
We recognize that statements contained herein concern a matter within the jurisdiction of an  agency of the United States and the making of a 
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001. 

We hereby ccrtify that the cntries in t h s  rcport are in accordmcc with the accounts and othcr rccords of thc system .md reflcct the status of the system to 
the best 01 our knowledge and belief. 

ALL INSIIwCE WQUIKZU BY PAKr 1788 01' 7 CFR ClIA*PIEK I\'11, WLIS, \\XS IN W K C E  D l l R l w C  i&PFrvpp 
RENEWALS IIAVE SEEN OBTAINED FOR ALL POLlClES 

Michigan Publlt Benrlar Commission 
DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XYII 

/check one ~/thc,/nlIowingi 

(XI All of the obligations under the RUS loan documents Thcre has been a default in the fulfillment of the obligations 
have hccn fulfilled in all matcrial respects. under the RUS loan 

Robert Hance 3/2/2007 

LIA'SE 

I'I'EM 
THIS MONTH 

- - 

( 2 8 .  Patronage Capital or Margins (20 rhtu 27) 233, 761 775,594 1,495,847 584.491 

RIJ'S Form 7 



MI0049 
FINANCIAL -4ND STATISTICAL REPORT PERIOD ENDED 

<STRUCTIONS - See RIJS Bulletln 1717B-2 
December, 2006 

PART B. DATA ON TRAhSMISSlON Ah?) DISTRIBUTION PL4NT 
I 

Y EAR-TO-DATE YEAR-TO-DATE 

LAST YEAR THIS YEAR LAST YEAR THIS YEAR 
ITEM 

(0)  (b) 
ITEM (0) (6) 

. New Sen~ices Connected 567 47 14.46 14.46 5. Miles Transmission 

. Serviccs Retired 6. Miles Distribution - 3,150.15 3,158.36 
69 89 Overhead 

. Total Seniices in Place 7. Miles Distribution - 
36,790 7, 23 Underground 643.05 672.2C 

.. Idle Serv~ces 8. Total htiles Energized 
2,712 2,898 ( 5 + 6 + 7 )  3,807.66 3,845.0; (E.rclude Sea.ionub) 

I I I I I 

PART C. BALANCE SHEET 

ASSETS AND OTHER DEBlTS LIABUITIES AND OTHER CREDITS 

.................................. . Total Utility Plant in Service 543 366 29. Mc~nbcrships .............................................................. 0 

........................................................ . .. Constn~ction Work in Progress ............................... 3 , 162 755 30. Patronage Capital 31,673.673 

Total Utility Plant (I + 2) 120, 706. 121 31. Operating Margins - Prior Ycars ................................. (65,178) . ....................................... 
I. Accum. Provision for Depreciation and Amort ...... 29 , 337 . 332 32. Operating Margins - Current Year ............................... 778,321 

Net Utility Plant (3 - 4) . ........................................ 91 , 368, 789 33. xon-Oprrati~ig Margins (69,308) .............................................. 
........................................ 5. Non-Utility Property (Net) .................................... 0 34. Other hdargins alld Equities (1 , 835, 34 0) 

....................... I .  Investments in Subsidiary Companies ................... 2, 912, 109 35. Total Margins & Equities (29 thru 34) 30. 482. 168 
..................................... i. invest. in Assoc. Org. - Patronage Capital ............. 5, 549, 481 36. Long-Tcrm Debt - RUS (Net) 58, 989,474 

...... ). Invest. in Assoc. Org. - Other - Gcncral Funds 0 37. Long-Tenn Debt - FFB - RUS Guaranteed ................ 0 

10. Lnvest. in Assoc. Org. - Other - Nongeneral Funds.. 1,689. 625 38. Long-Trrm Debt - Other - RUS Guaranteed 0 .............. 
.... 1. Investments in Economic Development Projects 0 39. Long-Tern] Debt Other (Nd) ..................................... 10,498,002 

,2. Other Investments .................................................. 0 40. Long-Term Debt - RUS - Econ. Devel. met) ............. 0 

l3, Special Funds .................................... .............. 0 41. Payments - Unapplied o 
:4. Total Other Property & Investments (6 tlzru 13) ... 10,151. 215 42. Total Long-Tern] Debt (36 thru 40 - 41) ..................... 69r 487 8 476 

15. Cash - General Funds .............................................. 1, 025,2 85 43. Obligations Under Capital Leases -Noncurrent ......... o 
6. Cash - Construction Funds - Trustee ..................... 65 44. Accuinulated Operating Provisions 

....................... 7. Special Deposits ..................................................... 121 and Asset Retirement Obligations.. 818,511 

18. Temporary Investments ......................................... 0 45. Total Other Noncurrent Liabilities (43 + 41) ............. 818,511 

........................................... 19. Notcs Receivable (Net) 126, 422 46. Notes Payable ............................................................. 500,000 

.......... !O. Accounts Receivable - Sales of Energy (Net) _ 2, 485, 953 47. Accounts Payable ....................................................... 3,258,075 

........................ !1. PIccounts Receivable - Other (Net) 260, 818 48. Consumers Deposits .................................................. 568, 930 

.......................... ............. !2. Materials and Supplies - Electric & Other 825 583 49. Current Maturities Long-Tern Debt 2, 822,469 

!3 Prepayments ........................................................... 235, 071 50. Currcnt Maturitics Long-Tcrm Debt . 
!4. Othcr Currcnt and Accrucd Asscts ........................ 14,785 -Economic Development ................................... 0 

..... !5. Tcjal Current and Accrued Assets (I5 ~ h r u  24) 4, 974, 103 51, Current Maturities Capital Leases ............................. o 
!6. Regulatory Assets .................................................. 0 52. Other Current and Accrued Liabilities ........................ o 
!7. Other Deferred Debits ............................................ 1. 732, 477 53. Total Current &Accrued Liabilities (45 tllril .52) ....... 7,149,474 

18. Total Assets and Other Debits (5+11+25 lhru 27).. 108. 226, 584 54. Regulatory Liabilities .................................................. 0 

55. Other Deferred Credits ............................................... 288,955 

56. Total Liabilities and Other Credits 
..... ............................... (35+ 42 - 15 T 53 tltnt 55j .... 108, 226 v 584 



RUS Form 7 

USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - See RUS Bulletin 171 78-2 

