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DOUGLAS WOHLBERG
Certified Public Accountant

INDEPENDENT AUDITOR'S REPORT 

To the City City Council
City of Olivet
Eaton County, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Olivet as of and for the year ended June
30, 2007, which collectively comprise the City's basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the City of Olivet management. Our responsibility is to express opinions
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Olivet as of June 30, 2007, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

The management’s discussion and analysis and budgetary comparison information are not a required part of the basic
financial statements but are supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
City of Olivet basic financial statements. The introductory section and combining nonmajor fund financial statements
are presented for purposes of additional analysis and are not a required part of the basic financial statements. The
combining nonmajor fund financial statements have been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The introductory section have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on it.

Grand Rapids, Michigan
December 21, 2007
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City of Olivet
Eaton County, Michigan
Management Discussion and Analysis
For the year ended June 30, 2007

Using this Annual Report

This annual report consists of a series of financial statements. The Statement of Net Assets and the Statement of
Activities provide information about the activities of the City as a whole and present a longer-term view of the City's
finances. Fund financial statements tell how these services were financed in the short-term, as well as what
remains for future spending. Fund financial statements also report the City's operations in more detail than the
government-wide financial statements.

The City as a Whole

The City's combined net assets decreased 2% from a year ago, decreasing from $3,437,129 to $3,367,469. 

Unrestricted net assets, the part of net assets that can be used to finance day to day operations, decreased by
$69,660 for the governmental activities. This represents a decrease approximately 5%. The current level of
unrestricted net assets for our governmental activities stands at $1,410,673, or about 93% of expenses. This is
within the targeted range set by the City Council during its last budget process.  

Governmental Activities Business-type activities Total
2007 2006 2007 2006 2007 2006

Current assets $ 1,074,147 $ 1,193,190 $ 293,566 $ 269,183 $ 1,367,713 $ 1,462,373
Noncurrent assets 2,451,779 762,141 (900,176) 2,516,459 1,551,603 3,278,600
Total assets 3,525,926 1,955,331 (606,610) 2,785,642 2,919,316 4,740,973

Long-term debt outstanding - - 335,000 1,285,127 335,000 1,285,127
Other liabilities 15,576 9,993 44,361 8,724 59,937 18,717
Total liabilities 15,576 9,993 379,361 1,293,851 394,937 1,303,844

Net assets
Invested in capital assets -

net of debt 762,141 762,141 1,148,986 1,148,986 1,911,127 1,911,127
Restricted 16,019 16,019 29,650 29,650 45,669 45,669
Unrestricted 1,097,518 1,167,178 313,155 313,155 1,410,673 1,480,333

Total net assets $ 1,875,678 $ 1,945,338 $ 1,491,791 $ 1,491,791 $ 3,367,469 $ 3,437,129
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City of Olivet
Eaton County, Michigan
Management Discussion and Analysis
For the year ended June 30, 2007

Governmental Activities Business-type activities Total
2007 2006 2007 2006 2007 2006

Program revenues
Charges for services $ 57,781 $ 88,548 $ 353,295 $ 344,047 $ 411,076 $ 432,595
Operating grants and

contributions 227,672 154,694 - 43,983 227,672 198,677
General revenue

Property tax 199,191 211,144 - - 199,191 211,144
State shared revenue 210,506 208,063 - - 210,506 208,063
Unrestricted investment

income 9,690 15,975 10,099 6,101 19,789 22,076
Miscellaneous 456,272 - - - 456,272 -
Transfers in 122,096 - - - 122,096 -
Interfund transfers (122,096) 15,000 (18,000) (15,000) (140,096) -
Gain on sale of assets 11,897 1,336 - - 11,897 1,336

Total revenues 1,173,009 694,760 345,394 379,131 1,518,403 1,073,891

Program expenses
General government 699,181 167,107 - - 699,181 167,107
Public safety 248,410 252,971 - - 248,410 252,971
Public works 219,802 195,265 - - 219,802 195,265
Health and welfare 10,843 8,948 - - 10,843 8,948
Community and economic

development 8,256 8,168 - - 8,256 8,168
Recreation and culture 11,208 17,332 - - 11,208 11,208
Sewer Fund - - 199,758 199,758 199,758 199,758
Water Fund - - 123,432 184,100 123,432 184,100

Total expenses 1,197,700 649,791 323,190 383,858 1,520,890 1,027,525

Change in net assets $ (24,691)$ 44,969 $ 22,204 $ (4,727)$ (2,487)$ 46,366
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City of Olivet
Eaton County, Michigan
Management Discussion and Analysis
For the year ended June 30, 2007

The following chart illustrates the sources of the City's revenue.

 38%Charges for services

 21%Operating grants and contributions

18% Property tax

19% State shared revenue

2% Unrestricted investment income
1% Gain on sale of assets
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City of Olivet
Eaton County, Michigan
Management Discussion and Analysis
For the year ended June 30, 2007

The following chart illustrates the City's expenses.

 46%General government

16% Public safety

14% Public works

1% Recreation and culture
1% Health and welfare
1% Community and economic development

13% Sewer Fund

8% Water Fund
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City of Olivet
Eaton County, Michigan
Management Discussion and Analysis
For the year ended June 30, 2007

The City's Funds

Our presentation of the City's funds begins on page 14, following the entity wide financial statements. The fund
financial statements provide detail information about the most significant funds, not the City as a whole. The City
Council creates funds to help manage money for specific purposes as well as to show accountability for certain
activities. The City's major funds for 2007 were the General Fund, the Major Streets Special Revenue Fund and the
Local Streets Special Revenue Fund.

The General Fund Budget

The City's management does not expect the budget for 2006-2007 to be significantly different from 2005-2006.

Capital Asset and Debt Administration

At the end of 2007, the City had $3,193,872, net of accumulated depreciation, invested in a broad range of capital
assets, including buildings, police and fire equipment, streets and bridges and water and sewer lines.  

The following table shows the City's capital assets compared to last year.

Governmental Activities Business-type activities Total
2007 2006 2007 2006 2007 2006

Buildings and improvements $ 139,817 $ 139,817 $ - $ - $ 139,817 $ 139,817
Vehicles 362,002 362,002 - - 362,002 362,002
Equipment 163,887 163,887 - - 163,887 163,887
Streets infrastructure 96,435 96,435 - - 96,435 96,435
Sewer - - 1,383,509 1,441,267 1,383,509 1,441,267
Water - - 1,048,222 1,075,192 1,048,222 1,075,192
Total net assets $ 762,141 $ 762,141 $ 2,431,731 $ 2,516,459 $ 3,193,872 $ 3,278,600
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City of Olivet
Eaton County, Michigan
Management Discussion and Analysis
For the year ended June 30, 2007

Economic Factors and Next Year's Budgets and Rates

In 2006/07 the Olivet community saw completion of the bridge on College Street, thus allowing a second access to
and from the Olivet Community Schools; two new patrol cars were purchased; a new Emergency Rescue Vehicle
was ordered and is currently being built to our specifications; upgrades were made to the two of the water wells
and sewer lift stations; confined space rescue equipment was ordered for the Fire Department and Department of
Public Works; and a new F-550 dump truck with snowplow and dump box was purchased.  The City of Olivet
received $726,800 in grant funding to complete a portion of these projects with a minimal amount of matching funds
required by the City. 

