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Auditing Procedures Report

lssusd under PUA. 8 of 1968, as amended and P.A. 71 of 1919, as amended. o _ o

‘|- Local Unit of_Gpvp:rnment__Type _ - | ‘Local Unil Name " - - . IR County .
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Fiscal Year End . Opinion Dale ™ - ) Date Audit Ré biitted to State T
03/31/07 - 09/10/07 = - 09007 L

We affirm that:

We are certified public accountants licensed 16 practice in Michigan,

We further affirm the following material, "no” responses have been disclosed in the financial statemen!s mciudmg the notes, or in the -
Management Letter (report of comments and recommendations). :

0
w % Check each applicable box below. (See instructions for further detail.) : _
1. 0 Al required component unttsffundsiager&c:eé of the local unit are included in the financial staterments andfor disclosed in the
i reporting entity notes to the financial statements as necessary.
2 1 There are no accumulated: deficlis in one or more of this unit's unreserved fund balanceslunrestncted nel assets
o (P A 275 of 1980) or the local unlt has not exceeded its budget for expenditures,
0O he local unitis in compliance with the Uniform Chart of Accourits issued by the Department of Treasury,
X [:] _ he local unit has adopted a budget for all required funds.’
3, 0 ' :A publlc hearing on the budget was held in accordance W|th State statute,
[ g “I'he focal unit has not violated the Municipal Finance Act -an order issued under the Emergency Mupicipal Loan Act, or
“other guidance as issued by the Local Audit and Finance Division.
B [1 The local unit has not been dehnquent in distributing tax revenues that were coilected for aru:a{her iaxmg unit.
[J The local unit only holds depos:tsf nvestments that comply with statutory requtrements
[0 The lecal unit has no zilegal or unauthorized expendilures that came to our attention as defined in the Bultetin for
Audits of Locaf Unifs of Govemment in Michigan, as revised (sse Appendlx H of Bulletm) i
10 [0 There are no indications of defafcanon fraud ar embezzlement, which came to our atteni;on durlng the course of our audlt
that have not been previously communicated to the Local Audit and Finance Diwsaon {LLAFD). If there is such activity that has
not been commuricated, please submit a separate report under separate cover. : . .
1. 0 & The local unitis free of repeated comments from previous years.
i2. [0 The audit opinion is UNQUALIFIED.
13, [0 The local unit has complied with GASE 34 or GASDB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAFP).
14. [0 The board or council approves alt invoices prior to payment as required by charter or statute,
15. 1 To our knowledge, bank reconciliations that were reviewed were performed tlmely

If a locat unit of government {(authorities and commissions mcluded) is operating within the boundaries of the audited entlty and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, piease enciose the name(s), address(es), and a
description{s) of the authority andfor cornmission,

I, the uﬁders:gned certify that this statement is- oomplete and accurate in all respects
We have enclosed the following: Enclosed | Mot Required (enter a brief justificalion)

Financial Statements o '

The tatter of Comrﬁents and .Recommendations

Other {Describe} . D

Certifled Pu%}!it:_{\?c_éqr?lanl {Firm MName) ] Tefzphone Number

KENNETH B. COOK, CPA, PC ' | (989)362-4412 _

Syreel Address . Chty ; Sale | Zip
438 LAKE STREET, P.Q. BOX 127 : TAWAS CITY . :

T 7
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Kenneth B. Cook, CPA, PC

Certified Public Accountant

438 Lake Sereer, PO. Box 127
Tuwas Ciry, ML:48764
Phone: {989) 3624412

Fax: {989} 362-5171

INDERPENDENT AUDITOR RE PORT

September 10, 2007

Members of the Township Board
Township of Whilney
Arenac County. Michigan

We have audited the accompanying financial statements of the vovernmental activities, the business-type activities, each
majar fund, and the ageregate remaining fund information of the Township of Whitney. Arenue County, Michigan as 6f and
for-the vear ended March 31, 2007, which collectively comprise the Township's basic financial stalements as Hs od inthe:
ke of contents. These financial statemenis are' the responsibility of the Township's management. Our ra.t,pmmo:]uv is10- .
express our apinion onthese financial statements based o our audit.

We conducted our audit in accordance with auditing standards generally aéccp:r-:d:i'n the United States of America and the
standards applicable to fuwmcial audits contained in Government Avditing $tandards, issued by the Comptrotier General of- '
“the Unitad States. Those standards require that we plan and perform the audit to oblain reasonable agsurance about

whether the financial statements are free of material misgtatement. An audit.includes examining, on a tesi basis, evidence
supparting the amownts and distlesures in the financial statements. An audit alse includes assessing the asceounting
principles used and significant estimates made by management. as well as evalusting the overall nancial statement
presentation. We believe that our audit provides a reasonable basis for our epinion, ' N

In our apinion, the financial statements referred 1o above ])IL‘;CH[ fairly, in all marerial respeets, the respective fi t‘n.mcml
position of thé governmental activities, the business-type activitics, each majar fund and the agprepate remaining fund
information of the Township of Whimey, Arenac Couny, Mlchlgan as of March 31, 2007, and the respective changes in
financisl pasition thereofl, and, where applicable, cash flows for the year then ended in conformity with accounting
prineiples generallv accepled in the Uniled Siates of America.