BORROWER DESIGNATION 

MI0049 

PERIOD ENDED 

December, 2006 

PART D. NOTES TO FINANCIAL STATEMENTS 

Part N. Long-Term Debt Interest-column (b) Total $3,007,660.92 

Plus: RUS Interest Deferral equals the None in 2006 

Total Interest Long Term Debt per Statement of 

Operations, Part A, Line 15(b) $3,007,660.92 



RIJS Fomi 7 

' U  - I 

FINANCI.4L AIVD STATISTICAL REPORT 

IXSTRbCTIONS - See RUS Bullehn 171 7B-2 

DOKKO\VCK LItSlGNAI ION 
MI0049 

PLKIOD LNDtLI 
December, 2006 

PART E. CHAh'GES IN UTJLITY P M T  

PLANT ITEM 

1 D~stribut~on Plant 

2. General Plant 
3 Headquarters Plant 

4. Jntang~blcs 

j, Transm~ss~on Plant 

6. All Other Ctility Plant 

7. Total Utlllty Plant ~n Scn'icc 11 tlim 6) 

8 Construct~on Work In Progrss 

9. TOTAL UTILITY PLANT (7 + 8) 

BALANCE 
BEGINNTNG 

OF YEAR 
((1) 

98,227,776 

6,972,096 

4,432,756 

o 
758,737 

o 

110,391,365 

3,674,572 

114,065,937 

PART F. MATERIALS AND SUF'PLlES 

ADDITIONS 

(0) 
9,062,330 

1,537,979 

139,258 

o 
0 

o 
10,739,567 

(511,817) 

10,227,750 

ITEM 

I. Electr~c 

2 Other 

RETIREMENTS 

(4 
2,334,445 

1,194,830 

58,291 

o 
0 

o 
3,587,566 

PURCHASED 

(0) 
1,147,923 

79,895 

B.4L.4NCE 
B E G I ~ ~ M G  OF 

YEAR 
(a )  
655,063 

50.900 

PART G SERVICE MTERRUF'TIONS 

ADJUSTMENTS 
AND TRANSFER 

(4 
0 

0 

o 

o 

0 

o 
0 

SALVAGED 

( C) 
0 

0 

lTEM 

I PrescntYcar 

2. Flve-Yeari\verage 

BALmCE END 
OF YEAR 

(4  
104,955,661 

7,315,245 

4,513,723 

o 

758,737 

o 
117,543,366 

3,162,755 

120,706,121 3,587,566 

USED (NET) 

(6) 
912,601 

0 

o 

TOTAL 

(4  
5.94 

9.55 

I AVER4GE HOURS PER CONSUMER BY CAUSE 

PART H. EMPLOYEE-HOUR AND PAYROLL STATISTICS 

SOLD 

(e )  
0 

60,545 

POWER SUPPLIER 
(a) 

1.12 

2.24 

1. Number of Full Time Employees 

2 Employee - Hours Worked - Regular T ~ m e  

3. Employee - Hours b orked - Overt~me 

ADJUSTMENT 

V )  
(127,135) 

(7,916) 

BALANCE 
END OF YEAR 

(g) 
763, 250 

62,334 

ALL OTHER 
(4 

4. 82 

4.52 

EXTREME STORM 
(b )  

0.00 

2.79 

3,512,318 

784,510 

463,003 

86 

173,651 

10,786 

PART I. PATRONAGE CAPITAL 

PREARRfi7GED 
(4 

0.00 

0.00 

4. Payroll - Expensed 

5 Payroll - Capital~sed 

6 Payroll - Other 

ITEM 

1. Cap~tal Credits - 
D~stribut~ons 

2 Capital Cred~ts - 
Received 

PART J. DUE FROM CONSUMERS FOR ELECTRIC SER\'ICE 

1. AMOUNT DUE OVER 60 DAYS ( % 106.120 ( 2 AMOUNT WRITTEN OFF DURING YEAR (S 165, 322 

DESCRZPTlON 

a. General Ret~rements 

b. Spec~al Ret~rcrncnts 

c. Total Ret~rements (a ' b) 
a Cash Rece~ved From Retuement of Patrunage Cap~tal hy Suppliers 

of Electnc Power 
b Cash Rece~ved From Retlrznlent of Patronage Cap~tal by Lenders 

for Credit Extended to the Electnc System 

c. Total Cash Rcce~vcd (a + b) 

THIS YEAR 
(a)  

o 

86,827 

86,827 

39,547 

78,215 

117, 762 

CUMULATIVE 

(b )  
7,869,538 

2,182,696 

10,052,234 

I 



RUS Form 7 

USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - See RUS Bulletin 171 78-2 

BORROWER DESIGNATION 

MI0049 

PERIOD ENDED 

December, 2006 

Part K. kwh PURCHASED AND TOTAL COST 

No 

1 

2 

RUS USE ONLY 
SUPPLIER CODE 

(b) 

4021 1 

2502 

ITEM 
(a) 

Wabash Valley Power Assn, 
Inc (IN) (IN0107) 

Buckeye Rural Elec Coop. 
Inc (OH) (OH0088) 

Total 

kwh PURCHASED 
(C) 

517,585,317 

17,492.344 

535,077,661 

TOTAL COST 
(d) 

29,444,811 

791,426 

30,236.237 

AVERAGE COST 
(CentslkWh) 

( 4  

5.69 

4.52 

5.65 

INCLUDED IN 
TOTAL COST - 

FUEL COST 
ADJUSTMENT 

(0 
0 

0 

0 

INCLUDED IN 
TOTAL COST - 

WHEELING AND 
OTHER CHARGES 

(9) 
0 

0 

0 



USDA-RUS BORROWER DESIGNATION 

MI0049 

FINANCIAL AND STATISTICAL REPORT 
PERIOD ENDED 

December, 2006 

INSTRUCTIONS - See RUS Bulletin 171 78-2 

No NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS YEAR 
(a) (b) (c) 

Total 

RUS Form 7 



IJSDA - RLJS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - See RUS Bulletln 1 717B-2 

BOKRO\QEK 1)ESlGNATlON MI 004 

PERlOD ENDED 
December, 2006 

PART hl. ANNUAL hlEETlNG AND BOARD D.4TA 

1. Date of Last Annual Meeting 

4/26/2006 

5. Kunlber of Members Voting by 
Proxy or Mail 

0 

2. Total Nuinber of Members 

28,894 

6. Total n'urnber of Board hlernbers 

9 

3. Nu~nbcr of Members Present at 
Meetlng 9 

7. Total Amount of Fees and Expenses 
for Board Members 
S 149,747 

4. Was Quorum Prcscnt? 

Y 

8. Does Manager H a ~ e  
Written Contract? 

Y 



RUS Form 7 

USDA-RUS BORROWER DESIGNATION 

MI0049 

FINANCIAL AND STATISl7CAL REPORT 
PERIOD ENDED 

December, 2006 

INSTRUCTIONS - See RUS Bulletin 17178-2 

PART N. LONG-TERM DEBT AND DEBT SERVICE REQUIREMENTS 

No ITEM BALANCE END OF YEAR INTEREST PRINCIPAL 
(a) (Billed This Year) (Billed This Year) (Billed This Year) 

