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Mark L .  Heinen 
Gregory, Van Lopi k ,  Moore E Jeakle 
2142 F i r s t  National Building 
Detroi t , Mi chi gan 48226 

Dear t.lr-. Heinen: 

This i s  i n  response t o  your request f o r  an i n t e rp r e t a t i ve  statenlent w i t h  
respect t o  whether the  Campaign Finance Act ( t he  "Act" ) ,  1976 PA 388, as 
amended, permits a  committee administered by a labor union t o  u t i l i z e  the 
same account f o r  making contributions t o  both federal  and s t a t e  candidates 
as well as how such a c t i v i t y  must be reported.  

Spec i f i ca l ly ,  you asl: the following: 

"Under the Campaign Finance Act, i s  the described lahor union 
federal PAC prohibited from niaking a con t r ibu t ion ,  out of i t s  
s ingle  account, d i r e c t i y  t o  the  Candidate Cornmi t t e e  of a  candidste 
running fo r  Flichigan s t a t e  o r  local e l e c t i ve  o f f i c e?  

I f  not prohibi ted ,  would niaking such a  contr ibut ion r e s u l t  in a l l  
a c t i v i t y  within the federal  PAC's s ing le  account ( a c t i v i t y  in 
connection w i t h  non-Michigan as we1 1 as Michigan e l e c t i o n s )  being 
rriade reportable under the Campaign Finance Act? I f  not a1 1 
a c t i v i t y  would be made repor table ,  would only such contr i  bu t ion(s )  
as a r e  made t o  Candidate Conimi t t e e s  of Michigan s t a t e  o r  local 
candidates be made reportable?" 

I n  a telephone conversation subsequent t o  your l e t t e r  you indicated tha t  the 
conuni t t e e  has a  depository in Michigan a n d  a t r e a su re r  who i s  a qual i f ied  
e l ec to r  in t h i s  s t a t e .  Therefore, the requirements o f  section 21  (MCL 169.221) 
w i l l  not spec i f i c a l l y  be addressed in t h i s  l e t t e r .  



Section 3(4) of the Act ( M C L  169.203) defines hny en t i t y  other than an 
individual t h z t  receives contr ibut ions  or makes expenditures of $200.00 i~ 
5 calendar year as a committee. Subsequent sections of the Act require  
conmittees t o  f i l e  with the  appropriate f i l i n g  o f f i c i a l .  I n  the case of your 
c l i e n t ,  f i l i n g  as a po l i t i c a l  committee o r  an independent committee would 
appear to  be the appropriate type of f i l i n g .  The f i l i n g  requirenients a re  
ae ta i l ed  in sections 24, 25, and 26 of the Act ( M C L  169.224, 169.225 and 
169.226).  Filing dates f o r  campaign statements a r e  deta i led  in sect ions  
33 and 35 of the Act ( M C L  169.233 and 169.235). 

The Act does establ ish 1 inli t a t i ons  on expenditures by some types of committees. 
For example, ba l lo t  question committees a re  by def in i t ion  prohibited from 
riiaking contributiotis or  expenditures f-or the purpose of influencing the 
nomination or e lec t ion of a candidate (FICL 169.202). Limitations on expendi tures  
by candidate cornlittees were outl ined in the attached i n t e rp r e t a t i ve  statement 
issued t o  Senator Mitch Irwin on May 29, 1979. Corporate separate segregated 
funds a r e  1 imited by sect ion 55(1) t o  making expenditures t o  and on behalf 
of candidate,  ba l lo t  question,  po l i t i c a l  party,  and independent comniittees. 

There i s  no provision of the Act which would preclude an independent o r  
po l i t i c a l  committee which i s  not a corporate separate segregated fund fror,  
contributing t o  both s t a t e  and federai  candidates.  

idhen i t  comes t o  report ing contr ibut ions ,  a combined s t a t e  and federal committee 
must repor t  a l l  contr ibut ions  received and other rece ip t s  as t-equired by 
section 26 a n d  section 28. Each disbursenient lriay a l so  be reported whether i t  
i s  an expenditure to  influence a Michigan s t a t e  o r  local e lec t ion or not .  How- 
ecer ,  i t  i s  also acceptable t o  repor t  each expenditure which influences a 
Michigan s t a t e  or  local e lec t ion  and then report  a s ing le  combiried ar!iount 
fo r  a l l  other disbursements. 

This response i s  inforrliational only and does not corlst i tute a declilratoi-y 
rul i n g  . 

Very t r u ly  yours, 

F h i l l i p  T .  Frangos, Director 
Office cf  Hearings & Legislat ion 




