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g_é Michigan’s Target Groups

Michigan Department of
Labor & Economic Growth
e

SHORT TERM TANF RECIPIENT
LONG TERM TANF RECIPIENT

FOOD STAMP RECIPIENT AGE 18 to 39
VETERAN FOOD STAMP RECIPIENT or DISABLED VETERAN
DESIGNATED COMMUNITY RESIDENT AGE 18 to 39*

SUMMER YOUTH AGE 16to 17*
*Must also live in Detroit’s EZ/RC, Flint’'s RC & the RRC counties of
Gogebic, Marquette & Ontonagon. EC’s discontinued 1/1/05.

EX-FELON CONVICTION/RELEASE 1-YEAR

8. VOCATIONAL REHABILITATION PARTICIPTANT
*MUST BE ON A WORK PLAN. ADDED TICKET TO WORK EFF 3/2/04.

9. SSI RECIPIENT

October
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The WOTC Credit

1. KEY POINTS
2. HOW TO CALCULATE
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WOTC Tax Credit
Information

M chigan Department of
abo &Ecun mic Growth

= THE WOTC CREDIT TARGETS PROFIT
BUSINESSES

= CREDIT CLAIMED ON IRS FORM 5884
(Www.Irs.gov)

= CAN CLAIM THE CREDIT ANY TIME WITHIN 3
YEARS OF A RETURN

= CAN CARRY CREDIT BACK 1 YEAR AND
FORWARD 20 YEARS

=> |F SELL BUSINESS CAN TRANSFER ANY
UNUSED PROTION TO SUCCESSOR

October
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Vil

higa rtment of
Lab r & E onornc Growth

The Work Opportunity Credit
First Year of Employment begins
with new hire’s start date.

EMPLOYEE: EMPLOYER:

Works 120 hrs + Claims 25% Tax Credit

Works 400 hrs. + Claims 40% Tax Credit

October
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The Work Opportunity Credit

First Year of Employment
Maximum IRS Credit per each Qualifying New

s Hire

- "h Eé

ichigan artment of
Labo & Ecunomic Growth

Maximum Maximum Credit
Target Group Gross Wages Amount (40%)
Long Term TANF Recipient........ $10,000 $4.000
Summer YOuth....oooeveeeeeein, $3,000 $1,200
Disabled Veteran................... $12,000 $4.800
All Other Target Groups........... $6,000 $2,400

October
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How Much?

Michigan Department of
Labo &EconomcGowt

Starts Work January 1, 2008

Works 10 full time weeks for 400 hours and
earns gross wages of $4,000 before being laid-
off

Returns to work December 1, 2008, and for the
year earns total gross wages of $5,600

How much tax credit can be claimed?

October
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ANSWER:

40% X $5,600 wages = $2,240 tax
credit

October
2008 Unemployment Insurance Agency
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ichiga
Lab r & E unomic G owth

The Work Opportunity Credit
Second Year of Employment
Only for the Long-Term TANF Recipient
Target Group

Maximum Maximum Credit
Target Group Gross Wages Amount (50%)
Long Term TANF
Recipient...... $10,000 $5,000

October
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.4"- ‘ % LONG-TERM TANF RECIPIENT 5

M chigan Department of
abo &Ecun mic Growth

First 2 Years of Employment & First
$10,000 Wages Paid Each Year.

Employee must work first year for second year credit

YEAR 1 - Tax Credit 40%

Maximum Credit, $4,000
YEAR 2 - Tax Credit 50% > $9.000

Maximum Credit, $5,000 Potential Credit

October
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Are there any limits
on this tax credit?
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ichigan artment of
Labo & Ecunomic Growth

Target Group Criteria
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Work Opportunity Target Group
Short-term TANF Recipient

©

v A New Hire that iIs a member of a
family on Temporary Assistance for
Needy Families [TANF] any 9-months
within the last 18- months from the hire
date.

October
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gé Work Opportunity Target Group
Laor i Beonnie Growh Long-term TANF Recipient @

=> A New Hire that is a member of a
family on Temporary Assistance for
Needy Families [TANF] any 18-months
within the last 43 months from the hire
date.....OR

=> TANF eligibility expired because received 60
months since Aug 1997 & such eligibility
ended within 2 years of hire date.