1 Rural Utilities Service (Excludes RUS - Econom~c 

2 

3 

4 

5 

6 

National Rural Utilities Cooperative Finance 
Corporation 

Bank for Cooperatives 

Federal Financing Bank 

RUS - Economic Development Loans 

Payments Unapplied 

Total 

10,498.002 

67,676,476 

547.429 

3.007.661 

785.495 

1,799,762 

1,332,924 

4,806,823 



USDA - RUS 

FIN.4-NCIAL AND STATISTICAL REPORT 

BORROWER DESIGNATION 
MI0049 

PERIOD ENDED 

Lh'STRUCTlONS - See KCS Birlletm 1 717B-2 December, 2006 

- 

CLASSIFICATION 

(excluding 
seasonal) 

PART 0. POM'ER REQUJXMENTS DATA BASE - ANhTUAL SURDIARl' 

I .  Rcsidcnt~al Sales [ a .  No. Consumers Served 

CONSUMER SALES & REVEhTJE 
DATA 

30,063 29,990 

b. k w h  Sold 

c. Revenue 

I c. Revenue 97,466 

DECEMBER 

( 0 )  

349,999,775 

33,686,281 

2. Resldentla1 Sales - 
Seasonal 

3 lrr~gatlon Sales 

Publlc Authont~es 

RUS Borrowers 

AVERAGE NO. 
CONSUMERS SERVED 

(b) 

a. Nu. Consunllrs Senfed 

b. k\llh Sold 

16. TOTAL kH'h Generdted I 0 

- 

TOTAL 
YEAR TO DATE 

(c) 

14 k w h  - Own Use 

15. TOTAL kwh Purchased 

134 

1,036,628 

535,077,661 

17. Cost of Purchases and Generation 

153 

30,237,608 

879,286 
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USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - See RUS Bulletin 171 78-2 

BORROWER DESIGNATION 

MI0049 

PERIOD ENDED 

December, 2006 

PART 11. LOAN GUARANTEES 

No 

1 

ORGANIZATION 
(a) 

Midwest Energy lnc. 

Total 

TOTAL (Include Loan Guarantees Only) 

MATURIN DATE 
(b) 

9/3012009 

ORIGINAL AMOUNT 
0 
C 

7.450.000 

7,450.000 

LOAN BALANCE 

cg 
4,774,814 

4,714,814 

RURAL DEVELOPMENT 
(e) 
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USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - See RUS Bulletin 171 78-2 

BORROWER DESIGNATION 

MI0049 

PERIOD ENDED 

December, 2006 

Part Ill. RATIO 
RATIO OF INVESTMENTS AND LOAN GUARANTEES TO UTILITY PLANT 4.12 % 

PART IV. LOANS 

RURAL DEVELOPMENT 
(e) 

No 

1 

2 

MATURITY DATE 
(b) 

ORGANIZATION 
(a) 

Employees. Officers. Directors 

Energy Resources Conservation Loans 

Total 

ORIGINAL AMOUNT 
(9 

LOAN BALANCE 

'fi' 



MPSC FORM P-521 (Rev 12-04) Page 108 

Name of Respondent 

Midwest Energy Cooperative 

IMPORTANT CHANGES DURING THE YEAR 

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and 
number them in accordance with the inquiries. Each inquiry should be answered. Enter "none", "not acceptable" 
or "NA where applicable. If information which answers an inquiry is given elsewhere in the report, make a 
reference to the schedule in which it appears. 

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefor and 
state from whom the franchise rights were acquired. If acquired without the payment of consideration, state that 
fact. 

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: 
Give names of companies involved, particulars concerning the transactions, name of the Commission authorizing 
the transaction, and reference to Commission authorization. 

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions 
relating thereto, and reference to Commission authorization, if any was required. Give date journal entries called 
for by the Uniform System of Accounts were submitted to the Commission. 

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned 
or surrendered: Give effective dates, lengths of terms, names of parties, rents and other conditions. State name 
of Commission authorizing lease and give reference to such authorization. 

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished 
and date operations began or ceased and give reference to Commission authorization, if any was required. State 
also the approximate number of customers added or lost and approximate annual revenues of each class of 
service. Each natural gas company must also state major new continuing sources of gas made available to it from 
purchases, development, purchase contract or otherwise, giving location and approximate total gas volumes 
available, period of contracts, and other parties to any such arrangements etc. 

6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including 
issuance of short-term debt and commercial paper having a maturity of one year or less. Give reference to FERC 
or State Commission authorization, as appropriate, and the amount of obligation or guarantee. 

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such 
changes or amendments. 

8. State the estimated annual effect and nature of any important wage scale changes during the year. 

9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the 
results of any such proceedings culminated during the year. 
10. Describe briefly and materially important transactions of the respondent not disclosed elsewhere in this report 
in which an officer, director, security holder reported on page 106, voting trustee, associated company or known 
associate of any of these persons was a party or in which any such person had a material interest. 

1 1. (Reserved.) 

12. If the important changes during the year relating to the respondent company appearing in the annual report to 
stockholders are applicable in every respect and furnish the data required by instruction 1 to 11 above, such notes 
may be attached to this page. 

Please reference the affached Midwest Energy Cooperative's notes to the financial statements, 
2006 Annual Audit Report. 

This Report Is: 
(1 ) [ X ] An Original 
(2) [ ] A Resubmission 

Date of Report 
(Mo, Da, Yr) 

411 912007 

Year of Report 

2006 



GROUP 
C e r t i f i e d  P u b l i c  A c c o u n t a n t s  

Independent Audiior's Revort 

The Board of Directors 
Midwest Energy Cooperative 
Cassopolis, Michigan 

We have audited the accompanying balance sheets of Midwest Energy Cooperative as of December 3 1, 2006 and 2005, and the 
related statements of revenue, patronage capital, and cash flows for the years then ended. These financial statements are the 
responsibility of Midwest Energy Cooperative's management. Our responsibility is to express an opinion on these financial 
statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are fiee of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits 
provide a reasonable basis for our opinion. 

Generally accepted accounting principles require that all majority-owed subsidiaries be included in financial statements with the 
parent corporation. If the financial statements of the company had been consolidated with its majority-owed subsidiaries, total 
assets and total liabilities would have increased by $5,697,415 and $5,984,516 as ofDecember 31,2006 and 2005, respectively. 

In our opinion, except for the effect of not including the wholly-owned subsidiary's activities, the financial statements referred to 
above present fairly, in all material respects, the financial position of Midwest Energy Cooperative as of December 3 1, 2006 and 
2005, and the results of its operations and its cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued a report dated February 22,2007, on our consideration of 
Midwest Electric Cooperative's internal control over hancial reporting and our tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 

Our audits were made for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying. 
financial information listed as supplementary material in the table of contents is presented for purposes of additional analysis and is 
not a required part of the financial statements of Midwest Energy Cooperative. Such information has been subjected to the auditing 
procedures applied in the audit of the financial statements an4 in our opinion, is fairly presented in all material respects in relation 
to the financial statements taken as a whole. 

