising. 

• Only members, guests of members, and employees of the senior citizens club, 
group, or home may participate in the operation of the bingo. 

• Players are not charged more than 25 cents for a bingo card, and the aggregate 
retail value of all prizes and merchandise awarded in a ·single day does not 
exceed $1 00. 

• All revenue from the bingo is used for prizes and reasonable expenses incurred 
in operating the bingo, and no person is compensated solely for participating in 
the conduct of the bingo. 

Principal Officer 

The principal officer of your organization is responsible for ensuring that your bingo is 
conducted in accordance with the Act, rules, terms of probation, and directives of the 
bureau. He or she is the highest ranking elected official of your organization and may be 
referred to as governor, president, commander, or another title determined by your 
bylaws. 

Principal Officer's Responsibilities 

• Overseeing the chairperson's duties. 
• Ensuring proper controls are in place. 
• Ensuring all proceeds are deposited in a timely manner. 
• Reviewing the game records for accuracy. 
• Completing the Charity Game Ticket Reconciliation (Bingo License) form. 
• Signing all financial statements. 
• Signing the Disposition of Promotional Items Received from Supplier form. 
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Bingo Workers 

Chairperson 

The bingo chairperson is the person in charge of the bingo game who is listed on the 
application or on the Bingo or Annual Charity Game Ticket License and Chairperson 
Change form and who has been a member of the organization for not less than 6 
months. 

A chairperson shall be present on the premises continuously during the sale of bingo 
cards, charity game tickets, and all bingo games. The chairperson shall be readily 
identifiable as such to all bingo players at the game. The chairperson shall be familiar 
w ith the Act, rules, terms of probation, and directives of the bureau. 

NOTE: A person may be chairperson for more than one bingo as long as the 
bin os the are chairin are licensed to the same or anization. 

Workers 

Worker means a person who is at least 18 years of age. 

Bingo workers cannot play games of bingo in which they are working or assisting. 
Workers who wish to play may work only until game time and then may play if they pay 
admission the same as other players. A bingo worker shall not pay for, provide in any 
manner, have any interest of any kind in a bingo card, or share in any prize awarded to a 
player. 

WARNING: If people volunteer to assist you at your bingo and they are not a 
member of the organization or not known by others within the organization, they 
may not have your best interests at heart. 

Duties of Bingo Workers 

Chairperson 

• In charge of the licensed event and responsible for the proper use of the money. 
• Count start cash with record keeper. 
• Check to see if the license and house rules are displayed. 
• Assign workers to specific jobs. 
• Supervise the workers. 
• Train new workers. 
• Be knowledgeable of all bingo rules. 
• Handle prize disputes or problems. 
• Make players aware that you are the chairperson; wear your badge. 
• Ensure money is deposited and all records are completed in a current and 

accurate manner. 
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Record keeper 

• Count start cash with the chairperson. 
• Assign a bank for each workstation. 
• Assist in the counting of all disposable bingo cards. 
• Assign aprons or buckets with disposable bingo cards to floor workers. 
• Count the number of disposable bingo cards returned from each floor worker and 

each workstation. 
• Complete game records for the bingo occasion. 
• Issue worker pay. 
• Oversee charity game ticket accountability. 

Caller 

• Check the machine for proper operation. 
• Check the bingo balls for cracks, dents, and cleanliness. 
• Place the bingo balls in the master board in proper sequence for verification. 
• Have two players verify the balls and record the players' names on the Bingo 

Prize Payout Log. 
• Before each game, announce what type of game it is, the type or color of bingo 

card that is to be used (hard or disposable), the combination(s) needed to win the 
bingo game (for example, letter C, outside picture frame, etc.) and the amount of 
each prize. 

• Show the balls drawn for all games to the players so that two or more players 
can see the number on the ball before the number is called. A video monitor 
may be used to show the balls. 

• Call the bingo ball letter and number clearly. 
• Call each bingo ball after an equally spaced time interval. The time allowed 

between showing balls varies depending on the game. 
• Check the master board to verify the numbers called back by a floor worker from 

a winning card. Slow down workers who call back too fast. 
• Be alert for players with weak voices. 
• Announce the number of winners and the prizes to be awarded after each game. 
• Ensure all balls have been put back into the bingo receptacle. 
• Close all games and portions of a game according to the bingo rules. 

NOTE: A player who is unable to say the word "bingo" due to physical 
limitations shall be permitted to use an alternative method of making his or her 
binQo known. 

Floor Worker 

• Be knowledgeable of the game and various ways that a player(s) can bingo. 
• Be aware of the particular game that is being played. 
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• Check the verification slips, if applicable, to see that players have the proper 
number of bingo cards. 

• Call back the winning bingo cards in your assigned area. 
• Call back the last number called, first. 
• Move all chips or removable markers before verification. 
• For a disposable bingo card , verify type and color. 
• When selling disposable bingo cards on the floor, use an apron or bucket, don't 

put money in your pockets. 
• Cover the floor on all games being called (avoid congregating with other 

workers). 
• Deface winning charity game tickets. 

Prize Cashier 

• Count money received from recordkeeper for the prize bank. 
• Payout game prizes to floor workers. 
• Maintain Bingo Prize Payout Log. 
• Maintain Bingo Coverall Record form for Michigan progressive jackpot bingo 

game, if played. 

Worker Compensation 

Visit our website at www.michigan.gov/cg to obtain the most current Worker 
Compensation Schedule. 

Compensation to workers includes cash or check, credit towards dues, tuition, or any 
other items of value. In addition, workers may also receive food and beverages 
consumed while working that do not exceed $10 in retail value. 

NOTE: All workers must sign a Workers Service Record form each day whether or 
not the are aid. 

Game Conduct 

Bingo House Rules 

The licensee must establish and adhere to its house rules for the conduct of its bingo 
occasion. At a minimum, the house rules must contain all of the following information: 

• The licensee's name. 
• The license number. 
• The contingency plan for inclement weather, power outages, equipment failure, 

and other emergencies. 
• Whether or not workers are permitted to cover bingo cards or make a bingo 

known for players for an emergency break. 
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• Whether or not a person may play another person's bingo cards or make a bingo 
known to a worker or caller. 

• The redemption period for charity game tickets. 
• The refund policy. 
• The effective date of the house rules. 

An example of bingo house rules is on page 9. 

If your program will include Big Money Bingo, see the Michigan Progressive Jackpot 
Electronically Linked Bingo Game (Big Money Bingo) Directive for additional house rule 
requirements. 

NOTE: The licensee's bingo house rules cannot be in conflict with the Act, rules, or 
directives of the bureau. Please refer to Bingo Rule R 432.21314 before 
establishing bingo house rules to ensure compliance. 

Bingo Game Program 

The licensee must establish and adhere to its game program for the conduct of its bingo 
occasion. At a minimum, the game program must contain all of the following 
information: 

• All of the games to be played. 
• The order that the games will be played. 
• The winning bingo patterns. 
• The prize structure, except for the Michigan progressive jackpot bingo game. 
• The admission fee, if any, and the number of admission cards that will be given 

for the admission price, if any. 
• The price of each type of bingo card that is offered for sale. 
• The effective date. 

An example of a bingo game program is on page 10. 

NOTE: Any change in the bingo game program shall be announced at least one 
week in advance and published as provided by Bingo Rule R 432.21315(4) 
before the effective date. Please refer to Bingo Rule R 432.21315 before 
establishing a bingo game program to ensure compliance. 
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EXAMPLE 

ST. MARK'S HOUSE RULES 
A98989 

EFFECTIVE DATE 10-14-04 

1. You must be 18 years of age to play. 
2. An admission slip will be issued and must be visible at all times. 
3. Players who need to leave before the start of the first game will be refunded 

for all purchased papers. Players who leave while bingo is in progress will be 
refunded for all unused papers. 

4. It is the players' responsibi lity to play the correct sheets. Bingos on wrong 
sheets will not be honored. 

5. A player must have the last number called to have a valid bingo. 
6. It is the players' responsibility to make his/her bingo known by saying the 

word "BINGO" to a worker or caller before the next number is called. Players 
calling bingo after the next number called will not be paid. If the player is 
physically unable to make their bingo known, please have another player 
assist you. 

