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Local Unit of Government Type Local Unit Name County
CCounty Cicity OTwp [Xvillage [JOther | ELBERTA BENZIE
Fiscal Year End Qpinicn Bale Date Audit Report Submilled to State
02/2812007 07118/2007 08/31/2007

We affirm that

We are certified public accountants licensed to practice in Michgan.

We further affim the following material, “ne” responses have heen disclosed in the financial statements, including the notes, or in the
Management Lelter {report of comments and recommendations).

Check each applicable box belew. {See instrudions for further detail.}

All required component unitsffunds/agencies of the local unit are included in the financial statements and/or disclosed in the
reporting entity notes te the financial statements as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assets
{P.A. 275 of 1980} or the local unit has not exceeded iis budget for expenditures.

The local unit is in compliance with the Uniforn Chart of Accounts issued by the Department of Treasury.

The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an omder issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division,

The local unit has not been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit only holds depositsfinvesiments that comply with statutory requirements.

The local unit has no illegal or unauthornized expenditures that came to our attention as defined in the Bufletin for
Audifs of Local Unils of Government in Michigan, as revised (see Appendix H of Bulletin}.

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of ocur audit

that have not been previously communicated to the Local Audit and Finance Division {LAFD}. if there is such activity that has
not been communicated, please submit a separate report under separate cover.
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The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statermnent #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all nvoices pror to payment as required by charter or statute.

To our knowiedge, bank reconciliations that were reviewed were performed timely.

if 2 local unit of government {authorities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please endose the name(s), address{es}, and a
description{s} of the awthority andfor commission.

I, the undersigned, cedify that this statement is complete and accurats in ail respects.

We have enclosed the following:

Enclosed

Not Required {enter a brief justification)

Financial Statements

The leiter of Comments and Recommendations

Other (Describe)

[

Cenfied Publkc Accountant {Firm Name)
Wilsen, Ward CPA Firm

Telephone Number

231-276-7668

Street Address City State Zip

PO Box 205 Interiochen mi 49643
Autharzing CPA Signature J Printed Name License Number
K-WC&M;@—SQ Robert Ward 1101028281
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July 18, 2007

Village President
Village of Elberta
Eiberta, M|

The primary purpose of this letter is to prepare, for management. information which delineates those
items encountered during the audit which were either not related to the financiali, internal control and
compliance reports or were not material enough to commert on relative to them. However, these
items might be significant when viewed from a management perspective or in the tonger term. This
letter is intended only for the use of management and any other parties not informed of these matters
might misconstrue their meanings.

Our Responsibility under Generally Accepted Auditing Standards

Qur respensibiiity, as described by professional standards, is to plan and perform our audit to
obtain reasonable, but not absolute, assurance that the financial statements are free of material
misstatement and are fairly presented in accordance with general accepted accounting
principles. Because of the concept of reasonable assurance and because we did not perform a
detailed examination of ail transactions. there is a risk that material errors. irregularities, or
illegal acts, including fraud and defalcations, may exist and not be detected by us.

As part of our audit. we considered the internal control structure of the Village of Elberta.
Management has the responsibility for adopting sound accounting policies, for maintaining an
adequate and effective system of accounts. for safeguarding assets and for maintaining the
structure of the internal control system to help assure the proper recording of transactions. Qur
consideration of the system of internai control was solely for the purpose of determining our
audit procedures and not to provide any assurance concerning such internal control structure.

Significant Accounting Policies

Management has the responsibility for selection of appropriate accounting policies. In
accordance with the terms of our engagement, we will advise management of the
appropriateness of the accounting policies and their application. The significant accounting
policies used by the Village of Elberta are listed in the notes. No new accounting policies were
adopted and the application of existing policies was not changed during the fiscal year. We
noted no transactions entered into the Village of Elberta during the year that were both
significant and unusual. and of which, under professional standards, we are required to inform
you. of transactions for which there is a lack of authoritative guidance or consensus.



Management Judgements and Accounting Estimates

Some accounting estimates are utilized in financial statements prepared by management and
are based on management's knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. Our conclusions
regarding the reasonableness of the estimates are based on reviewing and testing the historical
data provided by management and using this data to compute the liability.

Significant Audit Adjustments

For purposes of this letter, professional standards define a significant audit adjustment as a
proposed correction of the general purpose financial statements that. in our judgment. may not
have been detected except through our auditing procedures. These adjustments may include
those proposed by us but not recorded by the Village of Elberta that could potentially cause
future financial statements to be materially misstated, even though we have concluded such
adjustments are not material to the current financial statements. Our audit adjustments,
individually and in the aggregate, have a significant effect on the financial reporting process.

The cocperative attitude of the personnel and the Board was greatly appreciated. The staff has
demonstrated their desire to perform their functions in an efficient and proper manner,

There is one area of significant concern:

Comment: The Board continues to have a deficit fund balance.

Recommendation: it should be noted that the fund deficit was not a surprise and the Board was
completely aware of the situation. [t should also be noted that the recovery from such a deficit will be
long and difficult given the current project problems and delays.

it was certainly nice to be able to audit in an efficient manner and to have all required records
immediately avaitable. This ongoing effort to maintain a positive records management and
accounting system is greatly appreciated.

Again, it is important to remember that this report is for information only and provided to management

with the sole intent that it can be evaluated with the potential to improve management practices within
the Village of Elberta.

Sincerely,

U (s, (1 el CPAFirin

Wilson Ward CPA Firm
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WILSON, WARD CPA FIRM (231)276-7668
P.0. Box 205 Fax: {231} 276-7687
3015 M-137 E-mail: wilson@wilsonward.com
Intericchen, M1 49643

INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL
QVER FINANCIAL REPORTING AND ON COMPUANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Village of Elberta Council
Eiberta, Michigan

We have audited the financial statements of Village of Eiberta as of and for the year ended February 28
2007, and have issued our report thereon dated July 18, 20607. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits coniained in Government Auditing Standards, issued by the Comptrolier General of the
United States.

internat Control Over Financial Reporting

In planning and performing cur audit, we considered Vikage of Elberta’s internal controt over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on

the financial statements, but not for the purpose of expressing an opinicn on the effectiveness of Village of
Eibera’s internal control over financial reporting. Accordingly. we do not express an opinion on the
effectiveness of Village of Eiberta’s internal control over financial reporting.

Our consideration of internal control over financial reporting and internal control ever compliance was for
the limited purpose described in the preceding paragraph and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses. However. as
discussed below, we identified certain deficiencies in imemal controf that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
ermpioyees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis . A significant deficiency is 2 control deficiency, or combination of control
deficiencies that adversely affects the entity’s ability to initiate, authorize, record, process, or report
financial data retiably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstaterneant of the entity’s financia! statements that is more than
incansequential will not be prevented or detected by the entity's internal contral.  We consider the
deficiencies described below to be significant deficiencies in internal control over financial reporting.

A material weakness ie a significant deficiency, or combination of significant deficiencies. that results in
more than a remote likelthood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Qur consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and considered to be material weaknesses. We did not identify any
deficiencies in internal controf over financial reporting that we consider to be matenal weaknesses, as
defined above.



Compiiance and Other Matters

As part of cbtaining reascnable assurance about whether Viilage of Elberta’s financial statements are free
of material misstatement, we performed tests of its compiiance with certain provisions of laws, regulations.
contracts. and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit. and accordingly, we do not express such an opinicn. The
results of our tests disciosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Village of Elberta’s response to the findings identified in our audit are described above. We did not audit
Village of Elberta’s response and, accordingly. we express no opinion an it.

