Staff Strawman & Working Draft
PART 3: DISTRIBUTED GENERATION PROGRAM STANDARDS

Below are DTE Electric’s suggested changes and comments on MPSC Staff’s strawman proposal
of distributed generation / legacy net metering rules. In order to encourage all parties to engage
in thoughtful and constructive dialogue during the stakeholder process, it should be made clear
that a) stakeholder meetings will be treated like settlement conferences under MRE 408 and no
statement or writings of a participant may be used as evidence in current or future legal
proceedings; b) DTE Electric by its participation does not waive its right to challenge any
provisions or take any positions in this proceeding or in future proceedings regarding these rules.
The Company reserves its right to modify or expand its position on this subject matter in the future
and/or in response to positions taken by other stakeholders in this process. The Company
appreciates the opportunity to take part in this process, and looks forward to working with MPSC
Staff and other stakeholders in this process.

Case No. U-20344 Stakeholder Process Comments
PART 3 of Licensing and Regulatory Affairs
Public Service Commission
Interconnection, Distributed Generation, & Legally Enforceable Obligation
Standards

PART 3. DISTRIBUTED GENERATION PROGRAM STANDARDS

Definitions needed for definition section: |

"Alternative electric supplier" means that term as defined in section 10g of 2000
PA 141, MCL 460.10g.

"Alternative electric supplier interim distributed generation program plan™ means a document
supplied by an alternative electric supplier that provides detailed information to an
applicant about the alternative electric supplier's interim distributed generation program.

"Alternative electric supplier distributed generation program plan" means a document
supplied by an alternative electric supplier that provides detailed information to an
applicant about the alternative electric supplier's distributed generation program.

"Customer" means a person who receives electric service from an electric provider’s distribution
system or a person who participates in an interim distributed generation or distributed generation
program through an alternative electric supplier or electric provider.

“Distributed Ggeneration Pprogram” means ...the program lawfully established for an electric

Commented [DTE1]: The Company is unclear whether Staff
intends for only these definitions to be included in the rules, or if
the proposal is just to move certain definitions to this section of the
rules. The Company notes that all definitions that are adopted in
the rulemaking process, whether they are in Part 3 or other parts of
the rules, need to be known before parties can provide a full
analysis and comment on the definitions.

[Commented [B3(2]: Requesting input from stakeholders.

provider through a Commission Order issued in the electric provider’s first rate case filed after
June 1, 2018, pursuant to Public Act 341of 2016.

“Electric provider" means any person or entity whose rates are regulated by
the commission for selling electricity to retail customers in this state.
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"Eligible electric generator" means a methane digester or renewable energy

system with a generation capacity limited to the customer's electric need and that does
not exceed the following:

(i) 150 kW of aggregate generation at a single site for a renewable energy system.

(ii) 550 kW of aggregate generation at a single site for a methane digester.

"Full retail rate" means the power supply and distribution components of the
cost of electric service. Full retail rate does not include a system access charge, service
charge, or other charge that is assessed on a per meter basis.

<«

Interim Ddistributed Ggeneration Pprogram” means. ..the program that was established
pursuant to Public Act 295 of 2008, and which existed before a Distributed Generation Program

as defined in these rules is established, commonly referred to as the net metering program.

"Material modification" means a modification that changes the maximum
electrical output of a project or changes the interconnection equipment, including
anyeither of the following:

(i) Changing from certified to noncertified equipment.

(ii) Replacing a component with a component of different functionality or UL
listing.

(iii) Modifying the AC or DC rating of the generation

(iv) Changing the interconnection location

"Methane digester" means a renewable energy system that uses animal or
agricultural waste for the production of fuel gas that can be burned for the generation of
electricity or steam.

"Modified net metering" means a utility billing method that applies the power
supply component of the full retail rate to the net of the bidirectional flow of kwh
across the customer interconnection with the utility distribution system during a
billing period or time-of-use pricing period.

"Renewable energy credit" means a credit granted pursuant to the
commission's renewable energy credit certification and tracking program in section 41
of 2008 PA 295, MCL 460.1041.

"Renewable energy resource” means that term as defined in section 11(i) of
2008 PA 295, MCL 460.1011(i).

"Renewable energy system™ means that term as defined in section 11(k) of 2008
PA 295, MCL 460.1011(k).