October
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_

v New
hire ¢

v New

Work Opportunity Target Group
Food Stamp Recipient
©

nire 1s 18 to 39 years old on or before the
ate.

nire I1s a member of a family that received

6 continuous months of food stamp support

within the 7 months ending on the hire date.

Unemployment Insurance Agency



VETERAN TARGET GROUP:
Either a $2,400 or $4,800 Tax
Credit
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gé Work Opportunity Target Group

Veteran Definition Q

For WOTC a Veteran is defined as having served on
active duty for more than 180 days or was
discharged for a service-connected disability.

The Veteran can not have a period of active duty
that is more than 90- days that ends within 60-days
of the hire date.

October
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Work Opportunity Target Group

Veteran with Food Stamps - $2,400 =
Maximum Credit O

M chigan Department of
abo &Econ mic Growth

Must also be a member of a family that received 3-
continuous months of food stamp support within the
15 months ending on the hire date.
OR NEW IN 2007
Disabled Veteran - $4,800 Maximum Credit
Must also be entitled to compensation for a service-
connected disability of 10% or greater with hire

within 1-year from discharge/release or have been
unemployed any 6 months within 1-year of hire.

October
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Veteran Target Group
Summary

th Dptmtf
b&c omic Growth

e Need copy of DD214
o For Disabled Vet Need VA Award Letter
 For Unemployed Disabled Vet Need Sign Statement.

Note:

The WOTC Unit is currently working to provide a
veteran signed release statement for obtaining both
Veteran status and service-connected disability
percentage ratings directly from the VA.

October
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Work Opportunity Target
Group
SSI Recipient @

TP

Mic hg Dp rtment of
La & onomic Growth

v New hire that is on Supplemental Security Income
[SSI] for any month that ends within last 60 days from
hire date.

EXAMPLE HIRED MARCH 24, 2008 -

=>» Must have received an SSI payment in Jan or Feb since
these months ended within last 60 days from hire date.

October /
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A4 f gé Work Opportunity Target Group

Mg ptmtf

bk Sooorie o Vocational Rehabilitation Participant

©

=>» Received Services through M1 Rehabilitation
Services, Commission for the Blind or Ticket to Work
Program and has/is on an individual work plan.

=» Disabled VVeteran Under Ch. 31 and has/is on an
individual work plan.

Note: Employee must be on the work plan by the hire date or if
case is closed, closure cannot be more than 2 years from the hire

date. \é

Unemployment Insurance Agency

October
2008



Work Opportunity Target Group
gilopp Dezactant 5 EX-FELON

v A new hire that has either a conviction or
release date within 1-year ending on the hire
date.

October 4
2008 Unemployment Insurance Agency



¥ gé Work Opportunity Target ér'oup
i Ninag Deperinant & Desighated Community Resident &
Labor & Economic Growth 0 y @

v 18 to 39 years old on or before the hire date

v Lives in EZ/RC/RRC for period employer Is
claiming the credit.

Michigan’s EZ/RC/RRC locations are:
Detroit, Flint, and the counties of
Gogebic, Marquette& Ontonagon
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gé Work Opportunity Target Group

s SUMMER YOUTH
©

v 16 or 17 on hire date or before May 1st

v Starts work for summer between May 1st and
Sept 15th.

v Lives in EZ/RC/RRC for period employer
claims the tax credit.

October L i
2008 Unemployment Insurance Agency
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Program Forms
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Michigan Department of
Labor & Economic Growth

October
2008

Pre-Screening Notice and Certification Request
for the work Opportunity Credit

= 4
Flena Pavarus Sesiie ® Hbe ARparME  Instrestlene

OME He. 13097300

Job Applicant: Fill in the lines elow and check any boxes that apply. Complete only this side.

¥our nama: Social Security Mumbar: !

Siree? Address Wisere You Lve:

Cily or Tomn_ State ard ZIF Cade:

Telephane Mo, (T

I yau are under age 40 enler your date of bitth {month. g2y vear) ! !