February 22,2007 

I 1107 East Eighth Street Traverse City, MI 49686 ( tel. 231-946-8930 1 fax. 231-946-1377 



MIDWEST ENERGY COOPERATIVE 
STATEMENT OF CHANGES IN PATRONAGE CAPITAL 
FOR THE YEARS ENDED DECEMBER 31,2006 AND 2005 

Patronage Patronage Non-Assignable Pre- 195 1 Unappropriated Retired Capital 

Capital Capital Non-Operating Operating Undistributed Capital credits Gains & Donated 

Total Assigned Assignable Margins Margins Subsid. Earnings Gain Losses Capital 

Balance, December 31,2004 $ 29,409,038 $ 31,325,134 $ (481,622) $ (41,290) $ 4,595 $ (2,756,872) $ 64,719 $ (1,074) $ 1,295,448 

Adjustments 33,006 (87) 33,093 

Net margins (loss) 233,761 830,553 119,144 (715.936) 

Capital credits retired (48,339) (60,902) 12,563 

Balance, December 31,2005 29,627,466 31,264,145 348,93 1 77,854 4,595 (3,472,808) 64,719 (1,074) 1,341,104 

Adjusbnents 149,310 (202) 149,512 

Net margins (loss) 775,595 778,322 1 12,559 (1 15,286) 

Capital credits retired (70,201) (86,827) 16,626 

The accompanying notes are an integral part of these statements. 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The following is a summary of the accounting policies adopted by Midwest Energy Cooperative which have 
a significant effect on the financial statements. 

Organization 

Midwest Energy Cooperative (Midwest) is a non-profit organization generally exempt fiom income tax 
under Section 501(c)(12) of the United States Internal Revenue Code. Midwest is subject to the Single 
Business Tax Act of the State of Michigan. The Cooperative is engaged principally in the distribution and 
sale of electricity in Southwest and Southeast Michigan, Northern Indiana and Northern Ohio. 

It is the Cooperatives policy not to charge membership fees and all previously collected membership fees 
have been refunded. 

The process of preparing financial statements in conformity with generally accepted accounting principles 
requires the use of estimates and assumptions regarding certain types of assets, liabilities, revenues and 
expenses. Such estimates primarily relate to unsettled transactions and events as of the date of the financial 
statements. Accordingly, upon settlement, actual results may differ from estimated amounts. 

Accounting Records 

The Cooperative maintains its records in accordance with policies prescribed or permitted by the Michigan 
Public Service Commission (MPSC) and United States Department of Agriculture Rural Utilities Service 
(RUS). The applicable uniform system of accounts prescribed by these regulatory commissions conform in 
all material respects with generally accepted accounting principles as applied to rate regulated utilities. 

Electric Plant 

Additions, with a life expectancy of more than one year, are recorded at cost, less contributions in aid of 
construction received fiom customers. As items are retired or otherwise disposed of, the asset account is 
credited for the cost and the accumulated depreciation account is charged. The cost of removal, less 
salvage, is also charged to the accumulated depreciation account. 

Investments 

The carrying values of investments in associated organizations are stated at cost, adjusted for capital credits 
earned or retired. Short-term investments are stated at cost, which approximates market value. 

Cash - 

For purposes of the statement of cash flows, Midwest considers all short-term debt securities purchased with 
a maturity of three months or less to be cash equivalents. 

Unbilled Revenues 

Unbilled revenues for the year were determined to be immaterial and therefore not recorded. 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Cash and Cash Equivalents 

Cash and cash equivalents includes cash in bank. The Cooperative places its cash in investments with high 
credit quality financial institutions. At times, such investments may be in excess of the FDIC insurance 
limit. 

Advertising 

The cost of advertising is expensed as incurred. 

Compensated Absences 

The Cooperative's policy on accumulated extended sick leave is to grant 96 hours annually with any unused 
hours available to be carried forward to future years up to a maximum of 800 hours. It is the Cooperative's 
policy to pay one-half of the employee's accumulated unused sick leave upon normal retirement by the 
employee or if the employee qualifies to draw benefits from the Cooperative pension plan. However, upon 
termination of employment, other than by normal retirement, or does not qualiQ to receive pension benefits, 
the employee forfeits all rights to the accumulated unused hours. For the years ended December 3 1, 2006 
and 2005 an accrual has been made for individuals who have attainted the age of 60 and have qualified to 
receive pension benefits. 

NOTE 2: ASSETS PLEDGED 

Substantially all assets are pledged as collateral on long-term debt payable to the Rural Utilities Service 
@US) of the United States of America and the National Rural Utilities Cooperative Finance Corporation 
(CFC). 

NOTE 3: ELECTRIC PLANT AND DEPRECIATION RATES AND PROCEDURES 

Major classes of electric plant as of December 31,2006 and 2005 consisted of: 

Cost: 
General plant 
Transmission plant 
Distribution plant 
Construction in progress 

I Accumulated depreciation an amortization 

Net Electric Plant $ 91,368,789 $ 86,820,974 

Provision has been made for depreciation of the distribution plant at a straight-line composite rate of 3.0 

I percent per annum, except for yard lights and street lighting systems which are being depreciated at the rate 
of 4.2 percent per annum. 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Accounts receivable 

Accounts receivable consist primarily of amounts due from members for electric service. An allowance 
for doubtful accounts has been estimated based on collection history. When a member's account becomes 
past due and uncollectible, the member's service is terminated. The Board of Director's approve all 
accounts charged off. 

Purchased Power Billing 

Refundable or recoverable PSCR credit-over collections as well as under collections of the cost of 
electricity purchased not recovered or refunded through rates are deferred and are being refunded or 
recovered in accordance with procedures approved by the MPSC. 

Materials and Supplies 

Electrical materials and supplies are valued at lower of market value or average cost. 

Regulation 

The MPSC has jurisdiction over Rural Electric Cooperatives in Michigan. This agency regulates the 
Cooperative's utility business operations and rates. The financial statements of the Cooperative are based on 
generally accepted accounting principles, which give recognition to the rate-making and accounting 
practices of this agency. 

Revenue Recomition 

Revenue, and its related receivable, are recorded as of the monthly meter reading date and accordingly, does 
not include the consumption for the balance of the month. Although this accounting policy is not a 
generally accepted accounting principle, the effect on the financial statements is immaterial. Electric rates 
used in the determination of revenues are approved by the MPSC. 

Recomition of Patronage Revenue 

Patronage revenue of associated organizations is recognized in the year in which the associated organization 
allocates its earnings to their respective members. 

Unclaimed Propertv 

Unclaimed property represents refunds to members of deposits, membership fees received and patronage 
refunds received which have not been claimed. After five years and appropriate notification, such amounts 
may be credited back to the cooperative as donated capital 



1. If the notes to the cash flow statement in the respondent's annual 

and Cash Equivalents at End of Year" with related amounts on the activities, show on pages 122-123 the amounts of interest paid 
balance sheet. 
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(a) Include at Other (line 31) net cash oufflow to acquire other (a) Net proceeds or payments. 
companies. Provide a reconciliation of asset acquired with liabilities (b) Bonds, debentures and other long-term debt. 
assumed on pages 122-123. (c) Include commercial paper. 