7. Players may NOT play cards of another player for any reason. 
8. A worker can play cards for a player for a short emergency not to exceed 10 

minutes in length. A worker will not be responsible for a missed bingo. 
9. Charity game tickets should be redeemed the same night they are 

purchased. Charity game tickets will not be redeemed after 14 days of the 
date that ticket series was last sold. 

10. If inclement weather, power outages, equipment failure or other emergencies 
occur, the players will be given a full refund if it happens before the start of 
the first game. If the emergency occurs after the start of the first game, then 
the players will be refunded for any unused paper. 

Electronic Bingo Card Minding Device (EBCMD) Rules 

1. No person may utilize more than one EBCMD per bingo occasion. 
2. An EBCMD may not be shared by players. 
3. An EBCMD cannot be used for the Michigan progressive jackpot bingo game. 
4. The bingo licensee is not responsible for any bingo that cannot be verified 

due to EBCMD failure. 
5. A person cannot purchase an EBCMD for another person, except as provided 

by Bingo Rule 311 . 
6. An EBCMD cannot be reserved for another player. 
7. A player must display his/her EBCMD receipt at all times during the bingo 

occasion. 
8. An EBCMD cannot be removed from the bingo hall. 
9. It is the responsibility of the player to make his/her bingo known by saying 

"BINGO". If the player is physically unable to make their bingo known, please 
have another player assist you . 

10. If your EBCMD malfunctions during play you will be issued a new device as 
soon as possible, however, we are not responsible for any bingos that are 
missed during that time. If unable to replace EBCMD, then a refund will be 
issued prior to intermission. There will be no refunds after intermission. 

9 



EXAMPLE 

ST. MARK'S BINGO PROGRAM 
A98989 

Effective Date 10-14-04 
Paper 
12-on 9-up $12.00 
6-on 12-up $6.00 
6-on 3-up (special books) $4.00 
1-on 5-up (early bird book) $2.00/individual early bird sheets $.50 each 
4-on green (regular jackpot game) $1.00 

Michigan progressive jackpot bingo game cards - 4-on Blue $3.00/2-on Blue $1.50 

Electronic Bingo Minders 
Package #1 $40.00 Package #2 $25.00 

Game 
1-5 

6 

7 

8 

9 

54 electronic bingo cards 
(regular games and jackpot only) 

36 electronic bingo cards 
(regular games and jackpot only) 

Early bird (all coveralls) 

Regular game (Blue) 

Regular game (Red) 

Regular game (Yellow) 

Special game (Brown) 

Red $25/Blue $25/Green $25/Yellow $25/White $25 

one line $25/two lines $75/four corners $50 

one line $25/two lines $75/four corners $50 

one line $25/two lines $75/four corners $50 

inside frame $25/outside frame $25/coverall $100 

INTERMISSION 10 MINUTES 

10 Michigan progressive jackpot bingo game (4-on blue sheet or 2-on blue sheet) 

11 

12 

13 

14 

15 

16 

1st week 50 numbers or less $500 coverall only. 
'?d week 51 numbers or less $500 plus ½ of sales. Progressive will 
continue adding one number and ½ of sales each consecutive week until 
won. If the progressive is not won the consolation prize will be $100. 

Special game (Orange) inside frame $25/outside frame$25/coverall $100 

Regular game (Green) one line $25/two lines $75/four corners $50 

Regular game (Brown) one line $25/two lines $75/four corners $50 

Regular game (White) one line $25/two lines $75/four corners $50 

Special game (Purple) inside frame $25/outside frame $25/coverall $100 

Jackpot game one line $25/two lines $25/coverall $400/coverall 
second $75 or remainder of $2,000 rize limit. 
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Start Cash 

• A start cash fund is needed to make change at the beginning of a bingo 
occasion. 

• When a check is written for start cash, the cash shall be deposited in the 
licensee's checking account after each bingo occasion. 

• Start cash checks shall be made out to a person or to the organization, not to 
"CASH" or "BEARER." 

• If a check is not written, the start cash shall be kept in a secure place between 
bingo occasions such as a safe within the organization's headquarters. Keeping 
start cash in an individual's home is strongly discouraged. 

Charity Game Tickets 

A bingo licensee may sell charity game tickets during the time and at the location stated 
on their license. 

• Charity game tickets shall be purchased from a licensed supplier using a check 
from the licensee's financial account. 

• The value of prizes awarded from the sale of charity game tickets is not included 
in the bingo prize limitation. 

• A worker shall deface each winning charity game ticket when it is redeemed. 
• Charity Game Ticket Accountability forms are available on our website 

www.michigan.gov/cg or call 517-335-5780. 

Internal Game Controls 

The principal officer should implement internal game controls to help the game run 
efficiently and to detect errors. The following are minimum internal game controls: 

• Chairperson and recordkeeper should count start cash and the cash to be 
deposited at the close of the occasion. 

• When there are cash transfers between stations (for example: money station to 
prize payout station) have both workers count the money. 

• Store all supplies in a secure, locked area. Secure disposable bingo paper, 
charity game tickets, and supplies. 

• Use preprinted, sequentially numbered verification slips obtained from a licensed 
supplier or printer. 

• Deposit start cash after each bingo occasion. If start cash is not deposited, the 
cash shall be kept in a secure, locked location. 

• Verify bingo winners by running your fingers over disposable bingo cards or 
removing the chips on a hard card. 

• At a minimum, conduct a monthly inventory and reconciliation of disposable 
bingo cards. 

• Periodic reporting by the bingo chairperson to the organization's officers should 
be required. 
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• Assign separate duties. For example, the person with the check signing authority 
should not reconcile the bank statement; the worker selling disposable bingo 
cards should not record the information on the Disposable Bingo Card 
Accountability form. 

• Separate the food concession operation from the bingo operation. 
• Ensure all bingo game proceeds are deposited within 2 business days. 
• Verify that supplier shipments match the invoices. 

Discounts on Disposable Bingo Card Sales 

Some licensees offer "discounted" disposable bingo cards at their game. For example, 
offering one card for $1 and three cards for $2. Discounting presents a problem with 
accountability. This is because the organization does not know how many $1 cards 
were sold versus 3-for-$2 cards unless the discounted cards are accounted for 
separately. 

The Bingo Master Control Sheet shall be used to assist with accountability in the sale of 
discounted bingo books. It is suggested that bingo books only be sold and discounted at 
the door. 

NOTE: Big Money Bingo game cards shall not be discounted. 

Licensee's Checking Account 

• Checks must contain the name of the licensee. 
• Checks must have preprinted consecutive numbers and be used in that order. 
• Reason for payment must be indicated on the memo line. 
• Cancelled checks must be accounted for and retained in the organization's 

records. 
• Proceeds from the conduct of bingo shall be deposited into the licensee's 

financial account within 2 business days of the bingo occasion. 
• Checks shall be made payable to a specific person, business, or account, and 

shall not be payable to "Cash." 

Transfer of Bingo Equipment 

To request permission to transfer bingo equipment, organizations must complete and 
submit a Transfer of Bingo Equipment form to the bureau. If the transfer is approved, a 
signed copy of the request will be returned to both organizations involved with the 
transfer. 

The organization receiving the disposable bingo cards should verify the accuracy of the 
inventory received and record the amounts on their Disposable Bingo Card Monthly 
Inventory form as a purchase. Below the entry, include a note that the inventory was 
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received from another licensee and attach the approved form to the game records. A 
Transfer of Bingo Equipment form is available on our website at www.michigan.gov/cg or 
call 517-335-5780. 

Game Records 

An organization shall maintain game records in compliance with the Act, rules, and 
directives of the bureau. All game records shall be maintained in a current and accurate 
manner. The records shall be available and on site at all bingo games. The Bingo 
Game Forms Packet is available on our website at www.michigan.gov/cg or call 
517-335-5780. 

NOTE: If your bingo game has either the "Big Money Bingo" or "Electronic Bingo 
Card Minders" you are required to maintain the sales report printout with your 
qame records. 

Required Forms 

• Bingo Weekly Cash Accountability 
This form is designed to summarize and reconcile cash transactions, and calculate 
the deposit at each bingo occasion. Only cash revenues and expenses are to be 
recorded on this form. Do not include expenses paid by check. 