This report is intended solely for the information and use of the management, others within the
arganization and the Viilage Council and is not intended to be and should not be used by anyone other
than these specified parties.

we‘(sm, (W ok C VT

Interiocchen, Wi
July 18, 2007
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WILSON, WARD CPA FIRM {231) 276-7668
P.O. Box 203 Fax: {231)276-7687
3013 M-137 E-mail: wilson{@wilsonward.com
[nterlochen, M1 49643

INDEPENDENT AUGITOR'S REPORT

T the Village of Eiberta Councii
Elberta, MI

We have audited the accempanying financiai statemenis of the governmental activities, the business-type
sctivities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of Village of Elberta, Michigan as of and for the year ended February 28, 2067,
which collectively comprise the Village's basic financial siatements as listed in the tabie of contents. These
financial statements are the responsibility of Viilage of Eiberta, Michigan’s management. Our responsibility
is to express opinions on these financial statements basad on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatermnent. An audit includes examining, on a test basis, evidence supporting the amounts
and discicsures in the financial siatements. An audit also inciudes assessing the accounting principles
used and significant estimates made by managemaent, as well as evaiuating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions,

In our opinion, the financial statements referred to above present fairly, in ail material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the Village of Elberta, Michigan, as of February 28. 2007, and the respective changes in financiai position
and cash flows, where applicable, thereof for the year then ended in conformity with accounting principies
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated July 18, 2007,
on our cansideration of the Viliage of Elberta, Michigan's intermal control over financial reponting and on
our tests of its compliance with certain provisions of faws, regulations, contracts, and grant agreements
and cther matters. The purpose of that report is to describe the scope of our testing of internal control over
financiat reporting and compliance and the resuits of that testing and not to provide an opinion on the
internai contro! over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in conjunction
with this report in considering the results of our audit.

The management's discussion and analysis and budgetary comparison information are not a required part
of the basic financial statements but are supplementary information required by accounting principles
generally accepted in the United States of America, We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did not audit the information and express no
opinion on it.

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Village of Elberta’s basic financial statements. The introductory section, combining and
individual Village of Elberta, Michigan's nonmaijor fund financia! statements, and statisticat tables are
presented for purposes of additionai analysis and are nct a required part of the hasic financial statements.



The accompanying schedule of expenditures of federal awards is presented for purposes of additicnal
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements of Village of Elberta, Michigan. The combining and individual nonmajor fund financial
statements and the schedule of expenditures of federal awards have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in refation to the basic financial statements taken as a whole. The introductory section
and statistical tables have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we express ng opinion on them,

D dlion, (ool CHFFrom

Interlochen. Michigan
July 18, 2607



Village of Elberta

Management Discussion and Analysis

This discussion and analysis provides an overview of the Village's financial activities for the fiscal
year ended February 28, 2007. Please read it in conjunction with the Village's financial
statements.

Financial Highlights:

The Village's net assets changed with a 25 percent increase attributed to infrastructure
projects costs.

Using this Annual Report:

This annual report consists of a series of financial statements. The Statement of Net Assets and
the Statement of Activities provide information about the activities of the Village as a whole and
present 3 longer-term view of the Village's finances. Fund financial statements tell how these
services were financed in the short-term, as well as what remains for future spending. Fund
financiai statements also report the Viilage's operations in mare detail than the government-wide
financial statements.

The Fund Financial Statements present a short-term view; they tell us how the taxpayer’s
resources were spefit during the year, as well as how much is available for future spending. Fund
Financial Statements aisc report the Village's operations in more detail than the Government-Wide
Financial Statements by providing information about the Village's most significant funds. The
Fiduciary Fund Statements provige financial information about activities for which the Viliage acts
solely as a trustee or agent for the benefit of those outside of the government.

Reporting the Village’s Most Significant Funds:
1. Government Fund Types use modified accrial basis and include -

The general funds account for fiscal resources in use for general types of operations. The
general fund is a budgeted fund and any fund balances are considered as rescurcas available
for use. Revenues are derived primarily from property taxes and state and federal
distributions. grants and other intergovernmental revenues.

The speciai revenue funds account for specific governmental revenues reguiring separate
accounting because of legal or requiatory provisions or administrative action. These funds are
employed to maintain integrity for the various sources of funds.

The capital projects funds accaount for financial resources to be used for the acquisition or
construction of major capital facilities {other than those financed by proprietary funds and trust
funds).

2. Fiduciary fund types include -

The Trust and Agency Fund is unbudgeted and accounts for activities within those areas
where the Village is operating in either a trust or agency status. These funds have no equity,
assets are equal to liabiiities, and do not include revenues and expenditures for general
operations of the Village.



3. Proprietary fund types include -

The enterprise funds use ihe fuil accrual basis for operations: {a} that are financed and
operated in a manner similar to private business enterprises where the intent of the governing
body is that the costs {expenses including depreciation) of providing goads or services to the
general public on a continuing basis be financed or recovered primarily through user charges:
or, {b) where the governing body has decided that pericdic determination of revenue eamed,
expenses incurred, andfor net income is appropriate for capital maintenance, public policy.
management control, accountability or other purposes.

The Village as a Whole:

The foliowing table shews current year net assets:

Assets
Cash 196,665
Other Current Assets 645721
Capital Assets Net 1.972.302
Total Assets 2,814,688
Liahilities and Net Assets
Liabilities 405,679
Net Assets 2405011
Total Liabilities and Net Assels 2.814,688

The Village's combined net assets increased 25% from a year ago - increasing from 51,889,131 to
$2,409,011. This was primarily due to infrastructura grants received.

Revenues
Taxes 147 642
State Grants 87,285
Project Grants 814,018
Interest and Rental 29.383
Charges for Services 274,770
Cther 40.785
Total Revenue 1,360,883
Expenditure 914 083
Excess Revenue 476.810

The Village's real governmental revenues decreased by approximately 543,841. This decrease,
which represents 11 percent, was primarily due to project costs arising from waterfront
davelopment.



The Village’s Funds:

QOur analysis of the Village's major funds begins in the supplemental data foliowing the entity wide
financial statements. The fund financial statemenis provide detail information about the most
significant funds. not the Village as a whole. The Village Board creates funds to heip manage
maney for specific purposes as well as to show accountability for certain activities such as special
property tax millages.

The General Fund pays for most of the Village's governmenta!l services. The amount transferred
from the General Fund for Park Fund is supporied by an operational budget approved by the
Village Board and included the use of reserve funds.

General Fund Budgetary Highlights:

Qver the course of the year the Village Board was able to maintain the Village departments within
their prescribed budgets. Some budget increases were necessary, the most significant to the
Planning Commission. This increase was approved to facilitate completion of a new zoning
ordinance.

Capital Asset and Debt Administration:

Capital Assets
The Viltage made no major capitalizable improvements in 2007, There is a substantial Construction
in Progress mount that will be added to assets upon placement into operaticn.

Accumulated

Asset Depreciation  Depreciation
General Fixed Assets
Buildings 381,597 16.307 203.897
Land 246,101 g 0
Equipment 132,300 0 132,300
Total General Fixed Assets 1,059,598 16,307 336,197

Debt

The Village acquired no additional debt in 2007. Changes in the long-term debt are schedules
below:

Bonds Payable Beginning Additions Retirements Ending
Sewer bond 135,000 0 2,000 133.060

Note that even though the bond debt was perfected during this fiscal year, the construction in
progress is a draw down process to which only g portion of the debt was paid out therefor the work
in progress and debt numbers on the Statement of Net Assets only provides for those amount as of
the end of the fiscal year.

Economic Factors and Next Year's Budgets and Rates:

Elberta Viilage's 2007-2008 budget calts for the allocated miilages to support general operating
and roads.



General Overview of the Accomplishments of Elberta Village in the 2006-2007 Fiscal Year:

The Village finances have been managed very closely during this fiscal year. This is reflected in a
slight increase of the General Fund balance. The Village is in a very healthy state as a whole.

Contacting the Village’s Management:

This financial report is intended to provide our citizens. taxpayers, customers and investors with a
general overview of the Village's finances and to show the Village’s accountability for the money it
receives. If you have guestions about this report of need additional information, we weicome you
to contact our office at {231) 352-72C1.

ic



VILLAGE OF ELBERTA
STATEMENT GF NET ASSETS
FEBRUARY 28, 2007

ASSETS
Cash, investmentis and cash equivalents
Receivables (net)
Prepaid Expendifures
Internal baiances
Construction in Progress
Capital Assets, net
Total Assets

LIABILITIES
Accounts payabie
Deferred revenue
Due to Other Agencies
Noncurrent liabilites
Pue within one year
DBue in more than one year
Totai Liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for:
Capital projects
Debt Service
Unrestricted {deficit)
Totatl Net Assets

Total Ligbilities and Net Assets

Component
Primary Government Unit
Governmental Business-type
Activities Activities Total EGC

{8381,977) $588.642 $196.665 37,3885
13,293 39.081 52,354
7,264 7,264
34,085 23,558 57623
528,480 528.480
716.634 1,255.668 1,972,302

379,279 2.435410 2,814,688 7,385
32,983 4,667 36,990
55,577 3,974 59.551
439 2,698 3,138
0
2,000 2.000
304,000 304.000
88,999 316,680 405 679
716,634 716.634
g
33,067 33,067