.3 Check herg if ‘WO ang o £‘|E"Iﬂg this form before August 28, 2007, and wou Irved in he area II'I'IFIalﬂ.‘Ed oy Huar micane
Hat I1I'|I on August 25, 20| If 50, pkease enter the addrass, |nt:|.1-:|ng W..r'l[" ar FIHI'ISI"I and sta%e where you lved at
that time.

2. [ Chieck here i you received a conoitional certéication from e state workdorce agency (SWA) or a participating local
agency for the work apportunity credit.
3. [ Check here if any of the following statements appily io you.

= | &m a member o a 'al'lllj' that has received assistance from Term NHT:\SEEJI‘{E fiar Peedy Families | (TANF) for any
B manths l:l.ll'll'ﬂ 1he &5 18 manths.

=1 i.l":"l't: weheran and & member of a family that received food stamps for at least a 3-month penod within the last 15
mankhs

= | was refermed here oy & renabilitation agency approved by the state, an empioyment network under the Ticket o
Wiork prograr, o the Deparment of Yegrans Affairs.

= | am &t least age 18 but mot age 40 or older and | am & member of 2 family that:

A Recsived food stamos for e last 8 months, or

0. Received food stamps for a1 least 3 of the [ast S months, but is no longer efgibie to receive them.
= During the past year, | 'was eanvicted of a feleny o neleased fram prison for a felony.
= | received supplemental security income (S50) benefits for any month ending during the past 60 days.

4. [ Chees here i you are a veleran enlitied to compensation for 2 senvice-sonneched disability and, during the past year,
¥OU Were:

= Dis¢harged or released from active duty in the US. Amed Forees, ar
= Unempiloyed for a period or periods totaling at least 8 menths.

5. [ Chieck here if you are a merrer of a family that
= Received TAMF payrrents sor at least the last 18 months, or

- Rieceived TANF payments far any 18 rmoniths beginning afier August 5, 1897, and the earliest 18-menth period
beginming afer August 5, 1897, ended within thé last 2 years, of

- Shopped being eligible for TANF payments during the last 2 years because federal or state lw limited the maxi-
murr irme those payments could be made.

Signature—All Applicants Must Sign

Uinder penaHies ?_Epgejﬂr& | declare that | %a-.-e the above infarmation to the ermpioyer on or before the day | was ofered a
thI El I:IS. ot my knowledgetrue, eamact, and complets.

Omly Origimal Fall

Signatures Accepbed

Job applicant’s signature = Date i i

Far Privacy &cl and Puperasrk Beductisn Acl Metice, 1es gage I Cab Me ZZBTIL Farw B850 R, 207 Wich. Repring

Unemployment Insurance Agency
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Michigan Department of
Labor & Economic Growth

October
2008

W

Femn GOS0 (Rev. 607 Mxk. Asarel

Page 2

For Employer's Use Only

Emiplayers Telephane
Hame: Humber: | i ok |
Sireel Aodress:

City or Town_S%a% and ZIF Code:

Persan fo Contact, it diSereni from above:

Eireet Address:

Tekphane Mo,

City or Town_S%a% and ZIF Code:

i, based an e individual's age amd home address. he ar she 5 @ member of group 4 or § (a5 cescribed

under Members of Targeted Groups in S separate instructions), enter thal grous famber 4 00 Bl e 13
DATE AFPLICANT: Was
ave aftered Was Started
inferrmatien ] ab ] i Pared i jobs i !

Comnplete Only B Box 1 on Page 1 is Checked

[Jonexx # ine indwioual was nat your employee
en August 28, 2005 and s is the 1irss fime

e employes has been hired by wou since
28 2005

rid 86 e E3pAnd and (hat the irdsmmaden | aes ominaes
gicant fuminasd sn page 101 Balisve 1he indwicual @

menasr ¢ 8 targetes graug. | hlrllw seqeeri @ cerificalien that the noiedual in @ memaer of & fargeied goaua,