• Bingo Master Control Sheet 
This form is designed to account for all incoming monies from admission fees, the 
sale of hard cards, and discounted bingo books, which have to be accounted for 
separately. If the game sells disposable bingo cards at the door, this form can be 
adapted to accommodate such sales. 

• Disposable Bingo Card Accountability 
This form is designed to account for all disposable bingo cards sold during the bingo 
occasion. 

• Michigan Progressive Jackpot Bingo Game 
This form is designed to record disposable card sales for the Michigan progressive 
jackpot bingo game and assist with prize accountability. If Big Money Bingo is 
conducted see Michigan Progressive Jackpot Electronically Linked Bingo Game (Big 
Money Bingo) Directive for game records and reporting requirements. 

• Michigan Progressive Jackpot Coverall Record 
This form is used for the Michigan progressive jackpot bingo game coverall record. If 
Big Money Bingo is conducted see Michigan Progressive Jackpot Electronically 
Linked Bingo Game (Big Money Bingo) Directive for game records and reporting 
requirements. 

• Disposable Bingo Card Monthly Inventory 
This form is designed to account for all disposable bingo cards on a monthly 
basis. 
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• Bingo Prize Payout Log 
This form is designed to record prizes paid in the order that the games are played. 

• Workers Service Record 
This form is designed to record workers who work at each bingo occasion and 
receive payment, if any. 

• Charity Game Ticket Accountability (Bingo License) 
This form is designed to record the sale of charity game tickets, prizes paid out, and 
ticket seller accountability. 

• Disposition of Promotional Items Received From Supplier 
Use this form if you receive any promotional merchandise from your supplier. The 
principal officer must sign this form. 

• Transfer of Bingo Equipment 
This form is designed to record the transfer of bingo equipment, e.g., bingo cards, 
blower, etc. The bureau must approve any sale, transfer, or donation of bingo 
equipment before the transaction takes place. 

• Large Bingo Financial Statement 
This form is designed to report sales, prizes, and expenses for the quarter. Financial 
statements are due January 10th

, April 10th
, July 10th

, and October 10th
• The principal 

officer must sign this form. 

Optional but Recommended Forms 

• Bingo Coverall Record 
This form is designed to record all bingo numbers in the order called until the game 
is completed. This form is optional, but recommended to be used for all coverall 
games with a prize of $100 and over. 

• Charity Game Ticket Reconciliation 
This form is designed to reduce the risk of loss of proceeds from the sale of charity 
game tickets. 

NOTE: Records should be completed in non-erasable ink in a clear and legible 
manner. Corrections (except to the Master Control Sheet) should be made by 
lining through the incorrect entry and printing the correct entry next to it. For 
voiding items on the Master Control Sheet see the Bingo Verification Slips and 
Voidin~ Instructions Directive. 
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Record Retention 

Bingo game records must be maintained for the current year plus three years. 

Directives 

Computerized Record Keeping Directive 

The Bingo, Millionaire Party, Raffle, and Charity Game Ticket rules all state: "Game 
records may be maintained with the use of a computer provided they are maintained in 
accordance with directives of the bureau." Licensees may use a computer to assist 
them in the preparation of game records and financial statements provided they comply 
with this directive. Licensees interested in using computerized recordkeeping must 
obtain prior written approval from the bureau. 

Michigan Progressive Jackpot Bingo Game Directive 

The Act was amended to allow organizations to conduct a Michigan progressive jackpot 
bingo game in conjunction with a licensed large bingo occasion. The jackpot prizes and 
the consolation prizes awarded through the Michigan progressive jackpot bingo game 
are not subject to the $1,100 per game and $3,500 per occasion prize limitations as 
stated in Section 3a(3) of the Act. Licensees may conduct a Michigan progressive 
jackpot bingo game provided they comply with this directive. 

Michigan Progressive Jackpot Electronically Linked bingo Game 
(Big Money Bingo) Directive 

Section 3a (7) of Act 382 of the Public Acts of 1972 as amended, states in part, 
" .. . Michigan progressive jackpot may include games that are linked together for the 
purpose of a common jackpot prize and consolation prize as prescribed by the 
commissioner." The Commissioner prescribes that the Michigan progressive jackpot 
electronically linked bingo game be conducted in accordance with this directive. 

Electronic Bingo Cards (Bingo Licensee) Directive 

Bingo Rule R 432.21301 (1 )(a) states: " 'Bingo card' or 'card' means a hard bingo card, 
disposable bingo card, or any other bingo card approved in writing by the bureau." This 
directive provides approval for the bingo licensee to use electronic bingo card minding 
devices provided they comply with this directive. 

Bingo Verification Slips and Voiding Instructions Directive 

If hard cards are sold, an admission fee is charged, or bingo cards are discounted the 
licensee must comply with this directive. 
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Cash Registers Directive 

Verification slips and a master control form are required when hard cards are sold, an 
admission fee is charged, or bingo cards are discounted. The licensee may use a cash 
reg ister system in place of verification slips and master control form if the cash register 
complies with this directive. 

U-Pick'em Directive 

Bingo Rule 301 (1 )(a) states: "'Bingo card' or 'card' means a hard bingo card, disposable 
bingo card, or any other bingo card approved in writing by the bureau." This directive 
provides approval for the bingo licensee to use U'Pick'em style cards. 

Organization and License Change Requirements 

When there is a change to qualification or license information currently on file with the 
bureau, it must be reported on one of the following forms: 

• Qualified Organization Information Change 

When an organization's officers, location, or mailing address change, this form 
must be promptly submitted to the bureau. 

• Bingo or Annual Charity Game Ticket License & Chairperson Change 

When the day, time, or location of a bingo game will change, or to add or remove 
a bingo chairperson, complete and submit the Bingo or Annual Charity Game 
Ticket License & Chairperson Change form. Submit this form 20 days prior to 
the effective date of the change. If the change is occurring within a licensed hall, 
a new signed rental agreement must accompany the change form. 

NOTE: If you are moving your bingo from one location to another, contact our 
office to revent unnecessa dela s. 

Temporary Cancellation 

Licensees planning on temporarily canceling a bingo occasion (e.g., holiday) shall notify 
the bureau in writing 10 days prior to the planned cancellation. The written notice shall 
be signed by the principa l officer and shall include the license number and effective date 
the bingo will be cancelled. 

If the game is cancelled due to inclement weather or other emergency, notify your local 
inspector and submit written notification to our office. 
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Seasonal Cancellation (30 days or more) 

If the cancellation is seasonal, the written notice shall be signed by the principal officer 
and include the last play date and the first date bingo will resume; a cancellation cannot 
be open-ended. Deposit start cash within 2 business days of the last bingo occasion. 
Report any changes to cancellation dates to the bureau in writing. 

Permanent Closing 

Licensees permanently closing a bingo game shall notify the bureau in writing 1 O days 
prior to the final bingo occasion. The written notice shall be signed by the principal 
officer. After the final bingo occasion, the following information is needed to properly 
close the license: 

• Documentation which shows that the bingo checking account has been closed 
and all remaining funds were transferred to the organization's general fund 
account. Proof of the transfer should be the following: 
- Validated deposit slip for start cash. 
- Cancelled check transferring the funds. 

Final bank statement for the bingo checking account. 
- General fund bank statement showing the deposit. 

• All remaining bingo equipment must be available to be inventoried. 
• The bingo license. 
• The last 6 months of game records must be available for inspection, including the 

following: 
Bank statements. 
Cancelled and voided checks. 
Deposit books or slips. 
Invoices for all expenditures. 

- All game records, such as attendance reports, receipts, expenditures, and 
prize payout records. 

The bureau must approve any sale, transfer, or donation of remaining inventory before 
the transaction takes place. To request approval, please submit the Transfer of Bingo 
Equipment form. This form can be obtained from our website at www.michigan.gov/cg 
or call 517 -335-5780. 