(428,354} 2,085,664 1,659.310 7,395

250,280 2,118,731 2,409.611 7.395

8379,279 $2.435,410 $2,814,689 $7.385

The footnotes are an integra! part of these Financial Statements.
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VILLAGE QF CLBERTA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED FEBRUARY 28, 2007

Mal (Expensg) Revenue and
Changes in Metl Assels
Capilal Primary Goveinmenl
Grants and  Governmenlal  Business-lype

Program Revanues
Operating

Charges for  Grants and

Funclions/Programs Expenses  Services  Confributions Contributions Aclivilies Aclivitias Tatal
Prmary govermment
Governmental achwlies:
Legisialive $423,561 280 ($423,281) ($423.281)
General government 44,728 24 989 308,261 288 532 288,533
Publie salely 17,034 1] {107,034} {107 434)
Fublc wotks 34,191 {35 1491} {39,191}
Heatlh and Welfare 1] 1] 1]
Lommunity and Ecanomic Development 1] 4] i)
Recraation and Cullure 1] 0 ]
Cllier 56, 563 (56,563) {56,563
interest on Long Tenn Deb! Q a i
Tolal Govermenal Aclivities 571,078 25,279 [ 308,261 (337,537) u] {337,530
Business Type Activilies
Enterprise Funds 243,005 246,490 505,757 500,242 509,242
Tolal Primary Gaverrmenl 914 183 271.770 0 814,018 {337,937 518,242 171,705
Componeant Linil
EDC 50 $0 30
Campanend
Uit
General revenues:
Taxes EDC
Propery Taxes-general $110.688 535,754 2147642
Propearly Taxes-debt service 0 Q
Siale-Shared Revenues 87,285 B7.285
Unrestricted Invesiment Earnings 28,521 arn 29,333 65
Franchise laxes a o}
Contribulicns \] i]
Miscellanecus 40,130 655 40,785
Teanskers (3,587) 3,591
Tolal Genaral Revennes-Special llens and Transhers 263 236 41,872 IN5,108
Changes in Nel Assels {74,201 551,114 476 813 €5
MNel Assels - Beginning 354 581 1,534 550 1 888131 7,330
Net Assels - Ending $290,2680 $2 085 664 $2,375044 $7.345

The locinaies e a0 mleeal pacl of Ihase Fimancral Slalemets.



ASSETS
Cash, investments and cash equivalents
Receivables {net)
Prepaid Expenditures
internal balances
Inventonies
Captizl Assets, net
Total Assets

LIABILITIES
Accounts payable
Internal batances
Accrued payables
Deferred revenue
Noncurent liabilites:
Due within one year
Cue in more than one year
Total Lizbilities

NET ASSETS

Invested in capital assets, net of related debt

Restricted for:
Capital projects
Debt Service
Unrestnicted {deficit)
Total Net Assels

Total Liabilities and Net Assets

VILLAGE OF ELBERTA

Amounts reported for Governmental Funds Balance Sheet are different because:

Balance per above
Add Capital Assets

Less Current Portion of Long Term Debt

BALANCE SHEET
GOVERNMENTAL FUNDS
FEBRUARY 28, 2007
Major Local Other
General Street Street MNon-major
Fund Fung Fund Funds Total
($613,80€) $94,809 $143,243 {310,224}  {$381,977)
1G,26C 2,129 S04 G 13,293
3,528 1,618 2,117 7,264
2,267 0 4,103 27,685 34,085
g
0
{603.751) 58.557 150,367 17.471 {337.355)
32,450 v 0 533 32,983
53,213 53,213
438 438
881 0] 1,403 G 2,364
9]
0
Q
87,063 0 1,403 533 88,959
4]
o
{690.,814) 58,557 148,984 16,838 {426,355}
(650,814) 98,557 148,964 16,938 {426,355)
(3603.751) $98.557 $150,367 317.471 ($337.356)
{3337,356)
716,834
$378.279

Balance per Govemmental Funds Balance Sheet

The foctiotes are an inteqral pan ¢f these Financial Statements.
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YEAR ENDED FEBRUARY 28, 20G7

VILLAGE OF ELBERTA
STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS

Major Local Non-Major Total
General Street Street Governmental  Govermmental
Fund und Fund Funds Funds
Revenues
Taxes and Penailies $77. 889 $33.019 $110.888
Licenses and Permits 280 280
Federal Grants o 4]
State Grants 382,207 24,589 11,741 4] 395,547
Charges for Services 24,899 24 898
Fines and Faorfeits 0
Interest and Rentals 28,466 45 45 10 28,521
Other Revenue 20.404 19.725 40,130
Total Revenues 514,225 21,644 44 805 19,735 600,364
Expenditures
Current
Legislative 423,561 423,561
Generat Govemment 44 728 44,728
Pubiic Safety 105,941 1.093 107,034
Pubilic Works S.002 15,393 14,796 0 38191
Heatlth and Welfare v}
Recreation and Cuitural 0 g
Other 0 26,104 26,104
Capital Qutiay 0 0
Debt Service 0 g
Total Expenditures 583.232 15,383 14,7596 27187 540.618
Excess of Revenues Over (Under} Expenditure: {69,007) 8,251 30,009 {7.462} (40,254)
{Other Financing Sources {lises}
Transfers In 4] 14,885 14,885
Transfers {Out} {18.472}) 0 {18,472}
Bond Proceeds G
Total Other Financing Souces {Uses) {18.472) ¢ 2 14,885 {3.587)
Excess of Revenue and Other Sources Over {Under)
Expenditures and Other Uses {87 479} 5,251 30,009 7.423 {43,841}
Fund Batance March 1, 2006 {603,334} 92,306 118.955 3515 {382,558)
Fund Balance February 28, 2007 ($690.814} $98.557 $148.964 $16.838 {3426.400)
Amounts reported for governmental activities in the statement of activiliss are different because:
Net Change in Fund Balances - Total Govermentmental Funds {543,841)
Govemmental funds report capital outiays as expenditures; in the statement of
activities these costs ara allocated over their estimate useful lives as depreciation. $32,459
Repayment of band principat is an expenditure in governmental funds, but notin
the statement of activities. 2,000
Changes in compensated absences are recorded when eamec. 0
Change in Net Assets of Governmental Activities {374,301}

The foolnctes are an ntegral pan of iese Financial Statements.



VILLAGE QF ELBERTA, MICHIGAN
Combined Balance Sheet
All Enterprise Funds
February 28, 2007

Sewer Non Major Total
Fund Funds
ASSETS
Cash $369,826 $218,816  $588,642
Account Receivable - Trade 24,222 9,820 34,142
Account Receivable - Grant g 0 0
Due From Other Funds 11,118 12,44G 23,558
Taxes Receivable 4919 0 4,918
Construction In Progress 528,480 G 528,480
Property, Plant & Equipment 1,170,568 612,803 1,783,369
Less: Accumulated Depreciation {310,911} {216,790)  (527.7Q1)
Total Assets 1,798,221 637,188 2,435.410
LIABILITIES AND FUND EQUITY
LIABILITIES:
Accounts Payable 324 882 1,208
Deferred Revenue 3,974 0 3,974
Security Deposits 0 0 a
Accrued Interest Payable 2,801 0 2,801
Pue To Other Funds 2,267 432 2,69%
Bonds Payable 306,000 0 386,000
Total Liabilities 315,366 1,314 316,680
FUND EQUITY:
Retained Earnings
Unreserved 1,448 788 635,875 2,085,664
Reserved 33,087 0 33.067
Total Fund Equity 1.482,855 635875 2,118731
Total Liabilities and Fund Equity $1,798,221 $637,18% 52435410

The footnoles are an integral parn of these Financial Statements.