Oply Original Full
Signatures Accepted

Empaes’s sigraiure =

Titie

Privacy Act and
Paperwork Reduction
Act Notice

Seckion refarences ane fo fhe ddemal
Revanus Coge

Section S1(cH{ 13} pemits & prespecive
emaloyer o requess he applicant 1o
complete this form ard gue 1o the
praspecise employer, The infarmahon wil
be uzed by T emplover o complele the
employers federal lax return. Completion
of thiz 1orm is voluntary and may assist
miemsers of tarpetes groups in sEcuning
emplayment. FAoutire uses of this Jom
include guing it b he state waerkdorce
agency [SWA). which will conlact anpro-
priale sources 1o confrm et the applicant
i5 2 member of 2 sarpeted group. This
lom may also be given ot ingernal
Aeversse Service tor acminsiration of e

Inlemal Revensae laws, to the Department
of Justice for cril and timinal IBgation 1o
ihe Cepariment af Labar tor gwersight of
ihe certficatians performed by he WA,
and o cilies, states, and the District of
Calumbia for use i adminisbering their tax
laws. We may also discose this inborma-
tiom fo odver couninies wrder @ a frea%y, 1o
federal and state agencies b entorce
federal nonas criminal laws. or io federal
law erforcement and inteligence agen-
cies 10 combat iemarmsm.

You are et reguired ta provide the
infermation requessed on a form that is
subject o The Paperwork Reducion Act
unbess e form displays a valid DS
corirnl rumber. Baaks ar recends relating
1o 2 form or il Pstrucions musst be
resained as long as their comends may
become maseral in e administradon of
any Inlemal Aeverase Law. Generally, tax
refurns ard "\E|IJI'I'\ FNI‘I"\I]II:I"I are conf-
dential, a5 regured by secian 5102,

The time resded 1o complels and file s
form wil wary depercing on indvical
dircumstances. The esimated average
time i5:

RAEcordieepang .. ——..E hirs. 30 min.
Learnirg abaut the law .
arthe farm e 24 min.
Preparineg ard serading this .
Taren ot SWA L — 30 min.

If yau have camments cancerning e
aFcturacy of feese time eslimates or sug-
pestions for migking s e Smpkr we
waukd b happy te Fear from you. You can
wrie o the Inlemal Bevenues Service Tax

Products Coordiradng Commities, SE: W
CAR M T-T:8P_ 111 Gur'smmdw{-
HW, IR-5406, Washingion_ DO 20324,

DD NOT send 1his form o s address.
Inssead, see Whan and Wiers To Atz in
ihe separate mslnciens.

For Michigan mew hires, please mail this form to:

'HE‘?‘EB’IHTEM InsUrance Agency

P.D. Box BOET

Royal Dak, M 45D68-8D8T

remn S850 (apy. 3-07 Mioa. Repsnn

Unemployment Insurance Agency




gé For 8850 to be Timely:

Michigan Department of
Labo &E onomic Growth

= MUST BE POST MARKED NO LATER THAN 28 DAYS
FROM EMPLOYEE'S FIRST DAY ON THE JOB.

= WHEN COUNTING, THE NEXT DAY AFTER BEGINS
WORK IS NUMBER 1.

= WE DO NOT COUNT SATURDAYS, SUNDAYS OR
FEDERAL HOLIDAYS. IF 28th DAY FALLS ON DAY
NOT COUNTED, LAST DAY IS NEXT BUSINESS DAY.

ELIMINATING DENIALS FOR UNTIMELY FILING IS
TOP PRIORITY.

October
2008 Unemployment Insurance Agency



A Individual Characteristics Form (ICF) .5, Department of Labor
‘ Work Opportunity Tax Credit Empleryment and Training Administraion
U, CONTAOL NO.

DR . 10200
APPLICANT INFORMATION | St e ite

Z. Curts FEeceives ("0 Ageacy Uns Onig]

{mor Agwnzy Lzm Sniy]

Michigan Department of
Labor & Economic Growth

(Eee INSITUCHONS N reverse)

EMPLOYER INFORMATION

3 Ewplaysr Kams L Ervgleswer hodray ard Telspasns 4. Ervpiwger Fegacal 10 Hu
APPLICANT INFORMATION
& Aaplicant Mars [Lazt, Sk BAT T Bwcul Secudty Numbsr )