NOTE: If an organization's bingo license will expire and is not renewed, or is 
suspended, revoked, or surrendered before the Michigan progressive jackpot 
prize has been awarded, the winner shall be determined and the jackpot prize 
shall be awarded on the last authorized bingo occasion regardless of the 
number of calls needed to determine a winner. 
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PART 3 . BINGO 

R 432 .2130 1 Definitions. 
Rule 301 . ( 1) The following terms used i n the act are defined as follows 

for the purposes of this part : 
(a) "Bingo card" or "card" means a hard bingo car d, disposable bingo 

card, or a ny other bingo card approved in writing by the bu r eau . 
(b) "Call" means the announcement of the numbers on the ball drawn from 

the bingo receptacle . 
(2) As used in t h i s part : 
(a) "Ball" means a bal l used in the game of bingo similar to a ping pong 

ball with a minimum size of 1 1/4 inches in diameter . The balls are 
typically numbered 1 through 75 . 

(b) "Bingo receptacle" means a container, which is either hand operated 
or mechanically operated, such as a cage , holder, or blower and which holds 
the bingo balls used in bingo game s. 

(c) "Carnival style bingo" means a special bingo occasion in which the 
players are continuously entering and leaving the bingo occas i on and paying 
for t he ir bingo cards at various t imes throughout the bingo occasion. 

(d) "Disposable bingo card" means a bingo card with a serial number that 
is used 1 time and t h rown away . Al l requirements in these ru l es that 
govern disposable bingo cards shal l pert ain to any quantity or form in 
which the cards may be sold; for e xample, single cards , sheets , books , 
packets, or pads . 

(e) "Las t number called" means the l ast number d r awn from the bingo 
receptacle , shown t o not less than 2 players , and completely called . 

(f) "Hard bingo card" means a bingo card that is designed for repeated 
use . 

(g) "Master board" means a board that has holes typically numbered 1 
through 75 and is used in playing bingo . As the bingo balls are drawn from 
the bingo receptacle, they are placed o n, or in , the board with the number 
of t he ball matching the number on the board . 

R 432.21302 Licensing requirements. 
Rule 302 . A qualified organi zat ion applying for a bingo license shall 

meet t he requirements of R 432 . 21204 . 

R 432 . 21303 Principal officer respons ibilities . 
Rule 303 . The principal officer of the qualified organization shall be 

responsible for all of t he following : 
(a) Ensuring that there is full accountability of all gaming assets 

including , but not limited to , cash , prizes, bingo cards, charity game 
tickets , and all funds derived from the licensed gaming event . 

(b) Ensuring that the licensed gaming event is conducted in accordance 
with the act, these rules, terms of probation, and directives of the 
bureau. 

(c) Ensuring that all records rel ated to the licensed gaming event are 
current and accurate . 

(d) Reviewing all reports and correspondence from the bureau. 
(e) Signi ng and ensuring that financial statements from the licensed 

gaming event are submitted to the bureau as prescribed by R 432.21335. 
( fl Responding in writing t o violation notices as prescribed by R 

432. 21106 . 
(g) Ensuring that all workers are qualified to work the licensed gaming 

event. . 

R 432. 2 1304 Bingo chai rperson ; qualificati ons and duties . 
Rule 304 . (1) The officers of the qualified organization shall designate 

at least 1 chairperson to be in charge of and responsible for the conduct 
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of the licensed gaming event in accordance with the act , these rules , terms 
of probation, and directives of t he bureau . 

(2) The chairperson is a worker who shall be a bona fide member of the 
qualified organizati on for at least 6 months . 

(3) The cha i rperson shall be listed o n t he license a pplication . 
(4) The chairperson shall be familiar with the act , these rules, terms of 

probat i on, and directives of the bureau . 
(5) The chairperson s hall be present on the premises continuously during 

the sale of bingo cards, charity game tickets , and during a ll bingo games . 
(6) The chairperson shall be readily identifiable to all bingo players at 

the game by wearing a name badge with t he word "Chai rperson" f ollowed by 
the name of the licensee and the chairperson ' s name. 

(7) The chairperson shall be in full charge of the licensed gaming event , 
supervise and direct a ll workers , and be responsible for assuring the 
proper receipting, recording, and depositing of all money derived from the 
conduct of the licensed gaming event . 

(8) The chairperson shall attempt to resolve in accordance with the act, 
these rules, directives of the bureau, and house rules any disputes that 
may occur during the conduct of the licensed gaming event . 

(9) Any change in the chairperson or persons who are listed on the bingo 
license application shall be immediately submitted to the bureau in 
writing. The notification shall be signed by the principal officer of the 
qualif i ed organization . 

R 432.21305 Bingo ; number issued. 
Rule 305. If more than 1 bingo license is issued for any 1 day at a 

location, the times of the bingo occasions shall not overlap . 

R 432.21306 Temporary change of large bingo or small bingo play date , 
time, or location . 

Rule 306 . (1) A large bingo or small bingo licensee may request a change 
of play date , time , or location of its b i ngo game for a limited or 
temporary basis. The change shall be a substitution for the regular 
scheduled bingo occasion and not an additional bingo occasion . 

(2) The request shall be submitted to the bureau in writing and shall be 
signed by the qualified organization ' s principal officer . 

(3) A change of date shall be within the same week . 
(4) Instead of a new license , the bureau shall issue a letter a uthori zing 

the change of date, time, and location. 

R 432.21307 Temporary closings. 
Rule 307 . The licensee shall notify the bureau in writing and contact the 

local inspector of any temporary or seasonal closing of a large bingo or 
s mall bingo game at least 10 days before the l ast game date. 

R 432.21308 License closing. 
Rule 308. Upon permanent cancellation , revocation, or nonrenewal of t he 

organization ' s large bingo or small bingo license , the licensee shall 
follow the instructions of the bureau . 

R 432.21309 Minimum age. 
Rule 309 . (1) Persons under 18 years of age shall not be permitted to 

participate in bingo as players a nd s hal l not be permitted to operate or 
assist in the conduct of bingo . 

(2) Persons under 18 years of age shall not be permitted to play with, 
operate , handl e, collect, or distribute any kind of bingo equipment . 

(3) Persons under 18 years of age shall not be pennitted to sell or 
purchase raffle tickets or charity game tickets . 
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R 432 . 21310 Cha rity game tickets, raffles , and o ther games. 
Rule 3 1 0 . (1) Another device or game of chance shall not be conducted, 

played, or a llowed at any bingo occasion, except the sale of charity game 
tickets, bureau lottery tickets, the sale of raffle tickets as allowed by 
this rule, and any other game approved in writing by the bureau . 

(2) Charity game tickets may be sold as prescribed by R 432.21601 to R 
432 . 21624. 

(3) Licensed raffle tickets ma y be sold, with consent of the bingo 
licensee , at a licensed bingo . Raffle drawings shall not be conducted 
during the bingo occasion at the location listed on the bingo license . 

(4) A bingo occasion does not meet the requirements for a n exempt single 
gathering raffle. 

(5) The licensee may permit c ard or dice games before the bingo occasion 
for player entertainment if money is not exchanged or wagering i s not 
present. 

R 432.21311 Assistance for pers ons with disabil i ties . 
Rule 311 . (1) The licensee shall allow assistance for persons with 

disabilities. For purposes of this subrule, " di sabi l ities '' means a 
physical or mental disability that prevents or restri cts a person from 
normal bingo play . Such assistance may be, but is not limited to: 

(a) nssistance in the selection of t he bingo cards . 
(b) Reserving or saving of seats. 
(c) Assistance in the playing of the game. For purposes of this 

subsection, a worker s hall not be required to assist a person with a 
disability. 

(2) Legally blind or persons with disabilities may use their personal 
Braille, shutter, or sight-assistance bingo cards when a licensee does not 
provide such bingo cards and shall pay the equivalent price to participate 
in the game . 

R 432.21312 Bingo equi pment maintenance ; authorized equipment and games. 
Rule 3 12. (1) The licensee shall maintain bingo equipment in good repair 

and sound working condition. If the licensed organization conducts a bingo 
game at a leased location, then the organization may use equipment that is 
provided by the licensed hall or lessor if such use i s included in the 
bureau approved rental contract. If equipment i s included in a bureau 
approved rental contr act, then the licensed hall or lessor shall ensure 
compliance with the provisions of this rul e. 