15



VILLAGE OF ELBERTA, MICHIGAN

Combined Comparative Statement of Revenues, Expenses and Changes in Retained Eamings

Enterprise Funds

For the Twelve Months Ended February 28, 2007

Non
Sewer Major
Fund Fund Total
2007 2007 2007
OPERATING REVENUES
Charges for Service $150.081 386,410 $246,490
Tax Assessments 36,754 G 38,754
Refunds and Other ¢ 655 855
Total Revenues 186,835 97.085 283.858
QPERATING EXPENDITURES
Operations and Maintenance 118,438 78,897 197,338
Interest Expense a 0 ¥
Administration 7,962 10,117 18,079
Depreciation and Amortization 16,847 10,743 27.590
Total Expenditures 143.248 499,757 243005
OPERATING INCOME (LOSS) 43,586 {2,692) 40,894
NON-OPERATING INCOME (EXPENSE}
Interest on Investments 889 2 871
Proceeds from Grant 505,757 G 505,757
Transfers in (Out) g 3,591 3,581
Bond Interest and Fees 0 G 0
Total Non-Operating income {Expenses} 506,626 3,593 510,220
NET INCOME {LOSS) 550,212 901 551,114
RETAINED EARNINGS, BEGINNING 899,576 534.974 1.534,550
RETAINED EARNINGS, ENDING $1.449 788 $635,8756 52,085,664

The footnotes are an integral pan of these Financial Statements.
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VILLAGE OF ELBERTA, MICHIGAN
Combined Statement of Cash Flows
Enterprice Funds
For the Year Ended February 28, 2007

Non
Sewer Major
Fund Funds Total
CASH FLOWS FROM QPERATING ACTIVITIES
Net Operating Income 543,586 (52,692} 540,894
Adjustment to Reconciie Net Operating [ncome to
Net Cash Provided by Operating Activities
Depreciation 16,847 10,743 27,580
{Increase) Decrease in Account Receivable - Trade (21,800} {8,371} {31,171)
{increasa) Decrease in Grant Receivable o ] 0
{Increase) Decrease in Properly Taxes Receivable {512) 0 {512}
{Increase) Decrease in Due From Other Furds 0] [t 4]
Increase (Decrease) in Deferred Revenug 0 ¢] G
Increase (Decrease) in Accounts Payable 186 361 517
Increase (Decrease) In Due To Other Funds 0 0 4]
Increase { Decrease) in Accrued Interest Payabie 0 g 0
Net Cash Provided by Operating Activities 38,277 {959) 37.318
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments 868 1 869
Transfers in o 3,591 3,581
Acquisition of Capital Assets (528,480} g {528.480)
Net Cash Provided by Investing Activities (527,612} 3,592 {524,019
CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid on Long-Term Debt 0 1 0]
Principal paid an Long-Term Debt {6,000} ¢ {6,000}
Proceeds from Debt 505,757 ¢ 505,757
Net Cash Used by Financing Activities 499,757 g 488,757
TRANSFERS IN {OUT) O 0 0
NET INCREASE IN CASH AND EQUIVALENTS 10,423 2,633 13,056
CASH AND EQUIVALENTS, BEGINNING 358,403 216,183 575,586
CASH AND EQUIVALENTS, ENDING $369.828 $218.816 $588.642

The foomotes are an integral parn of these Financial Slalements.
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VILLAGE OF ELBERTA. MICHIGAN
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES

The Village of Elberta, Benzie County, was incorporated in 1894 and covers an area of approximately
3.5 square miles. The Village operates under an elected Village Council of 7 members and provides
services to its more than 480 residents in many areas including fire protection. water and sewer
services, community enrichment and development, and human services.

Presentation

The government-wide financial statements report information on all of the nonfiduciary activities of the
primary government. The effect of interfund activily has been removed from these statements.
Governmental activities, normally supported by {axes and intergovernmental revenues, are reported
separately from business-type activities which rely significantly on fees and charges for support,

The statement of activities demonstrates the degree direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiabie with a specific
function or segment. Program revenues include: {1} charges to customers or recipients who
purchase, use, or benefit from the goods and services provided by the various function or segment;
and (2) grants and contributions that are restricted to meeting the operational or capital requirements
of a particular function or segment. Taxes and other items not properly included among program
revenues are reporied as general revenue.

Separate financial statements are provided for governmentai funds, proprietary funds and fiduciary
funds, even though the latter are excluded from the gavemnment-wide financial statements. Major
individual governmental funds and maijor individual enterprise funds are reported as separate
columns in the fund financial statements.

REPORTING ENTITY

As defined by the Governmental Accounting Standards Board Statement 1, all relevant criteria was
reviewed in an attempt to decide if other entities ought to be inciuded in this audit report. If certain
oversight responsibility occurs, that subordinate entity activity should be noted in this report. Oversight
responsibility is evidenced by:

- selection of governing authority

- designation of management

- ability to significantly influence operations

- budgetary authority

- responsibility to fund deficits or receive surplus funds
- fiscal management

- providing significant subsidies

Based on our review, conducted in accordance with GASB 14 and Michigan Department of Treasury
Statement on Michigan Governmental Accounting and Auditing No 5, this report includes the
Economic Development Corporation and as such it is a discreet presentation as a component unit. its
board is appointed by several related units and maintains financial controf separate from the Village,
The Parks and Rec Commission is appointed by the Board and as such is compietely controfied by
the Village. Hence, while it operaies as a separate commission it is presented as g blended
component unit in a special revenue fund of the Village.

This report does not include; - Betsia Lake Utilities Authority




BASIS OF PRESENTATION

The financial activities of the local unit are recorded in separate funds. categorized and described as
follows:

GOVERNMENTAL FUND TYPES

General Fund - This fund is used fo account for alt financial transactions not accounted for in ancther
fund, included the general operating expenditures of the lecal unit. Revenues are derived primarily
from property taxes, state and federal distributions, grants and other intergovernmental revenues.

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue
sources {other than special assessments, expendable trusts, or major capitai projects} that are legaily
restricted for specific purposes. These funds include the Major and Local Street Funds and Liquor
Contral Fund.

PROPRIETARY FUND TYPE

Enterprise Funds - These funds report operations that provide services which are financed primarily
by user charges, or activities where pericdic measurement of net income is appropriate for capital
maintenance, public policy, management control or cther purpeses. The Village's Sewer, Water,
Rubbish and Marina Funds are Enterprise Funds.

MEASUREMENT FOCUS

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary and Trust and Agency fund finrancial
statements. Revenue is recorded when earned and expenses are recorded when a liability is
incurred, regardiess of the timing of related cash flows. Property taxes are recognized as revenue in
the year for which they are levied. Grants and similar ftems are recognized as revenue as soon as all
efigibility requirements imposed by the provider have been met,

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenue is recognized as soon
as it is both measurable and available. Revenue is considered to be available if it is collected within
the current period or soon enocugh to pay liabilities of the current period. For this purpose, the Village
considers revenues {6 be available if they are collected within 30 days of the end of the current fiscal
year. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, expenditures relating to compensated absences. and claims and
judgments are recorded only when payment is due.

As a general rule. the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between the Village's water and
sewer function and various qther functions of the government. Elimination of these would distort the
direct costs and program revenues reported for the various functions concemed.

Amounts reported as program revenue include: (1) charges to customers or appiicants for goods,
services, or privileges provided; (2} contributions. Iaternaily dedicated resources are reperted as
general revenue rather than as program revenue. Likewise, generai revenue includes all taxes.
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BASIS OF ACCOUNTING

All governmental funds utilize the modified acerual basis of accounting as described in GASB #1 and
reports in accordance with GASE #34. Under this method, revenues are recognized when received in
cash except for those susceptible fo accrual, which are recorded as receivable.

Significant revenues susceptibie to accrual include property taxes, expenditures reimbursement type
grants, certain intergovernmentat revenues and operating transfers. Expenditures are recorded when
the liabifity is incurred, except for interest on long-term debt, which is recorded when paid.

The financial statements of proprietary funds are reflected on the accrual basis and recorded as
incurred.

USE OF ESTIMATES

The process of preparing financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions regarding certain types of assets, liabilities,
revenues and expenses. Such estimates primarily relate to unsettied transactions and events as of
the date of the financial statements. Accordingly. upon settlement. actual results may differ from
estimated amounts.

BUDGETS AND BUDGETARY ACCCUNTING

The General Fund and Special Revenue Funds are under formal budgetary control. Budgets shown
in the financial statements for these were prepared on a basis not significantly different from modified
accrual basis used to reflect actual results.

I the body of the financial statements, the Village's actual expenditures and budgeted expenditures
for the budgetary funds have been shown on an account or line-item basis. The approved budgets of
the Village for these budgetary funds were adopted to the activity level, or by total fund
revenue/expenditures for the smaller funds.

ACCUMULATED FUND DEFICITS

The General Fund has had an accumulated deficit. This has been created through the payment for
capital items in regards to the community park renovation project. The fund deficit totaled $630.814.

