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Section 1903:  (1) From the funds appropriated in section 1901 for hospital services 
and therapy – rural and sole community hospitals, $10,000,000.00 general fund/general 
purpose revenue and any associated federal match shall be awarded to hospitals that 
meet criteria established by the department for services to low-income rural residents.  
(2) No hospital or hospital system shall receive more than 5.0% of the total funding 
referenced in subsection (1).  (3) The department shall report to the senate and house 
appropriations subcommittees on community health and the senate and house fiscal 
agencies on the distribution of funds referenced in subsection (1) by April 1 of the 
current fiscal year. 
 
 
 
 
 
 
 

 



Boilerplate Section 1901 of Public Act 63 of 2011 appropriates $29,533,400 to rural and sole community 
hospitals, with Boilerplate Section 1903 allowing no hospital or hospital system to receive more than 5% 
of this funding.  

Hospitals are eligible to receive funding from this pool by meeting either of the following criteria.  The 
hospital must:  

• Have fewer than 50 occupied beds; be located in a city, village, or township with not more than 
12,000 people and in a county with not more than 165,000 people (based on criteria established 
in Boilerplate Section 1842).  

• Be classified by CMS as a sole community hospital for Medicare reimbursement purposes 
(SCHs). 

The new pool is allocated as follows:  

1. Hospitals that meet the criteria for Boilerplate Section 1842 will be reimbursed the difference 
between their Medicaid outpatient cost and their gross Medicaid outpatient payments.  Data 
used to allocate this funding were obtained from Medicaid cost reports filed during state fiscal 
year 2010. 

2. The remaining funds (about $8.5 million) are paid to all hospitals eligible for funding from this 
pool (Boilerplate Section 1842 hospitals and SCHs) based on the number of Medicaid deliveries 
that occurred at each eligible hospital between September 1, 2008 and August 31, 2009. 

The attached file includes each hospital’s allocation from this pool.  
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