June 28, 2002

Dear Business Manager:

The purpose of this correspondenceisto transmit Michigan Public School Accounting Manual Change
Notice 8. Thischangewill replacethe entire Appendix 1 and Appendix || of the manual. Please
communicate these changesto othersin your district who may bein possession of the Michigan Public
School Accounting Manual to assurethat manualsremain current. You may refer to the May 2, 2002
correspondencefor a description of the coding changesr eflected in thisnotice. A joint communication
between CEPI and M DE dated June 25, 2002 gives guidance for statereporting requirementsusing the
updatesincluded in thischange notice. The entire manual, the May 2 correspondence, and this change
notice ar e also available electronically on our website at:

http://Aww.michigan.gov/mde
(look under Keywords, Michigan Public School Accounting Manual)

TheMichigan Public School Accounting Manual containsthe state prescribed chart of accountsto be
used by all public school districtsin Michigan. According to the Revised School Code, Section 380.1281

1) Thestateboard shall:

a) requireeach board, each public school academy board of directors, each intermediate school
board, and the officer s of each of those boar dsto observe the lawsrelating to schoals...c)
prescribe appropriate uniform pupil and financial accounting recordsfor usein school
districts, public school academies, and inter mediate school districts and promulgaterulesfor
their adoption.

2) Thestate board may examine and audit the official recordsand accounts of school districts,
public school academies, and intermediate school districts, and may compel proper accounting
by legal action instituted by direction of the attorney general.

Michigan Department of Education staff and member s of the Michigan Public School Accounting
Manual referent group will continuetheir effortsto ensureuniformity in the recording of Michigan
public school district accounting transactionsvia updatesto this manual.

If you have questions concer ning the Michigan Public School Accounting Manual, please contact
Glenda Rader at (517) 335-0524.

Sincerely,

Daniel M. Hanrahan, Acting Director
Office of State Aid and School Finance

cc. GlendaRader