The City of Olivet also received recognition by Governor Jennifer Granholm for completion of our Wellhead
Protection Program.  Olivet is one of the very few communities in Michigan that has successfully completed this
State requirement.  At an award ceremony, we were informed that grant money is no longer available for
communities to complete this mandatory requirement.  The City of Olivet was one of the first to start on our
Wellhead Protection Program and we were one of the few who received grant funding.

There are many new and exciting things coming for the Olivet Community in 2008. 

Funding for the City of Olivet remains a big concern.  As funding from the State of Michigan continues to be
reduced, the City of Olivet will work to insure that these budget cuts will not have an adverse effect on our
residents.  The City hopes to maintain what we have while building our reserves.  The City of Olivet will continue to
seek grant funding for various project that require little or no matching dollars.

Olivet College currently has many projects under construction.  As the College continues to grow, they will have a
direct impact on our local community.  Olivet College recently approached the Olivet City Council on a program
where they will offer to seek federal grant funding on priority projects that will have a direct impact on both the
College and the City.  If the College is successful, the funding will be supplied solely with federal funds and no local
match will be required.  These projects could include water/sewer expansion, downtown enhancement, curb, gutter
and road re-paving.  Olivet College is also offering a reduction in tuition costs to local students who would like to
attend Olivet College.

The City is working with the Olivet Lions Club to seek possible grant funding for the Olivet Playground Project that
will be placed in the Memorial Park.

Contacting the City's Management

This financial report is intended to provide our citizens, taxpayers, customers and investors with a general overview
of the City's finances and to show the City's accountability for the money it receives. If you have questions about
this report or need additional information, please feel free to contact the City Clerk/Treasurer's Office at the City of
Olivet, 106 South Main, PO Box 367, Olivet, Michigan 49076.  The City's phone number is
(269) 749-4961.
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City of Olivet
Eaton County, Michigan
Statement of Net Assets
For the year ended June 30, 2007 

Governmental
activities

Business type
activities Total Component units

ASSETS
Cash and cash equivalents $ 1,105,591 $ 306,047 $ 1,411,638 $ 20,789
Receivables (net) 35,417 81,287 116,704 -
Internal balances 93,768 (93,768) - -
Prepaid items - 66,600 66,600 -
Capital assets - net 1,227,148 2,431,731 3,658,879 -

TOTAL ASSETS $ 2,461,924 $ 2,791,897 $ 5,253,821 $ 20,789

LIABILITIES
Accounts payable $ 19,103 $ 4,431 $ 23,534 $ -
Accrued and other liabilities 1,733 1,930 3,663 -
Due within one year 9,000 38,000 47,000 -
Due in more than one year 166,000 1,215,127 1,381,127 -

TOTAL LIABILITIES 195,836 1,259,488 1,455,324 -

NET ASSETS
Restricted
Unrestricted 2,266,088 1,532,409 3,798,497 20,789

TOTAL NET ASSETS 2,266,088 1,532,409 3,798,497 20,789

TOTAL LIABILITIES AND NET ASSETS $ 2,461,924 $ 2,791,897 $ 5,253,821 $ 20,789
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City of Olivet
Eaton County, Michigan
Statement of Activities
For the year ended June 30, 2007

Functions/Programs Expenses
Charges for

services

Operating
grants and

contributions

Capital grants
and

contributions
GOVERNMENTAL ACTIVITIES

General government $ 171,248 $ 59,004 $ 47,044 $ -
Public safety 238,065 - - -
Public works 258,019 31,778 108,088 281,272
Health and welfare 10,843 - - -
Community and economic development 8,256 6 5,940 -
Recreation and culture 13,358 - - -
Capital outlay 28,129 - 66,600 -

Total Governmental activities 727,918 90,788 227,672 281,272

BUSINESS ACTIVITIES
Sewer 177,237 183,713 - -
Water 124,539 169,582 - -

Total Business type activities 301,776 353,295 - -

Total Primary government 1,029,694 444,083 227,672 281,272

COMPONENT UNIT
Economic Development $ 160,914 $ - $ - $ -

General Revenues
Property taxes
State-shared revenue
Unrestricted investment income
Franchise fees
Gain on sale
Miscellaneous
Interfund transfers

Total general revenues - special items and transfers

Change in net assets

Net assets at beginning of year
Net assets at end of year
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Governmental
activities

Business-type
activities Total

Component
units

$ (65,200) $ $ (65,200)
(238,065) (238,065)
163,119 163,119
(10,843) (10,843)
(2,310) (2,310)

(13,358) (13,358)
38,471 38,471

(128,186) (128,186)

6,476 6,476
45,043 45,043
51,519 51,519

(128,186) 51,519 (76,667)

$ (160,914)

199,191 - 199,191 -
200,210 - 200,210 -
12,764 10,099 22,863 2,007
10,296 - 10,296 -
5,475 5,475

- - - 5,183
21,000 (21,000) - -

448,936 (10,901) 438,035 7,190

320,750 40,618 361,368 (153,724)

1,945,338 1,491,791 3,437,129 174,513
$ 2,266,088 $ 1,532,409 $ 3,798,497 $ 20,789
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City of Olivet
Eaton County, Michigan
Governmental Funds
Balance Sheet
June 30, 2007

General Fund

Major Streets
Special

Revenue
Fund

Local Streets
Special

Revenue
Fund

2006 Bridge
Construction

Fund
Nonmajor

Funds Total
ASSETS

Cash $ 615,149 $ 24,654 $ 192,654 $ 175,881 $ 71,846 $ 1,080,184
Due from other

governmental units 26,361 7,164 1,892 - - 35,417
Due from other funds 1,490 - - - - 1,490
Advances to other funds 82,346 - - - - 82,346

TOTAL ASSETS $ 725,346 $ 31,818 $ 194,546 $ 175,881 $ 71,846 $ 1,199,437

LIABILITIES AND FUND
EQUITY

LIABILITIES
Accounts payable $ 19,103 $ - $ - $ - $ - $ 19,103
Payroll deductions

payable 1,733 - - - - 1,733
TOTAL LIABILITIES 20,836 - - - - 20,836

FUND EQUITY
Fund balance reserved for

Streets - 31,818 194,546 - - 226,364
Capital projects - - - 175,881 - 175,881

Unreserved 704,510 - - - 71,846 776,356
TOTAL FUND EQUITY $ 704,510 $ 31,818 $ 194,546 $ 175,881 $ 71,846 $ 1,178,601

TOTAL LIABILITIES AND
FUND EQUITY $ 725,346 $ 31,818 $ 194,546 $ 175,881 $ 71,846 $ 1,199,437
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City of Olivet
Eaton County, Michigan
Reconciliation of Fund Balance of Governmental Funds to the Net Assets of Governmental
Activities on the Statement of Net Assets
For the year ended June 30, 2007

Total fund balances - total governmental funds $ 1,178,601

Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and therefore are not

reported in the funds.  These assets consist of:
Capital assets at cost 1,552,268
Accumulated depreciation (647,031)
Net capital assets 905,237

Long-term liabilities, including bonds payable, are not due and payable in the current period and
therefore are not reported in the funds.  Balances at June 30, 2007 were:

Issuance of debt (175,000)
Internal service funds are used by management to charge the costs of equipment rental
activities to individual funds.  The assets and liabilities of the internal service fund are
included in governmental activities in the statement of net assets 357,250