(2) All of the following bingo equipment and games are authorized : 
(a) A hand-operated or blower - type bingo receptacle. 
(b) A master board . 
(c:) Bingo cards . 
(d) Bingo balls of the same type , weight, and size . Each organization 

shall own a nd maintain not less than 2 complete sets of bingo balls, which 
sl1all be used to conduct the bingo game and shall be o n the premises when 
bingo is conducted . 

(e) Braille, shutter , or sight-assistance bingo cards . 
(fl Electronic v erification equipment wh ich is used in accordance with 

directives of the bureau. 
(g) Other equipme nt as approved in writing by the bureau and used in 

accordance with directives of the bureau . 
(h) Other games as approved in writing by the bureau. 

R 432.21313 Bingo equipment ; owne rship and rental. 
Rule 313 . (1) The licensee shall conduct the bingo game only with 

equipment t hat it owns , uses unde r a bureau approved rental contract, uses 
free of charge , or is ptirchasing or renting from a licensed supplier , 

I-



4 

except with prior written approval of t he bureau based on the best i nterest 
of the public welfare . 

(2) The licensee shall not purchase supplies , equipment , or c harity game 
tickets i n consideration for receiving the use of any equipment without 
charge . 

(3) The licensee may pay a percentage of the revenue or net profits from 
the bingo game for the use of equipment with prior written approval of the 
bureau. The request for approval shall be submitted to the Charitable 
Gaming Division , 101 East Hillsdale, Box 30023, Lansing , Michigan 48909. 

R 432.21314 House rules . 
Rule 3 14 . (1) The licensee shal l establish and adher e to its house rules 

for the conduct of the bingo occasion . At a minimum, the house rules shall 
contain all of the followi ng information : 

(a) The licensee ' s name. 
(b ) The license number. 
(c) The contingency plan for inclement weather, power outages, equipment 

failure , and other emergencies . 
(d) Whether or not workers are going to cover the bingo cards or make a 

bingo known for players for an emergency break . 
(e) Whether or not a person may play another person ' s bingo cards or make 

a bingo known to a worker or cal l er. 
(f) The redemption claim period for charity game tickets as prescribed by 

R 432.21611(1)(c). 
(g) The refund policy. 
(h) The effective date of the house rul es . 
(2) The licensee s hall post t he house rules in a conspicuous place or 

print the house rules in sufficient number for distribution to all 
interested persons. 

(3) Any change in the house rules shall be announced at the game not less 
than 1 week in advance and published as prescribed by subrule (2) of this 
rule before its effective date. 

(4) The house rules shall not be in conflict with the act , these rules , 
or directives of the bureau . 

R 432.21315 Bingo game program. 
Rule 315. (1) The licensee shall establish and adhere to their bingo game 

program for the conduct of the bingo occasion . The bingo game program 
shal l contain at a minimum the f ollowing information: 

(a) All of the games to be played . 
(b) The order that the games will be played . 
(c) The combinations needed to win . 
(d) The prize str ucture, except for the Michigan progressive jackpot 

bingo game . 
(e) The admi ssion fee , if any , and the number of admission cards that 

will be given for the admission price, if any . 
(f) The price of each type of bingo card that is offered for sale . 
(g) The effective date . 
(2) If the program indicates variabl e prize payouts based upon 

attendance, then the program shall clearly state which games are affected , 
when these circumstances shall apply , and the amount of the reduced prize 
or prizes . 

(3) The full amount of the stated and announced prizes shall be awarded, 
unless the game program indicates that prizes may be reduced based upon 
attendan ce . 

(4) The licensee shall post the bingo game program or print the bingo 
game program in sufficient number for distribution to all interested 
persons. 

(5) Any change in the bingo game program shall be announced at least 1 
week in advance a nd published as provided by s ubrule (4) of this rule 
before the effective date. 
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R 432.21316 Card price; restrictions. 
Rule 316. (1) The bureau may require a licensee to sell all like cuts of 

cards, sheets , books, packets , or pads of cards of the same color and type 
at a uniform price. 

(2) The bureau may require licensees to sell bingo cards at a price as 
directed in writing by the bureau. 

R 432.21317 Game conduct and operation. 
Rule 317. (1) Bingo games ::;hall only be conducted between the hours of 8 

a.m. and 2 a .m. 
(2) The bingo license shall be o n site and posted in a conspicuous place 

during the bingo occasion . 
(3) A copy of the current license application and any changes shall a l so 

be on site and available for review. 
(4) The bureau may establish directives regulating the conduct of 

specific types of bingo games , including the Michigan progressive jackpot 
bingo game . 

(5) The utilization of equipment and the methods of play shall be such 
that each player is afforded an equal opportunity to win. 

(6) Before the start of each bingo game, the name of the game, type or 
color of bingo card, winning combinations, and the amount of each prize 
shall be clearly announced to the players. For games that are divided into 
multiple prizes, the winning arrangements and the amount of each prize 
shall be clearly announced to the players immediately before each multiple 
game . 

(7) All balls that are used during the game shall be present in the bingo 
receptacle before each game begins and shall be verified by 2 bingo players 
before the bingo occasion starts . The names of the persons who verify the 
balls s hall be recorded a nd become part of the game records. If the balls 
are changed during the bingo occasion, then the balls sha l l be verified 
again by 2 bingo players and the names of the persons who verify the balls 
shall be recorded. 

(8) All bingo cards shall be purchased, al l winners shall be determined, 
and all prizes shall be awarded within the same day or as directed by the 
bureau. The chairperson may withhold a prize payment pending the 
resolution of a disputed game. 

(9) Players shall play only the bingo cards that have been purchased from 
the licensee for that bingo occasion, except as prescribed by R 432.21311. 

(10) Free bingo cards shall not be provided, given to , or played by a 
player , except as p r escribed by R 432 . 21324 . 

(11) A worker may , at the option of the licensee, cover the bingo cards 
for a player as provided in the house rules as prescribed by R 
432.21314 (1) (d) . 

(1 2) A bingo card shall not be sold after the first number is drawn for 
the game in which the bingo card is going to be used, except bingo cards 
where the bingo numbers are concealed. 

(13) A player may, at the option of the l icensee , exchange hard bingo 
cards . 

(14) Any bingo card that is being selected, purchased, or exchanged 
during a game shall not be used while that game is in progress, except 
bingo cards where the bingo numbers are concealed. 

(15) Bingo cards shall not be exchanged or transferred between players . 
(16) A worker shall not select or exchange bingo car ds for a player, 

except as prescribed by R 132 . 21311 . 
(17) Hard bingo cards that have not been p urchased shall be turned in and 

removed from the playing area before the first hard card game . 
(18) Bingo cards shall not be removed by the players from the bingo 

premises , except for player-owned Braille, shutter , or sight-assistance 
bingo cards , unless approved in writing by the bureau based on the best 
interest of the publ i c welfare. 
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R 432.21318 Master control form . 
Rule 318 . (1) A master control form shall be prepared and maintained for 

each b i ngo occasion when hard cards are sold, an admission f ee is charged , 
or bingo cards are discounted . 

(2) The master control f o rm shall include each verification slip number , 
the corresponding admiss ion fee , if charged, and t he number of bingo cards . 

(3) The master control form shall be completed as each sale is made . 
(4) In place of a master control form, a special bingo licensee who plays 

carnival style bingo shall complete and maintain a special bingo 
accountab ility fo rm t hat is provided b y the bureau. 

R 432.21319 Verification slips. 
Rule 319 . ( 1) A verification slip s hall be issued b y the licensee in 

consecutive number order when hard cards are sold, an admission fee i s 
charged, or bingo cards are discounted , except as provi ded by subrul e (7 ) 
of thi s ru le . 

(2) The verification slip s hall include al l of the following information : 
(a) The name of the licensee . 
(b) The date for which the s lip was i ssued . 
(c) The number of b ingo cards purchased. 
(d) A unique number that i s preprinted on the verification slip in 

continuous , consecutive order . Hand numbering or hand imprinting o f the 
number is prohibited . 

(3) The information that i s recorded on the verification slip shall be 
legible and clearly p rinted . 