(b) Don not include on this statement the dollar amount of leases (d) Identify separately such items as investments, fixed assets. 
capitalized per USofA General Instruction 20; instead provide a intangibles, etc. 
reconciliation of the dollar amount of leases capitalized with the plant Enter on Pages 122-123 clarifications and explanations. 
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MIDWEST ENERGY COOPERATIVE 
STATEMENTS OF CASH mows 

FOR THE YEARS ENDED DECEMBER 31,2006 AND 2005 

CASH FLOWS FROM OPERATING ACTMTIES: 
Cash received fiom consumers $ 46,910,875 $ 43,210,765 
Cash paid to suppliers and employees (40,262,97 1) (32,126,658) 
Interest received 106,717 105,884 
Interest paid (3,186,922) (5,624,622) 
Taxes paid (1,842,443) (1,508,076) 

NET CASH PROVIDED BY OPERATING ACTIVITIES 1,725,256 4,057,293 

CASH FLOWS FROM INVESTING ACTIVITIES 
Construction and acquisition of plant, net of retirements (8,565,983) (9,52 1,672) 
Net proceeds from sale of plant 224,422 244,183 
(Increase) decrease in: 

Materials inventory (1 19,619) (49,191) 
Deferred charges (766,437) (767,904) 
Notes receivable (17,877) (1 6,822) 
Investments - associated organizations 32,340 237,283 
Investment in subsidiary (1,146) 1,232 

NET CASH (USED IN) INVESTING ACTIVITIES (9,214,300) (9,872,891) 

CASH FLOWS FROM FINANCING ACTMTIES: 
Advances fiom RUS and CFC 27,400,000 17,985,000 
Advances fiom financial institutions 
Retirement of patronage capital credits, net (70,650) 415,795 
Payments on debt (20,849,161) (12,968,6 13) 
Increase (decrease) in: 

Consumer deposits and advances 757,548 765,845 

NET CASH PROVIDED BY FINANCING ACTIVES 7,237,737 6,198,027 

Net Increase (Decrease) in Cash and Temporary Cash Investments (251,307) 382,429 

CASH AND TEMPORARY CASH INVESTMENTS -beginning 1,276,778 894,349 

CASH AND TEMPORARY CASH INVESTMENTS - ending $ 1,025,471 $ 1,276,778 

The accompanying notes are an integral part of these statements. 



MIDWEST ENERGY COOPERATIVE 
STATEMENTS OF CASH mows 

FOR TIIE YEARS ENDED DECEMBER 31,2006 AND 2005 
(Continued) 

RECONClLIATION OF NET MARGINS TO NET CASH 
PROVIDED BY OPERATING ACTIVITIES: 
Net margins 
Adjustments to reconcile net margins to net cash provided by 

Operating activities: 
Depreciation and amortization 
G & T capital credits 
(Gain) Loss on disposal of assets 
(Income) Loss fiom subsidiary 
(Increase) decrease in assets: 

Customer and other accounts receivable 
Current and accrued assets - other 
Post-retirement benefits other than pensions 

Increase (decrease) in: 
Accounts payable 
Current and accrued liabilities - other 

Total Adjustments 949,66 1 3,823,532 

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 1,725,256 $ 4,057,293 

NON-CASH INVESTING AND FINANCING ACTIVITIES 
Capital credits $ 532,307 $ 544,656 
Income (Loss) from subsidiary (1 15,286) (7 15,936) 
(Gain) Loss on disposition of plant 9,820 (28,521) 
Materials salvaged fiom plant 463,099 (103,866) 
Capitalized depreciation 10 1,950 130,909 
Amortization of RUS deferral to long term debt (3,367,797) 

The accompanying notes are an integral part of these statements. 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 3: ELECTRIC PLANT AND DEPRECIATION RATES AND PROCEDURES - continued 

General plant depreciation rates have been applied on a straight-line basis as follows: 

Structures and improvements 2.0% 
Office furniture, fixtures, data processing and 

laboratory equipment 4.8-20.0% 
Transportation equipment 10.0-33.3% 
Stores, tools and power operated equipment 6.0% 
Communications 8.4% 
Miscellaneous 9.6% 

Depreciation and amortization of electric plant in service was charged as follows for the years ended 
December 3 1,2006 and 2005: 

Charged to operations- 
Classified as depreciation 
Classified in other operating expenses 

3,786,115 3,478,802 
Capitalized 101,950 130,909 

TOTAL DEPRECIATION 

NOTE 4: INYESTMENTS IN ASSOCIATED ORGANIZATIONS 

Investments in associated organizations consisted of the following at December 3 1,2006 and 2005: 

Capital term certificates, at cost, issued by National Rural Utilities 
Cooperative Finance Corp. (CFC) 

Patronage capital: 
CFC 
National Information Solutions Cooperative 
Wabash Valley Power Association 
Buckeye Power, Inc. 

Midwest Energy, Inc. 
Michigan Electric Cooperative Assn. 
Federal Rural Electric Insurance Cooperative, at cost 
Buckeye Power, Inc. - membership 
Talon Homes, LLC (SBT credit) 
Other 

TOTAL 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 4: INVESTMENTS IN ASSOCIATED ORGANIZATIONS - continued 

The accounting policies for recognition of patronage revenue are described in Note 1. Investments are 
pledged to Secure long-term debt as described inNote 8. 

The following is a detailed schedule of investments in affiliated and subsidiary companies: 

Midwest 
Energy, Inc. 

Original Investment $ 100 
Capital contributions, to date, December 3 1,2005 6,500,000 
Undistributed loss, to date, December 3 1,2005 (3,472,808) 

Book value as of December 3 1,2005 3,027,292 

Undistributed loss during 2006 (1 15,286) 

Book value as of December 3 1,2006 $ 2,912,006 

Midwest Energy, Inc. provides telecommunicatiodinternet services and owns a 100% interest in Midwest 
Propane, LLC. Midwest Energy Cooperative owns 100% of the outstanding stock and accounts for the 
investment on the equity basis. 

NOTE 5: DEFERRED CHARGES AND CREDITS 

Following is a summary of the amounts recorded a s  deferred charges as of December 3 1,2006 and 2005: 

Global positioning mapping $ $ 49,320 
WVPA buyout 1,437,716 709,84 1 
Other work-in-progress 294,761 206,879 

TOTAL 966,040 

~ollowing is a summary of the amounts recorded as deferred credits as of December 3 1,2006 and 2005: 

Line extension contributions $ 54,587 $ 74,078 
WVPA buyout 1,437,716 709,84 1 
Prepaid deposits fiom subsidiary 72,000 72,000 



MIDWEST ENERGY COOPERATWE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 6: CASH AND INVESTMENTS 

Statements of Financial Accounting Stamlards (SFAS) NO. 105 require disclosure of significant 
concentrations of credit risk arising fiom cash deposits in excess of federally insured limits. The detail of 
these deposits follows: 

Per Institution 

Insured 
Uninsured 

In-transit transactions 

Total cash in bank 
Working funds 

Total Cash 1.025.47 1 

NOTE 7: NOTES RECEIVABLE 

Notes receivable includes loans to customers for purchase of electrical equipment, these loans are limited to 
$10,000. 

