Example of an Independent Accountant's Report

on Applying Agreed-Upon Procedures

To the owner(s) of 





 (insert development name) and the Michigan State Housing Development Authority (MSHDA).

We have performed the procedures enumerated below, which were agreed to by MSHDA and the owner(s) of 








 (insert development name), solely to assist you in evaluating the accompanying Statement of Carryover Allocation of 






     (insert development name) (prepared in accordance with the criteria specified therein) for the year ended 



 (insert date costs incurred).  This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants.  The sufficiency of these procedures is solely the responsibility of the specified users of the report.  Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are summarized as follows:

1)
We obtained and reviewed a copy of the partnership's projection of actual total development costs expected to be included in its total reasonably expected basis through the completion of the project as reported in its Application for Carryover Allocation to MSHDA.

2)
We obtained and reviewed copies of invoices, closing statements and other supporting documentation for costs incurred through 



 (insert date).

3)
We reviewed county records of the building site to verify that the partnership was listed as owner of the property.

4)
We relied upon invoice copies, closing statements and other documentation of costs incurred together with inquiries of the partnership's management to substantiate the validity and timing of actual costs recorded.

5)
We reviewed the total actual costs incurred through 


           (insert date), to determine that these costs were incurred by the legal entity which received the Carryover Allocation.

6)
We proved the mathematical accuracy of the amounts included under the captions “Actual Costs Paid Through”, “Actual Accumulated Costs Incurred Through” and “Anticipated Total Costs Through Expected Completion Date” on the Statement of Carryover Allocation.  We also proved the mathematical accuracy of the amount of the Total Reasonably Expected Basis on the Statement of Carryover Allocation.
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7)
We proved the actual costs incurred as a percentage of total reasonably expected basis on the Statement of Carryover Allocation.

8)
We reviewed the items and amounts included in the computation of the 10 percent carryover rule for compliance with the Internal Revenue Code (IRC) Section 42(h)(1)(E) and Internal Revenue Service (IRS) Regulation 1.42-6.

We were not engaged to, and did not perform, an examination, the objective of which would be the expression of an opinion on the accompanying Statement of Carryover Allocation of











 (insert development name).  Accordingly, we do not express such an opinion.  Had we performed additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information of MSHDA and the owner(s) of











 (insert development name) and should not be used by those who did not participate in determining the procedures.  However, this report is a mater of public record and its distribution is not limited.

Signature





Date

Name of Signatory (typed or printed)


Independent Accounting Firm (name)
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