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DATE: February 3, 2020

" TO: - Interested Partles

F_R_C)_M: John A Hundt Housmg Development Manager

SUBJECT: 'Changes to the HOMEIMortgage Resource Fun MRF) Gap Flnancmg
: D Program and the Notice of Fund:ng Avallabrltty (NOFA) for Round 12 and
Future Rounds

This message is inte'nded.to provide notice to interested parties of the changes to the
Authority’s twelfth and future rounds for the HOME/Mortgage Resource Fund (MRF) Gap
Fmancrng Program Notlce of Fundrng Avatlabritty (NOFA).

Changes to the 12t & 13"‘ Rounds HOMEIMRF Gap Flnanc:ng NOFA

The tweifth round begrnmng February 14 2020 wrll no longer znclude the standard
competitive funding round for proposals with a soft to hard debt ratio of greater than 20%.
Only proposals with a soft to hard debt ratto of Iess than 20% will be accepted on or before
the due date : : . :

Due to the overwheimmg demand of proposals wath a soft to hard debt ratio of 20% or less,
and the limited gap funding sources available, the Authority will be capping the amount of
gap funding per round to $20 million. - We currently have a number of proposats in our
pipeline that are considered Round 12 proposals with projections below the 20% ratio.
Because these proposais have a 'soft to hard debt ratio projected of less than 20% and
have a gap need exceeding $20 million, we will not have gap fundmg for proposafs wath a
soft to hard debt ratio greater than 20% '

Note however because the proposats came in pnor to thls notlce we er commrt to
exceed the $20 million cap for these and any proposals submrtted on or before February
14% -as long as they can achieve and maintain a 20% or less ‘soft to hard debt ratio.
However, anything greater than $20 million will reduce the $20 million cap to be made
available for Round 13. - Any proposals that come in after February 14" w:EI be cons;dered
____________________ a part of the Round 13 that begms on or.about August 14“‘ el '

Changes to Future HOMEIMRF Gap Financmg NOFA Rounds

The Authonty w&ll no Ionger automatlcaiiy have a compettt:ve fundlng for up to $18 m;thon
annually, along with committing to fund-any transaction with a soft to hard debt ratio of
20% or less, as was done in prevrous rounds ' :
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-_Instead each fundlng round will. be hmited to a $20 m;lllon cap. - If the number of proposals

- _with a soft to hard debt ratio of 20% or less have gap funding needs of greater than $20

“million, there will be no gap funding available for those overa 20% ratio in that round. The

_proposals with a 20% or less ratio will ‘be competing against each other based on the

“Evaluation Criteria” in Section V below. - Proposals that are not able to maintain a 20%

or less soft to hard debt ratio will be placed into the current or next fundmg round where
_ lt W|ll compete for fundmg wath other NOFA proposals :

If the number of proposats wrth a soft to hard debt ratlo of 20% or less have a gap fundzng
need of less than $20 million, the difference between the $20 million and that need will be
made avallable to proposals based on the “Evaluation Cnterra” in Sect:on \) below

_ Proposals submatted onor before a fundrng round due date will be cons;dered part of that
funding round and the associated $20 million cap. . ‘Proposals submitted after the funding
round due date will be consrdefed a part of the next scheduled fund[ng round and its -
assoclated $20 ml!llon cap ' : :

Citis anttc;pated the fundlng rounds wiil contmue to be’ held in February and August of each

year. - This funding is being made available exclusively for MSHDA's Tax Exempt 4%
Low Income Housmg Tax Credlt dlrect Eendlng transactlons :

_gpgated HOMEIMRF Gap Fmancmg Program

Attached is a copy of the updated Program Statement whlch is also avallable on our
website at http://www.michigan.gov/mshda/0,4641,7-141-5587 5689---,00.html.

Questions: Any questions about this notice and update may be directed to:

John Hundt Housmg Development Manager
Rental Development Division
Michigan State Housing Development Authority
- 735 East Michigan Avenue, PO Box 30044
Lansing, Michigan 48909 ' :
© hundtii@michigan.gov
517-241-7207 (voice)

Please submit all hand-delivered application packages to:

MSHDA'’s Lansmg Office: " MSHDA’s Detrmt Office:
MSHDA MSHDA

“"Rental Development 2nd Floor 3028 W, Grand Boulevard ‘Suite4-600

~'735 East Michigan Ave, 2nd Floor Detrort Ml 48202
Lansmg, Mi 48912



