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rlCHARD H. AUSTIN • SECRETARY OF STATE 

M I C H I G A N  4 8 9 1  8 
STATE TREASURY BUILDING 

May 26, 1987 

Mr.  Tom Brackenr i  ch, Chai rman 
M i  c h i  gan Taxpayers f o r  Good Government 
Post O f f i c e  Rox 293 
S t e r l  i ng Heights ,  M ich igan  48077 

Dear Mr .  B rackenr i  ch: 

Th i s  i s  i n  response t o  y o u r  request  f o r  an i n t e r p r e t a t i o n  concern ing t h e  
a p p l i c a h i l i  t y  o f  the Campaign Finance Ac t  ( " t h e  Ac t " ) .  1976 PA 388, as amended, 
concerni  ng t h e  types of i nvestments t h a t  may be made by campaign commit tees -and 
o f f  i cehol de r  expense funds. 

You ask whether a campaign committee o r  a n  o f f i c e h o l d e r  expense fund may i n v e s t  
i n :  (1)  c e r t i f i c a t e s  of depos i t ,  ( 2 )  bonds, (3 )  mutua l  funds, and ( 4 )  purchases 
o f  l a n d  c o n t r a c t s  secured by r e a l  es ta te .  

S e c t i o n  21(3 )  o f  t h e  Ac t  (MCL 169.221) p rov ides :  

" ( 3 )  Except  as p rov i ded  by  law, a comrni t t e e  s h a l l  have one account i n  a 
f i n a n c i a l  i n s t i t u t i o n  i n  t h i s  s t a t e  as an o f f i c i a l  depos i t o r y  f o r  t h e  
purpose of d e p o s i t i  ng a1 1 c o n t r i b u t i o n s  which i t  receives. .  .and f o r  t h e  
purpose o f  making a1 l expenditures.  The committee s h a l l  des igna te  a 
f i n a n c i a l  i n s t i t u t i o n  i n  t h i s  s t a t e  as i t s  o f f i c i a l  deposi tory.***  Secondary 
d e p o s i t o r i e s  s h a l l  be used f o r  t h e  s o l e  purpose o f  d e p o s i t i n g  c o n t r i b u t i o n s  
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~ ~ e p d s  I cory.  ' 

Rule : ( l ) ( d ) ,  1979 AC R169.1( l ) (d) ,  s ta tes :  

" ( d )  ' O f f i c i a l  d e p o s i t o r y '  means a bank, sav ings and l o a n  assoc ia t ion ,  o r  
c r e d i t  union, c h a r t e r e d  by t h i s  s t a t e  o r  t h e  U n i t e d  States,  and l o c a t e d  and 
do ing  bus iness i n  Michigan." 

For  purposes o f  s e c t i o n  21(3) o f  t h e  Act,  a f i n a n c i a l  i n s t i t u t i o n  i s  one which 
c o u l d  q u a l i f y  as an " o f f i c i a l  depos i t o r y "  under r u l e  l ( l ) ( d ) .  

I n  a dec la ra to r y  r u l l n g  t o  M r .  John L. Damstra i s sued  on September 2, 1977, the  
Department addressed t h e  i ssue of i nvestment of campai gn commi t t e e  funds i n cer -  