NOTE 8: MORTGAGE NOTES 

Long-term debt is composed of 3.0% to 7.35% mortgage notes payable to the Rural Utilities Service (RUS) 
of the United States of America and the National Rural Utilities Cooperative Finance Corporation (CFC). 
All mortgage notes to CFC will be repriced and the interest rate adjusted accordingly during the next 10 
years in accordance with the policy and procedure governing such repricing. The notes are for 35 year 
periods each, with principal and interest installments due either quarterly or monthly. The notes are 
scheduled to be fully repaid at various times fiom 2007 through 2037. Unadvanced loan funds were 
available fiom RUS at December 3 1,2006 and 2005 in the amounts of $14,000,000 and $0, respectively. 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 8: MORTGAGE NOTES - Continued 

Detail of the long-term debt is as follows: 

2006 2005 
Notes payable to CFC in quarterly installments of $345,100, 

including interest at 3.2%-7.35%, with final maturity ranging fiom 
2007 to 2032. Secured by substantially all assets $ 10,498,002 $ 11,283,497 

Notes, payable to RUS in monthly and quarterly installments 
ranging fiom $1 1 6,000 to $139,000, including interest at 3.00- 
5.375% with final maturity ranging fiom 2007 to 2040. Secured by 
substantially all assets. 58,989,474 52,003,140 

Promissory note, RUS Intermediary Relending Program, interest 
at I%, proceeds to be used for economic development 150,000 

Less current maturities 

TOTAL LONG-TERM DEBT, less current portion $ 67,676,476 $ 61,625,637 

Approximate maturities of long-term debt for each of the next five years are as follows: 

2007 $ 1,8 1 1,000 
2008 1,870,000 
2009 1,905,000 
2010 1,940,000 
2011 1,975,000 

Thereafter 59,986,476 

NOTE 9: LINE OF CREDIT 

The Cooperative has available a perpetual line of credit with CFC in the amount of $10,000,000 for 2006 
and 2005, respectively. The Cooperative had an outstanding balance of $-0- for 2006 and $-0- in 2005. 
Interest at December 3 1,2006 was charged at 7.15% 

The Cooperative has available a line of credit with CoBank in the amount of $10,000,000 for 2006. The 
Cooperative had an outstanding balance of $500,000 for 2006 and $-0- in 2005. Interest at December 3 1, 
2006 was charged at 6.22%. 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 10: COMMITMENTS AND CONTINGENCIES 

Under its wholesale power agreement, the Cooperative is committed to purchase most of its electric power 
energy requirements fiom WVPA, until March 1,2027. The rates paid for such purchases are subject to 

approval of the Federal Energy Regulatory Commission (FERC). During 2004, the Cooperative exercised 
its right of termination, whereby the Cooperative may elect to terminate its contract with WWA in 10 
years. msuant to the termination agreement, the Cooperative is depositing annually a sum equal to 1.5 
mills of KWH purchased by the old Fruit Belt division. 

NOTE 11: RETIREMENT PLAN 

The Cooperative has a defined benefit pension plan covering substantially all of its employees, but none of 
its subsidiary employees. Prior to July 1, 1995, employees became eligible to participate in the plan after 
completion of one year of service and attainment of age 20. Beginning July 1, 1995, the plan was amended 
such that employees are now eligible to participate in the plan after completion of six months of service and 
attainment of age 20, and the normal retirement age was reduced to age 62. Retirement benefits are based 
on a percentage of compensation as defined in the plan and benefits vested after completion of five years of 
service or age 55. The assets of the plan consist primarily of mutual h d s .  The Cooperative's funding 
policy is to contribute so as to amortize the unfunded actuarial accrued liabilities over a 30-year period from 
January 1,1987. 

The following table sets forth the plan's funded status and amounts recognized in the Cooperativefs financial 
statements at December 3 1,2006 and 2005: 

2006 2005 
Actuarial present value of benefit obligations: Accumulated 

Benefit obligation, including vested benefits of $7,898,3 17 
for 2006 and $6,927,890 for 2005 respectively $ 8,197,590 $ 7,255,266 

Change in Benefit Obligation 
Benefit obligation at beginning of year 
Service cost 
Interest cost 
Actuarial (gain) loss 
Benefits paid 
Benefit obligation at end of year 

Change in Plan Assets 
Fair value of plan assets at beginning of year 
Actual return on plan assets 
Employer contributions 
Benefits paid 
Fair value of plan assets at end of year 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 11: RETIREMENT PLAN - continued 

Reconciliation of Funded Status 
Funded status (underfunded)/overfunded 
Unrecognized net actuarial (gain)/loss 
Unrecognized prior service cost 
(Accrued)/Prepaid benefit cost 

Net pension cost included the following components: 

Service cost- benefits earned during the period $ 494,175 $ 450,460 
Interest cost on projected benefit obligation 5 15,667 456,647 
Actual return on plan assets (486,645) (406,703) 
Net a,mortization and deferral 103,847 72,194 

Net periodic pension cost $ 627,044 $ 572,598 

Prepaid pension cost is included in prepaid assets. Accrued pension cost is included in other current 
liabilities. 

The weighted-average discount rate was 6.00% for 2006 and 2005, respectively. The rate of increase in 
future compensation levels used in determining the actuarial present value of the projected benefit 
obligation was 3.5% and 4.0% for 2006 and 2005, respectfully. The expected long-term rate of return on 
assets was 7.5% for 2006 and 2005, respectively. 

The Cooperative expects to contribute $1,200,000 to its pension plan in 2007. Expected benefit payments 
for 2007 are estimated at $280,000, $330,000 for 2008, $560,000 for 2009, $610,000 for 201 0, $650,000 for 
201 1 and $4,530,000 for 2012 - 2016. 

NOTE 12: POST-RETIREMENT BENEFTI'S OTHER THAN PENSIONS 

The Cooperative sponsors a defined benefit post-retirement plan that covers both salaried and nonsalaried 
employees, but none of its subsidiary employees. The plan provides for medical benefits for retirees 
between the ages of 60 and 65. The Cooperative's funding policy is pay-as-you-go. 