Net assets of governmental activities $ 2,266,088
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City of Olivet
Eaton County, Michigan
Governmental Funds
Statement of Revenue, Expenditures, and Changes in Fund Balances
For the year ended June 30, 2007

General Fund

Major Streets
Special

Revenue
Fund

Local Streets
Special

Revenue
Fund

2006 Bridge
Construction

Fund
Nonmajor

Funds Total
REVENUE

Property taxes $ 165,288 $ - $ - $ - $ 33,903 $ 199,191
Federal grants 45,637 - - 121,272 - 166,909
State grants 200,102 92,972 25,411 - 100 318,585
Licenses and permits 5,166 - - - - 5,166
Fines and forfeits 8,891 - - - - 8,891
Charges for services 44,546 1,194 220 - 400 46,360
Interest and rentals 8,258 - 27 859 555 9,699
Other revenue 5,460 14 - - 6 5,480
Contributions from other

local units of government 1,407 - - - 72,541 73,948
TOTAL REVENUE 484,755 94,180 25,658 122,131 107,505 834,229

EXPENDITURES
General government 84,698 - - - - 84,698
Public safety 248,160 - - - 250 248,410
Public works 16,630 172,337 30,836 - - 219,803
Parks and recreation 11,208 - - - - 11,208
Health and welfare 10,843 - - - - 10,843
Economic development 1,769 - - - - 1,769
Other 83,008 - - - - 83,008
Community development

and enrichment - - - - 6,487 6,487
Capital outlay - - - 353,346 18,129 371,475

TOTAL EXPENDITURES 456,316 172,337 30,836 353,346 24,866 1,037,701

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES 28,439 (78,157) (5,178) (231,215) 82,639 (203,472)

OTHER FINANCING
SOURCES (USES)
Transfers in 5,000 22,000 23,000 232,096 - 282,096
Transfers out (62,096) - (10,000) - (47,000) (119,096)
Proceeds of long-term debt - - - 175,000 - 175,000

TOTAL OTHER FINANCING
SOURCES (USES) (57,096) 22,000 13,000 407,096 (47,000) 338,000
NET CHANGE IN FUND
BALANCES (28,657) (56,157) 7,822 175,881 35,639 134,528

FUND BALANCES,
BEGINNING OF YEAR 733,167 87,975 186,724 - 36,207 1,044,073
FUND BALANCES, END OF
YEAR $ 704,510 $ 31,818 $ 194,546 $ 175,881 $ 71,846 $ 1,178,601
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City of Olivet
Eaton County, Michigan
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
For the year ended June 30, 2007

Net change in fund balances - total governmental funds $ 134,528

Amounts reported for governmental activities in the statement of activities are different because:
Governmental funds report capital outlays as expenditures.  However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as depreciation
expense.  This is the amount of capital outlay added to capital assets. 487,122
An internal service fund is used by the City to charge the costs of equipment and vehicles to
individual funds.  The assets and liabilities of the internal service fund is included in
governmental activities in the statement of net assets. (52,971)
Issuance of long-term debt (175,000)

Some expense reported in the statement of activities do not require the use of current financial
resources and therefore are not reported as expenditures in governmental funds:

Depreciation (72,929)
Change in net assets of government activities $ 320,750
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City of Olivet
Eaton County, Michigan
Proprietary Funds
Statement of Net Assets
June 30, 2007 

Sewer Fund Water Fund Total

Governmental
activities -

Internal
Service Fund

ASSETS
Current assets

Cash $ 206,830 $ 99,217 $ 306,047 $ 25,407
Accounts receivable 42,207 39,080 81,287 -
Due from other funds 15,204 - 15,204 25,136
Prepaid expenditures 46,500 20,100 66,600 -

Total current assets 310,741 158,397 469,138 50,543

Noncurrent assets
Capital assets 2,283,685 1,423,947 3,707,632 642,089
Accumulated depreciation (900,176) (375,725) (1,275,901) (320,178)

Total Noncurrent assets 1,383,509 1,048,222 2,431,731 321,911

TOTAL ASSETS $ 1,694,250 $ 1,206,619 $ 2,900,869 $ 372,454

LIABILITIES AND NET ASSETS
LIABILITIES

Current liabilities
Accounts payable $ 1,821 $ 2,610 $ 4,431 $ -
Due to other funds - 26,626 26,626 15,204
Customers deposits payable 319 1,611 1,930 -
Current portion of long-term debt 23,000 15,000 38,000 -

Total current liabilities 25,140 45,847 70,987 15,204

Noncurrent liabilities
Bonds payable-net of current portion 880,127 335,000 1,215,127 -
Advance from other funds - 82,346 82,346 -

Total noncurrent liabilities 880,127 417,346 1,297,473 -

TOTAL LIABILITIES 905,267 463,193 1,368,460 15,204

NET ASSETS
Invested in capital assets - net of related debt 480,382 632,846 1,113,228 271,097
Restricted 24,757 2,882 27,639 -
Unrestricted 283,844 107,698 391,542 86,153

TOTAL NET ASSETS 788,983 743,426 1,532,409 357,250
-

TOTAL LIABILITIES AND NET ASSETS $ 1,694,250 $ 1,206,619 $ 2,900,869 $ 372,454
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City of Olivet
Eaton County, Michigan
Proprietary Funds
Statement of Revenue, Expenses and Changes in Net Assets
For the year ended June 30, 2007 

Sewer Fund Water Fund Total

Governmental
activities -

Internal
Service Fund

OPERATING REVENUE
Charges for services $ 183,713 $ 169,582 $ 353,295 $ 30,366

OPERATING EXPENSES
Salaries 20,354 22,820 43,174 15,656
Supplies 7,374 12,580 19,954 18,204
Contractual services 40,624 18,514 59,138 5,300
Utilities 4,601 13,477 18,078 6,779
Repairs - 3,962 3,962 3,655
Rent 4,524 5,345 9,869 -
Education 373 1,033 1,406 -
Dues and fees - 1,107 1,107 -
Other - 21 21 -
Depreciation 57,757 26,970 84,727 28,942
Capital outlay - 4,687 4,687 28,095

TOTAL OPERATING EXPENSES 135,607 110,516 246,123 106,631

OPERATING INCOME (LOSS) 48,106 59,066 107,172 (76,265)

NONOPERATING REVENUE (EXPENSES)
Interest on investments 8,715 1,385 10,100 3,074
Interest expense (41,631) (14,023) (55,654) -

TOTAL NONOPERATING REVENUES (EXPENSE) (32,916) (12,638) (45,554) 3,074

Income (loss) before contributions and transfers 15,190 46,428 61,618 (73,191)
-

Transfers in - - - 18,000
Transfers out (8,000) (13,000) (21,000) -
Sale of fixed assets - - - 2,219
CHANGE IN NET ASSETS 7,190 33,428 40,618 (52,972)

NET ASSETS, BEGINNING OF YEAR 781,793 709,998 1,491,791 410,222

NET ASSETS, END OF YEAR $ 788,983 $ 743,426 $ 1,532,409 $ 357,250
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City of Olivet
Eaton County, Michigan
Proprietary Funds
Statement of Cash Flows
For the year ended June 30, 2007 

Sewer Fund Water Fund Total

Governmental
activities -

Internal
Service Fund

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 183,695 $ 170,114 $ 353,809 $ 30,366
-63294 (58,291) (62,293) (120,584) (63,294)
Payments to employees (20,354) (22,820) (43,174) (15,656)