In accordance with Government Auditing Standazds, we have also-igsued our report dated Séplemher 14, 2'{}0?, % our
consideration of the Township of Whitney's internal control gver {irancial reporting and on our tests of 11 compliznee -
with certain provisions of laws, regulations, coneracts, grant agreements ond other matters, The purpose of that .

repart is to describe the scope of our testing ofiintemal control over financial reporting and compliance antd the results of -
that testing, and not to provide an opiniak on-the internal control over financial reparting or.on compliance: Fhat report is
an integral part of an avdit perfomed in dcco:daui.(. with Govennent Auditing Stunddrds and should be considered in
asgesging the results of our audit. .

The managenent's discussion and analysis and budgetary cmhpariq'on information are not a required part of the basic
- financial statements but are sapplementary information r;quned by accounting prhiciples génerally aceépted in the United
States of America. We have applied certain limited procedures, which consist principally of inguires of management,
regarding the methods of measurement and presemation of required supplementary information. However, we did not
audit the information and express no opinion on it '

Our audn was LUTIdULlL({ for the purpose of fonmug, an opinign on the Township's financial statements that collectively
comprise the Township of Whitney's basic finaneial stateitients. | The combining and individual non-major fund financial
statements arc presented for purposes of addlitional analysis and are ot a required part of the basic financial statements.
The combining and individual non-majorfund financial :smtemcms have been subjected ta the auditing pracedures appiied’
in the andit of hasic financial statements and, in our opinion; ate fairly stated in.all matmml respeets in relationsto the bagic
financial statements taken as a whole.

Kenneth B. Cook, CPA, PC : IR
Certified Public Accountant




TOWNSHIP OF WHITNEY
Arenac County, Michigan

MANAGEMENTS DISCUSSION AND ANALYSIS
For the year ended March 31, 2007

The Management's Discussion and Am]y.sls report of the T()W"I’l‘uhlp of Whrtncy covers the Township's fi nancial
parlommncc during the year ended March 31, 2007,

FINANCIAL BIGHEIGHTS

Thé- Township's {otal assets exceeded its liabilities by 51,415,960.

The Towmlnp ceased operation of its independent fire depariment and- ;omed wnh other nmghbmmn unity ofgovenm]ent
to form a fire and re<;mw authority. The Townslup s Fire Fund assets were r:on[ributed 1o the authority, ’ -

The Townghip's total net assets decreased by $'7'4_,973 due to the contribution of the Fire Fund assets (o the authority.

Overall revenues were 5644,176.

The Township did not incur any new debt.

OVERVIEW OF FINANCIAL STATEMENTS :

This annual report consists of (hree parts, 'mém'agéiuic'm 5 discussion and analysis, the hasic financial statements and
required supplementary information. Thebasic financial stalements include rwo different kmdq ofsmemenls that.
present different views of the Township and the notes: {o the financial statements. : !

. The [irst two statements are govemmen&w:de ﬁndnuai slatcmems and prowde both long and shor lvtcrm mf'ormatlon about
the Township's overall financial status, These ‘;ratunent‘; present governmental acuvities,

The remaining slateyments are fund Hnancial sta.tenaell_ts,. which focus on individual parts of the Township in more detail.: - -

The notes (o the financial statements expl_ain gome ofthe i_nfbrmati on in the statements and provide move detailed dafa:

Required supplementary information 1u1£hf:r explaum and supporls the financial statement mrolmalton with bud"etary
Lompdn%om

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide statements report information about the Township as 2 whole. These staternents include the

financial activities-of the primary government except for its fiduciary fund. The statemcnis distinguish between hose

activities of the Townghip thal are goveramental in nature and these that are considered business-type activities.

Gov L.l"ﬂl‘l'i(‘:!}[dl activities are nommlf}' %upporled By taxes and intergovernmental revenues w hile business-type activities
rely on (.]w.rgcn for services. S ' ' '

The two entitiy~wide fimancial stalements reporl net assels and how they have changed. Net assels are the difference
between the entity's assets and labilities and this is one method to measure the enfity's financial health or pesition.

Over time mcrmsc&fd‘,creases in the entity's net agsels are an indicator of whethcr fmancxai poszuou I8 lmpmwng or
detertorating. :

To assess overall health of the mtlty you may aIsu ]1avc to consider additional factors such as tax base changés, fac1111y
mndmnns and personngl changes.

A:,imtlee ofllm Fuwnshm reported as govemmental activities include the General Flmd Fne Fund, Gypsy:Moth [*und
Mosquito I“und and Building Ingpeetion Fund. Business-type activities uf' ihe Township include the Waier Fund.




TOWNSHIP OF WHITNEY
Arenac County, Michigan

MANAGEMENT'S DISCUSSI0ON AND ANALYSIS
For the year ended March 31, 2007

FUND FINANCIAL STATEMENTS

The fund financial statements provide more detailed information about the Township's funds, focusing on significant
(nmjo:] {unds not the Township as a whole. Funds are used to account for specific activities or funding sowrcas.. Some
Tunds are required By law or bond covenants. The Township Board also may creale thetn. Funds arc cstablished to.
account for funding and spending of specific Onancial resources and to show proper expenditures of those resources.

