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Importance of Michigan Trunklines

=

=X N7

onuge 10 U.D.A.
ont vers les E-U

Dougall Ave.

JUnNnel 10 Uo.A

Tunnel vers les E.-U

—— — — N R CE— AT Wl | C——

$520 b|II|on in frelght is
moved each year on
Mlchlgan S hlghways
| ra|I & water ports

80% of Michigan ‘
tourism is auto-based -
$18 1 b||||on visitor




Transportation Funding

 Roads and Bridges are funded with “user fees”

e Federal funds from federal gas tax: S1 billion

* Includes $250 m to local agencies
e State motor fuel taxes: $950 million
 State vehicle registration fees: $936 million

* No state sales tax goes to roads

* Not even the sales tax ongas £




What You Pay at the Pump

PRICE $3.49/gallon*

MICHIGAN GAS TAX
18.7¢/gallon

6% SALES TAX=19¢

FEDERAL GAS TAX
18.4¢/gallon

RETAIL
PRICE

OF FUEL

AT THIS PRICE,
THE STATE COLLECTS
37.4 CENTS
PER GALLON
OF GAS.

SCHOOLS

AND LOCAL
GOVERNMENT 17.8¢

TRANSIT 2.4¢ '

ROADS 17.2¢

The sales tax rises with the price of
gasoline, but the gas tax doesn’t.
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Asset Management

Excellent

Very Poor
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40% Drop
in Quality

Spending $1 on
pavement preservation
before this point...

...eliminates or
delays spending
$6 to $14 on
rehabilitation or
reconstruction
here.

40% Drop

in Quality
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12% of Life

Time (Years)




Trunkline Con

Pavement Program Investment Level vs. Actual Trunkline Pavement Condition
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* Due to a change in reporting requirements, $60 M in work on trunkline pavement was reported in FY2012 but not built until FY2013.
**2014 investment includes $98 M of additional general fund state revenue.
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Federal Funding Falling Short

Estimated Federal Highway and Transit Obligations With No Net New Revenue

M Total FHWA Obligations (excl. flex) W Total Safety Program Obligations Total Transit Account Obligations (incl. flex)

Dollars in Billions

9.7 2.6 9.9 o o6
. 5.0 5.1 5.2 5.3 5.4 5.5 5.6
[, 2.4
0.0

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024




Per Capita State Investment in Roads

Other Great Lakes states
invest $60 to $376 more per person
in transportation than Michigan.

Source: 2010 Census Data



These States Have Taken Action,
Despite the Economy
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increases that will
generate an
additional $2.3 B
/year by 2018

S880 M/year in new . voter referendum
new $1 billion
revenue; $3.5 B over . approved $1.2
bonding program .
5 years B/year increase
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Successful Innovations

E-Construction
— 3D Modeling allows contractors to use
GPS for machine grading
— E-Sign technology eliminates 7.4 million
sheets of paper and could save S4 million a year (s

Accelerated Opening-to-Traffic Pavement:
Cast-in-Place Rapid Setting Concrete Mixtures

— Cost effective SHRPZ

— User-friendly

STRATEGIC HIGHWAY

— Durable RESEARCH PROGRAM

Warm Mix Asphalt

— Allowance in all HMA mixes,
including the allowance of some chemical additives

— FHWA Everyday Counts Initiative (EDC)




Tow Plow

e Whatisit?
— 35’ long trailer
— 25’ long plow blade
— 35,000 Ibs. with 9 tons of salt

e Where will we use?

— 1-96 (6 lane freeway)
— US-23 (4 lane freeway)

e Benefits

— Clear two full lanes
— Almost clear full ramp &

full shoulder in one pass

— 9 extra tons of salt




The Cost of Doing Nothing
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e Costs of an inadequate system

— $7.7 billion annually — lost time, wasted fuel,
crashes, etc.

* $1,600 annually per driver in Detroit
e $1,027 annually per driver in Grand Rapids
e $1,032 annually per driver in Lansing

o Safety impacts of inadequate system
— Total crashes in 2012: 273,891
— Total fatalities: 936
— Total injuries: 70,158

* Pay Now or Pay Later

— 1.3 billion/year now or as much as $26 billion
total needed in 10 years
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Trunkline Investment Scenarios
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DOT needs to invest an average of $1.129B more each year to
preserve pavement condition at 90% good or fair

In Millions
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Safety

Roadway conditions significant factor in 1/3 of
Michigan traffic fatalities

— 938 traffic fatalities in 2012

— 4,620 traffic fatalities from 2008 through 2012
Motor vehicle crashes cost Michigan $S8.1B/year
— S$812 for each resident

S100M spent on highway safety improvements will
save 145 lives over 10-year period




Benefits of Acting Now

* The economic impacts in the first 2 years: b S

— 14,000 jobs each year £ ﬂ-s-’f;;r-

— $1.878 B in personal income

— S3.258 B in Gross State Product

’ . .. ﬂ}s‘-” Yes g

* Next 10 years, this $1.3 billion/year 1chy.

investment will generate:

— Over $11.6 billion in real personal income g

— More than $25 billion in Gross State Product

— A S$3.50 return on every S1 invested et =

| . L %
— Private sector will do the work and create pr— e ¥

the jobs, growing the economy
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For more information:

www.michigan.gov/roadfunding
www.michigan.gov/realitycheck
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http://www.michigan.gov/roadfunding
http://www.michigan.gov/realitycheck

Questions?
MDOTHuA

Better.Faster.Cheaper.Safer. Smarter

Customer Service is Important
Please submit your comments and concerns at:
www.michigan.gov/mdot under “Contact MDOT”

How = — ¥

‘gging'? ~—
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Call, E-mail, or Tweet Us!
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http://michigan.gov/mdot/0,4616,7-151-12960-64505--,00.html
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