COMPARATIVE DATA

Comparative total data for the prior year have been presented in the accompanying financial
statements in order to provide an understanding of changes in the Viliages financial position and
oparations.

SICK AND VACATION LEAVE

Village employees can accurnulate six {6} sick days annually. Sick leave is non-cumulative and must
be used by fiscal year end or it is lost without reimbursement to the employee.

Vacation leave is accumuiated by Village employees at the rate of one (1) week per year for one
through five years of service with the Village, twa {2) weeks per year for six through ten years of
service and three (3) weeks per year for employees with mare than ten years of service with the
Village. Village employees are eligible for vacation ieave after 100 days of service with the Village.
The vacation time is used within the current fiscal year.
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PENSION/RETIREMENT PLAN

The Village does not pravides a pension plan for employees or councit members but makes
contributions through contribution fo an IRS Code Section 457 plan which is maintained by ICMA
Retirement Corporation. There are no post retirement benefits.

NOTE 2 - DEPQSITS WITH FINANCIAL INSTITUTIONS
A. Legal or Contractual Provisions for Depaosits and Investments

The Michigan Political Subdivisions Act No. 20. Pubiic Acts of 1943, as amended by Act No. 217,
Public Acts of 1882, states the Authority by which Treasurers may invest funds and inctudes the
following:

&) Bonds. securities. and other obligations of the United States or an agency or instrumentaliity of
the United States.

b) Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a financial
institution, but only if the financial institution is eligible to be a depository of funds belonging to the
state under a taw or rule of this state or the United States.

¢} Commercial paper rated at the time of purchase within the 2 highest classifications estabiished
by not less than 2 standard rating services and that matures not more than 270 days after the
date of purchase.

d} Repurchase agreemenis consisting of instruments listed in subdivision (a}.

e} Bankers' acceptances of United States banks.

f) Obiigations of this state ar any of its political subdivisions that at the time of purchase are rated
as invesiment grade by not less than 1 standard rating service.

g) Mutual funds registered under the investment company act of 1940, title | of chapter 686, 54
Stat. 788, 15 USC 80a-1 to 80a-3 and 80a-4 to 80a-64. with authority to purchase only investment
vehicles that are legal for direct investment by a public corporation. However, a mutual fund is not
disqualified as a permissible investment solely by reason of either of the following:

i) The purchase of securities an a when-issued or delayed delivery basis.

i} The abllity fo lend portfolio securities as iong as the mutual fund receives collateral at afl times
equal to at least 100% of the value of the securities loaned.

iiiy The limited ability to borrow and pledge a like portion of the portfolio's assets for temporary or
emergency purposes.

h) Obligations described in subdivisions (a) through (g) if purchased through an interlocal
agreement under the urban cooperation act of 1967.

i} Investment pools arganized under the surpius funds investment pool act, 1882 PA 367,

i} The investment pools organized under the local government investment pool act, 1985 PA 121.
In bonds, securities and other obligations of the United States, or an agency or instrumentality of
the United States, in which the principal and interest is fully guaranteed by the United States.

B. Types of Deposits: The Village maintains it's cash deposits in four institutions. The following table
categorizes the Village's deposits into the various degrees of security associated with the

deposits:
Checking and Savings FDICinsured
insured but not Collateralized - Mmkt Fund § 87,808 S 86,809
Cebt Retirement 39,121 38,121
Savings 41,857 38,239
Grant Accounts 7.363 7,363
Tax Account 1.7459 1,749
Totat 5177688 $173,281
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Ceriificates of Deposit $ 30,648 S 30,648

The fair market value of the certificates of deposit approximates the face value.

NOTE 3 - INVENTORIES
The village does not maintain any material inventories.

NOTE 4 - PROPERTY TAX RECOGNITION

Generally accepted accounting principles require revenues to be recognized in the accounting period
in which they become measurable and available. “Available” means collectible within the current
pericd or soon enough thereafter to be used to pay liabilities of the current period. For property taxes
this is deemed to be received within 80 days. The remainder of an delinquent receivables for property
tax are classified as Deferred Taxes rather than revenue. Properties are assessed as of December
31, and the related property taxes become a lien on July 1 of the following year. These taxes are due

on September 15, with the finat collection date of September 14 before they are added to the County
tax delinquent rolls.

NOTE 5 - OPERATING TRANSFERS

There were no operating transfers during the year. Monies transferred between various funds are
offset by the appropriate interfund receivable.

NOTE 6 - SEWER SYSTEM BONDS

On Qciober 4 1989. the Village Council approved the sale of $164,060 General Obligation Unfimited
Tax Sewage Disposal System Bonds series 19839. The bonds are to be repaid with principal
payments due on October 1 of 2ach year and interest at 6% to be paid semi-annually.

Amounts needed to amortize the debt through the year 2029 are as foliows:
Total
Fiscal Year Principal Interest Requirement

2007 3,600 7,820 10,820
2008 3.000 7,800 10,800
2009 3,000 7,620 10,620
2010 3,000 7,440 10,440
2011 4, 000 7,260 11,260
2012-2018 23,600 32,520 55,520
2017-2021 32,000 24,540 65,540
2022-2026 38,000 14,220 52 220
2027-2029 24,000 2,880 26,880
Total 132.600 117.840 245.840
Debt Beginning of Year 135.000
Payment (3.000)

Debt at end of Year 132,060



On November 15, 2005, the Village Council approved the sale of $172,000 General Qbligation
Limited Tax Bonds series 2005. The Bonds are to be repaid annually with interest at 4.25% and principal
as listed below:

Fiscal Year Principal Interest Total
2008 3,000 7.310 10,310
2007 3.600 7,183 10,183
2008 3,600 7,055 10,088
2009 3,000 6,928 8,928
2010 3,000 6,800 6,800

Next Five 16,000 32,0686 48,066

Next Five 17.550 28.475 46,025

Next Five 18,500 24,629 44,129

Next Five 21,500 20,336 41,836

Next Five 24,000 15,555 39,555

Next Five 28,500 10,158 38,658

Next Five 30,500 3,831 34,431

NOTE 7 - INTERFUND RECEIVABLE AND PAYABLE
The following are the interfund receivable and payables at February 28. 2007.
Due To Due From

General Fund: Water Fund 5,600
Sewer Fund 10,686
Rubbish Fund 7,440
Major Street 1,619
Locai Street a4
Liguer Control 27,564
Sewer Fund 2,267

Sewer Fund: General Fund 2,287

Generat Fund 10,686

Water 432
Rubbish Fund: General Fund 7,440
Water Fund: Sewer Fund 432

General Fund 5,000
Major Street: General Fund 1,618
Local Street: General Fund 904
Liquor Controf: General Fund 27 564

Most of these interfund leans were created during the period of time when there were “charge backs”
between funds. The exception is in the Liquor Control Fund which goes more deficit each year until the
stream of funds is recreated. This occurred prior to the compietion of field work and should begin
decreasing.



NOTE 8 - TRANSFERS

Transfers IN Transfers Out
General Fund 56,872
Park Fund 53,253
Garbage Fund 2,514
Liguor Coniroi 1,105

The purpose of these transfers was to make local matches in the Park Fund and tc meet required
payment commitments in Garbage and Liquor Control Funds.

NOTE §- ACCOUNTS RECEIVABLE AND DUE FROM OTHER GOVERNMENTAL UNITS

Following is a schedule of receivables at February 28, 2007:
General Fund

Taxes 10.260
Total General Fund 10,260
Special Revenue Funds
Receivable 4,248
Taxes 4103
Totai Special Revenue Funds 8,348
Enterprise Funds
Taxes 4,91¢
Utility customers receivable 34.141
Total Enterprise Funds 38,060

NQOTE 10 - CAPITAL ASSETS

General Fixed Assets have been acquired for general Village purposes ang at the time of purchase
were recorded as expenditures. The assets have been capitaiized and are reporied in the Statement
of Fixed Assets and Depreciation.

Accumuiated
Assets Depreciation
Balance Additions Deletions Balance Balance Additions Deletions Balance

Real Estate 246,101 248,101

Buildings 681,597 681,567 187.880 16,307 203,897
Equipment 132,300 132,300 132.000 132,000
Total 1.058,988 1,059,998 319,590 18,307 335,897
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NOTE 11 - RETAINED EARNINGS AND PRIOR PERIOD ADJUSTMENTS

The $38,121represents equity reserved for Retirement of Bond Debt.

