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SY 2012-13 PLE Calculations

Paid Lunch Equity (PLE) is an annual calculation 

For SY 2012-2013, SFAs which, on average, 
charged less than $2.51 for paid lunches are 
required to adjust their weighted average lunch 
price or add non-Federal funds to the non-profit 
school food service account 
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SY 2012-2013 PLE Inflation Factor 

The amount of the per meal increase will be 
calculated using 2 percent plus the inflation factor 
of 2.18 percent, for a total of 4.18 percent.  

The inflation factor for SY 2012-2013 is from the 
July 20, 2011 Federal Register Notice announcing 
the SY 2011-2012 reimbursement rates
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Meeting the Annual PLE Requirement   

SFAs may round the adjusted average price down to 
the nearest five cents.
For example, an SFA charged $1.00 for all paid 
lunches and the calculation for SY 2011-2012 resulted 
in an adjusted average paid lunch price of $1.03.  
The SFA chose to round the $1.03 down to the nearest 
five cents or $1.00.
This SFA met the requirement for SY 2011-2012 even 
though there was no price increase or additional non-
Federal funds added to the food service account. 
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Basis for Determining Average Paid 
Lunch Price SY 2012-2013  

SFAs use their unrounded adjusted average paid 
lunch price requirement from the previous SY as the 
basis for the subsequent SY 
For example, if the result of the SY2011-2012 
calculation was $2.08; that is the unrounded 
adjusted average paid lunch price.  This SFA may 
have likely rounded down to average price of 
$2.05
However, the SY 2012-2013 PLE tool begins with 
the unrounded figure 
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Increasing Average Lunch Price above 
Required Level  

If an SFA raised its average paid lunch price above 
the required rounded amount in SY 2011-2012, 
that excess paid lunch price increase is credited 
towards meeting the SY 2012-2013 paid lunch 
price requirement 
SFAs must keep sufficient records to document and 
carry forward the average paid lunch price 
calculations
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Not Meeting PLE Requirement 

If an SFA did not raise its average adjusted paid 
lunch price sufficiently to meet the required amount 
in SY 2011-2012, the shortfall is included in the 
calculation for the SY 2012-2013 paid lunch price 
adjustment requirement.  
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SY 2012-2013 Non-Federal Sources

Except as permitted, for SY 2012-2013 and 
beyond, SFAs may only use non-Federal sources that 
are provided to directly support paid lunches.
For example:

per-lunch reimbursements for paid lunches provided by 
States, counties, school districts and others;

For Michigan, districts may use the pro-rated percentage of 
31d dollars for paid lunches

Funds provided by organizations, such as school-related 
or community groups, to support paid lunches;
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More Allowable Non-Federal Sources

Other examples:
any portion of State revenue matching funds that 
exceeds the minimum requirement (7 CFR 210.17) and 
provided specifically for paid lunches; or
any proportion attributable to paid lunches from direct 
payments made from school district funds to support the 
lunch service; e.g., a pro-rata share of general funds. 
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Unallowable Non-Federal Sources

In-kind contributions

A la carte sales

Catering
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SY  2012-2013 Non-Federal Sources 
for Qualifying SFAs 

SFAs must contact their State agency to determine if 
they qualify and must document that their average 
paid lunch price for SY 2011-2012 met the PLE 
requirement 
The State agency, in consultation with their regional 
office if needed, may allow these SFAs to use the 
additional non-Federal sources in place for SY 
2011-2012 
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Additional Sources for Qualifying SFAs 

SFAs may include any non-Federal cash contribution, 
except for in-kind contributions and revenues from 
foods and beverages sold in competition with 
reimbursable meals or other non-program foods.

The limitations on sources only for paid lunches do not 
apply for the qualifying SFAs that contributed more 
than necessary in the prior year.
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SFAs that Provided Non-Federal 
Sources in SY 2011-2012

If an SFA’s SY 2011-2012 estimate of the required 
contribution exceeded the actual level, that excess 
contribution may be subtracted from the total SY 
2012-2013 contribution requirement. 

