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When action by the authorizing entity or the board of directors of the PSA determines that a plan for wind-up and dissolution of the PSA will be necessary, the authorizing entity shall notify in writing the Public School Academies Unit of the Michigan Department of Education.  Notification shall include the initial plan for wind-up and dissolution of the PSA and its board and a plan for an expeditious and orderly transfer of assets to the Treasurer of the State of Michigan in accordance with Section 18b of the State School Aid Act of 1979.

Property required to be transferred to the state includes title to all real and personal property, interests in real or personal property, and other assets owned by the public school academy corporation that were substantially acquired with funds appropriated under Section 18b of the State School Aid Act. Neither the state nor the authorizing body have an obligation to pay third party debts.
When notified of the revocation, termination, or failure to renew the authorizing contract of the PSA and plan for wind-up and dissolution by the authorizing entity, the PSAU shall notify the following:

1. State Superintendent of Public Instruction

2. State Treasurer

3.
Office of the Attorney General

4.   Other offices or departments of the State of Michigan, as appropriate, e.g. Department of Management & Budget if a building is to transfer to the State of Michigan

The action steps specified on the following pages shall be carried out.  Please note that there are two sets of steps provided: one has been developed by MDE and directs all actions to be carried out from the department’s perspective, while the second was developed by Dykema Gossett for the benefit of the Michigan Council of Charter School Authorizers. Both lists represent a complete look at all necessary functions.

All funds remaining after closure and wind-up of the PSA should be sent to the Michigan Department of Treasury.

***NOTE: There are unresolved issues related to this policy.  Please see the reverse side of this page for a brief description of outstanding concerns.***
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