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November 17, 2014 

TO ALL PRODUCER CREDITORS OF LAPEER GRAIN COMPANY, INC. 
The following is a list of frequently asked questions from producers in regards to the October 31, 2014 summary suspension of Lapeer Grain Company, Inc. (Lapeer Grain). 
1. What were the factors that lead the Michigan Department of Agriculture and Rural Development (MDARD) to issuing the summary suspension? 
MDARD received a call on October 23 from a producer, whom had a grain liability with Lapeer Grain, notifying us that Lapeer Grain posted notices at their facilities stating they would not be able to pay for farm produce delivered until they have received payment for the farm produce. On October 24, MDARD started the audit process. The summary suspension was based upon an imminent threat of financial loss to producers and their inability to pay producers within time requirements of the Grain Dealers Act (PA 141 of 1939, as amended). 

2. What is the impact of the summary suspension on Lapeer Grain operations? 
Under Section 22 (9) of the Grain Dealers Act, Lapeer Grain cannot receive or direct ship farm produce, but it can continue to fill contracts with the remaining grain under the MDARD’s direction during the term of the suspension. MDARD has placed seizure notices at all five locations in Lapeer, Imlay City, Jeddo, Palms and Capac. 

3. What about payments due for grain delivered to the facility prior to the suspension? 
Lapeer Grain is continuing to make payments to producers in the order the farm produce was settled. We will continue to monitor the payment process. For producers who have not received payments in a reasonable time on settled delivered produce, they may make a claim to the Farm Produce Insurance Fund. Proceeds that the producer receives after making a claim will be reduced from the original claim (see below). 

4. What are my options for farm produce that has not been delivered or direct shipped? 
Lapeer Grain and other grain elevators have reached agreement as to the assignability and or sale of many of these contracts. Please contact Lapeer Grain for more information. For questions related to the validity of forward and undelivered contracts or avenues to mitigate your losses, we recommend you seek legal counsel. 

5. My bins are full. Where can I deliver my farm produce? 
Over the past week, Cooperative Elevator has acquired licenses for bin space at Jeddo, Palms, and Imlay City.  As part of the Imlay City lease, Cooperative Elevator has assumed all of the 2014 deliverable contracts for corn and soybean.
6. What is the Farm Produce Insurance Authority? 
The Farm Produce Insurance Authority (FPIA) was established in 2003 to provide for reimbursement to a participating producer for losses suffered when a grain dealer declares insolvency or is otherwise unable to pay its claimants for grain delivered and 

sold but not paid for. The FPIA is chaired by the MDARD Director and consists of a 10 member (eight voting) board representing farmers, industry and banking interests. Covered commodities include corn, soybeans, dry beans, small grains and cereal. 

7. What is my recovery and eligibility requirements under the FPIA? 
To receive the protections of the Grain Dealers Act and the Farm Produce Insurance Act, it is essential the producer transacted with a licensed grain dealer and the contracted farm produce was delivered. If a grain dealer goes out of business, farmers who have paid into the Farm Produce Insurance Fund, and have not requested a refund, are entitled to 100 percent payment on farm produce stored under warehouse receipt, grain bank, or open storage in Michigan licensed warehouses, or 90 percent payment on all other financial losses from farm produce delivered to the grain dealer, sold and not paid for. 

8. When does the FPIA step in? 
MDARD is currently notifying all producer creditors of the October 28, 2014 Lapeer Grain failure, in accordance with the requirements of the Farm Produce Insurance Act (PA 198 of 2003, as amended. Producers are required to submit claim forms and supporting documentation to the Farm Produce Insurance Authority, P.O. Box 30017, Lansing MI 48909 within 12 months of failure. 

9. Where do I get more information? 
For a copy of the Farm Produce Insurance Act the Grain Dealers Act, a list of current licensed grain dealers, or forms, please visit www.michigan.gov/graindealers. For additional program questions, contact Jeff Haarer at (517) 284-5642 or by email at haarerj@michigan.gov.
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