STATE OF MICHIGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION
*****
In the matter, on the Commission’s own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
ALGER DELTA COOPERATIVE ELECTRIC
ASSOCIATION to fully comply with Public Acts

286 and 295 of 2008.

In the matter, on the Commission’s own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
CHERRYLAND ELECTRIC COOPERATIVE to
fully comply with Public Acts 286 and 295 of 2008.

In the matter, on the Commission’s own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
CLOVERLAND ELECTRIC COOPERATIVE to
fully comply with Public Acts 286 and 295 of 2008.

In the matter, on the Commission's own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
GREAT LAKES ENERGY COOPERATIVE to
fully comply with Public Acts 286 and 295 of 2008.

In the matter, on the Commission’s own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
MIDWEST ENERGY COOPERATIVE to fully
comply with Public Acts 286 and 295 of 2008.
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Case No. U-15813

Case No. U-15815

Case No. U-15816

Case No. U-15817

Case No. U-15818

In the matter, on the Commission’s own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
ONTONAGON COUNTY RURAL
ELECTRIFICATION ASSOCIATION to fully

comply with Public Acts 286 and 295 of 2008.

In the matter, on the Commission's own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
PRESQUE ISLE ELECTRIC & GAS CO-OP to
fully comply with Public Acts 286 and 295 of 2008.

In the matter, on the Commission’s own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
THUMB ELECTRIC COOPERATIVE to fully
comply with Public Acts 286 and 295 of 2008.

In the matter, on the Commission's own motion,
regarding the regulatory reviews, revisions,
determinations, and/or approvals necessary for
HOMEWORKS TRI-COUNTY ELECTRIC
COOPERATIVE to fully comply with Public

Acts 286 and 295 of 2008.
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Case No. U-15819

Case No. U-15820

Case No. U-15821

Case No. U-15822

At the May 12, 2009 meeting of the Michigan Public Service Commission in Lansing,
Michigan.

PRESENT: Hon. Orjiakor N. Isiogu, Chairman
Hon. Monica Martinez, Commissioner
Hon. Steven A. Transeth, Commissioner