The Township has the following iypes of funds:

Governmental funds: All of the Township's aclivities are fncluded in the governmental category. These funds are
presented on the modified acerual basis, which is designed to show short-tenm linancial information.  You will now
that the differcnces beiween the Township's gevernment-wide statements and the fund statements ate disclosed in
reconeiling statements 10 explain the differences between them. The Township's governmental activities include
the General Fund, Fire Fund, Gypsy Moth Fund, Wabqu:w Fund and Building Inspection Fund.. The Township's
enterprise fund is the Water Fund and is used to account for the busmcss ‘activity ofplowdmg goads and services '
"1 the users (citizens} of the water system. Fiduciary funds TRpOrt facme& on net assets. The Township's & cm,y
fund accounts for assels held by the Township lor political subdivision in wlnch the Tow nslnp acls as f“s". ¥
for collection of properly taxes.

FINANCIAL ANALYSIS QF THE TOWNSHIP AS ‘\ WHOLE

Qur cash position in the govermmental activitics remains stable with the exception of the Township divesting itself of
its Fire Fund i

FINANCIAL ANALYSIES OF THE T OW\"%HTP'Q FUNDS

The General Fund, Fire Fund, uypsy Motlr Tund Mosquato Fund and Buijding lnspcetzon fund pdya fm the Townfslup 5
FOVET nmcmal activitics which rotaled 3490487, The !;(o\runmcmdl actmncs dt.mcascd by $136,0699.

The Township's businss-1ype aclivity is the Water Fund. Thc_Waier Fund mcrcased-tts net assets by 561,126,

CAPITAL ASSET AND LONG-TERM DEBRT ACTIVITY

Tlie Township's governmental activities invested $3,433 in capital assets this year.
The Township did not have any tang-tenn debt aclivity during the year.

KNOWN FACTORS AFFECTING FUTURE QPERATIONS

The future of state revenue sharing is uncertain and represents a significant portion of the Township's income.

CONTACTING THE TOWNSHIP'S MANAGEMENT

This financial report is designed lo provide pur taxpayers, creditors, investors and customers with a general overview
of the Townghip's finances and to demonstrate the Towmhlp s accountability for the revenues it receives, If you Have
any guestions concerning this report please contact the Township Clerk, Linda Kauffiman at the township hall,




Assels

- Current Asgets:

Cash - Checking & Savings

TOWNSHIP OF WHITNEY
Arensic County, Michigan

Government-wide S{atement of Net Asseis

Murch 31, 2007

Primary Government - .

G overnniental

“Cash - Certificates & Time Deposits

Accounts Receivable

Special Assessments Receivable

Deii]iquenf?ﬁx e Receivable
Pue from Other Funds
Total Current Assels

Non-Current Assels:

Capital Assers

Activi_t_ies o

£503,755
59,081
16,210
16,029
7299

Less: Acommulated Depreciation

Total Non-Current Assels
Totals Assels

Liabilities and Net Assets

Current Liabilities
Accounts Payable .
Due to [ndividuals
Due to Other Funds
Total Current Liabilities

Net Assets:
Invested in Capital Assels
Unrestricted

Total Net Assets’

Total Liabilities & Net Assets

602374

{208,955
(6,196)

292,759

Businezs-Type

- Aclivities

$62,33
$428,613
16,882
24,340

552,173

3,383
- 242)
A4

L

$566,003
487,694
16,882
40,550 -
16,029

7,299

1,134,547

302,338
(6438)
3200,

______________________ 5314
$6.545 565 36,610
. 6,630 - 6,630
v L7 1,247
14,422 65 14,487
. 3.14]

332,108
535,249

535314




TOWNS.HIi’"OF WHITNEY
Arenac County, Michigan

Governmeni-wide Staternent of Aclivities
March 33, 2067

Operating Capital

Charges for Civants and Grauls and
, Exponses - Serviees . Contributions - Contributions

FUNCTIONS/PROGRAMS
Governmental Activitics: _ _

Legistative ' $19,236 $0 50 50

General Government : . ' 90,629 20,942 “ -

Public Salety 253,509 _ 3727 - . -

Public Works 54,665 . . . . -
Other Functions T S -

- Tolal Governmental Activides

Busingss-type Activities; ) ] .
e Seivices o amee
3694480

T'c_:»f_zil Primary Govemnment

Gener’a_i Rcv'enucs:_. :

Praperty Taxes

Stale Shared Revenue

Interest on Investments & Special Assessment
Totl General Revenues

Changes in Net Assets
‘Net Assets, Aprl 1, 2008

Net Assets, March 31, 2007

‘The notes 1o the financial statements are'an integral part of this statement.




o © Net (Bxpense) Revenue and
. Changes in Net Asscts
Primary Government

Governmentai  Business-Type

Activilies  Activities  Tatal -
($19.236) $0 (319,236
(69.687) - . (69.687)
{249,782 - (249,782)
{54,665) - (34,6653
(72.448) - (7248