The following table sets forth the plan's combined funded status reconciled with the amount s h o w  in the 
Cooperative's statement of financial position at December 3 1,2006 and 2005: 

(Accrued) post-retirement benefit costs, beginning $ (1,094,439) $ (943,166) 
Net periodic post-retirement benefit (costs) (255,732) (294,920) 
Contributions made 96,364 143,647 

(Accrued) post-retirement benefit cost, end of year $ (1,253,807) $ (1,094,439) 



MIDWEST ENERGY COOPERATIVE 
NOTES TO FINANCIAL STATEMENTS 

NOTE 12: POST-RETIFUZMENT BENEFITS O m R  THAN PENSIONS - continued 

Net periodic post-retirement benefit cost includes the following components: 

Service cost-benefits attributed to service during the period $ 25,978 $ 73,261 
Interest cost 153,829 145,734 
Net amortization and deferral 75,925 75,925 

Net periodic post-retirement benefit cost 

Midwest Energy Cooperative assumes for nIe&wement purposes a 10.0% annual rate of increase in the per 
capita cost of covered health care benefit. for 2007. The rate was assumed to decrease by .5% per year to 
an ultimate rate of 5%, and remain at that level thereafter. The health care cost trend rate assumption has a 
significant effect on the amounts reported. To illusbate, increasing the assumed health care cost trend rates 
by 1 percentage point would increase the accumulated post-retirement obligation by $33,584 and the 
aggregate of the service and interest cost components of net periodic post-retirement benefit cost for fie 
years then ended by $8,394. 

The weighted average discount rate used in determining the accumulated post-retirement benefit obligation 
as 6.75% for 2006 and 2005. 

NOTE 13: RECLASSIFICATION OF AMOUNTS 

Certain amounts previously reported have been reclassified to conform to the 2006 presentation. 

NOTE 14: RELATED PARTY TRANSACTIONS 

Midwest Energy, Inc. is a wholly-owned subsidiary of Midwest Energy Cooperative. In addition, Midwest 
Energy Cooperative has furnished some personnel, ~ f i c e  space, and other necessary operating facilities 
such as computer time for Midwest Energy's operations. During the year Midwest Energy Cooperative 
charged Midwest Energy, Inc. '~ operations for such services. The total inter-company receivable was 
$95,975 and $1,043 at December 3 1,2006 and 2005, respectively. 

The Cooperative has leased space within its building to First National Bank of Three Rivers. The bank has 
opened a branch location within the lobby of the cooperative. The Cooperatives Chief Executive Officer is a 
member of the Board of Directors for the Bank. 



GROUP 
C e r t i f i e d  P u b l i c  A c c o u n t a n t s  

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS REQUIRED BY 

GO WRMMENT AUDITmTG S T N A R D S  

The Board of Directors 
Midwest Electric Cooperative 
Cassopolis, Michigan 

We have audited the financial statements of Midwest Electric Cooperative, as of and for the years ended December 3 1, 2006 and 
2005, and have issued our report thereon dated February 22,2007. We conducted our audits in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

planning and performing our audit, we considered Midwest Electric Cooperative's internal control over financial reporting in 
order to determine our auditing procedures for the PUIpse of expressing our opinions on the financial statements and not to provide 
an opinion on the internal control over financial repohg.  Our consideration of the internal control over hancial reporting would 
not necessarily disclose all matters in the internal control over hancial reporting that might be material weahesses. A material 
w e h e s s  is a condition in which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements caused by error or h u d  in amounts that would be material in relation to the hancial 
statements being audited may occur and not be detected within a timely period by employees in the normal course of performing 
their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we 
consider to be material weaknesses. However, we noted certain matters involving the internal control over financial reporting which 
we have reported to the management of Midwest Electric Cooperative in a separate letter dated February 22,2007. 

Compliance and Other Matters 

part of obtaining reasonable assurance about whether Midwest Electric Cooperative's hancial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 

with which could have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters ,that are required to be reported 
under Gmernment Auditing standan&. 

 his report is intended for the information of the Board of Directors, management, the Rural Utilities Senice, and supplemental 
lenders, and is not intended to be and should not be used by anyone other than these specified parties. 

February 22,2007 

1107 East Eighth Street Traverse City, MI 49686 1 tel. 231-946-8930 1 fax. 231-946-1377 



MPSC FORM P-521 (Rev. 12-00) 

Name of Respondent 

Midwest Energy Cooperative 

ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION OF 
NONUTlLlN PROPERTY (Account 122) 

Report below the information called for concerning depreciation and amortization of nonutility property. 

Page 22'1 (M) 

Date of Report 
(Mo, Da, Yr) 

0411 9/07 

This Report Is: 
(1) [ X ] An Original 
( 2 )  [ ] A Resubmission 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1 
12 
13 
14 
15 

Year of Report 

2006 

NONUTlLlTY PROPERTY (Account 121) 

1. Give a brief description and state the location of 4. List separately all property previously devoted to public 
nonutility property included in Account 121. service and give date of transfer to Account 121, 
2. Designate with a double asterisk any property which is Nonutility Property. 
leased to another company. State name of lessee and 5. Minor items (5% of the Balance at the End of the Year 
whether lessee is an associated company. for Account 121 or $100,000, whichever is less) may be 
3. Furnish particulars (details) concerning sales, pur- grouped by ( I  ) previously devoted to public service, or 

Item 

(a) 

chases, 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Amount 

(b) 

the year. (2) other nonutility 

Balance at 
Beginning of Year 

(b) 

or transfers of Nonutility Property during 

Description and Location 
(a) 

NIA 

TOTAL 

Balance, Beginning of Year 
Accruals for Year, Charged to 

(41 7) Income from Nonutility Operations 
(41 8) Nonoperating Rental Income -- 
Other Accounts (Specify): 

TOTAL Accruals for Year (Enter Total of lines 3 thru 6) 
Net Charges for Plant Retired: 

Book Cost of Plant Retired 
CostofRemoval 
Salvage (Credit) 

TOTAL Net Charges (Enter Total of lines 9 thru 11) 
Other Debit or Credit Items (Describe): 

Balance, End of Year (Enter Total of lines 1, 7, 12, and 14) 

property. 

Purchases, Sales 
Transfers, etc. 

(c) 

Balance at 
End of Year 

(d) 



Description of lnvestment 
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Name of Respondent 

Midwest Energy Cooperative 

Date of Report 
(Mo, Da, Yr) 

0411 9/07 

This Report Is: 
(1) [ X ] An Original 
(2) [ ] A Resubmission 

Year of Report 

2006 

INVESTMENTS (Accounts 123, 124,136) 

1. Report below the investments in Accounts 123, lnvestments in Account 124, Other Investments), state number of 
in Associated Companies, 124. Other lnvestment, and shares, class, and series of stock. Minor investments may 
136, Temporary Cash Investments. be grouped by classes. Investments included in Account 
2. Provide a subheading for each account and list 136, Temporary Cash Investments, also may be grouped 
thereunder the information called for: by classes. 