"True net metering" means a utility billing method that applies the full retail
rate to the net of the bidirectional flow of KW hours across the customer interconnection
with the utility distribution system, during a billing period or time-of-use pricing
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period.

R 460.640 Application process.

Rule 40. (1) Each electric provider shall file initial distributed generation program tariff sheets in
the first rate case filed after June 1, 2018.

(2)Each alternative electric supplier shall file an alternative electric supplier distributed
generation plan within 90 days of the effective date of these rules.

(3) Using report formats to be determined by the Commission, each electric provider and
alternative electric supplier shall annually file an interim distributed generation program report
and, if applicable, a distributed generation program report not later than March 31 of each year.
(4) Each electric provider and alternative electric supplier shall maintain records of all
applications and up-to-date records of all eligible electric generators participating in the interim
distributed generation program and distribution generation program.

(5) Selection of customers for participation in the interim distributed generation program or
distributed generation program shall be based on the order in which the applications are received.
(6) An electric provider or alternative electric supplier shall not refuse to provide or discontinue
electric service to a customer solely for the reason that the customer participates in the interim
distributed generation program or distributed generation program.

(7) The interim distributed generation program and distributed generation program provided by
electric providers and alternative electric suppliers shall limit each applicant to generation
capacity designed to meet up to 100% of the customer’s electricity consumption for the previous
12 months.

(a) The generation capacity shall be determined by an estimate of the expected annual kWh
output of the generator(s) determined in a manner approved by the Commission and specified on
the electric provider's interim distributed generation program or distributed generation program
tariff sheet or in the alternative electric supplier's interim distributed generation program or
distributed generation program plan.

(b) At the customer's option, the customer's electric consumption shall be determined by one (1)
of the following methods:

(i) The customer's annual energy consumption, measured in kWh, during the previous 12-month
period.

(ii) In cases where there is no data, incomplete data, or incorrect data for the customer's energy
consumption or the customer is making changes on-site that will affect total consumption, the
electric provider or alternative electric supplier and the customer shall mutually agree on a
method to determine the customer's electric consumption.

(c) Any interim distributed generation program or distributed generation program customer
using an energy storage technology in conjunction with a renewable energy resource, as that
term is defined in section 11(g) of 2008 PA 295, MCL 460.1011(g), must not design or operate
the storage technology in a manner that results in the customer’s electrical output exceeding
100% of the customer’s electricity consumption for the previous twelve (12) months. Energy
storage technologies that are independently interconnected and that do not operate in conjunction
with a renewable energy resource are not eligible for participation in the interim distributed
generation program or distributed generation program. Further, addition of energy storage
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technology to an existing approved interim distributed generation program system or distributed
generation program system is considered a material modification as defined in these rules,

R 460.642 Interim distributed generation program application and fees.

Rule 42. (1) An electric provider or alternative electric supplier may use an online interim
distributed generation program application process. For electric providers and alternative
electric suppliers not using an online application process, a uniform interim distributed
generation program application form shall be utilized which shall be approved by the
Commission.

(2) Interim distributed generation program application processing for electric providers shall be
conducted in the following manner:

(a) An applicant applying for the interim distributed generation program shall at the same time
apply for an electric provider interconnection or shall indicate on the interim distributed
generation program application that the applicant has applied for interconnection with the
electric provider.

(b) If an applicant has an executed interconnection agreement at the time of filing the interim
distributed generation program application, the electric provider shall have ten (10) working days
to complete its review of the interim distributed generation program application. All other
interim distributed generation program applications shall be processed within ten (10) days after
the applicant's interconnection agreement is executed. An Interim Distributed Generation
Program application or Distributed Generation Program application shall be processed and
interconnected prior to processing other distribution interconnections on the same electric circuit.
(c) As part of the review, the electric provider shall determine whether the appropriate meter(s) is
installed for the interim distributed generation program.

(d) After completing the review, the electric provider shall notify the customer whether the
interim distributed generation program application is approved or disapproved.

(e) If an applicant approved for the interim distributed generation program requires new or
additional meters, the electric provider shall make arrangements with the customer to install the
meters at a mutually agreed upon time.

