 Michigan State Housing Development Authority

NSP2 MULTIFAMILY

CERTIFICATION
__________________________________________________________ [print name], an authorized official of _________________________________________________ [insert Consortium Member name] (the “Consortium Member”), hereby makes the following certifications to the Michigan State Housing Development Authority (“MSHDA”) concerning the multi-family NSP2 project known as _____________________________________________________ [insert project name] (the “Project”).  The Consortium Member covenants and acknowledges that as the recipient of NSP2 funding for the Project, they have completed the requisite due diligence and have received the documentation in satisfactory form necessary to certify that the Project meets or exceeds the following requirements:
A.
NSP2 Program Requirements

1. The Project meets the property eligibility requirements of the NSP2 program has been provided (foreclosed, abandoned or vacant) 

· If foreclosed, an appraisal to document the purchase discount has been provided and the required purchase discount confirmed.

2. The Project meets the activity eligibility requirements of the NSP2 program has been provided (NSP2 Eligible Use, eligible activity or National Objective for LMMH).

· If demolition, a certificate of blight has been completed for all demolitions .

3. A sufficient number of NSP2 Units have been designated to be at least proportional to the percentage of NSP2 funds to the total project cost.

4. All NSP2 assisted units have affordable rents in compliance with the NSP2 Consortium definition of affordable rents.










 




5. All tenants will be income certified as income eligible to meet NSP2 Requirements:

· If LH25, the units are set aside for households at or below 50%.


6. Based on the approved plans and specifications, at completion the Project will meet:

· All applicable laws, building codes, ordinances and other requirements relating to housing safety, quality and habitability; and

· If rehabilitation, the rehabilitation standards as required by the NSP2 program including energy efficiency standards.

B.
NSP2 Underwriting 

1. The financial capacity and experience of the Developer and its ability to complete the Project within the development timeline and to specifications has been demonstrated.

2. Litigation and criminal background searches have been completed with respect to the Developer and its principals and it has been confirmed that the Developer is not on the debarment list maintained by HUD

3. The Developer’s organizational documents have been provided and reviewed and the following has been confirmed:
· Developer is duly organized, validly existing and in good standing with the State of Michigan and has the requisite and power and authority to enter the Project documents and consummate the transactions contemplated therein; 

· Developer has taken all actions required to authorize the execution, delivery and performance of the Project documents; and

· The signatory for Developer on the Project documents has authority to sign and that the Project documents constitute valid and binding obligations of Developer.

4. An Operating and Development Proforma has been completed and all development costs are reasonable:

· The purchase price of the property is supported by appraisal or other documentation of current market value; 



· Plans and specifications have been completed
and approved to support construction/rehabilitation costs; and

· The developer fee and total developer compensation has been determined to be reasonable and do not constitute undue enrichment.

5. All non-NSP2 funds included in the development proforma have been firmly committed. 
6. Projected operating revenues and expenses are reasonable because:

· Project rents meet Michigan NSP2 Consortium standard of affordability; 

· A Market Study or evidence of local market supports projected rents and occupancy levels;


· Expenses have been reviewed and reflect reasonable and appropriate levels of expenditure; and

· Based on projections, income and reserves are sufficient to cover expenses, required reserves, and debt service through the Affordability Period.



7. With respect to the Project:

· Site control has been obtained in the form of an option or contract, or is held by the Consortium Member or a project partner; and

· The property has current zoning to allow the completion or rehabilitation of the Project according to plans on file with the Consortium Member.

C.
Other Federal Requirements

Consortium Member covenants that it will monitor continuing compliance with the Federal Regulations specified in the paragraphs below and will annually provide MSHDA with the MSHDA-required compliance report.
1. For existing buildings to be rehabilitated that were initially placed into service prior to 01-01-1978:

· A lead-based paint risk assessment has been completed;
· All remediation costs are included in the scope of work; and

· Notices have been or will be provided to tenants and buyers and documented.

2. If the property is occupied:

· A Relocation Plan has been completed for occupied buildings and all relocation costs have been included in the development budget; and
· Occupants have received the initial notices.
3. The Environmental Review process has been completed and: 

· Publication has been made and the public comment period has expired; and

· The HUD notice of removal of grant conditions (HUD Form 7015.16) has been received 

4. Compliance with Fair Housing and Equal Opportunity has been confirmed and: 
· Implementation steps have been or will be completed, including compiling the required documentation as listed in the NSP2 Multi Family file checklist;  

· An affirmative fair housing marketing plan has been completed for projects with 5 or more units; 
· If new construction of 5 or more units or substantial rehabilitation of 15 or more units, units have been set aside for mobility and sensory impaired residents as required by Section 504 of the Rehabilitation Act of 1973 and implementing regulations; and

· Architect's drawings for these projects have been certified by the Architect as compliant with accessibility design requirements.
5. Prior to or during the construction or rehabilitation phase:

· All contractors have been or will be documented as not listed on the HUD maintained debarment list prior to the signing of contracts;

· Certification of eligibility will be maintained for all contractors

· Construction/rehabilitation will be implemented in compliance with Federal and State Labor Standards including Davis-Bacon Labor Standards, Prevailing Wage requirements, the Copeland Anti-Kickback Act, and applicable Equal Employment Opportunity requirements; and

· Section 3 requirements have been or will be implemented and the Consortium Member's project files will document efforts made to evidence compliance.  

· The Consortium Member covenants that it will provide MSHDA with the required reporting on Section 3 outcomes  

6. All required documentation has been obtained and all records will be maintained in compliance with 24 CFR Part 570.506:
· All required Conflict of Interest disclosures, which will be included in the project files;

· Contractor licensing documentation; 

· MSHDA’s prior written consent of any subcontract over $100,000;

· Notice and other Tenant Protections required by the Recovery Act of 2009 were provided by the initial successor in interest in a foreclosed property;

· Hatch Act Certification that no funds provided or personnel employed shall engage in political activities in violation of Chapter 15, Title V of the USC;

· Certification that NSP2 funds will not be used to support inherently religious activities;

· HUD’s Lead-Based Paint regulations; 

· The National Historic Preservation Act of 1966, as amended; and
· Insurance Requirements: 

· Sufficient commercial liability and all-risk property damage insurance coverage to protect the Project and other contract assets. Non-profits must comply with 24 CFR 84.48

· Employee crime and dishonesty insurance covering all employees, equal to the amount of all cash advances. Non-profits must comply with 24 CFR 84.31
· Flood insurance, if required

NSP 2 Consortium Member 

By Its Authorized Official

Dated:  

By:


Print Name:







Print Title: 
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