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1. SHORT TERM TANF RECIPIENT
2. LONG TERM TANF RECIPIENT
3. FOOD STAMP RECIPIENT AGE 18 to 39
4. VETERAN FOOD STAMP RECIPIENT or DISABLED VETERAN
5. DESIGNATED COMMUNITY RESIDENT AGE 18 to 3939*
6. SUMMER YOUTH AGE 16 to 17*

*Must also live in Detroit’s EZ/RC, Flint’s RC & the RRC counties of
Gogebic, Marquette & Ontonagon. EC’s discontinued 1/1/05.

7. EX-FELON CONVICTION/RELEASE 1-YEAR
8. VOCATIONAL REHABILITATION PARTICIPTANT

*MUST BE ON A WORK PLAN. ADDED TICKET TO WORK EFF 3/2/04.

9. SSI RECIPIENT

Michigan’s Target Groups
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1. KEY POINTS
2. HOW TO CALCULATE

The WOTC Credit
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THE WOTC CREDIT TARGETS PROFIT 
BUSINESSES

CREDIT CLAIMED ON IRS FORM 5884 
(www.irs.gov)

CAN CLAIM THE CREDIT ANY TIME WITHIN 3 
YEARS OF A RETURN

CAN CARRY CREDIT BACK 1 YEAR AND 
FORWARD 20 YEARS

IF SELL BUSINESS CAN TRANSFER ANY 
UNUSED PROTION TO SUCCESSOR

WOTC Tax Credit 
Information
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The Work Opportunity Credit 
First Year of Employment begins 

with new hire’s start date.

EMPLOYEE: 
 
Works 120 hrs + 
 
 
Works 400 hrs. + 

EMPLOYER: 
 
Claims 25% Tax Credit 
 
 
Claims 40% Tax Credit 
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Target Group
Maximum 

Gross   Wages
Maximum Credit 
Amount (40%)

Long Term TANF Recipient…….. $10,000 $4,000 

Summer Youth……………………. $3,000 $1,200 

Disabled Veteran………………. $12,000 $4,800

All Other Target Groups………… $6,000 $2,400 

The Work Opportunity Credit
First Year of Employment 

Maximum IRS Credit per each Qualifying New 
Hire
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Starts Work January  1, 2008

Works 10 full time weeks for 400 hours and 
earns gross wages of $4,000 before being laid-
off

Returns to work December 1, 2008, and for the 
year earns total gross wages of $5,600

How much tax credit can be claimed?

How Much?



October 
2008 Unemployment Insurance Agency

ANSWER:

40% X $5,600 wages =  $2,240 tax 
credit
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Target Group
Maximum

Gross Wages
Maximum Credit 
Amount (50%)

Long Term TANF 
Recipient…… $10,000 $5,000 

The Work Opportunity Credit
Second Year of Employment

Only for the Long-Term TANF Recipient
Target Group



October 
2008 Unemployment Insurance Agency

LONG-TERM TANF RECIPIENT

First 2 Years of Employment & First 
$10,000 Wages Paid Each Year.

Employee must work first year for second year credit

YEAR 1 - Tax Credit 40% 
Maximum Credit, $4,000

YEAR 2 - Tax Credit 50% $9,000
Maximum Credit, $5,000 Potential Credit
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Are there any limits 
on this tax credit?
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Target Group Criteria
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A New Hire that is a member of a 
family on Temporary Assistance for 
Needy Families [TANF] any 9-months 
within the last 18-months from the hire 
date.

Work Opportunity Target Group
Short-term TANF Recipient
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Work Opportunity Target Group
Long-term TANF Recipient

A New Hire that is a member of a 
family on Temporary Assistance for 
Needy Families [TANF] any 18-months 
within the last 43 months from the hire 
date…..OR

TANF eligibility expired because received 60 
months since Aug 1997 & such eligibility 
ended within 2 years of hire date.
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Work Opportunity Target Group
Food Stamp Recipient

New hire is 18 to 39 years old on or before the 
hire date.
New hire is a member of a family that received 
6 continuous months of food stamp support 
within the 7 months ending on the hire date.
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VETERAN TARGET GROUP: 
Either a $2,400 or $4,800 Tax 

Credit
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Work Opportunity Target Group
Veteran Definition

For WOTC a Veteran is defined as having served on 
active duty for more than 180 days or was 
discharged for a service-connected disability.  

