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L A N S I N G  
R C H A R D  H. AUSTIN a SECRETARY OF STATE 

M I C H I G A N  4 8 9 1 8  
STATE TREASURY BUILDING 

Marc G .  Whitefield 
1.3860 West Ten Mile Road, Sui te  200 
Southf ie ld ,  Michigan 48075 

Dear Mr. Whitefield: 

This i s  in response t o  your inquiry on behalf of your c l i e n t ,  the Warren 
Police Officers Association, with respect t o  the aeplicat ion of the Campaign 
Finance Act, 1976 PA 388, as amended ( t he  Act) ,  t o  a  r a f f l e  or dinner spon- 
sored by the Associa t ion 's  separate segregated fund. 

As indicated i n  your l e t t e r ,  a  corporation i s  authorized by section 55 of the 
P,st ( M C L  169.255) t o  sponsor a  separate segregated fund. A corporation i s  p r o -  
h ib i ted  from putt ing corporate monies i n t o  i t s  fund. However, a  corporation 
wnich has es tabl ished such a  f u n d  may u t i l i z e  corporate funds to  defray the 
cgs t s  of "establishment and adrni n i s t ra t ion  and s o l i c i t a t i o n  of contr ibut ions  to 
a  separate segregated fund t o  be used fo r  p o l i t i c a l  purposes." 

You are pa r t i cu la r ly  in te res ted  i n  knowing whether corporate funds may be used 
t o  defray costs  associated with fundraising events. Enclosed i s  a  l e t t e r  which 
was issued t o  Mr. Jack Schick which covers the issues you have raised ' n  your 
l e t t e r .  As indicated in the l e t t e r  t o  Mr. Schick an in te rpre ta t ion  of the Act 
,v~ich would permit the corporation t o  use entertainment premiums or r a f f l e  p r i -  
zes as a  s o l i c i t a t i o n  device would authorize the exchange of corporate funds f o r  
c:!ntributions. These ind i rec t  contributions by corporations t o  a  committee tha t  
supoorts candidates a re  ~ r o n i h i t e a  Jus t  as d i r ec t  contributions Lo candidates 
?*om corporations are  prohibited by section 54 of the Act ( M C L  169.253).  This 
i n t e rp r e t a t i on ,  of course,  does not preclude the separate segregated fund from 
u t i  l i  zing cornmi t t e e  funds t o  defray the expenses of a  fundrai s i  ng event. 

Before u t i l i z i n g  a  r a f f l e  as a  fundraising device, you should contact  the 
S t a t e  of Michigan Lottery Commission t o  insure tha t  you comply with a l l  the 
s t a t u t e s  and rules  t ha t  govern the operation of r a f f l e s  i n  t h i s  s t a t e .  
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This response is an interpretative statement o f  the Act's separate segregated 
fund solicitation provisions and is not a declaratory ruling. 

very truly yours, 

8 /J~L;Ic& 1 d71n,peFi/& 
' i i l l i a  7 .  Frangos 
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