Net cash provided (used) by operating activities 105,050 85,001 190,051 (48,584)

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES
Operating subsidies and transfers to other funds (8,000) (13,000) (21,000) 18,000

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Purchase of capital assets - (20,100) (20,100) (79,755)
Principal and interest paid on capital debt (63,631) (24,023) (87,654) -
Other receipts (payments) - - - 2,219
Increase in prepaid expenditures (46,500) - (46,500) -

Net cash provided (used) by capital and related
financing activities (110,131) (44,123) (154,254) (77,536)

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends 8,715 1,385 10,100 3,074

Net increase (decrease) in cash and cash
equivalents (4,366) 29,263 24,897 (105,046)

Balances - beginning of year 211,196 69,954 281,150 130,453

Balances - end of year $ 206,830 $ 99,217 $ 306,047 $ 25,407

Reconciliation of Operating Income (Loss) to Net
Cash Provided  (Used) by Operating Activities

Operating income (loss) $ 48,106 $ 59,066 $ 107,172 $ (76,265)
Adjustments to reconcile Operating income to

net cash
Provided (used) by operating activities

Depreciation expense 57,757 26,970 84,727 28,942
Change in net assets and liabilities (1,261)

Receivables - net (18) 532 514 -
Accounts and other payables (795) (1,567) (2,362) -

Net cash provided by operating activities $ 105,050 $ 85,001 $ 190,051 $ (48,584)
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City of Olivet
Eaton County, Michigan
Fiduciary Fund
Statement of Fiduciary Net Assets
Year Ended June 30, 2007 

ASSETS
Cash and investments $ 2,384

LIABILITIES
Due to other governments $ 2,384
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the City of Olivet conform to accounting principles generally accepted in the United States
of America (GAAP) as applicable to governmental units. The following is a summary of the significant accounting
policies used by the City of Olivet:

A. Reporting Entity

The City of Olivet was incorporated under the provisions of Act 8, P.A. 1895 as amended as a General Law City.  The
City operates under a President-Council form of government and provides the following services as authorized by its
charter: public safety, public works, culture and recreation, public improvement, and general administration services.

Discretely Presented Component Units

The City of Olivet Economic Development Corporation accounts for loans granted to businesses operating in the
City.  The component unit column in the combined financial statements include the financial data for the City's
Economic Development Corporation.  This unit is reported in  a separate column to emphasize that it is legally
separate from the City.  The members of the governing committee are appointed by the City Council.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes in net assets)
report information on all of the nonfiduciary activities of the primary government and its component units. For the most
part, the effect of interfund activity has been removed from these statements. Governmental activities, normally
supported by taxes and intergovernmental revenues, are reported separately from business-type activities which rely
to a significant extent on fees and charges for support. Likewise, the primary government is reported separately from
certain legally separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include: (1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment; and (2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenue.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary funds, even though
the latter are excluded from the government-wide financial statements. Major individual governmental funds and major
individual enterprise funds are reported as separate columns in the fund financial statements.
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenue is recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenue in the year for which they are levied. Grants and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenue is recognized as soon as it is both measurable and available. Revenue
is considered to be available if it is collected within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, expenditures relating to compensated absences, and claims
and judgments are recorded only when payment is due.

The City of Olivet's property tax is levied on each December 1 on the taxable valuation of property (as defined by State
statutes) located in the City of Olivet as of the preceding December 31st.

Although the City of Olivet's 2006 ad valorem tax is levied and collectible on December 1, 2007, it is the City of Olivet's
policy to recognize revenue from the current tax levy in the current year when the proceeds of this levy are budgeted
and made "available" for the financing of operations. "Available" means collected within the current period or expected
to be collected soon enough thereafter to be used to pay liabilities of the current period (60 days).

The 2006 taxable valuation of the City of Olivet totaled $14,344,900, on which ad valorem taxes levied consisted of the
following:

Mills levied Raising
Operating 13.2628 $ 190,254

These amounts are recognized in the General Fund financial statements as taxes receivable-current.

The government reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

The Major Street Fund and the Local Street Fund are used to account for the maintenance and construction of
the City's street system  These funds account for revenues provided by the State through Act 51.

The 2006 Bridge Construction Fund accounts for grants, debt proceeds and other sources for the construction
of a new bridge in the City.

The government reports the following major proprietary funds:

The Water Fund and the Sewer Fund account for the activities of the water distribution system and sewage
collection system.
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

Private-sector standards of accounting issued prior to December 1, 1989, are generally followed in both the
government-wide and proprietary fund financial statements to the extent that those standards do not conflict with the
standards of the Governmental Accounting Standards Board. The government has elected to also follow private-sector
standards issued after November 30, 1989 for its business-type activities.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements.
Exceptions to this general rule are charges between the government's water and sewer function and various other
functions of the government. Eliminations of these charges would distort the direct costs and program revenues
reported for the various functions concerned.

Amounts reported as program revenue include: (1) charges to customers or applicants for goods, services or
privileges provided; (2) operating grants and contributions; and (3) capital grants and contributions, including special
assessments. Internally dedicated resources are reported as general revenue rather than as program revenue.
Likewise, general revenue includes all taxes.

Proprietary funds distinguish operating revenue and expenses from nonoperating items. Operating revenue and
expenses generally result from providing services and producing and delivering foods in connection with a proprietary
fund's principal ongoing operations. The principal operating revenue of our proprietary funds relate to charges to
customers for sales and services. The water and sewer funds also recognizes the portion of tap fees intended to
recover current costs (e.g., labor and materials to hook up new customers) as operating revenue. The portion intended
to recover the cost of the infrastructure is recognized as nonoperating revenue. Operating expenses for proprietary
funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All revenue
and expenses not meeting this definition are reported as nonoperating revenue and expenses.

D. Assets, Liabilities, and Net Assets or Equity

Bank Deposits and Investments--Cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with a maturity of three months or less when acquired. Investments are stated at fair value. 

Receivables and Payables--In general, outstanding balances between funds are reported as "due to/from other funds."
Activity between funds that is representative of lending/borrowing arrangements outstanding at the end of the fiscal
year is referred to as "advances to/from other funds." Any residual balances outstanding between the governmental
activities and the business-type activities are reported in the government-wide financial statements as "internal
balances."

All trade and property tax receivables are shown as net of allowance for uncollectible amounts. Property taxes are
levied on each December 1st on the taxable valuation of property as of the preceding December 31st. Taxes are
considered delinquent on March 1st of the following year, at which time penalties and interest are assessed.
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

Inventories and Prepaid Items--Inventories are valued at cost, on a first-in, first-out basis. Inventories of governmental
funds are recorded as expenditures when consumed rather than when purchased. Certain payments to vendors reflect
costs applicable to future fiscal years and are recorded as prepaid items in both government-wide and fund financial
statements.

Capital Assets--Capital assets, which include property, plant and equipment, are reported in the applicable
governmental or business-type activities column in the government-wide financial statements. Capital assets are
defined by the government as assets with an initial individual cost of more than $1,000 and an estimated useful life in
excess of two years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation.

Property, plant and equipment is depreciated using the straight-line method over the following useful lives:

Buildings 40 to 60 years
Building improvements 15 to 30 years
Water and Sewer Lines 50 to 75 years
Other infrastructure 10 to 30 years
Vehicles 3 to 5 years
Office equipment 5 to 7 years
Computer equipment 3 to 7 years

Compensated Absences (Vacation and Sick Leave)--It is the government's policy to permit employees to accumulate
earned but unused sick and vacation pay benefits. There is no liability for unpaid accumulated sick leave since the
government does not have a policy to pay any amounts when employees separate from service with the government.

