Neighborhood stabilization program
MORTGAGE

THIS MORTGAGE, made and entered into this  1st, 2nd ...  day of  Month ,  Year , by and between the  Grantee Name , a  Type of Corporation , whose address is  Address, City, State, Zip  (hereinafter referred to as the "Mortgagor"), initiated under Grant #      , Activity #      , and the MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY, a public body corporate and politic of the State of Michigan, 735 East Michigan Avenue, PO Box 30044, Lansing, MI 48909 (hereinafter referred to as the "Authority").

W I T N E S S E T H:

WHEREAS, the Mortgagor, for itself, its successors and assigns, will assist the property described in this Mortgage pursuant to the Authority’s Neighborhood Stabilization Program (NSP) for the purpose of returning an NSP-eligible property (abandoned, foreclosed, vacant or demolished) to an NSP-eligible use by way of demolition, rehabilitation/construction, assembly for future development, or transfer to an eligible household or entity, and
 

WHEREAS, the Mortgagor is justly indebted to the Authority in the principal sum            of  Amount Spelled Out  ($ Numeric Amount ) Dollars, evidenced by its Note made  Month Date, Year , (hereinafter referred to as the "Note"), which Note is identified as being secured hereby by a statement thereon. Said Note and all of its terms are incorporated herein by reference and this conveyance shall secure any and all extensions thereof, however evidenced.

NOW, THEREFORE, the said Mortgagor, for the better securing of the payment of such principal sum of money and the performance of the covenants and agreements herein contained, does by these presents, MORTGAGE AND WARRANT into the Authority, its successors or assigns, the lands, premises and property located in the City/Township                of  City/Twp Name  and in the County of  County Name  and State of Michigan, described in the attached Exhibit A.


TOGETHER with the privileges and appurtenances to the same belonging and all of the rents, issues, and profits which may arise or be had there from.

TO HAVE AND TO HOLD the above-mortgaged premises, together with the appurtenances thereunto appertaining unto the said Authority forever, provided that if the Mortgagor shall pay the principal and all interest as provided in the Note executed by the Mortgagor to the Authority and shall pay all other sums hereinafter provided for, and shall well and truly keep and perform all of the covenants herein contained, then this Mortgage and the Note shall be null and void; otherwise to remain in full effect.
AND the Mortgagor hereby COVENANTS as follows:

1.
The Mortgagor will pay the Note at the times and in the manner provided therein.

2.
The Mortgagor will not permit or suffer the use of the property for which this mortgage is given for any purpose other than an eligible use under the Neighborhood Stabilization Program. 
3.
The Mortgagor will pay before the same becomes delinquent or subject to interest or penalties, all ground rents, taxes, assessments, water rates, and all other charges and encumbrances which now are or shall hereafter be or appear to be a lien upon the said premises or any part thereof (unless otherwise agreed to in writing), and that in default thereof, the Authority may, without demand or notice, pay the said taxes, assessments, charges or encumbrances, and pay such sum of money as the Authority may deem to be necessary therefor, and shall be the sole judge of the legality or validity thereof and of the amount necessary to be paid in satisfaction thereof.

4.
The Mortgagor will keep the improvements now existing or hereafter erected on the mortgaged property insured against loss by fire and such other hazards, casualties, and contingencies as may be stipulated by the Authority, unless otherwise agreed to in writing.

5.
The Mortgagor will not permit or commit any waste on said premises and will keep the buildings thereon and all equipment therein mortgaged, if any, in good repair, and promptly comply with all laws, ordinances, regulations, and requirements of any governmental body affecting the said mortgaged premises, and should said premises or any part thereof require inspection, repair, care, or attention of any kind or nature not provided by the Mortgagor, or by another party responsible therefor, the Authority, being hereby made sole judge of the necessity therefor, may, after notice to the Mortgagor, enter or cause entry to be made on said property, and inspect, repair, protect, care for or maintain said property as the Authority may deem necessary, and may pay such sum of money as the Authority may deem to be necessary therefor, and shall be the sole judge of the amount necessary to be paid.

6.
Should any default be made in the covenants of this Mortgage, the Authority may cause the abstract or abstracts of title, or Title Insurance Policy and the tax histories of said premises to be certified to date, or may procure new abstracts of title or Title Insurance Policies and tax histories or title search in case none were furnished to the Authority, and may pay therefor such sums as it may deem to be necessary, and if unpaid, may pay the Mortgage tax on this instrument, and shall be the sole judge of the amount necessary to be paid therefor.

7.
The Mortgagor shall pay the Authority forthwith the amounts of all sums of money which the Authority shall pay or expend pursuant to the provisions of the Note and this Mortgage, and such payments by the Authority shall be a further lien on the premises under this Mortgage.

8.
Should any default be made in the payment of principal, or should default be made in the performance of any other covenants of this Mortgage or the Note secured hereby, or any part thereof, when the same is payable or the time of performance has arrived, as above provided, then all sums due hereunder shall, at the option of the Authority, without notice, become immediately payable thereafter, although the period above limited for the payment thereof may not have expired, anything herein contained or contained in the Note to the contrary notwithstanding, and any failure to exercise such option shall not constitute a waiver of the right to exercise the same at any other time with respect to the same default or any subsequent default.

9.
No forbearances on the part of the Authority and no extension of the time for the payment of the debt hereby secured, given by the Authority, shall operate to release, discharge, modify, change or affect the original liability of the Mortgagor herein either in whole or in part.