(f) Within ten (10) working days after the necessary meters are installed, the electric provider
shall complete changes to the applicant's account to permit interim distributed generation
program credit to be applied to the account.

(9) The applicant has thirty (30) business days to respond to any additional follow-up necessary
to complete application. Failure to respond within thirty (30) business days will result in the
application being deemed withdrawn without refund of the application fee.

(3) Interim distributed generation program application processing for alternative electric
suppliers shall be conducted in the following manner:

(a) A customer receiving retail electric service from an alternative electric supplier shall submit
the completed interim distributed generation program application form to the alternative electric
supplier and a copy of the form to the electric provider that provides distribution services.

(b) Within the time periods in subrule (2) of this rule, the electric provider shall determine
whether the appropriate meter(s) is installed for the interim distributed generation program and,
if necessary, contact the customer to arrange for meter installation.
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Commented [BJ(4]: This is placeholder language. More work
needed to refine.

Commented [DTE5R4]: What does "independently
interconnected" mean? Interconnected through the general
process but not tied to renewable energy, or something different?

Any rules regarding energy storage technology need to somehow
ensure customers cannot charge their storage devices from the
electric provider’s grid. It is critical that if energy storage devices
are allowed to participate in the distributed generation program
that they can be charged only from a customer’s eligible electric
renewable generator.

How will the rules factor in FERC Order 841 and the potential
conflicts between wholesale rates, retail rates, and the resulting
arbitrage opportunities?

In general, the Company notes adding provisions addressing
emerging technologies in administrative rules needs to be done
with extreme caution. Given the inherent potential for change
regarding emerging technologies, addressing specifics in
administrative rules is difficult, in that the administrative rules will
presumably remain fixed for a long period of time. Such provisions
may better be addressed through other venues, such as utility tariff
books, which can be more readily updated.
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(c) The electric provider shall notify the alternative electric supplier when the interconnection
agreement for the eligible generator is executed and installation of the appropriate meter(s) is
completed.

(d) Within ten (10) working days of notification, the alternative electric supplier shall complete
changes to the applicant's account to permit interim distributed generation program credit to be
applied to the account.

(4) If an interim distributed generation program application is not approved, the electric provider
or alternative electric supplier shall notify the customer of the reasons. The customer shall have
thirty (30) days to cure the deficiency within the interim distributed generation program
application. The application will be deemed withdrawn without refund of the application fees if
not cured within the time frame above.

[x) If a customer’s application for the interim distributed generation program is deemed complete
the customer shall have a completed and approved installation within 6 months from the date the
customer’s application is deemed complete, or else the electric provider may terminate the
application without refund and shall have no further responsibility with respect to the
application. |

(5) Customers participating in an interim distributed generation program approved by the
Commission before the Commission establishes a tariff pursuant to section 6a(14) of 1939 PA 3,
MCL 460.6a, may elect to continue to receive service under the terms and conditions of that
program for up to ten (10) years from the date of enrollment or when a utility has a Commission
approved tariff; whichever occurs later.

(6) [The interim distributed generation program application fee for electric providers and
alternative electric suppliers shall not exceed $25. The fee shall be specified on the electric
provider's interim distributed generation tariff sheet or in the alternative electric supplier's
interim distributed generation program plan. The combined total of interim distributed generation
program application fees and interconnection application review fees shall not exceed $100.

R 460.643 Distributed generation program application and fees.

Rule 43. (1) An electric provider or alternative electric supplier may use an online distributed
generation program application process. For electric providers and alternative electric suppliers
not using an online application process, a uniform interim distributed generation program
application form shall be utilized which shall be approved by the Commission.

(2) Distributed generation program application processing for electric providers shall be
conducted in the following manner:

(@) An applicant applying for the distributed generation program shall at the same time apply for
an electric provider interconnection or shall indicate on the distributed generation program
application that the applicant has applied for interconnection with the electric provider.

(b) If an applicant has an executed interconnection agreement at the time of filing the distributed
generation program application, the electric provider shall have ten (10) working days to
complete its review of the distributed generation program application. All other distributed
generation program applications shall be processed within ten (10) days after the applicant's
interconnection agreement is executed. An Interim Distributed Generation Program application
or Distributed Generation Program application shall be processed and interconnected prior to
processing other distribution interconnections on the same electric circuit.
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Commented [DTEG6]: This language reflects statements made
by the Commission in its April 18, 2018 Order in Case No. U-18383.
A completed and approved installation should be interpreted to
mean the installation has passed all of the electric provider’s
required inspections and that the customer has signed a parallel
operating agreement.

