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Changes to State Administrative Board Contract 
Approval Requirements 

 
On August 30, 2011, State Administrative Board (SAB) Resolution  
2011-2 (attached) became effective, which significantly changed the 
dollar thresholds and types of contracts requiring SAB approval.  Below is 
a summary of the changes resulting from the Resolution:  
 
Construction and Consultant Contracting: 

• Award construction and consultant (requiring MDOT 
prequalification) contracts with a value up to $500,000 without 
SAB approval.  Any amount greater than $500,000 requires SAB 
approval.   

• May request SAB approval based on engineer’s estimate for 
construction and consultant (requiring MDOT prequalification) 
contracts with a value over $500,000. However, if a contact 
amount exceeds 10% of the engineer’s estimate, the contract 
must be re-approved by the SAB.  

• Amendments or revisions to a contract requiring prequalification, 
as described above, including extras and overruns on a 
construction contract, must be approved by the SAB if the sum of 
all previous amendments exceeds 10% of the original contract, 
unless: 

- A) approved in accordance with applicable federal law or 
procedures by a representative of a federal agency 
contributing funds to the project that is the subject of the 
contract; or  
- B) approved in accordance with MDOT’s internal 
procedures provided the procedures include approval by at 
least one MDOT employee who has managerial responsibility 
and is neither the project manager nor directly involved in the 
administration of the project.   

• Award a contract for services not requiring MDOT 
prequalification (Service Contract) with a value up to $250,000 
without SAB approval.  A Service Contract does not include a 
Professional Engineering Consultant Contract or a Construction 
Contract. For example: maintenance service contracts, bond 
counsel  contracts, etc.  

• Amend Service Contracts, if the amount of the amendment and 
the sums of all previous amendments total $125,000 or less, 
without SAB approval. Thereafter, an amendment to a Service 
Contract must be approved by the Board if the amount of the 
amendment and the sum of all amendments executed after the 
most recent Board approval total $125,000 or more.  
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Real Estate Transactions:  
• Award a contract involving the conveyance of any real property interest under the jurisdiction of MDOT and 

if the fair market value of the interest is $250,000 or less without the approval of SAB. 
  
Transit  Contracts:  
• Enter into a contract with a sub-recipient without approval of the Board if: 

- A) The purpose of the contract is to provide federal or state matching funds for a project; 
- B) MDOT has been authorized by an agency administering any federal funds to award them to the 

sub-recipient; and 
- C) The sub-recipient has agreed to fully reimburse the State in the event the sub-recipient does not 

use the funds in accordance with the purpose of the funding. 
 

Transit and Rail Service Agreements: 
• Enter into a contract in connection with the award of a grant, including state matching funds, to a local unit 

of government, a government authority, private non-profit entity, a railroad or a rail service provider, without 
the approval of the Board if the contact provides that the recipient will fully reimburse the State in the event 
grant funds are not used in accordance with the terms of the grant. 

 
Highway Local Government Contracts: 
• Enter into a cost participation contract with a local unit of government without approval of the Board if: 

- A) The contract involves the construction of physical improvement of a street, road, highway, bridge 
or other structure. 

- B) The construction or improvement is funded by federal, state, or local funds; and 
- C) The contract is approved by each entity providing funds in accordance with applicable law.   

 
Aeronautics Agreements: 
• Enter into a contract with an airport sponsor without approval of the Board if the contract has been 

approved by the Michigan Aeronautics Commission. 
 
Emergency Contracting: 
• Enter into a contract or award a grant without the approval of the Board in situations where emergency 

action is required. For all emergency contracts or grants of $250,000 or more, MDOT must transmit to the 
board a written report within 30 days of executing the contract.   

 
 