(~) The verification slip s hal l be clearly displayed by each p layer . 
(5) The licensee shall account for each verification slip number . Any 

break in the consecutive numbering system shall be documented in writing 
and retained with the game r ecords . 

(6) Any voiding or changing of verification slips shall be done in 
accordance with directives of the bureau . 

(7 ) Compl iance with t he provisions of this r u l e is not required for 
speci a l bingo licensees who conduct carnival style bingo unless directed 
otherwise by the bureau . 

R 432.21320 Cash registers. 
Rule 320 . The l i censee ma y use a cash r egis t er system in place of 

verification slips and master control fo rm if the cash register complies 
with directives o f the bureau. 

R 432.21321 Calling. 
Rule 321 . (1) Balls sha ll be drawn from a bingo r eceptacle, s hown , 

clear ly announced , and p laced in the mas t.er board. 
(2 ) The cal l er shall be l ocat ed so that 2 o r more players can observe the 

drawing of t he ball from the bingo receptacle . 
(3) The caller s hal l show the bal l s drawn for a ll games to the players so 

that 2 o r more players can see the number on the ball before the number i s 
cal l ed . A video monitor ma y be used to show the balls . 

(4) Only 1 person s hal l handle the ball . 
(5) There shall be not more t han 1 bal l in play or s hown at o ne time . 
(6) Once removed , balls shall not be returned to the bingo receptacl e 

until t he conclus ion of the game. 
(7) A worker shall not p hysically push a ball back down into t he machine . 
(8) A hand or other object shall not be placed over the opening of the 

bingo receptacle while the game is in progress . 
(9) If more than 1 room or area is used for any 1 b ingo occasion, then 

all o f the following provisions apply: 
(a) If a lighted board is used in one of the rooms , then a lighted boa rd 

or an equivalent method approved in wri ting by the bureau shall be visibl e 
or present in each of the rooms . 
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(b) All called numbers shall be clearly a udible to the players in all of 
the rooms or areas . 

(c) A worker shall be present at a l l times in each room or area while a 
game is in progress. 

R 432.21322 Verification. 
Rule 322 . (1) A b i ngo game is won by the player or players who have the 

winning combination and numbers required to win the game. 
(2) The last number that is called shall appear on the player ' s bingo 

card tha t is being verified . 
(3) The actual numbered balls in the master board shall be the only 

official scorer. A lighted board, if used, is not the official scorer. 
(4) There shall be a sufficient number of designated floor workers to 

provide complete coverage of the bingo playing area for purposes of 
identifying player bingos. 

(5) It shall be the responsibility of the player to make his or her bingo 
known to a worker or caller by saying the word "bingo" before the next 
number is completely called. 

(6) A player who is unable to say the word "bingo" due to physical 
limitations sti'all be permitted to use an alternative method of making his 
or her bingo known . 

(7) Once a worker hears the word "bingo," the worker shall immediately 
notify the caller and the game shall stop for a veri f i cation of the bingo 
card. Any number that is called in error after this time shall not be 
considered the last number cal l ed . Any ball that is removed from the bingo 
receptacle in error shall remain available for continued play, if 
necessary, and shall be returned to the bingo receptacle only if the game 
is concluded . 

(8) A worker shall call the winning combination of numbers that appear on 
the winning player's bingo card back t o the caller who shall verify that 
the balls are in the master board e xcept as directed in writing by the 
bureau based on the best interest of the public welfare. I n a coverall 
game, the caller may announce the numbers that are not called and the 
worker may verify that these numbers do not appear on the player ' s bingo 
card that is being verified. 

(9) On all games where the single prize paid to a player is $100.00 or 
more, the bingo card or cards shall be taken to another table for 
witnessing of the verification process. 

(10) If a player i s playing more bingo cards than the number of bingo 
cards stated on the verification slip or playing a disposable bingo card 
series number not sold by the licensee, then any bingo called by the player 
shall not be honored and a prize shall not be p aid . 

(11) A player may verify all the balls drawn at the time a winner is 
announced. 

(12) A player may observe the verification of the winning bingo card . 

R 432.2132 3 
Rule 323. 

Bing o game closing . 
(1) Each bingo game shall be closed i n accordance with the 

following procedure : 
(a) The g a me shall only be closed after the winning combination has been 

verified. 
(b) The caller shal l announce 3 times, in a manner audible to all 

players, "Are there an y other bingos?" 
(c) After the third announcement and a pause sufficient to permit 

additional winners to identify themselves , the caller shall then announce 
audibly, "This game is closed ." In mul tiple-part games t he announcemen t. 
shal l be, " This part of the game i s closed." 

(2) If t h e re is not a valid bingo, then the cal ler s hall st.ate, "There is 
no va l id bingo ." The game shall resume with the caller repeating the las t 
number called before calling any more numbers. 
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(3) After all calls of bingo have been verified and the game closed, t he 
caller shall announce the number of winners in each category, the amount of 
money or prize each winner has won , a nd the total amount of money or prizes 
awarded for that game . 

(4) n licensee closing a game in accordance with the procedure in this 
rule has no obligation to pay a prize to a winner who claims a bingo after 
the game is closed . 

R 432.2 1 324 Dis pu ted games. 
Rule 321. (1) If it is discovered that there are problems with the bingo 

balls , bingo equipment , or the operation of t he bingo equipment , then all 
of the following provisions shall apply: 

(a) If it is discovered while the game is in progress , then that game is 
void and shal l be played over during the same occasion at no cost to the 
pla yers . 

(b) If it is discovered before the start of the next game, then the just 
completed game is void and shall be replayed during the same occasion at no 
cost to pla yers . 

(c) If it is discovered after a bingo occasion is completed, then no 
games shall be replayed. 

(d) If the number of bingo cards each player was playing during the 
affected game can be determined, then each player shall receive t hat same 
number of bingo cards for the replay of the game. If the number of bingo 
cards played cannot be determined for all players, then an equal number of 
bingo cards shall be given to each player . 

(2) If it is discovered that a b a ll was incorrectly called or improperly 
placed or entered into the master board, then either of the following 
provisions s hall apply: 

(a) If it is immediately discovered, then the game shall be stopped . The 
error shall be corrected by clearly restating the incorrec t call or 
indicating the improper placement and indicating what the correct call or 
placement s hould have been and continue the game. 

(b) If it is discovered after additional balls have been called , then the 
game shall be stopped. The chairperson shall determine whether the game 
can be reconstructed by recalling the game from the point of error and 
continuing. If the game cannot be reconstructed, then the game shal l be 
declared void and replayed during the same occasion . Only those portions 
of the game and prize affected by the error and all subsequent portions of 
the game shall be replayed. If disposable bingo cards were being used, 
then t he licensee shall issue replacement disposable bingo cards of 
equivalent value at no cos t to the players to play the makeup games . If 
the number of bingo cards played cannot be determined for all players, then 
an equal number of bingo cards shall be given to each player. 

(3) If it is discovered that a winner does not have the right to claim a 
prize, the game shal l be replayed as provided by subrule (1) (b), (c ), and 
(d) of this rule or as directed by the bureau based on the best interest of 
the publ ic welfare . 

(4) In the case of a disputed game , if a prize has been paid to a player 
before the discovery of t he error, then the prize shall remain the property 
of the player . 

(5 ) If payment of prizes in accordance with thi s rule causes the licensee 
to exceed the maximum prize limit permitted by the act , then the cause of 
the payment shall be noted in the game r ecords and in the corresponding 
financia l report for that time period. Repeated or excessive overpayments 
of this nature ma y be considered a violation of the act and these rules . 

(6) In the investigation of disputed prizes , the bureau may instruct a 
licensee to pay a disputed prize if the preponderance of the evidence is in 
favor of the player . 
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R 432 . 21325 Prizes . 
Rule 325. (1) The total retail value of all merchandise and cash prizes 

offered or awarded through bingo at a single b i ngo occasi on shall not 
e xceed the limitat i ons se t by the act for the specific l i cense type. 
Prizes in a s i ngle game may be paid in steps, however, the value of prizes 
shall not exceed the total amount set by the act for a single game. The 
value of donated prizes shall be their total retail value . 

