Michigan State Housing Development Authority
735 East Michigan Avenue 

PO Box 30044 

Lansing, MI 48909 

Owners of XYZ Limited Partnership

c/o XYZ Development Corporation

123 South 4th Street, Suite 5

Lansing, MI xxxxx

RE:  
ABC (Development)

Lansing, Michigan
INDEPENDENT ACCOUNTANT’S REPORT

ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by XYZ Limited Partnership or Limited Liability Company (Owner) and the Michigan State Housing Development Authority (MSHDA), solely to assist MSHDA in evaluating the Owner’s compliance with Section 42(h)(6)(F) of the Internal Revenue Code, MSHDA’s Qualified Contract Process Guide and the Calculation of Qualified Contract Price (MSHDA Form QCP with the calculated Qualified Contract Price and Worksheets attached thereto) as of December 31, 20XX. The Partners and Partnership’s management is entirely responsible for the underlying agreements and financial records.  This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the Owner and MSHDA. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose.

The Owner has selected December 31, 20XX (the last day of the compliance period) to be the qualified contract price determination date. 

The agreed upon procedures and findings are as follows:

1. We obtained copies of the following supporting source documents from the Owner:

	Document
	Check if Obtained (X)
	Comments

	Appraisal for fair market value of land and non-low income portion of building(s)
	
	

	Annual Audited Financial Statements from inception
	
	

	Partnership Agreement including all amendments
	
	

	Tax returns from inception
	
	

	Cost certification(s) 
	
	

	Mortgage loan statements
	
	

	Bank statements for cash and reserve accounts
	
	


2.  We obtained and read the Owner’s completed MSHDA Form QCR with supporting documentation and QCP and Worksheets attached thereto. (Based on supporting documentation listed in #1):
a. We agreed the debt information on Worksheet A to the supporting loan agreements, cost certification report and current amortization schedule based on the terms outlined on Worksheet A as of March XX, 20xx..

b. We agreed the investor equity information on Worksheet B to the final amended partnership agreement or operating agreement dated January xx, 19XX.  We found investor equity on Worksheet B, from inception through December 31, 20XX, to be in agreement with the source documents. All investor capital contributions included in these agreements have been made.
c. All capital contributions reported on Worksheet B meet the definition of investor equity. 
d. We agreed other capital contributions on Worksheet C to the audited financial statements for the same years.  We found other capital contributions on Worksheet C, from inception through December 31, 20XX, to be in agreement with the source documents. Per inquiry of the owner, no other capital contributions were expected in 20XX.  
e. We agreed cash distributions in Section A of Worksheet D to the audited financial statements for the same years. We found cash distributions in Section A of Worksheet D from inception through December 31, 20XX to be in agreement with the source documents. The audited financial statements for December 31, 20XX reported no cash available for distribution.  
f. We agreed the cash balances in Section B of Worksheet D to the bank statements as of December 31, XXX, without exception.

g. We agreed the fair-market value of the non-low income portion of the building(s) on Worksheet E to the appraisal, without exception.
h. We agreed the Qualifying Building Costs of the low income portion of the building(s) on Worksheet F to the cost certification adjusted for changes identified at closing and reflected in the amended placed in service application, without exception.
3. We agreed the applicable fraction reported on Form QCP to the regulatory agreement without exception.
4. We agreed the amounts from Worksheets A – F to Form QCP and recalculated the Qualified Contract Price. We found the calculations to be mathematically correct. 

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression of an opinion on compliance with Section 42(h)(6)(F) of the Internal Revenue Code, MSHDA’s Qualified Contract Process Guide and the Calculation of Qualified Contract Price . Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Owner and MSHDA, and is not intended to be and should not be used by anyone other than these specified parties.

Notwithstanding the foregoing, we acknowledge that this report is subject to access and review by other persons in accordance with the Michigan Government Data Practices Act (Michigan Statutes Chapter 13).
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