Commented [BJ(7]: Stakeholder input needed on whether to
update to the new law or previous net metering terms and
conditions.

Commented [DTE8R7]: Given DTE’s interim distributed
generation program (Rider 16) as of May 9, 2019 is not accepting
any new applications, the Company has no comment on this issue.
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(c) As part of the review, the electric provider shall determine whether the appropriate meter(s) is
installed for the distributed generation program.

(d) After completing the review, the electric provider shall notify the customer whether the
distributed generation program application is approved or disapproved.

(e) If an applicant approved for the distributed generation program requires new or additional
meters, the electric provider shall make arrangements with the customer to install the meters at a
mutually agreed upon time.

(f) Within ten (10) working days after the necessary meters are installed, the electric provider
shall complete changes to the applicant's account to permit distributed generation program credit
to be applied to the account.

(9) The applicant has thirty (30) days to respond to any additional follow-up necessary to
complete the application. Failure to respond within thirty (30) business days will result in the
application being deemed withdrawn without refund of the application fee.

(3) Distributed generation program application processing for alternative electric suppliers shall
be conducted in the following manner:

(a) A customer receiving retail electric service from an alternative electric supplier shall submit
the completed distributed generation program application form to the alternative electric supplier
and a copy of the form to the electric provider that provides distribution services.

(b) Within the time periods in subrule (2) of this rule, the electric provider shall determine
whether the appropriate meter(s) is installed for the distributed generation program and, if
necessary, contact the customer to arrange for meter installation.

(c) The electric provider shall notify the alternative electric supplier when the interconnection
agreement for the eligible generator is executed and installation of the appropriate meter(s) is
completed.

(d) Within ten (10) working days of notification, the alternative electric supplier shall complete
changes to the applicant's account to permit distributed generation program credit to be applied
to the account.

(4) If a distributed generation program application is not approved, the electric provider or
alternative electric supplier shall notify the customer of the reasons. The customer shall have
thirty (30) business days to cure the deficiency within the distributed generation program
application. The application will be deemed withdrawn without refund of the application fees if
not cured within the time frame above.

[( x) If a customer’s application for the distributed generation program is deemed complete the
customer shall have a completed and approved installation within 6 months from the date the
customer’s application is deemed complete, or else the electric provider may terminate the
application without refund and shall have no further responsibility with respect to the application

(5) The distributed generation program application fee for electric providers and alternative
electric suppliers shall not exceed $50. The fee shall be specified on the electric distributed
generation program tariff sheet or in the alternative electric supplier's distributed generation
program plan. [The customer shall pay all interconnection costs which shall include all electric
provider costs associated with that customer’s interconnection that are not a Distributed
Generation Program Application fee,
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Commented [DTE9]: This language reflects statements made
by the Commission in its April 18, 2018 Order in Case No. U-18383.
A completed and approved installation should be interpreted to
mean the installation has passed all of the electric provider’s
required inspections and that the customer has signed a parallel
operating agreement.

[Commented [DTE10]: See MCL 460.1175(1)
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R 460.644 Interim distributed generation program and distributed generation program
size.

Rule 44. If an electric provider or alternative electric supplier reaches the -interim-distributed
generation-prograrm-and-distributed-generation-program sizes as defined in section 173(3) of
2008 PA 295, MCL 460.1173(3), the electric provider or alternative electric supplier shall
provide notice to the Commission. The utility will notify the Commission of its plans to either
close the program to new applicants or expand the program and file corresponding revised
interim distributed generation program or distributed generation program tariff sheets.

R 460.646 Generation and interim distributed generation program or distributed
generation program equipment.