Long-Term Obligations--In the government-wide financial statements and the proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective interest
method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs are
reported as deferred charges and amortized over the term of the related debt. In the fund financial statements,
governmental fund types recognize bond premiums and discounts, as well as bond issuance costs during the current
period. The face amount of debt issued is reported as other financing sources. Premiums received on debt issuances
are reported as other financing sources while discounts are reported as other financing uses. Issuance costs are
reported as debt service expenditures.

Fund Equity--In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific purpose.
Designations of fund balance represent tentative management plans that are subject to change.

Comparative Data/Reclassifications--Comparative total data for the prior year have been presented only for individual
enterprise funds in the fund financial statements in order to provide an understanding of the changes in the financial
position and operations of these funds. Also, certain amounts presented in the prior year data have been reclassified in
order to be consistent with the current year's presentation.
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

NOTE 2-STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information--Annual budgets are adopted on a basis consistent with generally accepted accounting
principles for all governmental funds. All annual appropriations lapse at fiscal year end. 

The City normally follows these procedures in establishing the budgetary data reflected in the financial
statements:

On or before April 1, the City Finance Committee submits to the Council, a proposed operating budget for the
fiscal year commencing on July 1.  The operating budget includes proposed expenditures and the means of
financing them.

A public hearing is conducted at the City hall to obtain taxpayer comments.

On or before April 1, the budget is adopted by resolution.

The transfer of budgeted amounts between departments within any fund or any revisions that alter the total
expenditures of any fund must be approved by the City Council.

Budgeted amounts are presented as originally adopted, or as amended by the City Council before June 30.
Individual amendments were not material in relation to the original appropriations which were amended.

Budgets as presented for the general and debt service funds are prepared on the modified accrual basis of
accounting on the activity level.  Encumbrances are not recorded at year end.  Budget appropriations lapse at
the end of each fiscal year.

Budgetary amounts reported herein are as originally adopted, or as amended by the City Council throughout the
operating year.

The City legally adopts budgets for the General Fund, and Debt Service Funds.

Budgets shown in the financial statements are adopted on a basis consistent with generally accepted
accounting principles, and consist only of those amounts contained in the formal budget approved as amended
by the City Council.

The legal level of control is at the activity level of the General Fund, and at the fund expenditure totals for the
and Debt Service funds.

The City Council directs the Treasurer to transfer budgeted amounts between accounts within the same
department.  Revisions that alter the total expenditures of any fund or total department expenditures must be
approved by the City Council.

The budget document presents information by fund, function, department and line items. The legal level of budgetary
control adopted by the governing body is the department level. 

Amounts encumbered for purchase orders, contracts, etc., are not tracked during the year. Budget appropriations are
considered to be spent once the goods are delivered or the services rendered.

28



City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

Excess of Expenditures Over Appropriations in Budgeted Funds--During the year, City of Olivet incurred expenditures
in certain budgeted funds which were in excess of the amounts appropriated, as follows:

Budget
appropriation Actual expenditure

General Fund
Board of review $ 1,000 $ 1,231
Fire department 72,900 117,713
Street lighting 15,000 16,272
Transfers out 18,000 62,096

Note 3 - Deposits and Investments

State statutes authorize the City to make deposits in the accounts of federally insured banks, credit unions, and
savings and loan associations that have an office in Michigan; the City is allowed to invest in U.S. Treasury or
Agency obligations, U.S. government repurchase agreements, bankers' acceptances, commercial paper rated prime
at the time of purchase that matures not more than 270 days after the date of purchase, mutual funds, and
investment pools that are composed of authorized investment vehicles. The City's deposits are in accordance with
statutory authority.

As of June 30, 2007, the City had the following deposits. 

Eaton Federal Savings Bank $ 1,078,925
Independent Bank 248,943
Total $ 1,327,868

At year end, the City's deposits and investments were reported in the basic financial statements in the following
categories:

Governmental
Activities

Proprietary
Funds

Trust and
Agency Funds

Internal Service
Fund

Total Primary
Government

Cash and investments $ 1,105,591 $ 306,047 $ 2,384 $ 25,407 $ 1,437,045

The deposits of the City were reflected in the accounts of financial institutions at $1,327,868, of which $200,054 is
covered by federal depository insurance.  $1,127,814 is uninsured.  The City believes that due to the dollar amounts
of cash deposits and the limits of FDIC insurance, it is impractical to insure all deposits.  As a result, the City
evaluates each financial institution with which it deposits City funds and assesses the level of risk of each
institution; only those institutions with and acceptable estimated risk level are used as depositories.
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

NOTE 4 - CAPITAL ASSETS

Capital asset activity of the primary government for the current year was as follows:

Balance Balance
Governmental Activities July 1, 2007 Additions Disposals June 30, 2007
Capital assets being depreciated:

Buildings $ 260,213 $ $ $ 260,213
Vehicles 826,320 79,756 906,076
Equipment 434,993 50,308 485,301
Streets infrastructure 105,953 436,813 542,766

Subtotal 1,627,479 566,877 2,194,356

Accumulated depreciation:
Buildings 120,851 6,242 127,093
Vehicles 463,863 40,596 504,459
Equipment 271,106 30,953 302,059
Streets infrastructure 9,518 24,079 33,597

Subtotal 865,338 101,870 967,208

Net capital assets being depreciated 762,141 465,007 1,227,148

Net capital assets $ 762,141 $ 465,007 $ $ 1,227,148

Balance Balance
Business-Type Activities July 1, 2007 Additions Disposals June 30, 2007
Capital assets being depreciated:

Sewer system $ 2,283,685 $ $ $ 2,283,685
Water system 1,423,947 1,423,947

Subtotal 3,707,632 3,707,632

Accumulated depreciation:
Sewer system 842,419 57,757 900,176
Water system 348,755 26,970 375,725

Subtotal 1,191,174 84,727 1,275,901

Net capital assets being depreciated 2,516,458 (84,727) 2,431,731

Net capital assets $ 2,516,458 $ (84,727) $ $ 2,431,731
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

Depreciation expense was charged to programs of the primary government as follows:

Governmental activities:
General government $ 3,543
Public safety 55,261
Public works 16,837
Parks 2,150
Streets infrastructure 24,079

Total governmental activities $ 101,870

Business-Type activities:
Sewer $ 57,757
Water 26,970

Total Business-Type activities $ 84,727

NOTE 5 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

Receivable Fund Payable Fund Amount
General Fund Water Fund $ 82,346
General Fund Water Fund 1,490
Sewer Fund Equipment Fund 15,204
Equipment Fund Water Fund 25,136
Total $ 124,176

Interfund Transfers

Transfers Out

Transfers In
General

Fund

Major
Streets

Fund

Local
Streets

Fund
Municipal

Street Fund Sewer FundWater Fund
Economic

Development Total
Major Streets

Fund $ - $ - $ - $ 22,000 $ - $ - $ - $ 22,000
Local Streets

Fund - - - 23,000 - - - 23,000
Equipment Fund - - - 2,000 8,000 8,000 - 18,000
Bridge

