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FISCAL YEAR 2011

CHILD AND ADULT CARE FOOD PROGRAM

FAMILY DAY CARE HOME SPONSOR MEMORANDUM #4

TO:

Family Day Care Home Sponsors

FROM:
Mary Ann Chartrand, Director



Grants Coordination and School Support
DATE:
February 4, 2011
SUBJECT:
Administrative Payments to Family Day Care Home Sponsoring 



Organizations

The Healthy, Hunger-Free Kids Act of 2010 (the Act), Public Law 111-296, was signed into law by the President on December 13, 2010.  The Act modified the requirements for administrative payments to sponsors of Family Day Care Homes (FDCH) in the Child and Adult Care Food Program (CACFP).  The purpose of this memorandum is to provide guidance on the implementation of these modifications.

Section 334 of the Act amends section 17(f)(3) of the Richard B. Russell National School Lunch Act [42 U.S.C. 1766(f)] to eliminate the “lesser of” cost and budget comparisons for calculating administrative payments to FDCH sponsoring organizations.  As a result, effective October 1, 2010, administrative reimbursements will be determined by multiplying the number of family and group day care homes submitting a claim for reimbursement during the month by the appropriate annually adjusted administrative reimbursement rate.  
On February 1, 2011, the Michigan Department of Education (MDE) implemented the necessary changes in the FDCH claim system to calculate administrative payments according to the new formula.  After this date, any claim amendments to October 2010, November 2010, or December 2010 will automatically adjust the administrative reimbursement amount to match that of the maximum reimbursement.  Any resulting reimbursement will be issued to the FDCH sponsoring organizations accordingly.
Beginning February 1, 2011, all original claims for reimbursement will be processed according to the new formula.  On March 1, 2011, the MDE will process a batch payment to cover any Fiscal Year 2011 claims submitted prior to February 1, 2011 that were not amended by that date.  

No action is required by your agency at this time.  If you file claim amendments to the October 2010, November 2010, or December 2010 claims before MDE’s March 1, 2011 batch process, the administrative payment for that claim amendment will be recalculated at that time and any money due to the sponsor will be paid accordingly.

If you have any questions related to this memo, please contact Katherine Fuller at       517-373-4017.
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