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RICHARD ti. AUSTIN o SECRETARY OF STATE - 

STATE 7 R E A S U F i Y  BUILDING 

August 21,  i 479 

Mr. Th~mas J .  Grzywacz 
American-Polish Action Council, Inc. 
14183 Wyoming Avenue 
Detroit ,  Michigan 48238 

Dear Mr. Grzywacz: 

This f s in response to  your l e t t e r  concerning th'e Campaign Finance Act (" the  Act"),  
P.A. 388 of 1976, as amended. 

You s t a t e  your organization, the American-Polish Action Council, I n c . ,  ? s  
"requesting written permission from i t s  members to have ninety per cent of a l l  
past  and present dues and assessments transferred to  i t s  independent cormittee 
fund." 

A1 though your 1 e t t e r  does not s t a t e  whether your organization i s  incorporated, 
your letterhead indicates the organization i s  incorporated. This.response i s  
premised o n  the assumption your organization i s  incorporated. 

In addition, i t  i s  unclear as to which "independent committee fund" you desire  
t o  t ransfer  the monies in question. I t  i s  assumed your l e t t e r  refers t u  the 
"separate segregated fund" of the A~erican-Polish Action Council, Inc. 

Sec t ion  55(1) of the Act (MCLA 8 169.255(1) )  provides: , 1 

"Sec.55 (1) A corporation or jo in t  stock company formed undzr 
the laws of - this  or- another s t a t ?  or foreign country may make an 
expenditure f o r  the establishment a n d  administration and so l i c i t a -  
t ion of contributions to  a separate segregated f u n d  t o  be used for  
pol i t ica l  purposes. A fund established under t h i s  section shall 
be limited to  making contributions t o ,  and expenditures on behalf 
o f ,  candidate committees, ballot  question conmittees, pol i t ical  
party committees, and independent committees. 

(2)  Contributions fo r  a fund established by a corporation or  
jo in t  stock company under th i s  section may be sol fcited from any 
of the following persons o r  the i r  spcuses: 

( a )  Stockholders o f  the corporation. 
( b )  Officers and directors  of the corporation. 
( c )  Employees of the corporation w h o  have pol jcy making, managerial, 

professional , supervisory, or admi ri istrative nonclerical 
respons ib i l i t ies .  
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(3 )  Contr3utticns f o r  a f u n d  es tabl ished under t h i s  sect ion by a  
corporation wh'ch i s  n o n p r o f i t  may be s o l i c i t e d  from any of the 
following persons or t h e i r  spouses : 

( a )  ~ e ~ i b e r s  of t h e  corporation who a r e  individuals .  
'5) Stockholders  of rrlemSers of the corporation.  
jc)  Off icers  c r  dir-ectors o f  members of the  corporation.  
( d )  Emp'lcyees of the members of t h e  corporation who have policy 

rnziting, manageris.1 , profess ional ,  supervisory,  o r  adminis t ra t ive  
nonclerical  r e spons ib i l i t i e s .  

( 4 )  Ccntributions s h a l l  co t  be obtained f o r  a fund es tabl ished under 
this  sec-t.:cn by t!se of  coercion,  physical fo rce ,  o r  as a condit ion of 
er;ploymnt o r  n~e~;.bership o r  by using o r  threatening t o  use job 
d-iscrininztion or f inanc ia l  r e p r i s a l s .  

( 5 )  A p - s o n  xbo knowingly v io l a t e s  this sect ion i s  g u i l t y  of a  
f e l o ~ y  a ~ d  s h a l l  b? ounished by a f i ne  o f  not  more than $5,000.00 o r  
Smpr-!soced For not m3re than 3 years ,  o r  both, and i f  the  person i s  
o ther  than an  individual ,  the person sha l l  be f i n e d  not more than 
$l0,000.00." 

As is  ev ident  from the sbove ,  only a nonprofi t  corporation may receive  contribu- 
t ions  frcn "mcmbers"of the corporation.  Moreover, these  "members" must be 
i n d i v i d u a l s  o r  t h e i r  spouses. The "members" may not be corporations.  

This response i s  infornla.tiona1 only and does not cons t i t u t e  a declara tory  ru l ing .  

Very t ruly yours ,  
A 

a 

Director 
Office of Cearincjs and beg i  s i  a t ion  
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