NOTE 12 - DEFICIT FUNDS AND EXPENDITURES IN EXCESS OF APPROPRIATIONS

Public Act 621 of 1978, requires that a municipality shall not incur expenditures in excess of the
monies appropriated. No activity expended amounts greater than appropriations. However, the
General Fund and the Liquor Control Fund are in deficit and the deficit increased during the current

fiscal year.

NOTE 13 - CONTRIBUTIONS TO OTHER GOVERNMENTS
The Village of Elberta has entered into a long-term agreement with the Betsie Lake Utility Authority for
the Authority to provide sewage treatment facilities. The Village's Sewer Fund is obligated to pay

30.3% of the required annual debt and reserve payments. The debt and debt structure are contained
within the Betsie Lake Utility Authority which is audited annually under a separate report.

NOTE 14 - RISK MANAGEMENT

All risks are covered through the yse of commerciai insurance.
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WILSON,WARD CPA FIRM (231)276-7668
P.O. Box 205 Fax: {231) 276-7687
013 M-137 E-mail: wilson@wilsonward.com
Inerlochen, MI 49643

To the Elberta Village Council
Elberta. Ml

We have audited the combined financial statements of the Village of Elberta, Michigan for the
year ended February 28, 2007. Our audits were made for the purpose of forming an opinion on
the combined financial statements taken as a whole. The accompanying schedules. as listed in
the table of contents. are presented for purposes of the additional analysis and are not a
required part of the combined financials statements. Such information has been subjected to
the auditing procedures applied in the audits of the combined financial statements and. in our
opinion, is fairly stated in all material respects in relation to the combined financial statements
taken as a whole.

L;J L{SN, (f—ﬂovog C’ﬂ/tt F{nm

Interiochen, Ml
July 18, 2007
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VILLAGE OF ELBERTA

Comparative Statement of Revenues, Expendiures and Changes in Fund Balance

General Fund

For the Year Ended February 28, 2006 & February 28, 2007

Revenue

Current Property Taxes
Speciiic Tax
Licenses and Permits
State Shared Revenues
Insurance Paybacks
Famed Interast
Rents and Rovalties
Charges for Service
Woodiands
Cantingency
Grant - CZM

Brownfield
Grants-DNR Trust Fund

ONR State Grant
Vaunt-Courter
Foundation Grant
Park Escrow
Other Revenue
Insurance Claim
Interest CDs

Total Revenues

Expenditure

Legislative

Township Board:
Salaries and Wages
Miieage
Dues
Professional Fees
Zoning, Planning
Payroll Tax
Insurance
MDOT Payment
interest Expense

Fkf/Eberta Athietic Assoc

Fkft Comm Assoc
Christmas Promo
Other Functions
Elberta Library
Misc
Parks Maint
Brownfield Redev
Specific Tax
DEQ Grants
CZM Beach Grant
DNR Grant - Phase I}
DONR Grant - Phase |
TEA 21 Grant
Park Escrow
Printing

Total Township Board

The footnotes are an integral pat of these Financial Statements

2006 2007 Varancs
Qriginal Finat Favorable

Budget Budget Actual {Unfavorable)
76,000 576,000 §786,374 $77.869 1,868
0 a ¢ g 0

o 0 1,400 280 280
52,100 52,100 53,561 £3.945 1.845
4] o 3173 3,882 3,882

2,010 2,610 5 2,820 810
25,000 25.000 21,300 25,647 §47
25,000 25,000 26,453 24,959 {1}
0 o 0 4] ¢

o] o 0 4] o

o c G 32,921 32,921

b g o 275,341 275,341

o] g ¢ a 4]

G g ¢ g 0

G ) ¢ g 0

G ¥ s ¢ 0

0 ¢ 0 G 0
15,000 15,000 3,480 18,522 1,522
o g v G 0

8] 0 2.080 Y g
$195,110 5195,110 $193,826 5514,225 319,115
35,700 $4,600 54,780 $5,869 {1,269
0 e 0 0 o

4,300 o] 581 3,025 {3.025)
10,600 0 8,081 18,355 {18,355}
] 0 s o o
10,000 0 9,753 10,332 {16,332}
51,000 0 51,136 57,085 {57,085)
Q o g 0 o

g g s o G

¢ g 500 0 0

] §] 1.000 g 4}

G G 0 0 0

0] o 2,000 g 0
2,000 g 2,349 2,628 {2.6828)
11,000 Iy 11,577 8,283 {9,283}
800 [V 724 500 {500}

o] G G Y G

0 o 363 g 6

0 c g 298,800 {299,800)

0 g G 15,924 (15,924}

o] ¢ o G 0

0 ¢ G g G

0 o 0 g Q

o o] 0 g o

1,400 g 1,222 750 {760}
$96,200 $4,600 394,946 $423,561 {418,961)
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For the Year Ended February 28, 2006 & February 28, 2007

Generai Government;
Elections:
Salaries and Wages
Miscelianeous
Prnting and Supplies
Totzl Elections

Assessor:
Salaries and Wages
Totai Assessor

Clerk:
Salanies and Wages
Bond
Miscellaneous
Pension
Training
Mileage and Travel
Totat Clerk

Treasurer:
Salaries and Wages
Bond
Education
Pension
Mileage and Travel
Printing
Miscellanecus

Tatal Treasurer

Community Building:
Public Utilities
Teleghone
Supplies
Insurance
Maintenance
Repairs and Maintenance
Misceilaneous
Total Community Building

Office:
Supplies
FPublic Utilities
Telephone
GANIS
Repairs and Maintenance
Pefty Cash Reimbursements
Rent
Postage
Casual Labor
Equipment
Total Office

Total General Government

The footnotes are an integral pat of these Financial Statements

VILLAGE OF ELBERTA
Comparative Statement of Revenues, Expanditures and Changes in Fund Balance
General Fund

2006 2007 Variance
Original Final Favarable
Budget Budget Actual {Unfavorable)
30 30 $0 30 0
g ¢ o 0 G
0 G ¢ it g
0 8] 0 0 ¢
8 [0 g g 0
0 8 0 0 0
15,00C 158,000 14,697 17.824 {2,824}
¢ o 373 c 0
50 50 b} 197 (147}
500 500 500 500 0
0 o 0 0 4]
100 100 59 102 {2)
15,650 15,650 15623 18,623 (2973
10,500 16,500 10,262 12,523 {2,023}
0 b 373 0 ¢
500 500 411 1,128 {628)
560 500 500 500 0
400 400 403 429 (29)
800 800 662 662 139
50 50 0 49 1
12,750 12,750 12,810 15,290 (2,540)
2,100 2,100 1,825 1,849 251
0 o o] G 0
o] o 7 g ¢
] 0 114 118 (118}
] 0 0 C o
200 200 221 65 131
5 0 o g g
2,300 2,300 2,167 2,034 266
3,000 3,000 3,125 2,543 457
1,200 1,200 309 1,185 5
700 700 551 473 227
300 300 300 278 21
400 480 156 666 (268)
o o o 0 g
100 100 o 115 {15}
1,500 1,500 1,236 2.257 {757}
[#] 0 g th Q
1,500 1.500 2,237 1,253 247
8,700 8,700 8,508 8,780 (80)
539,400 $39,400 538,914 $44,728 {5.328)
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VILLAGE OF ELBERTA
Comparative Statement of Revenues, Expenditures and Changes in Furd Balance
General Fund
For the Year Ended February 28, 2006 & February 28, 2007