(S465.818) 50 ($465.818}

- 38,525 38325

(5465.818) §38525 (427,293

266,441 D 260,401

70,443 - 70,483
17504 22,601 40,105
354388220600 376,989
(111,430) 61,126 (50,304)
L4l 414123 1466204
$880,71) $535,249 1415960




- TOWNSHIP OF WHITNEY

Arenac County, Michizarn

Balance Sheei - Governmental Funds

Assels ::' S

Crrrent Assels; _
Cash - Checking- & Savings
Cash - Certificates & Time Deposits
Special Assessment Receivable
Delinquent Taxes Receivable -
Due from Other Funds {(Note 3)
“Total Current Assets

Nm]—_CU.;TGl}l Assels:
. Capital Assels
Less: Accumutaled Depreciation
" Total Non-Current Assets

Total Assets

Liabilities & Fund Equity

Liabilities:
Accounts Pavahle
Due to Individuals
Due to Other Funds
Total Liabilities

Fund Equily:
Fund Balance
Unreserved:
Undesignated, reported in:
General fund
Special revenue fimds
Total Fund Equity '

Total Liabilities & Fund Equity

" March 31, 2007

General Fire
Fund Fund
$124,503 50
121357 ) )
16,210 _ ]
10,450 ] ]
A . ]
oy T T

(6.1

292,7

56,545
108 L
R 6743 ! O] 0
565,728 ]
_______________ _ "56:;728_ e o 130071_
L 8sTAT] $0 $130,071 -

The notes to the finaucial staloments are an intsgral part of this statement,
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Mosquite
Control
Fund

| $168,954

174,731
- 114731

$174,731

Buﬂ'ding .
Inspection
“Fund

50

6.630
1,049

Total
Governient
Funds -

3441478
121,357
16,210
16,029

298,955
o (6,196)
292,759

555.728
314983
580,711




NSHLP OF WHITNEY

: Siate Shm ed Revenue
lmrg,cs for Services

: 1grest on Im'eslmcnts
Tolal RL\ CIMCS :

Towmhl;}-Bﬂaa
~ General Govermmen
.- Bupervisar '
Elections . - B -
General St.l\’l(.,ub Adrmmsr ton:
ABRERSOT i
Clerk )
Board of: Review’
“Treagurer
. Biilding & fzrmmd‘:
~-Public Safety”
-BuildinizInspection
© Liguor Law Enforeenent
Fire Protection. 7t
ublic Works:
ngh\my» Streets & Bndues
|

F nancmg Sources (Uses).
Opcmun" Transfers In {Out) :
Excess of Revenues and Other Sowrces .

Over (Under) Expenditures 'andZ.O |

. Fund Balanceq Apni E '3006

I*und Baiances Ma:cl1 31, 2007

S0 8130071

The notes to the financisl statements




- 891,542

. Mosquilo

Control
Fund

3,824
45,366

48,550

48,550
... 46816

46816

127913

Building
Inspeciion
Fund
50

3,727
8§53

ASEO

3,116

L0y

{1,585)

e 080,71

Total
Government

$266.,401

70,483
24,669

17,504
gt

19,236

11,375
3,496

27,366 .
14,069
6.036
13,634
14,653

5,116
330
243,043

12.948
5,717
36,000

6,000
52,477
10,536

3,435

e

11T 430§

0

(111,430)

. D01

10




TOWNSHIP OF WHITNEY
Arcnac Coumty, Michigan

Reeoneiliation of the Statement of Revenues. Fxpenditures and Changes in
Fund Balances of Governmentat Funds to the Statement of Activities

For the Year Ended March 31, 2007

Tolal governmental fund balances _ S - o .5883_"\4?2

Amounts reported for governmental activities in the Statement of Activities aie different because:

“Capital assets used in governmental activities are not financial resources and, therefore, are not

reported as assets in the governmental funds. Capital assets at year end consist of

Capital Ouilay : : o : . o 3,435
Depreciation Expense . _ o : : {6,196}

Long-tern: liabilities are not due and payable in the current per'i(:lti-aiid._ therefore, are not
reported as liabilities in the governmental funds. Long-term liabilities at year end
consist of) ' : :

Principal payiments on long-term debt o —. 0

Total net assets - governmental activilies

The notes to the financial statements are an iritegral part of this ;'st'_atemént. -
11 S




07

nterprise Fund

Current Assets:
Cliecking

Non-Current Assets:
Capital Assels

.+ Less: Accumulaied Deprecintion .