The Veteran can not have a period of active duty 
that is more than 90-days that ends within 60-days 
of the hire date.
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Work Opportunity Target Group
Veteran with Food Stamps - $2,400 

Maximum Credit

Must also be a member of a family that received 3-
continuous months of food stamp support within the 
15 months ending on the hire date.

OR NEW IN 2007
Disabled Veteran - $4,800 Maximum Credit

Must also be entitled to compensation for a service-
connected disability of 10% or greater with hire 
within 1-year from discharge/release or have been 
unemployed any 6 months within 1-year of hire.



October 
2008 Unemployment Insurance Agency

• Need copy of DD214
• For Disabled Vet Need VA Award Letter
• For Unemployed Disabled Vet Need Sign Statement.

Note:  
The WOTC Unit is currently working to provide a 
veteran signed release statement for obtaining both
Veteran status and service-connected disability
percentage ratings directly from the VA.

Veteran Target Group 
Summary
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Work Opportunity Target 
Group

SSI Recipient

New hire that is on Supplemental Security Income 
[SSI] for any month that ends within last 60 days from 
hire date.

EXAMPLE  HIRED MARCH 24, 2008 -
Must have received an SSI payment in Jan or Feb since 
these months ended within last 60 days from hire date.
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Work Opportunity Target Group
Vocational Rehabilitation Participant

Received Services through MI Rehabilitation 
Services, Commission for the Blind or Ticket to Work 
Program and has/is on an individual work plan.

Disabled Veteran Under Ch. 31 and has/is on an 
individual work plan.

Note: Employee must be on the work plan by the hire date or if 
case is closed, closure cannot be more than 2 years from the hire 
date.
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Work Opportunity Target Group
EX-FELON

A new hire that has either a conviction or 
release date within 1-year ending on the hire 
date.
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Work Opportunity Target Group
Designated Community Resident

18 to 39 years old on or before the hire date

Lives in EZ/RC/RRC for period employer is 
claiming the credit.

Michigan’s EZ/RC/RRC locations are:
Detroit, Flint, and the counties of
Gogebic, Marquette & Ontonagon
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Work Opportunity Target Group
SUMMER YOUTH

16 or 17 on hire date or before May 1st 

Starts work for summer between May 1st and 
Sept 15th.

Lives in EZ/RC/RRC for period employer 
claims the tax credit.
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Program Forms
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MUST BE POST MARKED NO LATER THAN 28 DAYS
FROM  EMPLOYEE’S FIRST DAY ON THE JOB.

WHEN COUNTING, THE NEXT DAY AFTER BEGINS 
WORK IS NUMBER 1.

WE DO NOT COUNT SATURDAYS, SUNDAYS OR 
FEDERAL HOLIDAYS.  IF 28th DAY FALLS ON DAY 
NOT COUNTED, LAST DAY IS NEXT BUSINESS DAY.

ELIMINATING DENIALS FOR UNTIMELY FILING IS  
TOP PRIORITY.

For 8850 to be Timely:
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NEED FULLY COMPLETED FORM,
NEED AT LEAST ONE BOX CHECKED 
“YES” FOR A TARGET GROUP,
THERE IS NO TIME LIMIT FOR 
SUBMITTING THIS FORM.

Individual completing form should sign it.  Individual completing form should sign it.  
The original is not needed so this form can be faxed or mailed The original is not needed so this form can be faxed or mailed 

separately from Form 8850.separately from Form 8850.

ETA FORM 9061
“Individual Characteristics Form”

Requirements
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☺ Do’s
☺ Supply forms and 

docs to employer 
☺ Show  employer 

where they  
complete & sign 
forms

☺ Make sure employer 
knows time limit

☺ Provide mail 
address & WOTC 
800#.

Don'ts
Use old forms

Send unnecessary 
paperwork

Lose touch with 
program changes

Accept employer’s 
responsibility to 
complete & timely 
submit forms.

Marketing Suggestions
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www.michigan.gov/uia

http://www.michigan.gov/uia
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Current Forms and Information 
Online
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Today’s Presenter has been Sandra 
Demetriou, DLEG-UIA.

For a copy of this presentation, send an 
email request to Darlene Hubsky, 

hubskyd@michigan.gov

The Work Opportunity Tax Credit 
presentation will be posted on the training 
Website at: www.michigan.gov/bwt in the 

next few days under Other Webinar 
Documents.

Contact Information

mailto:hubskyd@michigan.gov
http://www.michigan.gov/bwt
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