. Hurer yeu warked fer Sha ppleyer
Barters? Tima, .-

H ¥EX, snbsr dass:
APPLICATION CHARACTERISTICS FOR WOTC TARGET GROUP CERTIFICATION

8 Emabpsr Start Duts 10 Staring Wegs 1.

2. Ars Feu adsaa® age 18 bl undsr age ST e Ms H ¥YES asfer vour Sala oo bink

3 Are peu a Veteran o the U Arved Mercea? Ve s H W0, ge ts Bax 14 H YES aew yww a risreber w1 a tareiy 1hai
receiend Pasd Sluwaa fer ol leaat ¥ mandha curng the 19 menig befes. ywe mers Bisd? e M.
W YES waler nams of crmany: racigiant anc oty and state whers Bessfi wees receives
O wew ybu @ asleran sntided te cempanaten Iee 8 aamice-cannaciad cizabiityT Yaa Fs.
W YES mere pau Sincharpsd o oslsannd tam achve Suty within @ pear Sstens pad wess hinesT Yaa e
Or_ wers e srempkEred e @ corbined aaced o ot lnant § maalta dutng B peac BatEe vau wecs RindT Yaa Fs.

L Are e a mamber o @ famiy (i receved Fead Stampn S e § maalhs befees yeu mecs hissd? Ve, e

Or_ received Faed Stavga feral leaat @ 3-manlh peried Sutng (he ¥ peerthe Betere veu were hired and aoe ne lRgeT cecEving them T

= paler name # ocrimary recisears ard oty wnd ztare wecs bensbis wers

5 Wees v refemred s

Ewalaver by @ Vecalsna Rekakiaben Agency aaprever u ElatwT Yz Fs
©r_ by an Empleyreend Mebwark under the Ticket 8 Wark Soagram? ] Fs
O by e Deparivend o YVelsrans ABary? Vi Fs

B Ars peu a rember ¢ @ famiy Pt recsivesd TANT aaai

s far ary @ seria deriag She 18 rerth Baters yeu wers Rind? Y, LT

W RO, ars pe & wasmbar # 8 Samily bt received TAN® ansiztance fer of leant e laat 18 manlta bafers pou mens birsd? Ve Ha.
O wew pbu @ memaer ol 8 farily that recaiasd TANF Saratln far iey 18 maalta begnring alter August 2 1967, and e
warfart TE-man parisd bagnring alter Augurt 3, 1907, srded witis D vears Betere veu wre hired? Yaa, e
Or_did veur family slep Baing sighie S TANS ausatancs wifin 2 years Bafsrs yeu wes bised Becauss Fececal or atats
lam liviled Sue razivvum Swe theas paymealy ookl b made” Y, e

W YES, ts any queitien, srasr ma

¥ sy res izt
L ] .

and oty and shate whers Bensdin

T. Weew yww cenvicind b @ felerg or resaasd freon prizen after @ Ssleny canvictien duning She year befecs yeu mers Bied” e T
HYES, waler cals of comvicion and difw of relaase
Yz FMs ___
Fen M

PO Seurces usesd Se cecument siginiiy:

earSly Bt iz iedern siien i e ued ceemectbe i

w1k ot my pawlegge. | mvdaritnd fval Sue infeen pSaa alsave ooy b s jectte werdiasen.

2. SIARATUR ED FoR:

I2. DATE COMPLE

Pagelel® ETA Parm 2881 - Jura SMT - Mich. Searet

October

2008 Unemployment Insurance Agency



ETA FORM 9061
“Individual Characteristics Form”
Requirements

=>NEED FULLY COMPLETED FORM,

=>NEED AT LEAST ONE BOX CHECKED
“YES” FOR A TARGET GROUP,

= THERE IS NO TIME LIMIT FOR
SUBMITTING THIS FORM.

Individual completing form should sign it.

The original is not needed so this form can be faxed or mailed
separately from Form 8850.

October
2008 Unemployment Insurance Agency
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b&c
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Marketing Suggestions

© Do’s

© Supply forms and
docs to employer

© Show employer
where they
complete & sign
forms

© Make sure employer
knows time limit

© Provide mail
address & WOTC
8004#.

@ Don'ts

® Use old forms

® Send unnecessary
paperwork

® Lose touch with
program changes

® Accept employer’s
responsibility to
complete & timely
submit forms.