Current Eiabilitios: - -

_Accounts Pavable
¢ ‘Due to Individuals

Unrestricted -
“Total Net Agsets

s & Net Assots




TOWNSHIP OF WHITNEY
Arenac County, Michigan

Statement of Revenues

Operating Revenues:
Charges for Services
Total Operating Revenues

Operating Expenditires:
Salaries and Wages
Payroll Taxes and Frmge Benefits
Operating Supplies
Professional Fees and Services
Water Purchoses and Q&M
Miscellanepus

Total Operating Expenditures

Operating fncome

Non-operating Revenne {Expenditures):
Interest on hivesiments
Interest on Special Assessments

Total Non-operating Revenue {Expendifiures)

Change in Nel Assels

Net Agsets, April 1, 2006

: Net Assets, March 31, 2007

Lxpenditures and Changes in Net Assets -

Proprietary Fund
Marceh 31, 2607

The notes to the financial statements ‘are an mtegral part of this statement

13

Enterprise
., Fund
T Waier T

» 16,584__' :

61,126

85332




TOWNSHIP OF WHITNEY -
Arenac County, Mic}iigém_

Mateh 31, 2007

Enterpl ise Fund .

Cash Flows from Operating Activities: _ _
Receipts frinm Customers . ' . $228,335 -
Paymenis for Operating Expenses _ o (203746)

Net Cash Provided by Operating Activities

Cash Flows from Noncapital Fmdncmg Activities:

Special Assessments Recefved - ;
Net Cash Provided by Noncapital Financing Activities _ _ : 7,394

Cash Flows from Capital and Related Financing Activities:
Acquisition of Capital Asscts : o o _ .
Net Cash Used by Capiial and Related Financing Activities ' :

Cash Flows from Investing Activities;

Interest on fzwes_t'mcnts_ _ _ . 23601
Net Cash Provided by Investing Activities o © 22,601
Net Increase in Cash and Cash Equivalents . " _ 5'4,9'34 .
Cash and Cash Equivalents. April 1, 2006 _435,967'. :

Cash and Cash Equivakeﬁls, March 31, 2007

Reconciliation of Operating Tncome io Net Cash Provided by Operating Activiiies:
Operating Income I : ' - $38;525
Adjustments to Reconcile Opcr‘mnﬁ Income to Net Cash Proudcd by Opcl ating Activities: . R
Depreciation Expense _ C . ' S e
Change in Assets and Lisbilities: Lo ' R
Accounts Receivable . - . ’ . .(13.,.983.)

Accountes Payable 5
Nel Cash Provided by Operaung Activities $24,789

Noncash Capital and Related Financing Activities:

The notes to the Anancial statements are an integral part of' thig statement,




TOWNSHIP OF WHITNEY -
Arenac County, Michigan

Stateinént of Asséts and Liabifities - Fiduciary Fund
' March 31, 2007 '

Balance "~ ' _ . Balance
Apiil 1,2006. Additions  Deductions  March 31, 2007
Cash - Checking & Savings } - 8116527 $2,015,662_ ($2,}]O,232) o 5219‘37
Total Assets OSUBST . S2015662 (211023 521957

Liﬂbiliiies.

* Due 1o Other Governmental Units CSHI3860 . 51731715 {$1,829,769) $15,906
Due 1o Individuals . . '{'J: ' 10,476 o (10,476) o0
Due to Other Funds 27347 (269,987) '

Tolaf Liabilities $116527  $2,015662  ($2,11032)

The notes to the financial statements are an integral part of this statement. -




TOWNSHIP OF WHITNEY
Arenac County, Michigan

NOTES 0 FINANGIAL STATEMENTS
March 31, 2007

Nate 1 - Sunmary of Siﬁniﬂcant Acoounting Policies

The accounting policies of the Township of Whitney, Arenac County, Mtch]gan confo m io Ganmin
'u:wplcd accolnting punc;lplcs as applicable 1o government units.

Description of T ownshm Opemtmns and Fund Tvpes

Whitney Towuship operates under an elected Township Board (five members) and provides
services (o its mare than 1,033 residents in many areas including (ive protection, street lighting,
refuse collection, gyvpsy moth comro], mosquito coutrol and im‘provmucnt of local. |:0_ads.

-~ The Township's reporling entity applies all relevait Govenunental Aucounlmg Standcudn. Board
{GASI3) pronouncemets, Ilnplamcntntmn ofGASB 34 regarding the new- rapc:rlmg model
for govenmental unils began with the fiscal year ended March 31, 2007 AII activities over
wlich the Townshlp exeercises ov urszs.in responsibility have been included i the leportmg
t..:l'ILIlV .

Waier intake and treatment are provided to-Whitney Township by conlract with Sims-Whitney
Uitilities Authovity which i$ a separate governmental entity. and s not a part of this report. Fire
department operations are now provided 10 Whitney Township citizens by contract with the.
AuSres, Sims, Whitney Fire and Rescue Authovity which is & separate governmental entiiy
and 15 not a parl of this report.

“Basis of Presentation;
The financial activities of the Townah:p are recorded in the funds described as follows:

Governmental Funds
General Fund :
This fiand is used to account for all the ransactions not accounted for in another
fund, inchiding the general operating expenditures of the Township revenues,
which are primarily derived from property taxes and stale distribiutions,

Specia) Revenue Funds

These funds {Fire Fund, Gypsy Moth Fund, Mosquito Control Fund, Bmldmg, Inspettion
Fl|11d) are used to aceour for specific governmental revenues (other than

special agsessments and majov capital prajects) requiring separate accounting

because of legal, regulatory or administrative action. '

Proprietary Funds

Enterprise Fund
This fund (Water Fund} is used to account for the operations of the public walcr

system. Revenucs required to aperate the system are derived primarily from
user fees. Expenditures reflect maintenance and opcratlon of the water system
as well as the Township's Iinancial pcmlctpation in the Sims-Whitney Utl]ltrcq
Autharity.

wq
This find {Property Tax Collection Fund) {s. used to account for asscts he]d m
an agency capacity for others.