2008 2007 Variance
Criginal Final Favorabie
Budget Budget Actual {Unfavorable}
Public Safety:
Fire Protection:
Salaries and Wages S0 30 20 $0 0
Supplies 0 }] 0 4] a
Insurance ¢ Q 114 118 {118)
Contract Services 12,000 12,000 9,736 9,743 2,257
Gas/Oil 0 ¢] 0 0 4]
Hydrant Rental 1,020 1,020 1,020 1.02¢ G
Miscellaneous (W 0 th; a 0]
Public Utilities a ¥ 0 g 0
GAWIS 2,100 2,106 541 1,849 251
Training 0 ¢ 1,284 o g
Repairs and Mainlenance 0 4] 25 o ¢
Capital Outlay ] 0 g 4] 0
Totat Fire Protection 15,120 15,120 12,719 12,728 2,382
Garage
Labor 57,000 57 000 63,901 75,497 {18,497)
Retirement 1.000 1,000 1,000 1,000 a
Supplies 3,060 3,600 2,646 3,468 {468)
GasfOii 4,200 4,200 4,143 4,435 {295)
Casual Labor 0 0 0 0 g
Mileage 150 A5G 72 1,005 {855)
Pubiic Utilities 0 0 912 g 4]
G/W/S 2,900 2,800 1,791 2,808 {8}
Teiephone 1,160 1,100 1,025 1,300 {200}
Miscellaneous 500 500 265 50 450
Repairs and Maintenance 6,500 6,500 4,025 1,534 4,966
Equipment 1.000 1,000 462 1,856 {9586)
Total Garage 77,350 77,350 80,243 93,213 {15,863}
Total Public Safety 92 470 §2.470 92,982 105,941 {13,471}
Public Works:
Street Lighting 10,000 10,000 8,881 9,002 998
Xmas Lights 186G 150 96 g 150
Sidewalk Construction 4] g o] G 1
Total Public Works $10,150 $10,150 58,977 59,002 1,148

The footnotes are an integral pat of these Financial Statements



VILLAGE OF ELBERTA

Comparative Statement of Revenues, Expenditures and Changes in Fund Batance
General Fund

For the Year Ended February 28, 2006 & February 28, 2007

2006 2007 Variance
Onginat Final Favorable
Budget Budget Actual {Unfavcrable}
Capital Qutlay
Payment of LTD $0 $0 30 SC 0
Auto offset to LTD 0 4] 0 4 0]
0] ¢ Q G 4]
Total Expenditures 238.220 146,620 235,789 583,232 {436,612}
Excess Revenues Over {Under) Expenditure {43,110} 48,490 {41,973} {69,007} {117,497}
Other Financing Sources {Uses}
Transfers Cut v 0 56,872 18,472 {18,472}
Transfers In 0 0 0 0 0
Excess Revenue and Other Financing Sources
Over {Under) Expenditures and Other Uses {43.110} 48,450 {98.845) {87,479} {135,869}

Fund Balance - Beginning of Year

Fund Baiance - End of Year

{504,489} (603,324)

{603.334) {690.814}

The foctnotes are an integral part of these Financial Statements
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Special Revenue Funds
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e

VILLAGE OF ELBERTA, MICHIGAN
Combining Comparative Balance Sheat
Adl Non Major Funds
February 28, 2006 5 February 28, 2007

Liguor Parks and
Conlrol Library Recrealion Park Total
Fund Fund Fund Fund
2006 2007 2006 2007 2006 2007 2006 2007 2006 2007
ASSETS
Cash {327,184} [$27,184) §8432 $843 $8,302 §7,322 ($100) $8,798 (317,949  [$10,224)
Due From General Fund 27.564 27 695 0 0 o 0 27,564 27,695
Due From Slate 0 0 1] [0} 0 0 a 1]
Taxes Receivable 1] 0 0 0 1] 8]
Tolal Assels 380 511 B43 843 B 307 7322 0 8 786 9615 17471
LIABILITIES ARND FUNE EQUITY 0 0 0 [H 0 ad 4] 0
LIABILITIES:

Accounts Payable 0 0 0 o a 0 533 ] 533

Due Lo Other Funds Q 0 1] 1] [H 0 a a

Deferred Taxes 1] 0 0 0 0 a 0 1]
Total Liabilities 0 0 0 0 1] 0 533 0 533

FUND EQUITY;

Fund Balance: ] 0 0 0 ¥} 0 [y 4]
Unreserved 380 H11 843 843 8,392 7,322 (1o 8,263 9515 16,938
Tatal Fund Equily 380 511 Ba3 843 83492 7,322 0 8,263 9615 16,938
Total Liabilities and Fund Equity $380 §$511 $843 $0843 30 392 7,322 {$100) %6796 £3 615 $17.471

The fogiacles are an inigral paii of 1aae Fanancisl Solrinenis.



GE

VILLAGE OF ELBERTA, MICHIGAN
Combining Comparalive Statement of Revenues, Expendilures and Changes in Fund Balance
All Mon Major Funds
for Ihe Year Ended February 28. 2006 & February 28, 2007

Liquor Parks and
Control Library Recrealion Park Total
Fund Fund Fund Fund
2006 2007 2006 2007 2006 2007 2006 2007 2006 2007

REVENUES
State Shared 30 $1.224 50 30 $0 $0 50 30 $0 $1,224
Fed Grants 0 0 G o] 0 0 230,068 1] 230,068 1]
Fair Proceeds Other 0 O 0 0 2,310 1,165 0 (] 2,310 1,165
Interesi a Q 0 ] 0 0 5 0 5 10
Chher 0 O a 0 4127 559 3,850 16,778 8,077 17,337
Taxes 0 O 0 0 0 0 o 0 &

Total Revenues 0 1,224 0 ) g 437 1,724 234023 16,788 240 460 19,735
EXPENDITURES
Public Saiety/Routine Mainlenance 0 0 0 Q o 0 0 o 0
Public SalelyAinler Maintenance 0 ¢] 0 0 o 0 O o 0
Oilher Adminisiralion 0 3] 0 [+ 4,852 2,794 5640 O 10,492 2,794
Consiruction Improvemenis 1) ¢ a 1] 4] 1] 23,310 1] 23310
Coniracted Services O a 0 0 0 0 8624 0 8,624 O
l.aw Enforeement 1,105 1,093 0 0 0 0 G 0 1.105 1.083
Capilal Cutlay 0 0 0 1] 0 0 273112 1] 273112 0

Total Expenditures 1,105 1,053 0 1] 4,852 2,784 287,376 23,310 293333 27,197
EXCESS REVENUES OVER [UNDER}

EXPENDITURES (1,10%) 131 0 4 1,585 (10700 (53,353) 6,522) {52 871 (7,462}
FUND BALANCE, BEGIMNING 380 i) 843 343 6 807 B 362 0 {100} 8,030 9515
Transfer In 1,105 o 0 0 Q 4] 53,2583 14,B85 54,358 14,885
FUND BALANCE, ENDING $380 5511 $843 $6843 38,392 37,322 {$100) 386,263 $9 515 $16.938

Tue looincles are an mniegral parl of these Financial Stalemenis.
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VILLAGE OF ELBERTA, MICHIGAN
Combining Comparalive Balance Sheet
All Mon Major Enterprise Funds
For the Years Ended February 28, 2006 & February 28, 2067

Waler Rubbish Marina Total
Fund Fuind
2006 2007 2006 2007 2006 2007 2006 2007
ASSETS
Cash $97.000 367803 (§7.240) (¥7.7B2) $126,423 $158795 $216.183 3%218,816
Account Receivable - Trade 549 9,920 ) 0 549 0,920
Account Receivable - Granl 0 o 0 o ¢ 0 0 0
Due Fram Ciher Funds 5,000 5,000 7,439 7,440 0} 0 12,435 12,440
Taxes Recetvable 1] 1] o] 0 O 0
Work In Process 0
Froperly, Flant & Equipment 537127 537 127 0} 0 75,676 75,676 612,803 612,803
Less: Accumulated Depreciation (1303713 (141,114) (75676} (75,676) (206,047) (218,790}
Tolal Assels 505305  47R736 199 {342) 126423 158795 B£35927 537,189
LIABILITIES AND FUND EQUITY
LIABILITIES:
Accounls Payable 514 865 1] 4] 7 17 521 382
Deferred Revenue 0 0 0 0 0 o 0 0
Security Deposils 0 0 o 0 ] o o 0
Accrued Interest Payabie 4] 0 ¥} 1] a o 0 0
{ue To Olner Funds 432 432 0 0 g O 432 4332
Bands Payable 0 0 0 0 g )] 0 4]
Total Liahilnies 946 1,297 0 0 7 17 953 1,314
FUND EQUITY:
Refained Earnings
Unreserved 508,159 477,430 199 (342) 126416 158,778 634,974 635,875
Resarved 0 g 0 o 0 0
Tolal Fund Equity 508,359 477 4359 189 {3421 126416 158,778 £34.574 635,875
Tolal Liabilties and Fund Equily $500,305 $478.736 $199 {$342) $126,423 3158795 $635927 $R3I7 188

The looinoies ara an inlegral pan of these Financial Slalemenls.
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For Ine Years Ended February 28, 2006 & February 28, 2007

