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CONTRACT NO. «CONTNO» 
 
  
 
 

MICHIGAN DEPARTMENT OF TRANSPORTATION 
 

«AGENCY» 
 

CONTRACT 
 
 
This Contract is made and entered into this date of ______________________ by and between 
the Michigan Department of Transportation (MDOT), of 425 West Ottawa Street, P.O. Box 
30050, Lansing, Michigan 48909, and «AGENCY» (AGENCY) of «ADDRESS» in accordance 
with Public Act 34 of 2014 for the purpose of establishing the amount of the allocation from the 
Priority Roads Investment Program (PRIP) Fund to the AGENCY, and setting forth the services 
to be provided as a result of such allocation. 
 
The PRIP Fund is to be expended on construction projects.  MDOT is responsible for 
administering these funds. 
 
MDOT and the AGENCY recognize and affirm that the funds provided under this Contract shall 
not be used for any purpose other than those provided in Section 704 of Public Act 34 of 2014, 
and as provided herein.  It is intended for all work activities to be completed by December 31, 
2015. 
 
This Contract sets forth a grant from MDOT to the AGENCY for the completion of 
«PROJDESC» (PROJECT). 
 
The Parties agree that: 
 
The AGENCY will: 

 
1. Undertake and complete the PROJECT in accordance with the terms and conditions of 

this Contract.   
 

2. The PROJECT cost will be paid for by a grant of PRIP funds.  PRIP funds will be applied 
to the PROJECT costs at a participation ratio of 100 percent up to an amount not to 
exceed «MAXAMT».  The AGENCY will be responsible for all costs in excess of the 
funds shown above. 
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3. The AGENCY must submit a Request for Payment Form (Exhibit A) prior to the start of 
the PROJECT and a Project Cost Reporting & Certification Form (Exhibit B) to MDOT 
upon completion of the PROJECT. 

 
The AGENCY agrees that the costs reported to MDOT for this Contract will represent 
only those items that are properly chargeable in accordance with this Contract.  The 
AGENCY also certifies that it has read the Contract terms and has made itself aware of 
the applicable laws, regulations, and terms of this Contract that apply to the reporting of 
costs incurred under the terms of this Contract.  
 

4. Submit a copy of Exhibit B to MDOT for review and approval. 
 

5. Certify that the PROJECT shall be in compliance with all applicable laws, ordinances, 
and codes of the United States, the State of Michigan, and the local government(s) in the 
area(s) in which the PROJECT is performed and obtain all permits, licenses, and other 
authorizations that are required for the performance of the PROJECT. 
 

6. Ensure that any unspent above-mentioned funds at PROJECT completion are lapsed back 
to the PRIP Fund. 
 

7. For auditing processes, all records, including executed contracts, are to be maintained for 
three years from the date of the project completion date.  MDOT, or its representative, 
may inspect, copy, or audit the Records at any reasonable time after giving reasonable 
notice. 

 
8. If the construction of the PROJECT is to be contracted, certify that the contracting 

procedures followed in connection with the administration of the construction contract 
for the PROJECT were based on an open competitive bid process and that the 
construction contract for the PROJECT was publicly advertised and awarded on the basis 
of the lowest responsive and responsible bid in accordance with applicable State and 
local statutes, regulations, and ordinances.  Selection of Consultants and subcontracts will 
be in conformance with the AGENCY’s contracting process. 

 
9. If the construction of the PROJECT is to be contracted, ensure the contractor who is 

awarded the contract for the construction of the PROJECT has the appropriate 
bonds/liability insurance. 
 

10. Certify that the PROJECT shall be obligated and construction shall be underway or 
design work shall be completed by July 1, 2014. 

 
MDOT will: 

 
11. Make one payment of the amount shown in Section 2 to the AGENCY upon receipt of a 

Request for Payment Form (Exhibit A). 
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12. May conduct a follow-up review of work activity. 

 
IT IS FURTHER AGREED THAT: 
 
13. Public Act 533 of 2004 requires that payments under this Contract be processed by 

electronic funds transfer (EFT).  The AGENCY is required to register to receive 
payments by EFT at the Contract & Payment Express website 
(www.cpexpress.state.mi.us). 
 

14. Each party to this Contract will remain responsible for any claims arising out of the 
performance of this Contract, as provided by this Contract or by law. 

 
This Contract is not intended to increase or decrease either party’s liability for or 
immunity from tort claims. 

 
This Contract is not intended to nor will it be interpreted as giving either party a right of 
indemnification, either by contract or by law, for claims arising out of the performance of 
this Contract. 

 
MDOT will not be subject to any obligations or liabilities by contractors of the AGENCY 
or their subcontractors or any other person not a party to the Contract without its specific 
consent and notwithstanding its concurrence with or approval of the award of any 
contract or subcontract or the solicitation thereof. 

 
15. The parties will consider the PROJECT to be complete when certified by the agency.  

This certification is not intended to nor does it relieve the AGENCY of any of its 
obligations and responsibilities herein. 
 

16. This Contract will be in effect from the date of award through the end date on Exhibit A, 
________________.  All documented costs associated with this project are eligible for 
reimbursement, not to exceed the amount shown in Section 2 of this Contract. 
 

17. Prior to expiration, the time for completion of performance under this Contract may be 
extended by MDOT upon written request and justification from the AGENCY.  Upon 
approval and authorization by MDOT, a written time extension amendment will be 
prepared and issued by MDOT.  Any such extension will not operate as a waiver by 
MDOT of any of its rights herein set forth. 
 

18. In connection with the performance of SERVICES under this Contract, the AGENCY 
(hereinafter in Appendix A referred to as the “contractor”) agrees to comply with the 
State of Michigan provisions for “Prohibition of Discrimination in State Contracts,” as 
set forth in Appendix A, dated June 2011.  This provision will be included in all 
subcontracts relating to this Contract. 
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19. This Contract may be terminated at such time as may be agreed upon by both parties or 

by either party giving thirty (30) days written notice to the other party.  Furthermore, it 
may be modified at any time as agreed upon by both parties.  In the event, the AGENCY 
terminates this Contract; it will make full repayment to MDOT. 
 

20. Failure to submit all required forms and/or failure to comply with Contract terms may 
result in withholding of future Act 51 funds. 

 
21. In case of any discrepancies between the body of this Contract and any exhibits hereto, 

the body of this Contract will govern. 
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22. This Contract will become binding on the parties and of full force and effect upon signing 
by the duly authorized representatives of the AGENCY and MDOT and upon adoption of 
a resolution approving said Contract and authorizing the signature(s) thereto of the 
respective representative(s) of the AGENCY, a certified copy of which resolution will be 
sent to MDOT with this Contract, as applicable. 
 

 
«AGENCY» 
 
 
 
By: ____________________________________ 

Title: 
 
 
 
 
 
MICHIGAN DEPARTMENT OF TRANSPORTATION 
 
 
 
By: ____________________________________ 

Title:  Department Director 
 
 
 
 