10.
Upon default being made in the payment of the sums of money herein agreed to be paid or in the performance of any of the covenants or agreements herein contained according to the terms hereof or of the Note secured hereby the Authority is hereby authorized and empowered to sell or cause to be sold the property hereby mortgaged, and to convey the same to the purchaser, pursuant to the statute in such case made and provided, and out of the proceeds of such sale to retain the monies due under the terms of this Mortgage, the costs and charges of such sale and also the attorney's fee provided by statute, rendering the surplus monies (if any there should be) to the said Mortgagor.

11.
The NSP Grant Agreement executed by the Mortgagor as of  Month Day, Year  is incorporated by reference herein and made a part hereof the same as if said instrument was set forth in its entirety herein, and a default under any of the provisions contained therein shall be deemed a default under the terms of this Mortgage.

12.
Mortgagor agrees that in the event it sells or otherwise transfers ownership of the property, it will enter into such agreements with the purchaser or transferee as may be prescribed by the Authority which have the effect of causing such purchaser or transferee to be bound by the occupancy and use restrictions of the Neighborhood Stabilization Program.

13.
The covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective successors and assigns of the parties hereto.

IN WITNESS WHEREOF, the Mortgagor has caused these presents to be signed as of the day and year first above written.







 Grantee Name 
Mortgagor

_________________________________________
   





By:    Authorized Official's Name 
 





Its:     Authorized Official's Title 
STATE OF MICHIGAN
)










:
COUNTY OF __________________ )      
On this ______ day of _______________, _____, before me appeared  Authorized Official's Name , to me personally known, who, being by my duly sworn, did say that he/she is the  Authorized Official's Title  of  Grantee Name , a  Type of Corporation , and that the foregoing instrument was signed and sealed on behalf of said corporation and that she/he acknowledged said instrument to be the free act and deed of said Corporation.







Notary Public, ____________________ County, MI






Acting in the County of _____________________







My Commission Expires:____________________  
FORM DRAFTED BY:  Willard G. Moseng

Michigan State Housing Development Authority

Community Development Division

735 East Michigan Avenue, P.O. Box 30044

Lansing, MI 48909

FORM COMPLETED BY:

 name of person completing form 
 agency name 
 agency address 
 agency city, state zip 
WHEN RECORDED RETURN TO:   CDS Name 
Michigan State Housing Development Authority

Community Development Division

735 East Michigan Avenue, P.O. Box 30044

Lansing, MI 48909
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EXHIBIT A

LEGAL DESCRIPTION

 Legal Description, e.g. Lot 1 of Block 1 of Smith's Addition to the City of Anytown, Alpena County, as recorded in Liber 1 Page of Plats. 
Commonly known as:

 Property Address, e.g. 101 Main Street, Anytown, Michigan 49999 
Property Tax ID/Parcel #:
 Required 

NEIGHBORHOOD STABILIZATION PROGRAM
MORTGAGE NOTE

FOR VALUE RECEIVED, this  1st, 2nd ...  of  Month ,  Year  by  Grantee Name  (herein called the "Mortgagor"), initiated under Grant #      , Activity #      , promises to pay the MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY, whose address is 735 East Michigan Avenue, PO Box 30044, Lansing, Michigan 48909, a public body corporate and politic of the State of Michigan (herein called the “Authority”), or order, the principal sum of  Amount Spelled Out  ($ Numeric Amount ) Dollars, bearing no interest.

The undersigned, upon the sale, or resale, of the property for which this mortgage is given to an eligible recipient under the Authority’s Neighborhood Stabilization Program (NSP),agrees to invest any net proceeds received upon sale or transfer into an NSP eligible activity per HUD and MSHDA regulations.  In the event the Mortgagor sells or transfers any interest in the property to an ineligible recipient, or the property fails to meet an NSP eligible end-use, the Mortgagor shall pay an amount equal to the principal amount or the outstanding balance on the Note whichever is less. The net proceeds of a sale, or resale, shall mean the sales price of the property minus Authority approved closing costs and any repayment(s) of a senior loan or loans.
The undersigned shall have the right to prepay the principal amount outstanding in whole or in part. Any partial prepayment shall be applied against the principal amount outstanding and shall not extend or postpone the due date of any subsequent payments unless the holder hereof shall otherwise agree in writing.


Principal alone shall be payable at the Finance Division, Michigan State Housing Development Authority, 735 East Michigan Avenue, PO Box 30044, Lansing, Michigan 48909, or such other place as an Authorized Officer of the Authority or holder of this Note may designate in writing.


In the event of default in the payment of this Mortgage Note, and if the same is collected by an attorney at law, the undersigned hereby agree(s) to pay all cost of collection, including a reasonable attorney's fee.


All parties to this Mortgage Note, whether principal, surety, guarantor or endorser, hereby waive presentment for payment, demand, protest, notice of protest and notice of dishonor and consent to any number of renewals or extensions of the time of payment thereof. Any such renewals or extensions may be made without notice to any of said parties and without affecting their liability.


This Note shall be the joint and several obligation of all makers, sureties, guarantors and endorsers, and shall be binding upon them and their heirs, personal representatives, successors, and assigns.


Any notice to Mortgagor provided for in this Note shall be given by mailing such notice by regular or certified mail addressed to Mortgagor at the Property Address stated below, or to such other address as Mortgagor may designate by notice to the Note holder. Any notice to the Note holder shall be given by mailing such notice by certified mail, return receipt requested, to the Note holder at the address stated in the first paragraph of this Note, or at such other address as may have been designated by notice to Mortgagor.


This is the Mortgage Note described in and secured by a Note of even date in the same principal amount as herein stated.


Signed as of the  1st, 2nd ...  day of  Month ,  Year .






 Grantee Name 





Mortgagor






By: ________________________________________







 Authorized Official's Name   





Its:
 Authorized Official's Title 





Activity Address:






 Activity Address 





 Activity City, State, Zip 
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