REPORT ON THE RESULTS OF THE COST
STUDY TO EXPAND THE CURRENT
PRESCRIPTION DRUG WEBSITE

(FY2009 Appropriation Bill - Public Act 246 of 2008)
May 1, 2009

Section 285: (1) The department shall determine the cost to expand its current
prescription drug website to provide all of the following information: (a) The 150 most
commonly prescribed brand name drug products under the Medicaid program and , if
available, their generic equivalents. (b) The most commonly prescribed brand name
drug products used for the treatment of all major illnesses and diseases, if not already
included under subdivision (a), and, if available, their generic equivalents. (c) The
usual and customary price of each brand name and generic prescription drug listed.
(d) The dosage, including the number of doses and dosage strength, on which the price
is based. (e) Names and addresses for the pharmacies associated with the listed
prescription drugs. (f) A minimum of 5 links to other useful websites that can provide
assistance to consumers. (g) The department’s toll-free telephone number that
residents of this state may call to determine which prescription drug programs they
may be eligible for, including free and discounted prescription drug programs. (h) An
advisory statement alerting consumers of the need to tell health professionals and
pharmacists about all the medications they are taking so that they know how to avoid
harmful interactions between medications. (i) An advisory statement alerting
consumers that the price posted for a listed drug product is only for the strength and
guantity posted. (j) A date stamp indicating that most recent date the usual and
customary price of each brand name and generic prescription drug listed was updated.
(k) A notation indicating a prescription drug price was corrected. (2) The department
shall provide the results of the cost study to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies by May
1 of the current fiscal year.
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Proposed in the Senate Bill

a)

b)

d)

f)

g)

h)

j)

The 150 most commonly prescribed brand name drug products under the Medicaid program and, if

available, their generic equivalents.

% The drugs listed on the website are the 150 most commonly prescribed brand name drug
products and their generic equivalents as identified by MDCH. (Already Present)

The most commonly prescribed brand name drug products used for the treatment of all major

illnesses and diseases, if not already included under subdivision (a), and, if available, their generic

equivalents.

% This would require the Department to determine which illnesses and diseases are most relevant
and to develop a new page listing major illnesses and diseases and the most commonly
prescribed drugs to treat those diseases. (New Requirement)

The usual and customary price of each brand name and generic prescription drug listed.

*» Usual and customary prices are listed for each of the 150 most commonly prescribed drugs.
(Already Present)

The dosage, including the number of doses and dosage strength, on which the price is based.

*» The number of doses and dosage strength that the prices are based on is listed. (Already
Present)

Names and addresses for the pharmacies associated with the listed prescription drugs.

+» The names and addresses of pharmacies are provided. (Already Present)

A minimum of 5 links to other useful websites that can provide assistance to consumers.

5 links to other useful websites are available in the left navigation of each page. (Already
Present)

The department's toll-free telephone number that residents of this state may call to determine

which prescription drug programs they may be eligible for, including free and discounted

prescription drug programs.

¢ Toll free number doesn’t provide residents information about the prescription drug programs
that they’re eligible to participate in. (New Requirement)

An advisory statement alerting consumers of the need to tell their health professionals and

pharmacists about all the medications they are taking so that they know how to avoid harmful

interactions between medications.

% An advisory statement containing this language is present on the initial home page and search
results page. (Already Present)

An advisory statement alerting consumers that the price posted for a listed drug product is only for

the strength and quantity posted.

+» This advisory is present in the FAQ section but could be more prominent in the initial home page
and search results. (Requires Changes)

A date stamp indicating the most recent date the usual and customary price of each brand name

and generic prescription drug listed was updated.

+» This information is tracked when data is imported and would require additional effort to provide
this information with the search results. (Requires Changes)
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k) A notation indicating a prescription drug price was corrected.
** There is no mechanism currently present to track prices that have been “corrected”. This would
also require participation from MDCH to flag prices that have been adjusted. (New
Requirement)

Proposed Changes

1. Drugs most commonly prescribed for Major Illnesses and Diseases

Expand the Drug Information page to include browsing by Major Iliness and Disease in addition to
browsing alphabetically and selecting from Common Prescription Drugs. Add links to price information
from drug monographs based on dosage strength and quantity.

2. Phone assistance for Prescription Drug Programs

Develop instructional materials for support staff at toll-free telephone number, so that they’re prepared
to answer questions and assist residents in determining the free/discount drug programs they’re eligible
for.

3. Advisory statement for price determination on Strength and Quantity

Add advisory statement to language describing usual and customary prices to clarify that prices are only
for the strength and quantity listed. This advisory would appear on the website’s home page.

4. Date stamp indicating when a price was last updated

Revise search results to include a date stamp for each price, indicating when that price was last updated
on the website.

5. Notation indicating that a prices was corrected

Implement system for recording corrections to prices on the website, and flag prices that have been
corrected with a visual indicating so that users are able to identify prices that have been corrected.

Annual Costs

Programming Costs: $ 10,700
Contractual Telephone Support: $157,000
1.0 FTE DCH Staff Support: $100,000
TOTAL: $267,700
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