(2) If charity game tickets and lottery tickets are awarded , then they 
are considered merchandise prizes and shal l be valued at their face value, 
not the prize amount that they may reveal. 

(3) If a merchandise prize is to be awarded, then there shall be an 
explanation in the game program and an announcement a t the start of the 
merchandise game as to how the prize will be awarded if there are multiple 
winners of the game . A merchandise prize may be offered with a cash 
equivalent option . 

(4) At all bingo occasions where prize payouts are based upon at t endance, 
the attendance shall be a nnounced at the start of the first game tha t is 
affected by attendance . 

(5) All winners of bingo prizes shal l b e determined by the bingo method . 
Prizes shall not be awarded or split by any other method or means . 

R 432.21326 Workers . 
Rule 32 6 . ( 1) A worker shall not play in games of bingo in which he or 

she is working or ass isting. A worker who wishes to work until the first 
ball i s drawn for that bingo occasion and then play bingo may do so if he 
or she purchases his or her bingo cards in the same manner as other 
players . 

(2 ) A worker shall not purchase, play, or accept as a gift , charity game 
tickets offered for sale by the licensee at any time during the day they 
are working or assist i ng . 

(3) A license e, worker, l ocation owner or hi s or her agent , hall 
employee , lessor, or concession worker sha ll not pay for, provide in any 
manner , or have a ny interest o f any kind, in a p layer ' s bingo cards or 
charity game tickets, and shall not , in any manner, share in a prize 
awarded to a player. 

(4) A paid concession worker at a l ocation t hat is not a licensed hall 
shall not participate as a worker i n the bingo occasion in any manner. 

(5) A person under 18 years of age shall not participate in bingo as a 
worker and shall not operate or assist in the conduct of bingo . 

( 6) A worker s hall not accept tips from players. 

R 432.21327 Worker compensation. 
Rule 327. (1) The commissioner shall establish a service compensation 

schedule for workers . 
(2) The commissioner may adjust the established service compensation 

schedule . If a n adj u stment is proposed, then the licensees shal l be given 
30 days to comment before the change is implemented. 

(3) A worker shall not be compensated more than the amount established by 
the commissioner in the servi ce compensation schedule. 

(4) The amount established by the commissioner that ma y be p a id to a 
worker is as follows : 

(a) The chairperson or recordkeeper s hall be paid not more than $50.00 as 
of the e ffective d a te of t hese rules and the amount may be adjusted by the 
service compensation schedule not to exceed $150.00 for his or her services 
for each bingo occasion worked. 

(b) The person who completes the quarterly fina ncial statement shal l be 
paid not more t han $50.00 as of the effective date of t hese rules and the 
amount may be adjusted by the service compensation schedule not to exceed 
$100 . 00 f or each qua rterly financial statement submitted. 
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(c) All other workers shall be paid not more than $30 . 00 as of the . 
effective date of these rules and the amount may be adjusted by the service 
compensation schedule not to exceed $60 . 00 for their services for each 
bingo occasion worked . 

(5) Only 1 person may be paid as chairperson and only 1 person may be 
paid as recordkeeper for each bingo occasion . 

(6) An individual may on l y be compensated for being 1 of the following at 
each bingo occasion : 

(a) Chairperson. 
(b) Recordkeeper. 
(c ) Worker . 
(7) A worker shall not be compensated for any other services related to 

that bingo occasion, for example, custodial services, set up, tear down, 
except as provided by this rule . 

(8) Compensation to workers inc l udes , but is not limited to , any of the 
following : 

(a) Cash or check . 
(b) Anything of val ue . 
(c) Credit towards dues, tuition, or any other items of value . Any 

credit given shall not exceed the limit per bingo occasion as prescribed by 
this rule. 

(9) In addition to the compensation as provided by subrule (8) of this 
rule, workers may also receive food and beverages consumed while working 
that do not exceed $10 . 00 in retail value . 

(10) All worker compensation , other than credits , shall be paid on the 
day of the bingo occasion. This subrule does not apply to a person who 
completes the quarterly financial statement . 

(11) The names of the workers and a mounts paid , including a ny credits as 
provided by subrule (8) (c) of this rule , shall be recorded on the workers 
service record for eac h bingo occasion or as directed in writing by the 
bureau. 

(1 2) Any and a ll forms of worker compensation shall only b e paid from the 
proceeds of the licensed gaming event or the financial account as 
prescribed by R 432 . 21330 . 

(13) All compensation shall be reported o n the financial statement as 
prescribed by R 432 . 21335 . 

R 432 . 21328 Game records; retention. 
Rule 328 . (1) Game records pertaining to the licensed gaming event shall 

be completed and mai ntained in a current and accurate manner in accordance 
with the act , these rules, terms of probation, and directives of the 
bureau. A licensee may be required to complete game records on forms 
prescribed by the bureau . 

(2) A qualified organization that is issued more than 1 bingo l i cense 
shall maintain game records as directed by the bureau. 

(3) A copy of the current license application and rental agreement and 
any c hanges s hall be on site and available for review. 

(~) Game records and al l documents supporting entries made in the records 
shall be available and on site at all large bingo or small bingo occasions 
and at other times to authorized representatives of the bureau for r eview. 

(5) Game records and all documents supporting entries made in the records 
shall be kept for at least the current calendar year plus 3 years or as 
directed in writing by the bureau. 

(6) Game records and all documents supporting e ntries made in the records 
may be removed from the bingo location by authorized representatives of the 
bureau for review. 

(7) Upon completion of an inspection of the bingo game by the bureau, the 
authori zed representative of the b u reau may designate certai n records that 
may be moved to a n off-site storage area . The records shall be maintained 
by the licensee at thi s site in accordance with the retention requirements 
provided in subrule (5) of this rule . 
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(8) Game records may be maintained using a compu t er if they are 
maintained in accordance with directives of t he bureau. 

R 432.21329 Inventory. 
Rule 32 9 . ( 1) The licensee shall be accountable for all bingo cards and 

shall maintain an accurate and complete inventory of all disposable bingo 
cards on forms prescribed by, or submitted to and approved in writing by, 
the bureau. 

(2 ) A qualified organization that is issued more than 1 bingo l i cen se 
shall maintain separate disposable bingo card inventori es unless directed 
otherwise in writing by the bureau . 

(3) Off-site inventory locations shall be a building or office open to 
the public and not a private residence unless directed otherwise in writing 
by the bureau . 

(4) The exchange , sale, sharing, o r mixing of disposable bingo cards by a 
quali f ied organization with disposabl e bingo cards belonging to another 
qualified organization is prohibited, except with the prior written 
approval of the bureau. 

(5) A qualified organization shall not exchange , sell, share, or mix 
disposable bingo cards between a ny large and small bingo licenses issued to 
that qualified organization, except with the prior writ.ten approval of the 
bureau based on that organization ' s ability to account for all disposable 
bingo cards . 

(6) A large bingo or small bingo licensee may use its own disposable 
bingo cards at special bingo occasions conducted by the licensee if the 
date of the special bingo and the amount of each type of disposable bingo 
card used i s noted on the licensee's inventory record . 

(7) If disposable bingo cards are sold by a licensee in a form other than 
that in which they were purchased from the licensed supplier, then the 
licensee shall accurately record the corresponding transfers on the 
inventory record as provided by subrul e (1) of this rule to account for all 
bingo cards originally purchased . 

(8) Each bingo card or sheet of bingo cards offered for sale by the 
licensee s hall have printed on its face the individualized serial number 
assigned by the manufacturer . 

(9) A licensee shall only purchase disposable bingo cards from a licensed 
supplier if the invoice and case label have been clearly and legibly 
identified with the color , type (for exampl e , 3 - on horizontal ), and total 
number of sheets or total number of packets for each color invoiced or 
contained in the case. 

R 432 .2 1330 Accountability; lawful use of proceeds; reasonable 
expenditures; deposit of proceeds. 

Rule 330 . (1) The licensee shall be accountabl e for a l l cash, bingo 
cards, prizes, and charity game tickets . 

(2) In accordance with t he act , the entire net proceeds of a licensed 
gaming event shall b e devoted e xc lus ively to the lawful purposes of the 
qualified organization. 