Basis of Accounting

Basisof, accountmg deterinines when fransactions axe 1ewldcd in-the financial records
and’ rcporm,d on the financial statements. Govemmcn tal funds use the l’!"lOdIf ed accrual
b'lsw of accouniing. .

Inventories
Inventories have not been recognized in the financial statements as matenals and. supplxcs
are nol maierial and have been expensed when purchaged.

Ca ttal Awat )
ssits are u,ccmh,d at historical cosl or estimated ]mtoncai cost Donmed assels:

are repm {t.d at estimated fair markel value at the date of donation. Additions, -
improvements and other. capilal oulays that signjficantly extend the useful life 6F an
assct are capitalized, Other costs tncurred for repairs and maintenance are expen*;ed
- a8 incurred. Depreciation on all assets is provided on the giraight-ling basxs over cstamated'
“usefind lives. .

Prnpe,rtv Taxes

Propertics are assessed os of December31 and the related property taxes become a llcn

on.December | of the following year. These taxes are due on Febmary 14 with the

{inal collestion date of February 28 before they are added to the county tax rolls. The

Township's total millage was . 7470 for operations, 9723 for fire protection and {4583
 for mosquito control. The total taxable value of properties in the Township was

$62,728,484, -

Note 2 - Budocis

The follo\\ ing procedures arg foll(‘mcd in establishing the bud“etdry t.dld rcﬂcci‘cd in the
lnancial staiements. :

1. Prior to the beginning of the fiscal year, the proposed operating budget 18 submitted
to the Township Board which incliides proposed expenditures and a means for
financing them. : -
. Alpublic hearing is held o obtain laxpayer commulis
. The budget is adepted prior to April 1.
. Budger appropriations lapse at the end of the fiscal year
. Budgetary amounts are reported in these financial statements as they are
originally adopted, or as amended by the Township Board.

LS SN OV |

Note 3 - Denosits and ivestments

T

The Township's investment policy does not address the concentration of credit risk, interest
rate risk or foreign currency risk. :

The Township Board has adopted an ifivestment policy in accordance with Act 1 96, PA 1997
which authorizes the Township to deposit and invest in accounts of federally insured banks,
_credil'unions, and savings and loan associations; bonds, secur ities and other direct obligations
of the United Siatcs or afy agency or instrementality of the United States; Un ited States
government or féderal 2 agency obligation repurchase agreenients; banker's acccptanccs of

the United States banks; commerciai paper.rated within the twe. hmhcsl classifications,
which mature not mare than 270 days after the date purahabc abh ganom of the State

of Michigan or its politcal subdivisions which d!G rated A5 inves ment grade; and mutual
funds composed of investment vehicles Which'are legal for direet investment by local

units of government in Michigan. Financial institutions ehg1ble for deposit of public

funds must maintain an office in M1chig-m




The Tawnship's deposils and investments ars in accordance with statutory authority,

The. Governmental Accounting Standards Board Statement No, 3; nsk disclosures of all
cash deposits arc as follows:

.C'an'ving i . Bank

Daposits - Amount o Balmwt.
Insured (FDIC) : " $445, 654- T 3445,654
Uninsured T C 630 093_ : 688,216
Total o 51,075,745 51133870 .

MNole 4 - Receivibles and Pavables within the Reporting Entity

The amounts of intetfund receivables and payables as of March 31, 2007 were as follows:

Interfund Interfund
Fund Receivables o Fund .. Payables
Buiiding
- General Fund ' 51.049.12 Inspection Fund $1,049.12
General Fund . 6,051.63 Tax Collection Fund - 6,051.65
Mosquile Control Fund General Fund

Torals

Note 5 - Capital Asgers

A summary of changes in capital assets for the current year arc as follaws:

Balance . Balance
: Apnll, 2006 Additions e peletions o March 31,2007
Land ' 532,208 $0 K 50 $32.208
Buildings 234779 0 ¢ 234,779
+ Equipment & _
. Furaiture R .. S TP A=)
Total $298,903 a3 50 $3{)’> 338
Accuimulated
Depreciation .~ 0 @G48 C . ... (6438

Net Capital Assets 3293.903

MNote © - Pension Plan

The Township has a delined contribution f)Ian with Travelors Life Insurance C.ompany-cév‘.crihg
substantially all of its employees effective July 1, 1992, The pension expense is based on 7.5% of
compensation, Vesting is 100% from the date of deposit.