Further, if the SY 2011-2012 estimate was less than 
required, additional funds from non-Federal sources 
must be added.
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SY 2012-2013 PLE Tool

The SY 2012-2013 PLE tool, taking into account 
credits or shortfalls from SY 2011-2012, makes the 
following calculations:

Weighted average paid lunch price for SY 2012-2013
Required paid lunch price increase for SY 2012-2013
Required non-Federal source contribution required for 
SY 2012-2013 
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SY 2012-2013 PLE Tool

ALL SFAs need the following data to calculate the 
Weighted Average Price for SY 2012-2013:

SY 2010-11 Weighted Average Price
All paid lunch prices for October 2011
Number of paid lunches served associated with each 
paid lunch price in October 2011
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SY 2012-13 PLE Tool  Non-Federal

SFAs that have opted to contribute non-Federal 
sources also need:

Total number of paid lunches served in SY 2010-11
The total dollar amount of SY 2011-12 non-Federal 
contribution
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SY 2012-13 PLE Tool

Includes detailed user instructions

Includes a report that SFAs can use to track the 
information they will need to make their SY 2013-
2014 calculations  

SFAs can print the report and keep it in their 
records 
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Instructions
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SY 2012- 2013



Revenue From Non-Program Food

Intent: To ensure that revenues from the sale of non-
program foods generate at least the same 
proportion as they contribute to SFA food costs
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Revenue From Non-Program Food

A non-program food is sold in a participating school 
other than a reimbursagble meal and is purchased 
using funds from the school food service account
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Revenue From Non-Program Food

To implement this requirement SFAs will need to:
Identify the proportion of total food costs attributable 
to non-program food in order to establish its revenue 
target
Price non-program food items to ensure that revenues 
will meet the requirement
Track non-food program revenues separately from all 
other revenue items
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Revenue From Non-Program Food

Example
SFA has the following characteristics

Total Costs: $1,000,000
Total Food Costs: $500,000

Non-Program Food Costs: $50,000
Reimbursable Food Costs: $450,000

Total Revenue:$1,000,000
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Revenue From Non-Program Food

Revenue Requirement:
Minimum Proportion of Revenue from Non-program 
Food Sales: $50,000/$500,000 = 10%
Minimum Dollar Revenue Required from Non-program 
Food Sales; 10% X $1,000,000 = $100,000

If this SFA earns $100,000 in revenue from non-
program food sales, it is in compliance
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Non-Program Foods Alternative

Keep track of your non-program revenues – which is 
basically all revenues except for paid meals, $.40 
for reduced lunch, $.30 for reduced breakfast, all 
reimbursements.
So it would include ala carte, catering, booster 
sales, etc.
And separately keep track of all non-program food 
costs.

24



Monitoring Compliance

We will work with SFAs to provide guidance and 
technical assistance on how to meet the 
requirements
Assure that all SFAs make a good faith effort to 
comply
FNS will be updating CRE and ME guidance to 
incorporate review of these requirements
Next is some guidance and TA which we believe 
simplifies the process
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Costed Out Your Menus?

A simplified way of ala carte prices (and other non-
program sales) is to cost out your menu.  A simply 
example –

Pizza $.51
Fruit $.12
Vegetable$.11
Milk $.22
Total $.96

You would do this for a week/month to get a true 
average.  Then apply this to your average meal 
price - $2.35  ($.96/$2.35= 41% food cost)
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Applying the Percentage to 
Non-Program Foods

Take the menu cost % and apply it to ala carte items 
to see if ala carte sales (and others) are providing 
enough funds.  For example:

Item Cost %FC Minimum 
Price
Milk .22 divided by 41. (.41) $.54
Pizza Slice .51 divided by 41. $1.24+?
Baked Chips .33 divided by 41. $.80
Energy Drink .55 divided by 41. $1.34
Fruit – Apple .18 divided by 41. $.44

Some pricing you will be able to have a lower food cost 
percentage and some you will have a higher percentage.  All of 
your sales need to average the target %.
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BONUS SLIDE

An even easier but less accurate method of 
calculating your required non program food cost is 
to take an entire period of time food cost (current 
or last year) and divide it by the same entire 
period of time revenues.  This will give you an 
overall food cost percentage that may not as 
accurately reflect your reimbursable meal food cost 
percentage.  
$500,000 food cost/$1,000,000 in revenues = 
50% food cost percentage.
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Wrap It Up
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Questions

Howard Leikert
leikerth@michigan.gov

or
mde-schoolnutrition@michigan.gov

517-373-3892
Or

517-373-3347




