Construction 62,096 - 10,000 - - - 160,000 232,096
General Fund - - - - - 5,000 - 5,000
Total $ 62,096 $ - $ 10,000 $ 47,000 $ 8,000 $ 13,000 $ 160,000 $ 300,096
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

NOTE 6 - LONG-TERM DEBT

Bond and contractual obligation activity can be summarized as follows:

Balance 
July 1, 2006 Additions Reductions

Balance 
June 30, 2007

Due within one
year

Sewer bonds $ 925,127 $ $ 22,000 $ 903,127 $ 23,000
Water bonds 360,000 10,000 350,000 15,000
Transportation
bonds 175,000 175,000 9,000
Totals $ 1,285,127 $ 175,000 $ 32,000 $ 1,428,127 $ 47,000

Annual debt service requirements to maturity for the above obligation follows:

Business Activities Governmental Activities
June 30, Principal Interest Principal Interest

2008 $ 38,000 $ 53,652 $ 9,000 $ 7,247
2009 39,000 52,002 9,000 6,864
2010 40,000 50,307 9,000 6,481
2011 41,000 48,567 10,000 6,078
2012 47,000 46,684 10,000 5,653
2013 48,000 44,657 11,000 5,206
2014 49,000 42,584 11,000 4,738
2015 50,000 40,466 11,000 4,271
2016 56,000 38,205 12,000 3,783
2017 57,000 35,800 12,000 3,273
2018 58,000 33,349 13,000 2,741
2019 59,000 30,854 13,000 2,188
2020 60,000 28,315 14,000 1,615
2021 61,000 25,730 15,000 999
2022 67,000 23,001 16,000 340
2023 68,000 20,128
2024 39,000 17,803
2025 40,000 16,026
2026 41,000 14,203
2027 42,000 12,335
2028 44,000 10,400
2029 46,000 8,375
2030 42,000 6,395
2031 50,000 4,325
2032 50,000 2,075
2033 21,127 475

Totals $ 1,253,127 $ 706,713 $ 175,000 $ 61,477
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

NOTE 7 - SEGMENT INFORMATION

The City operates two funds which provide sewage and water services.  Summary financial information for the sewer
department is presented below:

Condensed Statement of Net Assets

Sewer Fund Water Fund
Assets

Current assets $ 310,741 $ 158,397
Capital assets 1,383,509 1,048,222

Total Assets 1,694,250 1,206,619

Liabilities
Current liabilities 25,140 45,847
Noncurrent liabilities 880,127 417,346

Total Liabilities 905,267 463,193

Net Assets
Invested in capital assets 480,382 632,846
Restricted 24,757 2,882
Unrestricted 283,844 107,698

Total Net Assets $ 788,983 $ 743,426
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

Condensed Statement of Revenue, Expenses, and Changes in Net Assets

Sewer Fund Water Fund
Charges for services $ 183,713 $ 169,582
Depreciation 57,757 26,970
Other operating expenses 77,850 83,546
Operating income 48,106 59,066

Nonoperating revenue (expense)
Investment earnings 8,715 1,385
Interest expense (41,631) (14,023)
Transfers out (8,000) (13,000)

Total nonoperating revenue and
expenses (40,916) (25,638)

Changes in net assets 7,190 33,428
Beginning net assets 781,793 709,998

Ending net assets $ 788,983 $ 743,426

Condensed Statement of Cash Flows

Sewer Fund Water Fund
Net cash provided by (used in)

Operating activities $ 105,050 $ 85,001
Noncapital financing activities (8,000) (13,000)
Capital and related financing activities (110,131) (44,123)
Investing activities 8,715 1,385

Net increase (decrease) in cash (4,366) 29,263

Beginning cash and cash equivalents 211,196 69,954

Ending cash and cash equivalents $ 206,830 $ 99,217
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City of Olivet
Eaton County, Michigan
Notes to Basic Financial Statements
For the year ended June 30, 2007 

NOTE 8 - RECEIVABLES

Receivables as of year-end for the City's individual major and nonmajor funds including the applicable allowances for
uncollectible accounts, are as follows:

General
Fund

Major
Streets

Fund

Local
Streets

Fund Sewer Fund Water Fund Total
Accounts receivable $ - $ - $ - $ 42,207 $ 39,080 $ 81,287
Intergovernmental 26,361 7,164 1,892 - - 35,417
Net Receivables $ 26,361 $ 7,164 $ 1,892 $ 42,207 $ 39,080 $ 116,704

NOTE 9 - RISK MANAGEMENT

The the City of Olivet is exposed to various risks of loss related to property loss, torts, errors and omissions and
employee injuries (workers' compensation), as well as medical benefits provided to employees. The City of Olivet
obtains commercial insurance coverage through the MCM Group for all claims. Settled claims relating to the
commercial insurance have not exceeded the amount of insurance coverage in any of the past three fiscal years.

The shared-risk pool program in which the City participates operates as a common risk-sharing management program
for municipalities in Michigan; member premiums are used to purchase commercial excess insurance coverage and to
pay member claims in excess of deductible amounts.

NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS

The City has no post-retirement benefit plans at this time other than its pension plan. 

NOTE 11 - EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS

The City of Olivet deposits 4% of gross wages into Individual Retirement Accounts in each employee's name.
Employer contributions for the year were $7,708. 

NOTE 12 - COMPENSATED ABSENCES

All full time employees earn vacation pay beginning when they are hired.  Vacation time that is earned but not used by
the employee's anniversary date is paid.

Full-time employees are entitled to five sick days per year.  Up to 30 sick days are allowed to be carried over to the next
year.  Upon termination, any unused sick days will be paid.  Compensated absences payable at June 30, 2007 are
immaterial.
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City of Olivet
Eaton County, Michigan
General Fund
Balance Sheet
For the year ended June 30, 2007 

2007 2006
ASSETS

Cash $ 615,149 $ 591,884
Due from other units of government 26,361 25,514
Due from other funds 1,490 42,500
Advances to other funds 82,346 82,346

TOTAL ASSETS $ 725,346 $ 742,244

LIABILITIES AND FUND EQUITY
LIABILITIES

Accounts payable $ 19,103 $ 8,732
Due to other funds - 345
Payroll deductions payable 1,733 -

TOTAL LIABILITIES 20,836 9,077

FUND EQUITY
Fund balance 704,510 733,167

TOTAL LIABILITIES AND FUND BALANCES $ 725,346 $ 742,244
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City of Olivet
Eaton County, Michigan
General Fund
Budgetary Comparison Schedule
For the year ended June 30, 2007 

Original
and final

budget Actual

Variance
with final

budget 2006
REVENUES

Property Taxes
Current property taxes $ 181,000 $ 165,288 $ (15,712) $ 176,680

Federal grants - 45,637 45,637 40,717

State Grants
State revenue sharing 205,300 200,102 (5,198) 202,119

Licenses and permits 5,150 5,166 16 5,093

Fines and forfeitures 5,150 8,891 3,741 5,846

Charges for services 34,300 44,546 10,246 38,198

Interest and Rentals
Interest on investments 7,000 8,258 1,258 11,568

Other Revenue
Contributions from local units - - - 1,489
Other revenue 100 5,460 5,360 1,336
Contributions and donations - 1,407 1,407 379