Note 7 - Risk Mauagement

The Township is exposed © van’oﬁs riskof lcm related to plopcrty lms torts, errors, enlissions,’
‘and emplayee injuries. The Township has purchased commereial insurance for risks of logs,
Settléd claims related to the commercial i insurance have not cxcwded the amount of msumuct:
coverage in.any of the past three fiscal years.
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TOWNSHIP OF WH[TNEY
Arenac County, 'Micliig':in:

Statement of Revenues Exgenditui-es.'ﬁnd Changes in
- Fund Balaoces - Budget and Actual - G‘gp_gral Fuid - .
For the Year Ended March 31,2007

o . Variance
_ Original Amendéd . Favorable
Revenues: Budget =~ B“dgm ....... e Actuel - (Unfavorable)
Tazes © 8167,050 $167,050 $174,859 $7.809
State Shared Revenue _ 69,000 69,000 70,483 1483
Charges for Services 22,160 18,000 20,942 2942
Interest on Investments s 2S00 LL%00 L 602
Total Revenues 239,110 254,950 - 2?3.',1 86
- - Expenditures; : _
" Township Board 25,700 Coos o0 19,236
Supervisor ' 12,350 ' 12_,3.5_0' . 11,375
Elections _ ' 5,000 5,000 3,496
General Services Administration: R '
Assessor _ 27,600 27,600 27.366
Clerk - : 15,370 15370 14,069
Board of Review o 1,400 c 6400 6,036
Treasurer : 15,367 15,367 13,634
Buyilding & Grounds 49,950 39,450 - 14,653
Public Safew: ' . .
- Liquor Law Enforcement 470 470 © 350
Fire Protection ' _ 62,000 62,000 61,049
Public Works: o
Highwavs, Streets & Bridges 9,500 13,500 12,948
Street Lighting _ 6,000 - 6,000 3,17
Reluse Collection i ' 16,000 36,000 36,000
Otlher Funclions: : B '
Cemelery - : 6000 - 6,000 6,000
Miscellaneous 12460 11,400 10.330
Capital Owtley -~ 000 (3,300 3435
Total Expenditures - é?ﬂﬁ?_ .......... 256 I_O_? ................ 2 45_9 s
Excess of Revenues Over (Under) Expenditure: (27997) . (31,137 27,2:;96-‘
Other Financing Sources (Uses): _ '
Operating Transifers In .(Ont} ' - 1,060 1,049 - 49 .
Excoss of Revémsts and Other Sources | B e e e e T
Over {(Linder) Expenditures and Gther Uses (27,997} (30,157 28,343 ’ 58,302

. Fund Balance, Apiil 1, 2006
Fund Balanee, March 31, 2007

The noles to the financial slatements are an integral part of this statement,
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TOWNSHIP OF
Arenac County,

-+ Amended _
Budget :

Revenues:

ton Investments -

il Revenues

L IBsd0 186094
(188,375) (185,972)

Other Financing Sources.
Operating Transfers [n'{ Out
Debt Retirement

ceds of Reven ues and Other. Soj_ﬁiri:és_ .
7 Over (Under) Bxpenditures and Other Uses

Fund Balance, .,ﬁipri[ 1. 2006
Fund Balance, March 31, 200?

©The rotes i1 part of this Statement.




TOWNSHIP OF WHITNEY
Avenac County, Michigan

Revenues:
Taxes

pterest on lvestments
Tolal Revenues

Expenditures: o
Cangervalion of Natral Resources

Total Expenditures

Fxeess of Revenues Over (Lindéry Expenditre:

Other Financing Sources (Llses):
Opervating Transters In (Ouf)
* Debt Retirement

Excess of Revenues and Other Saurces

Over (Under} Expenditures and Other Uses .

Fund-Balance. April 1, 2006
Fund Balemee, March 31, 2007

Original
Budget
50

- {2,500)

129.105

" Statement ﬂf Revenues. Expenditures-and Changes in
Fund Balances - Budget and Actusl- Gypsy Moili’

For the Year Endefi 'M'nrci_l' 31, 20(}_7_

Amended
i Budget
50

(4,000)

Actual -

129,005

$0
4393
4,893

3,927

866

. $1 3.0,071

© (Unfavorable)

123,103 .

- Variance
Favorable: -, ..

4893

The notes to the financial statements are an intcgrﬁl- part of this statement.
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- TOWNSHIP OF WHITNEY
Arenac County, Michigan
State_ment of Revenues Expenditures and Chan g s in
Fung Balances - Budget and Actual - Mosauite Contit F‘l:::nd_ _
. For the Year Ended March 31, 2007 o

. Variance

S Qriginal Amended - Pavorable _
Revemues: ~ < . _ Budget o Budget - Actual - (Unfavorabley
Taxes ' _ : 380,000 $80,000 $91.542 511,
Interest on Investments b o 384 3824
Total Revenues §0.000 80,000 ‘ 95,366 18,364
Lxpendilures: : _
Conservation of Natwral Resources. 86,000 80,000 48550 31450
Totl Bxpenditures o 80000 UBO000 48550 31450

Excess of Revenues Over (Under) Bxpenditure ' f T 0 46,816

Other Financing Seurges (Lises):

Operating Transfers n (Ojur}. T . : L - -
Debt Retirement - _ T

Excess ol Revenues and Other Sources

Over (Under) Expenditvres and Other Uses 0 o 0 _46,8! f 46.816
Fund Balance, Aprit 1, 2006 Clmels o taa79ls 127905 T
Fund Balance; March.31, 2007 S Si279ls 8127818 . 8174731

