SEC. 58.6 COMPLIANCE CHECKLIST INSTRUCTIONS

Statutes, Executive Orders and Regulations listed at 24 CFR 58.6:

Flood Disaster Protection Act
Section 202 of the Flood Disaster Protection Act of 1973 requires that projects receiving federal assistance and located in an area identified by FEMA as being within a special flood hazard area must be covered by flood insurance under the National Flood Insurance Program (NFIP).  In order to be able to purchase flood insurance, the community must be participating in the NFIP.  If the community is not participating in the NFIP, federal assistance cannot be used in those areas.
Flood insurance must be taken for the life of a loan or the useful life of an improvement funded by a grant, regardless of transfer of ownership.  For loans, loan insurance, or guarantees, the amount of flood insurance coverage need not exceed the outstanding principal balance of the loan.  For grants and other non-loan forms of financial assistance, the amount of flood insurance coverage must be at least equal to the maximum limit of coverage made available by the Act with respect to the particular type of building involved (i.e., single family, other residential, non-residential, or small business), or the development or project cost, whichever is less.  The development or project cost is the total cost for acquiring, constructing, repairing or improving the building.  This cost covers both the federally-assisted and the non-federally assisted portion of the cost, including any machinery, equipment, fixtures, and furnishings.  If the federal assistance includes any portion of the cost of any machinery, equipment, fixtures, or furnishings, the total cost of that item must also be covered by flood insurance.

Grantees are responsible for ensuring that property owners receiving federal assistance purchase flood insurance.  A “proof of purchase” (copy of the Policy Declaration) must be included in the project file on properties located in a 100-year floodplain.
National Flood Insurance Program:  www.fema.gov/national-flood-insurance-program
FEMA Map Service Center:  www.msc.fema.gov
Coastal Barriers Resources Act
Coastal Barrier Resources Act, as amended by the Coastal Barrier Improvement Act of 1990 

(16 U.S.C. 3501).  HUD assistance may not be used for activities proposed in the Coastal

Barrier Resources System.    

See, www.fema.gov/national-flood-insurance-program/coastal-barrier-resources-system
Disclosure of Runway Clear Zones/Clear Zones
Issuance of this disclosure applies to projects proposing the purchase or sale of properties in a runway clear zone or clear zone.  Whenever HUD assistance is used for sale or purchase of an existing property located in a Runway Clear Zone or Clear Zone, the buyer must be notified of this in writing and that the property may be acquired by the airport at a later date.  The buyer must acknowledge receipt of this information (sec. 51.303(a)(3).  See: Forms, Notice to Prospective Buyers in Runway Clear Zone.
Runway Clear Zone or Clear Zone is defined by the operator of the airport.
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