
Elr. Douglas K.  Wui 1 and,  T r c ~ s u r c r  
Co~larli t t e e  t o  Itc-El c c t  i \ l icl~acl J._-Cat.). 
3314 Slierwood Dri ve 
Fl i  11 t  , l l i  ch i gar) 48503 

Dear klr. \#leiland: 

This i s  i n  response t o  your  inqui r i c s  concerning t.lie Ca~~ipaicjn Finance Act 
( " t h e  Act") ,  1976 PA 388, as arnundcd. 

I 
Sprrci F i c a l l y ,  you s t a t e  in  conriection w i  tli a I-lay 20 ,  1373 f u n d r a i s e r ,  t h e  
Coli~ii~i t t e e  t o  Re-Elect l l ichael J .  Carl- rectli vcd futids by sc l  1 ing advet-ti s i  
space in  a  priritctl program book. Af te r  s c l  l i n g  tlic a d v c r t i s e m e l ~ t s ,  you 
discovered one o f  the  purcliasct-s o f  advcr- l is ing space was an incorpora ted  
business .  C 

3 

?. 
Your f i r s t  q u e s t i o ~ i  i s  \vtlctl~cr tlic s a l e  of  advct- t is ing space c o n s t i t u t e s  a  v 

con t r ibu t ion  a s  def ined by tire Act 01- b~lit!Llicr tile s a l e  of gootls o r  set-vices  c - 
i s  ou t s ide  tllc d c f i ~ ~ i t i o r ~ .  o, 
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Sccl ion 4( 1 ) o f  llie Act  (I-1Cl.A 169.20!i(l ) ) defines "cor~t t - ibu t ion" as i1 " p a y l ~ ~ c ~ i t ,  r 
, . . . cxpcndi tul.c, (01.) . . . ~)ayillu~lt f o r  S C ~ V ~ C C S  . . . t i l ~ d ~  For t11c j)urposc ? - of inf luenc ing  lllc rloriiindtioll o r  c l o c t i u n  o f  a carrdidatc . . ." Since  coney C 

3 .  . .  ~ c t u a l l y  cllanycs ha~l(ls ill the t y l ~ e  o f  1;)-ansaction you d c s c r i b c ,  the person wlio 2- 
put-chases advert is i l lc j  space 111akcs ill] exl~erldi tul-c o r  a  payincilt f o r  a  s e r v i c e .  
The pr i l l t ca  I)r01]1'31il i s  J. 1)ook wh icil f ~ ~ o l - i \ l ) l y  I ) ~ C S C I I  t s  the carldidd t ~ '  to i t s  
reado-s  and the  s a l e  of  adve . r t i s ing  i s  a sourcc  of canipaigrr funds for- tlic candi -  ' 

date .  Thc progralil, by. i  t s e l  f ,  riwy be corrsi dul-ed il f u n d r a i s e r .  Tlius t he  p r in t ed  
prograrn llas t ~ o  purposes T- i t  r a i s e s  rlloney f o r  the catldida t e  and sh0r.1~ t o  the  
readers  o f  t h e  progranl t he  s u l ~ l ~ o r t  tile candida te  hds it\ tl16 co~nnlunity. Tile two 
pul-poses in  f l  uellcc tile noririnatioti o r  e l e c t i o n  of  tlrc calwiitlatc. T l ~ c r e f o r e ,  the 
pui-cltase of  a d v e r t i s i n g  space cons t i  t u t c s  a c o n t r i b u t i o n .  I 

I 

I n  your secorid q u e s t i o n ,  you ask i f  i t  i s  pc t -n i s s ib l e  t o  " r c c c i p t "  title c o r p o r a t e  I 

con t r ibu t ion  t o  an o f f i c l i o lde r  expense fund. Sec t ion  51(1)  o f  thc  Act. (IdCL 169. 1 
254 (1 ) )  expressly pruhibi  t s  a cot-poration froii~ liwking a "contl-i bu t ion"  t o  a I 

co~iuni t t e e .  Elone o f  the except ions i n  t h a t  p rovis ion  ot. s ec t ion  55 (IICI. 169.255) i 
apply t o  your  f a c t u a l  s i t u a t i o n .  As discussed p r c v i o ~ j s l y ,  the purchase o f  
a n  advertisenlent c o n s t i t u t c s  a c o n t r i b u t i o n .  Sincc i t  i s  ir~lpt-oper f o r  your  
candidate  co~r~r~ii t t e e  to  rece ive  t h i s  corpora t c  contt-ibu t i o n ,  i t  trould a l s o  be 
i~npr-opcr f o r  tlre cunlrni t t e c  t o  a.ccept tllc cont i - ibu t ion  a r~d  pass i t  along t o  an I 

I 

of i i ceho l  rlcr expense fund. Addi t i o ~ i a l  ly  , i t  sho~r l  tl be tiotcd scc  t i on  49( 1 ) i 

(IniCL lG9.249(1 ) )  1)recludes usage o f  tllc o f f  i c c l ~ o l d c r  cxl)cnsc ftinrl fo r  ful-tl lering 
the norilinatiori o r  e l c c t i o l ~  of tlrc p c l b l i c  o f f i c i ; i l .  ! 



T i  rial l y ,  you inclui r e  ; I S  t o  I I O V I  s C O I I I I I I ~  LLcc ctin )-c!c t i fy Llic S-i tlr<i ti011 i~li(!re i  t 
lids rcce.i vcd a corl~oi-d t c  con t r  ibu tiori utitlc~. tllc ;~l)ove c i  I-cunlr, tarices. T h e  
d e f i ~ i i  tiori of " c o n t ~ - i b u t i o n "  iii s e c t i o n  4 provides a11 o f f e r  01- tender  o f  a 
cont r ibu  t ion  i s  not a co r~ t r~ ibu t io r i  i f  express ly  ;iritl uricontli t.iorial l y  r e j e c t e d  
or. 1-12 tiirrled. A I-ctiil-11 of tile con t r ibu t ion  docs [lot c l  irliind t c  tllc v io l  a t i o n ,  
b u t  i  t  iilay evidence a wil 1 ingtless on the p a r t  of tile corllnli t t e e  to ab ide  by 
llic i n t e n t  of tile Act. I~llietlie~- o r  not i  t  does,  depends O I I  the f a c t s  o f  the 
case .  

This response nay be considered as  ill forrilational ollly arid docs not cons t i  t u  t e  
a dec l a ra  tory ru l  i n y .  

Very t r u l  your s ,  J 

Pliil 1 i p  T. f r angos ,  D i rec to r  
O f f i c e  of tleaririys 8 Legislation 