The notes to the financial statements are an integral part of this statement.
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. TOWNSHIP OF WHITNEY
Arenac County, Michigan

Statement of Revenues, I:'(pend:tures and Changeq in

Fund Balances - Budpet and Actual -
For the Year Ended March 31, 20{}7

Vatiance - - -

) . Original Amended Fworab[e
Revenues: - __ Budgel -
Charges for Services $10,000
Tnierest on Tnvestments 25

10,025

Tolal Revenues
Expenditures:
Pubhic Safciy S
Building Inspection (L2000 12000 0 Sle L5884
Total Expenditures e 12,000 12000 Sie 6,834
Excess.of Revenues Over (Under) BExpenditares {1,973) (8.275y {536) 7,739
Other Financing Sources (Uses): - .
Operating Transfers In {(Outy ' 1,300 1,500 (1049 (2,549}
+ Debt Retirement o e e T v S, S
Excess of Revenues and Other Sourq'cs. . ]
Over (Under) Expenditures and Other Uses {475) {6.773) {1 ?535) : 5,180
Fund Balance, April 1, 2006 o dLmes o 1R766 W -
Fund Batance. March 31, 2007 e 11,291, . 3991 .._......_...310 181 33,190

The notes to the financial statements are an integral part-of this statement.




Kenneth B. Cook, CPA, PC

Certified Pubhc Accountant

438 Lake Street, RO, Box 127
Tawas Ciey, MI 48764
Phane: (359} 362-4412

Fax: (989) 362-5t71

AUDIT COMMUNIC l\TI{)N AND
REPORT O}‘ C,C)'WMFNTS AND RECOMMLNDATIO\’S

September 10, 2007

Members of the ’I'bwnship Board
Tn_\\r1_1.~:;hip of Whitmey

Arenae County, Michigan
¢ have audited the fmanciat statements of the Township of Whimcy for the vear ended NMareh 31, 2007, As -
u.qumd by auditing standards peneraily aceepted 41 the United Stntf.,'a the 1ndcpcradcm audlmr is required Lo

caommtunicalc the following additional ml"o:m'ﬂmn related o our audit,

-Audiors Responsibililv Uinder ’\udum Standards Ce,nua]]v Accepted tn the United Siateg

We conducted vur sudit of the financial statements of lhé Township of Whitney in Jccmddncc with dudnmﬂ
standards genevally accepied in the United States, Owr 1cspnm.1blluv is to plan and perform our audit 10 obrain
reasonable, but not absolute, assurance about whether the f“ngm_c:l_‘_ll_f_;tatcmcms. are free of material misstatement
and are fairly presented ia nccordance with LS. generally accepted ilcri:o.m}li_ng principles. Because an audit is
designed to provide reasenable, but not absolure-assurance and because we did ot perform a detailed

examination of all transactions, there is a risk that material misstatements may exist and not be detected by us.

As parl of the audit process, we consider the internal conirol structure af the Township, Quv consideration is for
the prpose of defermining our suditing procedures and not to provide any assurance concerning she fntermnal

conerals.

We also perform tests of compliance with certain pzonmum of laws, regulations, contracts and g &,mm Howc\ er,

the objective of our lesis wis not to provide an opinion on the comph:mce with such provisions.

Sienificant Accounting Policies

The Township Board is responsible for the selection and use of appropriate accounting policies, The slﬂmfcmt
accounting policies used by the Township are descnbcd in Note | to the financial statements.

Qther Communicalions
Auditing standards require us to inform you of ather significant issues such as, bul not limited to, (1) Accounting

eslimates that are particularly sensitive bchu‘.c of their significance to the financial statements or hecause of the
* possibility that future events affecting them _md}' differ significantly from those expected; (2) Significant audit

adivstm cnts'thﬁi may not have been detected Eé:'w&;'cépt through the auditing procedines we performed,

2} Dtsaﬂreumnis with the Township reoaztlmg s the.seope of (he audit or. a| )phc"ucm of af:ccrurllmgD prmmpte

{4} Congultation with other acconntants; (5) I\fla]m issues discussed with manaqument prior to retention: and

(6} Difficulties encountered i perfonmning the atdit. .




We have no significant issves, regarding these matters to report to you arthis time. Audit adjustments were .

minimal, and arg availabic to review.

Scpdmtlon ol Dulies
Due ta the small staffi ing:al Whitney T OWT]bhlp, itis 1mpoaszhle to have different indiv iduals perform bank

reconciliations, bank deposus and collection of cash to better segregate duties.

Thls will be an ongoing 11110;;_1211

control weakness until the Tewnship employs assistants and separation of duties. -
We wigh to express our apprecialion for the opportunity w serve you.

This information is intended solc!y for the use of the Township Board and the Michigan Depar traent of Treasury
and is not intended to be and should not be used by anyone other than these parties.

M@{ b

}\umcthB Coak L A, PC
Ca]'tsﬂ cd Public Acecquntant
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