(a) Investment in securities - List and describe each (b) Investment Advances-Report separately for each 
security owned, giving name of user, date acquired and person or company the amounts of loans or investment 
date of maturity. For bonds, also give principal amount, advances which are properly includable in Account 123. 
date of issue, maturity, and interest rate. For capital stock Advances subject to current repayment should be included 
(including capital stock of respondent reacquired under a in Accounts 145 and 146. With respect to each advance, 

account. 

Purchases or 
Additions During 

Year 

(c) 

definite 
Board of 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

plan for resale pursuant to authorization by the show whether 
Directors, and included Each note 

(a) 

See attachment 

the advance is a note or an open 
should be 

Book Cost at 
Beginning of Year 

(If book cost is  different 
from cost to respondent, 

give cost to respondent in 
a footnote and explain 

difference) 
(b) 

Original Cost Book Value 
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Name of Respondent 

Midwest Energy Cooperative 

Date of Report 
(Mo, Da, Yr) 

0411 9107 

This Report Is: 
(1) [ X ] An Original 
(2) [ ] A Resubmission 

Year of Report 

2006 

INVESTMENTS (Accounts 123,124,136) (Cont'd) 

listed giving date of issuance, maturity date, and authorization, and case or docket number. 
specifying whether note is a renewal. Designate any 5. Report in column (g) interest and dividend revenues 
advances due from officers, directors, stockholders, or from investments including such revenues from 
employees. Exclude amounts reported on page 229. securities disposed of during the year. 
3. For any securities, notes or accounts that were pledged 6. In column (h) report for each investment disposed 
designate with an asterisk such securities, notes, or of during the year the gain or loss represented by the 
accounts and in a footnote state the name of pledgee and difference between cost of the investment (or the 
purpose of the pledge. other amount at which carried in the books of account 
4. If Commission approval was required for any advance if different from cost) and the selling price thereof, not 
made or security acquired, designate such fact in a including any dividend or interest adjustment 
footnote and give name 

Sales or Other 
Dispositions 
During Year 

(d) 

of includible in column 

Book Cost at 
End of Year 

(If book cost is 
different from cost to 
respondent, give cost 
to respondent in a 

footnote and explain difference) 

(4  
Original Cost Book Value 

of Commission, date 

Principal Amount 
or No. of Shares 
at End of Year 

(e) 

(g). 

Revenues for 
Year 

(9) 

Gain of Loss 
from Improvement 

Disposed of 

(h) 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 



F:\ACCOUNTING\DIXIE\Misc monthly-Equity,lnvestments,AR allowance, & Transp\2006\2006 Investment Rollforward 2006 Annual Invest Activity 

Midwest Energy Cooperative 1 I I I I 
- - - -- - - 1 I 

Investment in Associated Organizations - Patronage Capital and Other NonGeneral - Funds 1 - 

- -- 

1 -- -1 I 
- 1 -- - 

I 
Account -- 12131 12005 12/31/2006 12/31/2006 12/31/2006 l2LmzrU 
Number Descrlpt~on Beglnnlng lwested Profit(lossl Adlusted R e h d  EncrnZ GeneralLedaer 

1- --- Balance Adjustments (Cash Received) 
Investment ~n Subsldlary Companies GIL 

$ 6,500,100 00 $ - $ - $ - $ - $ - $ 6,500.100 $ 6,500,100 00 

$ (3,472,805 53) $ - $ - $ (115.285 55) $ - $ - $ (3,588,091) $ (3,588,091 08) 

- $ 3,027,294 47 $ - $ - $ (115.285 55) $ - $ - $ 2,912,009 $ 2,912,008 92 
I 

- ---- - - - -- 

-A - 

123 - lO+NRUCFC - - $ 242,543 74 $ 69,360 30 $ - $ - $ - $ (62,854 65) $ 249,049 $ 249,049.39 

123 11 1 Wabash Valley 
- -- - 

$ 3,977,886 41 $ 293,075 44 $ - $ - $ - $ - $ 4,270,962 $ 4,270,961 85 

123 ~ ~ ~ N I S C  (formerly CADP) 8 87,582 85 $ 6,864 84 $ - $ - $ - 16 - $ 94,448 $ 94,447 69 

-- -- 
123 13 Resco - Mlch~gan 8 17,877 00 $ - $ - $ - $ - 16 - $ 17,877 $ 17,877 00 

- $ 20,10605 $ - $ - $ - $ - $ - 16 20,106 $ 20,106 05 

- -- 
8 Il8.18090 $ 19,05300 $ - $ - $ - $ (4 76300) $ 132,471 $ 1 32,470 90 

$ 705.852 98 $ 93.499 53 $ - $ - $ - $ (34 78447) $ 764,568 $ 764.568 04 

- $ 5,170,029 93 $ 481.853 11 $ - $ - $ - $ (102,402 12) $ 5,549,481 $ 5.549.480 92 
1 

-- 

- - - - -- - - 

-- 123 2 2 1 ~ ~ ~  Cap Term Cert 8 1,295,251 63 $ - $ - $ - $ - $ (802 58) 8 1,294,449 $ 1,294,449 05 
123 ~~!MEcA--  

--- - --  - 
$ 54,03400 $ - $ - $ - $ - $ - $ 54,034 $ 54,034 00 

-- 123 24 1 NRUCFC ~ekbersh lp  -- $ 1,000 00 $ - $ - $ - $ - $ - $ 1,000 $ 1,000 00 1 
123 24 ~ a b a s h  Membership 

--- - 

16 500 $ - $ - $ - $ - $ - $ 5 $ 5 00 
i - 

123 24 NRTC (New 6/03) 
- -  

$ 3,019 63 $ 26,151 07 $ - $ - $ - $ (7,845 32) $ 21,325 $ 21.325 38 

-- 
123 24 Federated Insurance 

-- 
$ 202,725 54 $ 24,903 00 $ - $ - $ - $ (6,112 00) $ 221,517 $ 221,516 54 

-- 
$ - $ - $ - $ - $ - $ - $ - $ 

$ - $ 1,000 00 $ - $ - $ - 8 1,000 $ 1,000 00 
124 OOJAmer~can Seatlng Park-SBT 8 - $ - $ 

- 
10000 $ - $ - 8 - $ (100 00) $ 

- 
124 01 Talon Homes-SBT $ - $ 84,421 24 $ - $ - 16 - $ 84.421 $ 84,421 24 
124 IO~Cooperat~ve Response Center $ 1307370 $ - $ (600 00) $ - $ - $ (600 00) $ 11.874 $ 11 873 70 

- $ 1,569,10950 8 51,054 07 $ 84,921 24 $ - $ (100 00) $ (15,35990) $ 1,689,625 $ 1,689,624 91 

- - -- 

12850-0therSpecIa1 Funds - Def Comp $ - $ - 8 - 16 - $ - $ - $ - $ 

Total - Form 7, Part C, Llne 14 $ 9,766,433 90 $ 532,907 18 $ 84,921 24 8 (1 15,285 55) $ (100 00) $ (1 17,762 02) $ 10,151,115 $ 10,151,115 
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