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  Sec. 902. (1) Except for the pilot projects and demonstration models described in section 
298 of this part, from the funds appropriated in part 1, final authorizations to CMHSPs or 
PIHPs shall be made upon the execution of contracts between the department and CMHSPs 
or PIHPs. The contracts shall contain an approved plan and budget as well as policies and 
procedures governing the obligations and responsibilities of both parties to the contracts. 
Each contract with a CMHSP or PIHP that the department is authorized to enter into under 
this subsection shall include a provision that the contract is not valid unless the total dollar 
obligation for all of the contracts between the department and the CMHSPs or PIHPs 
entered into under this subsection for the current fiscal year does not exceed the amount of 
money appropriated in part 1 for the contracts authorized under this subsection.  
  (2) The department shall immediately report to the senate and house 
appropriations subcommittees on the department budget, the senate and house 
fiscal agencies, and the state budget director if either of the follow ing occurs:  
  (a) Any new  contracts the department has entered into w ith CMHSPs or PIHPs 
that would affect rates or expenditures.  
  (b) Any amendments to contracts the department has entered into w ith 
CMHSPs or PIHPs that would affect rates or expenditures.  
  (3) The report required by subsection (2) shall include information about the changes and 
their effects on rates and expenditures. 
 
 
 

 

 

 

 

 

 

 

 



Section 902(2) of PA 207 of 2018 

The Michigan Department of Health and Human Services (MDHHS) issued a contract 
amendment to the Prepaid Inpatient Health Plan (PIHP) contracts to attach the Fiscal Year 
2019 (FY19) applicable Medicaid rate letter. The first attachment is the rate certification 
that includes information about the changes and their effects on rates and expenditures. 
Subsequently, MDHHS issued an amendment to the PIHP contracts that included the 
attachment of a new Medicaid rate letter applicable to the last six months of FY19. This rate 
letter was the result of the need to reflect a $0.25 per hour increase to direct care workers 
for the Medicaid services covered under this program. The second attachment is the 
amended rate certification that includes information about the changes and their impact on 
rates and expenditures. 
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