Rule 46. (1) New interim distributed generation program or distributed generation program
equipment and its installation must meet all current local and state electric and construction code
requirements. Any equipment that is certified by a nationally recognized testing laboratory to
IEEE 1547.1-2018 testing standards and in compliance with UL 1741 SA, with any inverters also
certified to perform automated grid-balancing functions that meet UL 1741 SA as defined in UL
1741 SA installed in compliance with this part is considered to be compliant. Within the time
provided by the Commission in R 460.620 freminderforuse-during-drafting-process—620-is-the
rule-about-apphicationprocessing}-and consistent with good provider practice, protection of
electric provider workers, protection of electric provider equipment, and protection of the general
public, an electric provider may study, confirm, and ensure that an eligible electric generator
installation at the customer's site meets the IEEE 1547-2018 anti-islanding requirements.

(2) Customers with executed interconnection agreements on the effective date of these rules shall
be considered eligible generators provided the customer's project complies with R 460.601a(t)

{takeeuﬂate#ths—s—th&eh@%ﬂeelee&n&geaera&e#deﬂmﬂen}and R 460. 640(7) Eremmdeif—ﬁer

R 460.648 Meters for interim distributed generation program.

Rule 48. (1) For a customer with a generation system capable of generating 20 kW or less, the
provider may determine the customer's net usage using the customer's existing meter if it is
capable of reverse registration or may install a single meter with separate registers measuring
power flow in each direction. If the provider uses the customer's existing meter, the provider
shall test and calibrate the meter to assure accuracy in both directions. If the customer's meter is
not capable of reverse registration and if meter upgrades or modifications are required, the
following apply:

(@) An electric provider serving over 1,000,000 customers in this state shall provide a meter or
meters capable of measuring the flow of energy in both directions at no additional charge to the
interim distributed generation program customer. The cost of the meter(s) or meter modification
shall be considered a cost of operating the interim distributed generation program.

(b) An electric provider serving fewer than 1,000,000 customers in this state shall provide a
meter or meters capable of measuring the flow of energy in both directions to customers at cost.
Only the incremental cost above that for meter(s) provided by the electric provider to similarly
situated nongenerating customers shall be paid by the eligible customer.
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(c) An electric provider shall provide a generator meter, if requested by the customer, at cost.
(2) For a customer with a generation system capable of generating more than 20 kW and up to
150 kW, the provider shall utilize a meter or meters capable of measuring the flow of energy in
both directions and the generator output. If meter upgrades are necessary to provide such
functionality, the following applies:

(a) An electric provider serving over 1,000,000 customers in this state shall provide a meter or
meters capable of measuring the flow of energy in both directions at no additional charge to an
interim distributed generation program customer. The cost of the meter(s) shall be considered a
cost of operating the interim distributed generation program.

(b) An electric provider serving fewer than 1,000,000 customers in this state shall provide a
meter or meters capable of measuring the flow of energy in both directions to customers at cost.
Only the incremental cost above that for meters provided by the electric provider to similarly
situated nongenerating customers shall be paid by the eligible customer.

(c) An electric provider shall provide a generator meter. The cost of the meter shall be
considered a cost of operating the interim distributed generation program.

(3) For a customer with a generation system capable of generating more than 150 kW, the
provider shall utilize a meter or meters capable of measuring the flow of energy in both
directions and the generator output. If meter upgrades are necessary to provide such functionality
the customer shall pay the cost of providing any new meters.

(4) An electric provider deploying advanced metering infrastructure shall not charge the cost of
advanced meters to an interim distributed generation program participant, or the interim
distributed generation program.

R 460.648 Meters for distributed generation program.

Rule 48. (1) For a customer with a generation system capable of generating 20 kW or less, the
electric provider shall determine the customer's power flow in each direction using the
customer's existing meter if it is capable of measuring and recording power flow in each
direction. If the customer's meter is not capable of measuring and recording the customer’s
power flow in each direction and if meter upgrades or modifications are required, the following
apply:

(@) An electric provider serving over 1,000,000 customers in this state shall provide a meter or
meters capable of measuring and recording the customer’s power flow in each direction at no
additional charge to the distributed generation program customer. The cost of the meter(s) or
meter modification shall be considered a cost of operating the distributed generation program.
(b) An electric provider serving fewer than 1,000,000 customers in this state shall provide a
meter or meters capable of measuring and recording the power flow in each direction to
customers at cost. Only the incremental cost above that for meter(s) provided by the electric
provider to similarly situated nongenerating customers shall be paid by the eligible customer.
(c) An electric provider shall provide a generator meter, if requested by the customer, at cost.
(2) For a customer with a generation system capable of generating more than 20 kW and up to
150 kW, the electric provider shall utilize a meter or meters capable of measuring and recording
power flow in each direction and the generator output. If the customer's meter is not capable of
measuring and recording the customer’s power flow in each direction and the generator output
and if meter upgrades or modifications are required, the following apply:
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(@) An electric provider serving over 1,000,000 customers in this state shall provide a meter or
meters capable of measuring the flow of energy in both directions at no additional charge to a
distributed generation program customer. If the provider provides the upgraded meter(s) at no
additional charge to the customer, the cost of the meter(s) shall be considered a cost of operating
the distributed generation program.

(b) An electric provider serving fewer than 1,000,000 customers in this state shall provide a
meter or meters capable of measuring the flow of energy in both directions to customers at cost.
Only the incremental cost above that for meters provided by the electric provider to similarly
situated nongenerating customers shall be paid by the eligible customer.

(c) An electric provider shall provide a generator meter. The cost of the meter shall be
considered a cost of operating the distributed generation program.

(3) For a customer with a generation system capable of generating more than 150 kW, the
provider shall utilize a meter or meters capable of measuring the flow of energy in both
directions and the generator output. If meter upgrades are necessary to provide such functionality
the customer shall pay the cost of providing any new meters.

(4) An electric provider deploying advanced metering infrastructure shall not charge the cost of
advanced meters to a distributed generation program customer, or the distributed generation
program.

R 460.650 Billing and credit for interim distributed generation program customers taking
service under true net metering.

Rule 50. (1) Interim distributed generation program customers with a system capable of
generating 20 kW or less shall qualify for true net metering. For customers who qualify for true
net metering, the net of the bidirectional flow of kWh across the customer interconnection with
the utility distribution system during the billing period or during each time-of-use pricing period |
within the billing period, including excess generation, shall be credited at the full retail rate.

(2) The credit for excess generation, if any, shall appear on the next bill. Any excess credit not
used to offset current charges shall be carried forward for use in subsequent billing periods.

(3) If a customer leaves the provider's system or service is terminated for any reason, an electric
provider or alternative electric supplier shall refund to the customer the remaining credit amount.

R 460.652 Billing and credit for interim distributed generation program customers taking
service under modified net metering.

Rule 52. (1) Interim distributed generation program customers with a system capable of
generating more than 20 kW qualify for modified net metering. A negative net metered quantity
during the billing period or [during each time-of-use pricing period Mithin the billing period

Commented [BJ(11]: Staff is requesting input from
stakeholders on how this netting is applied.

Staff proposal:

“The time-of-use pricing period credit may be used to offset any
time-of-use pricing period at the electric provider’s discretion in
one of two ways:

(a) a lower-priced pricing period on a kWh basis, or

(b) offsetting the monetary value of the credit against the monetary
value of the time-of-use pricing period.”

Commented [DTE12R11]: The Company is opposed to change
that would result in modifications to its net metering program
(Rider 16) pricing or its excess generation banking methodology

By law, customers participating in a net metering program
approved by the Commission before the Commission establishes a
tariff pursuant 460.6a(14) may elect to continue to receive service
under net metering for up to 10 years from the date of enrollment
(see MCL 460.1183). Establishing grandfathering provisions should
not include modifying pricing or crediting provisions associated with
net metering that have been in place since 2009. Modifying an
approximately ten-year-old program’s pricing methodology as it is
being grandfathered results in a “legacy” program that is different
from the program which existed before it was grandfathered. This
runs contrary to the idea of grandfathering and legacy programs all
together. In addition, modifying the net metering program in such a
way would conflict with MCL 460.1183, which states that a
customer can continue to participate in the net metering program
“approved by the commission before the commission establishes a
tariff pursuant to section 6a(14) of 1939 PA 3, MCL 4606a.” Given
that the Company’s new distributed generation tariff pursuant to
section 6a(14), Rider 18, was established in May 2019 pursuant to
the Commission Order in Case No. U-20162, changing net metering
pricing via this process would constitute a change to the program
after the section 6a(14) tariff is established. The Company also
cautions that such modifications will necessitate changes to the
billing system, the impacts of which have not yet been analyzed.

reflects net excess generation for which the customer is entitled to receive credit. Standby
charges for customers on an energy rate schedule shall equal the retail distribution charge applied
to the imputed customer usage during the billing period. The imputed customer usage is
calculated as the sum of the metered on-site generation and the net of the bidirectional flow of
power across the customer interconnection during the billing period. The Commission shall
establish standby charges for customers on demand-based rate schedules that provide an
equivalent contribution to provider system costs. Standby charges shall not be applied to
customers with systems capable of generating 150 kW or less.
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Commented [BJ(13]: Staff is requesting input from
stakeholders on how this netting is applied.