ORDER APPROVING SETTLEMENT AGREEMENTS

On December 12, 2008, Alger Delta Cooperative Electric Association (Alger Delta),
Cherryland Electric Cooperative (Cherryland), Cloverland Electric Cooperative (Cloverland),
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Great Lakes Energy Cooperative (Great Lakes), Midwest Energy Cooperative (Midwest),
Ontonagon County Rural Electrification Association (Ontonagon), Presque Isle Electric & Gas
Co-op (Presque Isle), Thumb Electric Cooperative (Thumb), and HomeWorks Tri-County Electric
Cooperative (Homeworks) (collectively, Applicants), each filed notices of intent to file renewable
energy plans (REP) and energy optimization (EO) plans on or before February 18, 2009, in
compliance with the Commission’s temporary order in Case No. U-15800 and
2008 PA 295, MCL 460.1001 et seq. (Act 295). On February 18, 2009, Applicants filed proposed
REP and EO plans.
A hearing was held on March 2, 2009 before Administrative Law Judge Barbara A. Stump.
Applicants and the Commission Staff participated in the proceedings. Subsequently, the parties
submitted EO settlement agreements (April 24, 2009 for Homeworks and April 20, 2009 for the
other applicants), amendments to the settlement agreements (dated May 11, 2009), and REP
settlement agreements on April 22, 2009 resolving all issues in the cases.
Section 21(2)(b) of Act 295 requires the REP to specify whether the number of megawatthours used in the calculation of the renewable energy credit portfolio will be weather-normalized
or based on the average number of megawatt-hours of electricity sold by the electric provider
annually during the previous 3 years to retail customers in this state. Applicants have elected to
use the average number of megawatt-hours of electricity sold annually during the previous 3 years
to retail customers in this state.
Cherryland, Great Lakes, Presque Isle, and Homeworks do not expect to incur incremental
costs of compliance, as defined in Section 47 of Act 295, until 2016.
Cherryland, Great Lakes, Presque Isle, and Homeworks plan to comply with the renewable
energy standards of Act 295 through their existing all-requirements contract with Wolverine
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Power Supply Cooperative, Inc., which has sufficient, available renewable generation to meet their
requirements through 2015 without the need to purchase renewable energy credits (RECs).
In its REP and in the foreseeable future, Alger Delta does not expect to incur incremental costs
of compliance as defined in Section 47 of Act 295.
Alger Delta plans to comply with the renewable energy standards of Act 295 through its
existing wholesale power purchase contracts with WPP, Inc., which has sufficient, available
renewable generation to meet Alger Delta’s requirements through 2015 without the need to
purchase RECs.
Cloverland’s existing renewable generation significantly exceeds the renewable standard
required in Act 295. Therefore, Cloverland does not expect to incur incremental costs of
compliance as defined in Section 47 of Act 295.
Cloverland plans to comply with the renewable energy standards of Act 295 through existing
renewable generation, which already makes up greater than 30% of Cloverland’s generation
capacity.
In their initial REPs, Midwest, Ontonagon, and Thumb represent that they will not incur
incremental costs of compliance, as defined in Section 47 of Act 295, until at least 2012.
Midwest plans to comply with the renewable energy standards of Act 295 through its existing
all-requirements contract with Wabash Valley Power Association Inc., which has sufficient,
available renewable generation to meet Alger Delta’s requirements through 2015 without the need
to purchase RECs.
Ontonagon plans to comply with the renewable energy standards of Act 295 through either the
extension of its existing wholesale power purchase contracts with Upper Peninsula Power
Company and We Energies (expiring in 2010 and 2011 respectively), which contain
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approximately 8.5% renewable fuel mix, and by purchasing RECs to make up the difference; or by
entering into new or different power purchase agreements, which provide the full percentage of
renewable fuel mix without purchasing RECs.
Thumb plans to comply with the renewable energy standards of Act 295 through amendment
of its existing wholesale power purchase contract with The Detroit Edison Company to provide for
and govern the transfer of sufficient RECs to meet Thumb’s renewable energy standard
requirement.
Applicants are not proposing to collect a renewable energy surcharge at this time. Applicants
will provide the necessary calculation as required in Section 21(6)(b) of Act 295 when collection
of a renewable energy surcharge is necessary.
The parties agree that Applicants’ REPs are reasonable, appropriate, in the public interest, and
consistent with Act 295 and the Commission’s temporary order in
Case No. U-15800.
According to the terms of the settlement agreements and amendments, the parties have
recommended approval of Applicants’ REP and EO plans. The parties agree that Applicants’
REP, EO plans, and related surcharges are reasonable, appropriate, in the public interest, and
consistent with Public Act 295 of 2008 and the Commission’s temporary order in Case
No. U-15800.
The Commission finds that the settlement agreements and amendments are reasonable and in
the public interest, and should be approved.
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THEREFORE, IT IS ORDERED that:
A. The settlement agreements and amendments are approved. Due to their length, the
settlement agreements, amendments, and exhibits are contained within the dockets on file with the
Commission, but are not attached to copies of this order.
B. Alger Delta Cooperative Electric Association, Cherryland Electric Cooperative, Cloverland
Electric Cooperative, Great Lakes Energy Cooperative, Midwest Energy Cooperative, Ontonagon
County Rural Electrification Association, Presque Isle Electric & Gas Co-op, Thumb Electric
Cooperative, and HomeWorks Tri-County Electric Cooperative’s renewable energy plans are
approved.
C. Alger Delta Cooperative Electric Association, Cherryland Electric Cooperative,
Cloverland Electric Cooperative, Great Lakes Energy Cooperative, Midwest Energy Cooperative,
Ontonagon County Rural Electrification Association, Presque Isle Electric & Gas Co-op, Thumb
Electric Cooperative, and HomeWorks Tri-County Electric Cooperative are authorized to
implement an energy optimization surcharge as reflected in tariff sheets attached to the settlement
agreements and amendments for bills rendered on and after July 1, 2009.
D. Alger Delta Cooperative Electric Association, Cherryland Electric Cooperative,
Cloverland Electric Cooperative, Great Lakes Energy Cooperative, Midwest Energy Cooperative,
Ontonagon County Rural Electrification Association, Presque Isle Electric & Gas Co-op, Thumb
Electric Cooperative, and HomeWorks Tri-County Electric Cooperative shall file energy
optimization reconciliation cases beginning April 30, 2010 and annually thereafter, as outlined in
the settlement agreements and amendments.
E. Within 30 days, Alger Delta Cooperative Electric Association, Cherryland Electric
Cooperative, Cloverland Electric Cooperative, Great Lakes Energy Cooperative, Midwest Energy
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Cooperative, Ontonagon County Rural Electrification Association, Presque Isle Electric & Gas
Co-op, Thumb Electric Cooperative, and HomeWorks Tri-County Electric Cooperative shall file
with the Commission tariff sheets essentially the same as those attached to the settlement
agreements and amendments.
F. Alger Delta Cooperative Electric Association, Cherryland Electric Cooperative, Cloverland
Electric Cooperative, Great Lakes Energy Cooperative, Midwest Energy Cooperative, Ontonagon
County Rural Electrification Association, Presque Isle Electric & Gas Co-op, Thumb Electric
Cooperative, and HomeWorks Tri-County Electric Cooperative shall begin energy optimization
plan implementation on and after July 1, 2009.
The Commission reserves jurisdiction and may issue further orders as necessary.
Any party desiring to appeal this order must do so in the appropriate court within 30 days after
issuance and notice of this order, under MCL 462.26.
MICHIGAN PUBLIC SERVICE COMMISSION

________________________________________
Orjiakor N. Isiogu, Chairman

By its action of May 12, 2009.

________________________________________
Monica Martinez, Commissioner

________________________________
Mary Jo Kunkle, Executive Secretary

________________________________________
Steven A. Transeth, Commissioner
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