October

2008

Unemployment Insurance Agency




Michigan Department of
Labor & Economic Growth
e ————————————

1A - Unemployment Insurance Agency - Microsoft Internet Explorer

J File Edit View Favorites Tools Help

gé www.michigan.gov/uia

=10l x|

: J & snaglt B 12 ‘,‘;lr

EE

Workers

Employers

Forms

Publications

Insicle ULA

Report Fraud

Wichigan.gov Home

J Address I@ http:/fwww.michigan.gov uia

“

Uls Home | Sitemap | Contact UlA | FAQ | Online Services
=k Frinter Friendly Text Version [24] Emsil Pege  A- At Text Size

UIA On Line Services

File Unemployment Claim By Telephone

fou can file for unemployment benefitz by telephone from anywhere in Michigan or
Morth America. The state’s unemployment ingurance program has established a
=pecial toll-free telephene number for vou to use in filing a new claim or reopening
an establizhed claim.

File Unemployment Claim By Internet

To file your new unemployment claim or to reopen an established claim through the
Internet, visit our website www michigan gov/uia. The online application iz
available from 7:00 a.m. Monday to 7:00 p.m. Saturday.

LA B2G On-Line Semnvices

Employers can now perform a variety of UlA functions and access ULA tax
account information en-line. Click on the Ul& Business to Government Web
Services (Ula B2G) link for a full list of UlA B2G on-line services.

Dnling Services for Unemployed Workers

Ul iz offering a new =service to unemployed workers. ou can =ign up for a web
account with Ul&. The web account allows vou to chooge, or change, vour
payment method selection. Seon, other services will be added.

File an Emergency Unemployment Compensation (Extension)

Emergency Unemployment Compensation (Extension)

Michigan.gov

+“ The Official State
‘ of Michigan Wehsite

Search @

M DepartmentsiAgencies

M Online Services

MRS5S Feeds

UIA Quick Links

* File Unemployment Claim By
Telephone

* File Unemployment Claim By
Internet

* File Electronic Wage Report
(UL& 1017

+ Who is MARVINT

* Work Opportunity Tax Credit
Program

* Subzcribe to the Michigan
Employer Advizor
Newsletter

* Michigan Targets SUTA
Dumping

* B2 Glog=ary

* EWAM Instructions for
Employers

* Look for a Job

* Fmninwer Filed Claims

h

I_l_f_l_l_lﬁ Trusted sites

[ |
4

October
2008
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http://www.michigan.gov/uia

Current Forms and Information
Online

a UTA - Work Opportunity Tax Credit Program - Microsoft Internet Explorer - |EI|5|

“ File Edit WVew Favorites Tools Help H eBack - »HLinks i J S Snaglt @ HJ .';l"

=l

)il

Michigan Department of
Labor & Economic Growth
e

ON-LINE BOOKLET, BROCHURE, FACT SHEET AND FORMS

Mote: The booklet is being revised and will be available shortly.

« WOTC Brochure %
« WOTC Fact Sheet®

+ |RS Form 8850 - Pre-Screening Motice and Certification Request
for the Work Opportunity Credit*

+ |BS Form 8850 - Instructions®
+ ETA Form 9061 - Individual Characteristics Form* h
+« UlA 1060 - Ex-Felon Conviction Request for WOTC Program

(Eillable PDF)

* These files are viewable and printable from a browser using the F
Acrobat Plugin. If you do not have this free soffware, you may download
it by clicking on this butfon.

Want More Information On The Tax Credit?

Call the UIAs toll-free
WOTC Unit's hot line at 1-800-482-2959
or 313-456-2105 if out of state ...

... Or e-mail us about the tax credits at WOTCUnit@michigan.qgov.

Related Links:

&l [ [ [ | [ |& Trustedsites
October

2008 Unemployment Insurance Agency
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gé Contact Information

mic Growt

Today’s Presenter has been Sandra
Demetriou, DLEG-UIA.

For a copy of this presentation, send an
email request to Darlene Hubsky,
hubskyd@michigan.gov

The Work Opportunity Tax Credit
presentation will be posted on the training
Website at: www.michigan.gov/bwt in the

next few days under Other Webinar
Documents.

October
2008 Unemployment Insurance Agency
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