
2015 Act 51
Training



Agenda 

• Guidance on completing the Report in ADARS

• Extensions for filing the Act 51 report

• Allowable non-motorized expenditures

• Asset Management Information

• What is expected for Section 18j

• How GASB 54 pertains to street funds

• PA 298 of  2012 Performance Audit Information



Guidance on Completing the 
Report in ADARS



City/Village Reports



Report Contact 
Screen

• This is new starting in 
May of  2015

• Uses Bing auto complete 
address tool



Assets Screen –
Page 1

• Two-month accrued MTF 
earned but not received 
during the fiscal year.



Revenues Screen

• Snow Payment

• MTF Revenue
MTF Distribution History 
Program www.michigan.gov/act51

• PA 34 of  2014 and PA 252 
of  2014

Local Agency Disbursement



Expenditures 
Screen

• Definition of  
Construction

• Winter Maintenance 
expenditures

• Administration, 
Engineering & Record 
Keeping

• Debt Service



Other Financing 
Screen

• Negative transfers

• Transfers between Major 
and Local Street funds



County Reports



County Reports

• MTF funds reported match ADARS database.

• Infrastructure is reported separately in equities 
section.

• No transfers from Primary or Local to County Funds 
on line 137.

• Deficit Fund Balance.



County Reports

• Administrative expenses do not exceed 10% of  
revenues.

• Check errors/warnings screen.

• Ensure reported information matches audited 
financial statements.

• Check for audit findings.



Extensions for City/Village 
Reports



Street Financial Report Due Date

MCL Section 247.665(3) of  PA 51 of  1951, as 
amended, also known as Section 15(3), states:

• “… each city and village shall file with the director of  
MDOT, not more than 120 days after the end of  its 
fiscal year, on forms provided by the director, a 
report showing the disposition of  funds 
appropriated, apportioned, or allocated under this act 
to the city or village …”



Due Date of  Audited Financial 
Statements

MCL Section 141.2303(1) of  PA 34 of  2001, as 
amended, also known as Section 303(1) states:

• “Each municipality shall file an audit report annually 
with the department within 6 months from the end 
of  its fiscal year or as otherwise provided in the 
uniform budgeting and accounting act, 1968 PA 2, 
MCL 141.421 to 141.440a.”



Snow Payment

• MCL 247.663(2) states:  “… A city or village that 
does not submit a … by December 31 shall be 
ineligible for the winter maintenance payment…”

• If  your report is not in Submitted status by 
December 31 you will forfeit the snow payment 
distributed in February of  the following year.



Extension Requests

You must request an extension in writing from:
Michigan Department of  Transportation
Financial Operations Division
P.O. Box 30050
Lansing, MI 48909
E‐mail: MDOT–Outreach@michigan.gov or colel@michigan.gov
Fax: (517) 373–6266

• Requests must be received at least one business day before 
the actual due date of  your SFR because ADARS will not 
allow an extension to be given on the actual due date.



Extensions for County Reports



County Financial Report Due Date

MCL 247.665(1) of  PA 51 of  1951, as amended, also known 
as Section 15(1) states:
• “Before May 2 of  each year, each county road 

commission … shall file with the director of  the state 
transportation department … on forms to be provided by 
the director, a report showing the disposition of  funds 
appropriated, apportioned, or allocated under this act … 
including the funds expended for road construction and 
heavy maintenance in each township in the county … 
except funds appropriated under section 10b.”



Extension Requests

• An extension can be requested in writing at least one 
day before May 1 (which is the due date) to:

Michigan Department of  Transportation
Financial Operations Division
P.O. Box 30050
Lansing, MI 48909
E‐mail: MDOT–Outreach@michigan.gov or 
cumberworthm@michigan.gov
Fax: (517) 373–6266



Non-Motorized Screen

• Question go to
Joshua DeBruyn, Bicycle & Pedestrian Coordinator

MDOT, Bureau of  Transportation Planning

(517) 335-2918

debruynj@michigan.gov



Asset Management 
Screen

• For questions contact:
Frank Kelley,  Interim Asset  

Management Council          
Coordinator

Michigan Department of  
Transportation, Bureau of   
Transportation Planning

(517) 373-2111

kelleyf@michigan.gov



Section 18j Annual Certification 
of  Employee Conditions



Section 18j

• Certification date

• New Form 2068

• Frequently Asked Questions





GASB 54



GASB 54

• GASB 54 allows the merging of  special revenue 
funds for reporting purposes.

• Act 51 Major and Local Street funds.



PA 298 of  2012



Steps Expected for a Performance 
Audit

• Evaluate internal control to ensure that MTF is spent 
in compliance with Act 51

• Determine the scope of  related testing

• Document related audit exceptions

• Reach a conclusion regarding compliance with Act 51

• Write applicable audit findings, in compliance with 
GAGAS



Financial Audits Regarding Time 
Cards

• County agencies rely on time cards to support, as a 
fundamental accounting record, the amount billed 
for labor, equipment and materials.

• The accountability that comes with the signatures by 
the workers and their superiors are critical to the 
applicable key management assertions:



Financial Audits Regarding Time 
Cards

• Key Management Assertions
• Transaction assertions – occurrence, completeness, 

accuracy, and cutoff

• Account Balances assertions – completeness and 
valuation/allocation (State v. local)

• Financial Statement’s Presentation assertions – occurrence, 
rights/obligations, completeness, classification and 
accuracy



GAGAS Audit

• To be considered a GAGAS audit, unless there are 
effectively designed and implemented compensating 
controls, it is extremely likely that auditors will need 
to write audit findings that recommend that staff  
sign and supervisors approve documentation for 
time, equipment and materials.  

• It is conceivable that audit opinions might also be 
affected depending on the relative materiality of  
applicable labor, equipment and materials costs. 



MDOT’S ACT 51 WEBSITE



MDOT’s Act 51 Website

www.michigan.gov/act51





MTF Distribution History 
Program





MTF Reports 
(Act 51 Allocations)





For Questions Contact

Mary Cumberworth, Accountant

Michigan Department of  
Transportation

Financial Operations Division

cumberworthm@michigan.gov

(517) 241-3178

Lori Cole, Financial Specialist

Michigan Department of  
Transportation

Financial Operations Division

colel@michigan.gov

(517) 335-2556