Total Other Revenue 100 6,867 6,767 3,204

TOTAL REVENUES 438,000 484,755 46,755 483,425
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Budgetary Comparison Schedule
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Original
and final

budget Actual

Variance
with final

budget 2006
EXPENDITURES

General government
City Commission $ 3,000 $ 2,840 $ 160 $ 2,620
Mayor 600 600 - 550
Clerk 52,000 44,734 7,266 39,429
Elections 7,750 5,466 2,284 5,022
Buildings and grounds 14,200 12,800 1,400 20,486
Assessor 12,000 10,220 1,780 4,949
Cemetery 9,500 6,807 2,693 8,020
Board of review 1,000 1,231 (231) 1,586

Total General government 100,050 84,698 15,352 82,662

Public safety
Police 145,200 130,447 14,753 129,599
Fire department 72,900 117,713 (44,813) 90,596

Total Public safety 218,100 248,160 (30,060) 220,195

Department of public works
Street lighting 15,000 16,272 (1,272) 13,565
Parking lot 1,880 358 1,522 380

Total Department of public works 16,880 16,630 250 13,945

Recreation and culture
Parks and recreation department 13,050 11,208 1,842 15,182

Health and welfare
Ambulance 11,120 10,843 277 8,948

Economic development
Zoning 2,000 1,769 231 1,570

40



City of Olivet
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Original
and final

budget Actual

Variance
with final

budget 2006
Other

Insurance $ 61,000 $ 54,935 $ 6,065 $ 55,134
Retirement 11,000 7,708 3,292 8,288
Social security 22,660 20,365 2,295 17,480

Total Other 94,660 83,008 11,652 80,902

TOTAL EXPENDITURES 455,860 456,316 (456) 423,404

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (17,860) 28,439 46,299 60,021

OTHER FINANCING SOURCES (USES)
Transfers in 37,400 5,000 (32,400) -
Transfers out (18,000) (62,096) (44,096) (28,000)

TOTAL OTHER FINANCING SOURCES (USES) 19,400 (57,096) (76,496) (28,000)

NET CHANGE IN FUND BALANCES 1,540 (28,657) (30,197) 32,021

Fund balance at beginning of year 733,167 733,167 - 701,146

Fund balance at end of year $ 734,707 $ 704,510 $ (30,197) $ 733,167
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City of Olivet
Eaton County, Michigan
Major Streets Fund
Balance Sheet
For the year ended June 30, 2007 

ASSETS
Cash $ 24,654
Due from other units of government 7,164

TOTAL ASSETS $ 31,818

LIABILITIES AND FUND EQUITY
LIABILITIES

FUND EQUITY
Fund balance, reserved 31,818

TOTAL LIABILITIES AND FUND BALANCES $ 31,818
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City of Olivet
Eaton County, Michigan
Major Streets Fund
Budgetary Comparison Schedule
For the year ended June 30, 2007 

Final
budget Actual

Variance
with final

budget
REVENUES

State Grants
Michigan transportation funds $ 86,000 $ 86,795 $ 795
Other state grants 6,000 6,177 177

Total State Grants 92,000 92,972 972

Charges for services 1,100 1,194 94

Other revenue 100 14 (86)

TOTAL REVENUES 93,200 94,180 980

EXPENDITURES
Public works

Construction of streets 14,000 13,394 606
Construction of bridges 96,000 95,286 714
Preservation of streets 42,000 41,629 371
Traffic services 3,700 3,661 39
Winter maintenance 11,000 10,513 487
Administration and engineering 8,000 7,854 146

Total Public works 174,700 172,337 2,363

TOTAL EXPENDITURES 174,700 172,337 2,363

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (81,500) (78,157) 3,343

OTHER FINANCING SOURCES (USES)
Transfers in 22,000 22,000 -

TOTAL OTHER FINANCING SOURCES (USES) 22,000 22,000 -

NET CHANGE IN FUND BALANCES (59,500) (56,157) 3,343

Fund balance at beginning of year 87,975 87,975 -

Fund balance at end of year $ 28,475 $ 31,818 $ 3,343
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City of Olivet
Eaton County, Michigan
Local Streets Fund
Balance Sheet
For the year ended June 30, 2007 

ASSETS
Cash $ 192,654
Due from other units of government 1,892

TOTAL ASSETS $ 194,546

LIABILITIES AND FUND EQUITY
FUND EQUITY

Fund balance, reserved $ 194,546
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City of Olivet
Eaton County, Michigan
Local Streets Fund
Budgetary Comparison Schedule
For the year ended June 30, 2007 

Final
budget Actual

Variance
with final

budget
REVENUES

State Grants
Michigan transportation funds $ 21,000 $ 21,293 $ 293
Other state grants 4,100 4,118 18

Total State Grants 25,100 25,411 311

Charges for services 200 220 20

Interest on investments 100 27 (73)

TOTAL REVENUES 25,400 25,658 258

EXPENDITURES
Public works

Construction of streets 4,400 4,353 47
Preservation of streets 16,000 15,607 393
Traffic services 800 764 36
Winter maintenance 6,000 5,094 906
Administration and engineering 6,000 5,018 982

Total Public works 33,200 30,836 2,364

TOTAL EXPENDITURES 33,200 30,836 2,364

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (7,800) (5,178) 2,622

OTHER FINANCING SOURCES (USES)
Transfers in 23,000 23,000 -
Transfers out (10,000) (10,000) -

TOTAL OTHER FINANCING SOURCES (USES) 13,000 13,000 -

NET CHANGE IN FUND BALANCES 5,200 7,822 2,622

Fund balance at beginning of year 186,724 186,724 -

Fund balance at end of year $ 191,924 $ 194,546 $ 2,622
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City of Olivet
Eaton County, Michigan
2006 Bridge Construction Fund
Balance Sheet
For the year ended June 30, 2007 

ASSETS
Cash $ 175,881

LIABILITIES AND FUND EQUITY
Fund balance $ 175,881
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City of Olivet
Eaton County, Michigan
2006 Bridge Construction Fund
Budgetary Comparison Schedule
For the year ended June 30, 2007 

REVENUES
Federal grants $ 121,272

Interest and Rentals
Interest on investments 859

TOTAL REVENUES 122,131

EXPENDITURES
Capital outlay 353,346

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES (231,215)

OTHER FINANCING SOURCES (USES)
Transfers in 232,096
Proceeds of long-term debt 175,000

TOTAL OTHER FINANCING SOURCES (USES) 407,096

NET CHANGE IN FUND BALANCES 175,881

Fund balance Fund balance at beginning of
year -

Fund balance at end of year $ 175,881
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NONMAJOR GOVERNMENTAL FUNDS
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City of Olivet
Eaton County, Michigan
Nonmajor Funds
Combining Balance Sheet
June 30, 2007

Special Revenue Funds

Municipal
Streets

Drug
Forfeiture

Community
Recycling Act 302 Fund

Highway
Safety

ASSETS
Cash $ 4,225 $ 115 $ 1,848 $ 334 $ 434

LIABILITIES AND FUND EQUITY
FUND EQUITY

Unreserved fund balances $ 4,225 $ 115 $ 1,848 $ 334 $ 434
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Capital
Project Fund

Permanent
Fund

Water/Sewer
Enhancement

Fund
Cemetery

Care Total

$ 48,471 $ 16,419 $ 71,846

$ 48,471 $ 16,419 $ 71,846
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City of Olivet
Eaton County, Michigan
Nonmajor Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
June 30, 2007