(3) To ensure that a l l proceeds are used for the lawful purposes of the 
qualified organization, all financial accounts into which proceeds from the 
licensed gaming event are deposited or t ransferred shall be open for review 
by author ized representatives of the bureau . 

(4) The payment of expenses incurred in connection with the conduct of 
the licensed gaming event shall be necessary and reasonable. 

(5) Each check written from financial accounts into which proceeds from 
the licensed gaming event are deposited or transferred shall meet all of 
the fol l owing requirements: 

(a) Each check shall be preprinted with the name of the licensee. 
(b) The c heck shall be signed by an a uthorized person or persons . 
(c) The check shall be made payable to a specific person, business, 

partnership, corporation, or account. 
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(d) l\ check shall not be made payable to cash or bearer and shall not be 
drawn in blank. 

(e) The check shall contain a brief description of the expense on the 
memo line. 

(6) Electronic transfers of funds derived from the conduct of the 
licensed gaming event shall be done in accordance with di rectives of the 
bureau. 

(7) Cancelled checks written from financial accounts into which proceeds 
from the licensed gaming event are deposited or transferred shall be 
returned on a monthly basis to the account holder. Copies of the checks 
are acceptable , if legible, and if originals can be made available upon 
request by the bureau . 

(8) All monies derived from the conduct of the licensed gaming event 
shall be deposited into the licensee's financial account within 2 business 
days of the bingo occasion or as directed in writing by the bureau . 

(9) Checks shall not be cashed out of the bingo start cash ·or gross 
revenue . 

(10) Prize payments and worker compensation are the only a llowable cash 
expenditures from proceeds of the licensed gaming event . All other 
expenses of the licensed gaming event shall be paid by check as prescribed 
by this rule. 

R 432 .21331 Rent and rental l ocation agreement. 
Rule 331. (1) The licensee shall not pay a fee for rent different from 

the fee that has been approved in writing by the bureau and the licensee 
shall not pay rent other than as provided in the written agreement approved 
by the bureau . 

(2) Any changes to the approved rental agreement. shall be submitted in 
writing to the bureau for approval before implementation . These changes 
shall be agreed to by both the lessor a nd lessee. 

(3) The licensee shall pay the l essor of a location within the time frame 
as stipulated in the rental agreement . 

(4) A licensee ter mina ting a rental agreement with a licensed hal l shall 
submit proof of termination before entering into a rental agreement with 
another licensed hall. 

R 432 . 21332 Security. 
Rule 332. (1) The licensee may assign a worker to provide security 

services at the bingo occasion and that worker shall be eligible for pay as 
a worker as prescribed by R 432 . 21327. 

(2) A licensee ma y hire contractual security services and pay them for 
services at c urrent market rates , provided the activity is conducted in 
compliance with 1968 Pl\ 330 , MCL 338.1051. Persons hired under thi s 
subrule shall not assist in the operation of the bingo game in any other 
capacity . 

R 432.21 333 Advertising. 
Rule 333. (1) Expenditures by the large bingo, small bingo, or special 

bingo licensee for advertising the licensed gaming event shall be necessary 
a nd reasonable. 

(2) A licensee , lessor, or location may advertise a licensed gaming event 
using current and accurate information . The advertising shall include all 
of the f ollowing : 

(a) Name of the licensee. 
(b) License numbe r. 
(c) Purpose for which the net proceeds will be used. 
(3) Advertising shall cease once the gaming event license has expired . 
(4) Advertising via the internet, printed matter, signs, or billboards 

shall be in the fo l lowing format : 
(a) Information in subrule (2) of this rule shall appear in the top half 

of the advertisement . 
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(b) Excluding location name, information in subrule (2) of this rule 
shall be prominently displayed in the same size font, or larger, as the 
largest font of any other information contained in the advertisement . 

(5) Information in subrule (2) of this rule shall be cont inuously visible 
and readable in television advertising. 

(6) The lessor, location , or lice nsee shall not advertise the dates or 
times its location is open for the purpose of conducting a licensed gaming 
event or the games that will be played at that loca t i on unl ess a l l the 
information required in subrule (2) of this rule is contained in the 
advertising . 

(7) The following ite ms are not considered advertising : 
(a) A message on an answering machine or voicemail by the lessor, 

location owner , or licensee at a l ocation where a licensed gaming event is 
going t o occur . 

(b) Video, a udio , or other means of communication that is broadcast 
solely within the interior of a location where the licensed gaming event 
occurs . 

(c ) Printed matter contained within the interior of a location ~here a 
licensed gaming event occurs a nd that is intended to be visible only f r om 
the interior of the location where the l icensed gaming event is going to 
occur . 

(d) An internet webpage that does not mention days , dates , times , 
specific games played, or program information . 

(8) Unless approved in writing by the bureau, advertising of a licensed 
gaming event on the property of a location where a licensed gaming event 
occurs shall include the requirements in subrule (2) of this rule . The 
request for a pproval shall be submitted to the Charitable Gaming Divh,ion, 
101 East Hillsdale, Box 30023 , Lansing , Michigan 48909 . 

R 432.21334 Bingo financial records ; retention. 
Rule 334 . All of t he following financial records shall be available to 

authorized representatives of the bureau for review and shall be kept for 
at least the curre nt calendar year plus 3 years or as directed in writing 
by the bureau : 

(a) A copy of the financial statements as prescribed by R 432 . 21335. 
(b) Bank validated deposit slips for al l proceeds from the licensed 

gaming event . 
(c) Bank statements from all financial accounts where proceeds from the 

licensed gaming event were deposited or transferred . 
(d) Cancel l ed checks or copies of checks, as prescribed by R 432 . 21330 (7) 

from al l financia l accounts where proceeds from the licensed gaming event 
were deposited or transferred. 

(e) Invoices or receipts with the date , vendor ' s name , and a description 
of the item or service for all e xpenditures made from financial accounts 
where proceeds from the licensed gaming event were deposited or 
transferred. 

(f) Loans or donations of funds from individuals shall only be permitted 
if documented in a written , wi tnessed document . A copy of the document and 
repayment schedule and a ny later changes to these documents shall be 
maintained with these financial records . 

R 432 . 21335 Financial statement; requirements. 
Rule 335 . (1) A large bingo licensee shall submit a financial statement 

to the bureau on a form provided by or approved in writing by the bureau . 
(2) Unless directed otherwise in writing by the bureau , a large b ingo 

licensee shall file the financial statement o n a quarterly basis . The 
statement sha l l be filed with the bureau by the tenth day of the month 
following the end of the reporting period . The reporting periods shall be 
January to March , April to June , ,July to September, and October to 
December . 
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(3) A special bingo licensee shall submit a financial statement to the 
bureau on a form, provi ded by or approved in writing by the bureau, b y the 
tenth day of the month fol l owing the month t hat the licensed gaming event 
was hel d. 

(4) The financial statement shall be signed by the principal officer of 
t he qualifi ed organization certifying that the inf ormation on the financial 
statement is true , correct, and complete to the best o f his or her 
knowledge. 

R 432.21336 Senior citizen recreational bingo; exemption. 
Rule 336 . (1) A licensed senior citizen organization may apply to the 

b ureau on a form provided by the bureau for an exemption from these rules 
if all of the f ollowing conditions are met: 

(a) The b ingo is conducted primarily for t he amusement and recreation of 
the members a nd guests of the senior citizen organization and not as a 
fund-raiser . 

(b) Only members of the senior citizen organization , t he staff, and 
volunteers may assist in the operation of the bingo . 

(c) Players are charged not more than 25 cents or equivalent value for 
each b ingo card . 

(d) The total retail value of all merchandise and cash prizes offered or 
awarded at a bingo occasion shal l not be more than $300 . 00 . The value of 
donated prizes s hall be thei r total retail value . 

(e ) A record shall be maintained for each bingo occasi on that indicates 
the revenues , exp enses , and prizes paid . 

(f) All revenue from the bingo is used for prizes or reasonabl e expenses 
incurred in operating the bingo or t he senior citizens organization. 

(g) A person shall not be compensated for par ticipating in the conduct of 
the bingo . 

(2) The bureau may terminate a licensee's exemption if any portion of 
subrule (1) of this rule i s violated. 