Staff proposal:

“The time-of-use pricing period credit may be used to offset any
time-of-use pricing period at the electric provider’s discretion in
one of two ways:

(a) a lower-priced pricing period on a kWh basis, or

(b) offsetting the monetary value of the credit against the monetary
value of the time-of-use pricing period.”

[ Commented [DTE14R13]: Same comment as above
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(2) The credit for excess generation shall appear on the next bill. Any excess kWh not used to
offset current charges shall be carried forward for use in subsequent billing periods.

(3) A customer qualifying for modified net metering shall not have interim distributed generation
program credits applied to distribution charges.

(4) If a customer leaves the provider's system or service is terminated for any reason, an electric
provider or alternative electric supplier shall refund to the customer the remaining credit amount.
(5) The credit per kWh for kWh delivered into the provider's distribution system

shall be one (1) of the following as determined by the Commission:

(a) The monthly average real-time locational marginal price for energy at the commercial pricing
node within the electric provider's distribution service territory, or for an interim distributed
generation program customer on a time-based rate schedule, the monthly average realtime
locational marginal price for energy at the commercial pricing node within the electric provider's
distribution service territory during the time-of-use pricing period.

(b) The electric provider or alternative electric supplier's power supply component, excluding

transmission charges, of the full retail rate during the billing period or time-of-use pricing period.

R 460.53 Billing and credit for distributed generation program customers.

Rule 53. As part of an electric provider’s rate case filed after June 1, 2018, the Commission
shall approve a tariff for a distributed generation program under the Clean and Renewable
Energy and Energy Waste Reduction Act, 2008 PA 295, MCL 460.1001 to 460.1211. A tariff
established under this section does not apply to customers participating in an interim distributed
generation program under the Clean and Renewable Energy and Energy Waste Reduction Act,
2008 PA 295, MCL 460.1001 to 460.1211, before the date that the Commission establishes a
tariff under this section, who continue to participate in the program at their current site or
facility.

R 460.654 Renewable energy credits.

Rule 54. (1) An eligible electric generator shall own any renewable energy credits granted for
electricity generated under the interim distributed generation program and distributed generation
program.

(2) An electric provider may purchase or trade renewable energy certificates from an interim
distributed generation program or distributed generation program customer if agreed to by the
customer.

(3) The Commission may develop a program for aggregating renewable energy certificates from
interim distributed generation program and distributed generation program customers.

R 460.656 Penalties,

Rule 56. Upon a complaint or on the Commission's own motion, if the Commission finds after
notice and hearing that an electric provider has not complied with a provision or order issued
under part 5 of 2008 PA 295, the Commission shall order remedies and penalties as necessary to
make whole a customer or other person who has suffered damages as a result of the violation._If
the Commission determines after notice and hearing upon complaint of a customer or other
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person that the complaint against the electric provider was frivolous, the Commission may award

reasonable attorney fees to an electric provider.

R 460.657

Rule 57. A customer participating in an interim distributed generation program approved by the
commission before the commission establishes the initial distributed generation program tariff
referred to in Rule 40 may elect to continue to receive service under the terms and conditions of
that program for up to ten (10) years from the date of initial enrollment. Initial enrollment as
used in this section means the date a customer or site is first billed underiritiathr-enrolled-in an
interim distributed generation program. The enrollment date shall not change if a customer
increases or otherwise modifies their generation capacity at a later date, or if a new customer
assumes ownership of the site from a customer already in an interim distributed generation
program. Any customer participating in an Interim Distributed Generation Program who
expands their generation system or installed capacity after the effective date of an electric
provider’s Distributed Generation Program will no longer be eligible to participate in the Interim
Distributed Generation Program.
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