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80% of Michigan 
tourism is auto-based - 

$18.1 billion visitor 
spending in 2012  

35% of US/Canada trade 
flows through Michigan 

$520 billion in freight is 
moved each year on 
Michigan’s highways, 

rail & water ports 

99% of Michigan jobs 
are on “Commercial 

Corridors” 
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• Roads and Bridges are funded with “user fees” 

• Federal funds from federal gas tax: $1 billion  
• Includes $250 m to local agencies 

• State motor fuel taxes: $950 million 

• State vehicle registration fees: $936 million 

• No state sales tax goes to roads 
• Not even the sales tax on gas 
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The sales tax rises with the price of 
gasoline, but the gas tax doesn’t. 

*Based on average price 
of fuel over past 12 
months.  
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Pavement Program Investment Level vs. Actual Trunkline Pavement Condition 

Investment Condition (percent good or fair)
* Due to a change in reporting requirements, $60 M in work on trunkline pavement was reported in FY2012 but not built until FY2013. 
**2014 investment includes $98 M of additional general fund state revenue. 
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          2004-2013 Pavement Condition of Federal Aid Eligible Roads 
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6₵/gallon increase; 
generating $32 

M/year 

10₵/gallon increase; 
generating $71.8 

M/year 

$265 M/year 
increase in 2014, 
increases to $805 
M/year by 2018 

estimated $800 
M/year increase 

$880 M/year in new 
revenue; $3.5 B over 

5 years 

new $1 billion 
bonding program  

voter referendum 
approved $1.2 
B/year increase 

increases that will 
generate an 

additional $2.3 B 
/year by 2018 
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• E-Construction 
– 3D Modeling allows contractors to use                                                                 

GPS for machine grading 
– E-Sign technology eliminates 7.4 million                                                       

sheets of paper and could save $4 million a year 
 

• Accelerated Opening-to-Traffic Pavement:                                                
Cast-in-Place Rapid Setting Concrete Mixtures 
– Cost effective 
– User-friendly 
– Timely 
– Durable 
 

• Warm Mix Asphalt  
– Allowance in all HMA mixes,                                                                    

including the allowance of some chemical additives 
– FHWA Everyday Counts Initiative (EDC) 
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• What is it? 
– 35’ long trailer 
– 25’ long plow blade 
– 35,000 lbs. with 9 tons of salt 

• Where will we use? 
– I-96 (6 lane freeway) 
– US-23 (4 lane freeway) 

• Benefits 
– Clear two full lanes 
– Almost clear full ramp & 

full shoulder in one pass 
– 9 extra tons of salt  



• Costs of an inadequate system 
– $7.7 billion annually – lost time, wasted fuel, 

crashes, etc. 
• $1,600 annually per driver in Detroit 
• $1,027 annually per driver in Grand Rapids 
• $1,032 annually per driver in Lansing 

• Safety impacts of inadequate system 
– Total crashes in 2012: 273,891 
– Total fatalities: 936 
– Total injuries: 70,158  

• Pay Now or Pay Later 
– 1.3 billion/year now or as much as $26 billion 

total needed in 10 years 
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• Roadway conditions significant factor in 1/3 of 
Michigan traffic fatalities 
– 938 traffic fatalities in 2012  

– 4,620 traffic fatalities from 2008 through 2012 

• Motor vehicle crashes cost Michigan $8.1B/year 
– $812 for each resident 

• $100M spent on highway safety improvements will 
save 145 lives over 10-year period 



• The economic impacts in the first 2 years: 
– 14,000 jobs each year 
– $1.878 B in personal income 
– $3.258 B in Gross State Product 

• Next 10 years, this $1.3 billion/year 
investment will generate: 
– Over $11.6 billion in real personal income 
– More than $25 billion in Gross State Product 
– A  $3.50 return on every $1 invested 
– Private sector will do the work and create 

the jobs, growing the economy 
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www.michigan.gov/roadfunding 
www.michigan.gov/realitycheck 

http://www.michigan.gov/roadfunding
http://www.michigan.gov/realitycheck


 

 

 

 

 

Customer Service is Important 
Please submit your comments and concerns at: 

www.michigan.gov/mdot  under “Contact MDOT” 
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http://michigan.gov/mdot/0,4616,7-151-12960-64505--,00.html
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