VILLAGE OF ELBERTA, MICHIGAN
Combining Comparative Statement of Revenues, Expenses and Changés in Ralained Earnings
All Non Major Enlerprise Funds

Water Rubbish Manna Talal
Fund Fund Fund
2006 2007 2006 2007 2006 2007 2006 2007
OPERATING REVENUES
Charges for Service $27.753 343142 59,864 §$11,021 £22.274 242 244 $59 B9 $66,410
Tax Assessments 0 0 0 1] a 4] 0 0
Refunds and Other 0 a 655 655 0 1] 655 B655
Total Revenues 27 753 43,142 10,519 11,678 22274 42 244 60, 546 97 065
COPERATING EXPENDITURES
Operalions and Mainlenance 316,597 55,867 11,067 13,148 5.920 9. 882 53,504 T8 89Y
Interest Expense 0 0 0 0 0 8} 0 0
Administralion 6,535 7.453 2,280 2,664 o (1} B.815 10,117
Deprecialion and Amortizalion 10,743 10,743 0 0 0 0 10,743 10,743
Total Expendifures 510875 74,064 13,347 15 812 5 920 9 882 73,142 94 757
CPERATING INCOME {LOSS) (26,1221 (30,821} (2,828) (4,t24) 16,354 32.362 [12,596) [2,692)
NON-OPERATING INCOME (EXPENSE)
interest on Investiments 1 1 1 1 2 0 4 2
Proceeds fiom Grant 0 0 0 Q 1] 0 0 4]
Transfers In (Oul) [#] 2,514 350 4] t] 2.514 3.591
Bond Inlerest and Fees 0 1] 4; 8] it 0]
Tetal Mon-Operating Income (Expenses) 1 1 2515 3592 2 0 2,518 3,553
MET INCOME {.OSS) {26,121} (30,920} (313} {541} 16,356 12,362 (10,078) a0
RETAIMED EARNINGS, BEGINMING 534,480 508 35% 512 159 110,060 126,416 645052 634,974
RETAINED EARNINGS, EMIDING 50R 358 477 438 199 {342) 126 416 158,778 634 974 635 875

Tha 10oioles are g inlagral part of 1hess Financied Stalomeats.



VILLAGE OF ELBERTA, MICHIGAN
Combining Staternent of Cash Flows
Alt Nen Major Enterprise Funds
For the Year Ended February 28, 2007

CASH FLOWS FROM OPERATING ACTIVITIES

Net Operating income

Adjustment to Reconcile Net Operating income to

Net Cash Provided by Operating Activities

Depreciation

(Increase) Decrease in Account Receivable - Trade

{Increase) Decrease in Grant Receivable

{Increase) Decrease in Property Taxes Receivable

(Increase) Decrease in Due From Cther Funds
Increase {Decrease) in Deferred Revenue
Increase (Decrease) in Accounts Payable
Increase (Decrease) In Due To Other Funds

Increase ( Decrease} in Accrued Interest Payable

Net Cash Pravided by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on Investments
Transfers in
Acquisition of Capital Assets
Net Cash Provided by Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid on Long-Term Debt
Principal paid on Leng-Term Debt
Change in Reserved Retained Earnings
Net Cash Used by Financing Activilies
TRANSFERS IN (OUT)
NET INCREASE IN CASH AND EQUIVALENTS
CASH AND EQUIVALENTS, BEGINNING

CASH AND EQUIVALENTS, ENDING

Water Rubbish Marina Total
Fund Fund Fund

(830,921) (54,134) $32,362  {$2.692)

10,743 g g 10,743
(9,371} (9.371)

¢ g 5] ¢

c

4 Q g c

¥; ¢

351 0 10 361

8] o G 0

¢ 0 g Q
{29,198) (4,134} 32,372 {859)

Q ¢ 0 0

i 0 C 1

0 3,591 ) 3,591

0 0

1 3,591 0 3,592

G g 0 o

¢ ] g ]

G §;

0 Q 0 0

g ] g g

0 4] 0 0

{28,197) (542) 32,372 2,633

97.000 {7,240} 126,423 218,183

$67.803 (87.782) $158.785 $218.816

The foatnotes are an integral part of these Financial Statements.
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WILSON, WARD CPA FIRM (231) 276-7668
?.O.‘Box 2035 Fax: (231) 276-7687
3013 M-137 E-mail: wilson@wilsenward.com
[nterlochen, MI 49643

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133a

To the Viilage Councit
Elberta. Mi

Compliance

We have audited the compliance of Village of Elberta, Michigan, with the types of compliance
requirernents described in the U S. Office of Management and Budget {OMB;) Circular A-133 Compliance
Supplement that are applicable to each of its major federat programs for the year ended February 28,
2007 Village of Eiberta, Michigan's major federal programs are identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of l[aws. regulations, contracts, and grants applicable to each of its major federal programs is
the responsibility of Village of Eiberta, Michigan's management. Qur respansibility is to express an copinicn
on Village of Elberta, Michigan's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptrolier General of the United States: and OMB Circuiar A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of campliance reguirements referred to above that couid have a direct and material effect
on a major federal program occurred, An audit includes examining, on a test basis, evidence about Village
of Elberta, Michigan's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a iegal determination on Village of Elberta, Michigan's compliance with
those reguirements.

in our opinion. Village of Elberta, Michigan, complied. in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended February 28.
2007.

Internal Control Over Compliance

The management of Village of Elberta, Michigan, is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to
federal programs. in planning and perfarming our audit, we considered Village of Eiberta, Michigan’s
internal contro! over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion
on compliancs and to test and report on the internal control aver compliance in accordance with OMB
Circular A-133.

Our consideration of the internal control over compiiance would not necessarily disclose ail matters in the
internal controt that might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal conirol components does not reduce 1o a relatively
low level the risk that noncompliance with appiicabie requirements of laws, regulations, contracts. and
grants caused by error or fraud that would be materiat in relation to @ major federal program being audited
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may occur and not be detected within a timely period by employees in the normai course of performing
their assigned functions. We noted no matters invoiving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, Viilage
Council, and federal awarding agencies and pass-through entities and is not intended to be and shouid not
be used by anyone other than these specified parties.

wg(sw, (Wawel ClA Firn

Interiochen, Mi
July 18, 2007
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FROGRAM

US Department of Transportation

Through Michigan Department of
Transpaortation

TEA - 21

US Deparlment of Agricullure
USDA SEWER GRANT
Loan Generai Obligation Band

US Departmenl of Housing and Urban
Development

Through Michigan Economic
Development Gorporation

MEDC CDBG

FEDERAL FINANCIAL ASSISTANCE
VILLAGE OF ELBERTA
FEBRUARY 28, 2007

GRANT  (DEFERRED) CASH {CEFERRED}
CAFDA PROJECT AMOUNT RECEIVABLE  RECEIVED EXPENDITURES RECEIVABLE
20205 54919a 200,000 20,932 $29.932
10.760 514,000 0 394.389 392.050 {2.339)

11,160 0 11,160 11,160 0

205,642 403,210
14.226 205003 293,600 {4.031) 108,118 104,087 0
$343,692 $607,297 $0




Viilage of Elberta
Footnotes to the Financial Statements
Federal Financial Assistance

A, Summary of Significant Accounting Policies
The accounting policies of the Village of Eiberia conform to generally accepted accounting
principles as applicable to small units of government in the State of Michigan. Accounting Policies
are listed in the footnotes to the Financial Statements.

8. Adjustments to the Schedule of Federal Financial Assistance

There are no adjustments to the Schedule of Federal Financial Assistance.
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VILLAGE OF ELBERTA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended February 28, 2007

Section [ - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued Unqualified
Internal control over financial reporting:
Material weakness identified? No
Reportable conditions identified that are not
considered to be material No
Noncompliance material to financial statements
noted? No
Federal Awards

Internal control over major programs:

Material weakness identified? No
Reportable condition identified that are not
considered to be material No
Type of auditor's report issued on compliance for
Major Programs: Unqualified

Any audit findings disclosed that are required to ke
reported in accordance with section 510(a)
of Circular A-1337 No

[dentification of Major Programs

CFDA Number Name of Federal Program
10.760 USDA Sewer Grant
14.228 MEDC CDBG
Auditee qualified as low-risk auditee No

Section II-Financial Statement Findings
None

Section III-Federal Award Findings and Questioned Costs
Findings: No matters were reported
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