Special Revenue Funds

Municipal
Streets

Drug
Forfeiture

Community
Recycling Act 302 Fund

Highway
Safety

REVENUE
Property tax $ 33,903 $ - $ - $ - $ -
Contributions from local units - - 5,941 - -
State grant - - - 100 -
Charges for services - - - - -
Sales - - 6 - -
Interest revenue 542 1 3 1 8

TOTAL REVENUE 34,445 1 5,950 101 8

EXPENDITURES
Public safety - - - 250 -
Capital outlay - - - - -
Community development and enrichment - - 6,487 - -

TOTAL EXPENDITURES - - 6,487 250 -

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 34,445 1 (537) (149) 8

OTHER FINANCING SOURCES (USES)
Transfers out (47,000) - - - -

NET CHANGE IN FUND BALANCES (12,555) 1 (537) (149) 8

FUND BALANCES, BEGINNING OF YEAR 16,780 114 2,385 483 426

FUND BALANCES, END OF YEAR $ 4,225 $ 115 $ 1,848 $ 334 $ 434
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Capital
Project Fund

Permanent
Fund

Water/Sewer
Enhancement

Fund
Cemetery

Care Total

$ - $ - $ 33,903
66,600 - 72,541
- - 100
- 400 400
- - 6
- - 555
66,600 400 107,505

- - 250
18,129 - 18,129
- - 6,487
18,129 - 24,866

48,471 400 82,639

- - (47,000)

48,471 400 35,639

- 16,019 36,207

$ 48,471 $ 16,419 $ 71,846
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City of Olivet
Eaton County, Michigan
Fiduciary Funds
Combining Statement of Fiduciary Net Assets
Year Ended June 30, 2007 

Winter Tax Collection
Fund

Holiday Decoration
Fund

Total

ASSETS
Cash and investments $ 1,584 $ 800 $ 2,384

LIABILITIES
Due to others $ 1,584 $ 800 $ 2,384
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LONG-TERM DEBT SCHEDULE

55



City of Olivet
City of Olivet
Schedule of Debt
$1,147,000 1994 Sewer Revenue Bonds
June 30, 2007

Year ended Interest July January
June 30, Rate Principal Interest Interest Total

2008 4.500% $ 23,000 $ 20,320 $ 19,803 $ 63,123
2009 4.500% 24,000 19,803 19,263 63,066
2010 4.500% 25,000 19,263 18,700 62,963
2011 4.500% 26,000 18,700 18,115 62,815
2012 4.500% 27,000 18,115 17,508 62,623
2013 4.500% 28,000 17,508 16,878 62,386
2014 4.500% 29,000 16,878 16,225 62,103
2015 4.500% 30,000 16,225 15,550 61,775
2016 4.500% 31,000 15,550 14,853 61,403
2017 4.500% 32,000 14,853 14,133 60,986
2018 4.500% 33,000 14,133 13,390 60,523
2019 4.500% 34,000 13,390 12,625 60,015
2020 4.500% 35,000 12,625 11,838 59,463
2021 4.500% 36,000 11,838 11,028 58,866
2022 4.500% 37,000 11,028 10,195 58,223
2023 4.500% 38,000 10,195 9,340 57,535
2024 4.500% 39,000 9,340 8,463 56,803
2025 4.500% 40,000 8,463 7,563 56,026
2026 4.500% 41,000 7,563 6,640 55,203
2027 4.500% 42,000 6,640 5,695 54,335
2028 4.500% 44,000 5,695 4,705 54,400
2029 4.500% 46,000 4,705 3,670 54,375
2030 4.500% 42,000 3,670 2,725 48,395
2031 4.500% 50,000 2,725 1,600 54,325
2032 4.500% 50,000 1,600 475 52,075
2033 4.500% 21,127 475 - 21,602

Totals $ 903,127 $ 301,300 $ 280,980 $ 1,485,407
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City of Olivet
City of Olivet
Schedule of Debt
$390,000 2002 Water Capital Improvement  General Obligation Bonds
June 30, 2007

Year ended Interest November May
June 30, Rate Principal Interest Interest Total

2008 3.950% $ 15,000 $ 6,913 $ 6,616 $ 28,529
2009 3.950% 15,000 6,616 6,320 27,936
2010 3.950% 15,000 6,320 6,024 27,344
2011 3.950% 15,000 6,024 5,728 26,752
2012 3.950% 20,000 5,728 5,333 31,061
2013 3.950% 20,000 5,333 4,938 30,271
2014 3.950% 20,000 4,938 4,543 29,481
2015 3.950% 20,000 4,543 4,148 28,691
2016 3.950% 25,000 4,148 3,654 32,802
2017 3.950% 25,000 3,654 3,160 31,814
2018 3.950% 25,000 3,160 2,666 30,826
2019 3.950% 25,000 2,666 2,173 29,839
2020 3.950% 25,000 2,173 1,679 28,852
2021 3.950% 25,000 1,679 1,185 27,864
2022 3.950% 30,000 1,185 593 31,778
2023 3.950% 30,000 593 - 30,593

Totals $ 350,000 $ 65,673 $ 58,760 $ 474,433
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City of Olivet
City of Olivet
Schedule of Debt
$175,000 Michigan Transportation Bonds, Series 2005
June 30, 2007

Principal Interest
Year End Interest rate August August February Total

2008 4.250% $ 9,000 $ 3,719 $ 3,528 $ 16,247
2009 4.250% 9,000 3,528 3,336 15,864
2010 4.250% 9,000 3,336 3,145 15,481
2011 4.250% 10,000 3,145 2,933 16,078
2012 4.250% 10,000 2,933 2,720 15,653
2013 4.250% 11,000 2,720 2,486 16,206
2014 4.250% 11,000 2,486 2,252 15,738
2015 4.250% 11,000 2,252 2,019 15,271
2016 4.250% 12,000 2,019 1,764 15,783
2017 4.250% 12,000 1,764 1,509 15,273
2018 4.250% 13,000 1,509 1,232 15,741
2019 4.250% 13,000 1,232 956 15,188
2020 4.250% 14,000 956 659 15,615
2021 4.250% 15,000 659 340 15,999
2022 4.250% 16,000 340 - 16,340

Totals $ 175,000 $ 32,598 $ 28,879 $ 236,477
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AUDITORS' REPORTS
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DOUGLAS WOHLBERG
Certified Public Accountant

COMMUNICATION WITH AUDIT COMMITTEE OR ITS EQUIVALENT

To the City Council
City of Olivet
Eaton County, Michigan

We have audited the general purpose financial statements of the City of Olivet, Eaton County, Michigan for the year
ended June 30, 2007, and have issued our report thereon dated December 21, 2007. Professional standards require that
we provide you with the following information related to our audit.

Our Responsibility under Generally Accepted Auditing Standards

As stated in our engagement letter dated June 30, 2007, our responsibility, as described by professional standards, is
to plan and perform our audit to obtain reasonable, but not absolute, assurance that the general purpose financial
statements are free of material misstatement and are fairly presented in accordance with accounting principles
generally accepted in the United States of America. Because of the concept of reasonable assurance and because we
did not perform a detailed examination of all transactions, there is a risk that material errors, fraud, or other illegal acts
may exist and not be detected by us.

As part of our audit, we considered the internal control of the City of Olivet. Such considerations were solely for the
purpose of determining our audit procedures and not to provide any assurance concerning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we performed tests of the City of Olivet's compliance with certain provisions of laws, regulations, contracts, and
grants.  However, the objective of our tests was not to provide an opinion on compliance with such provisions.

Significant Accounting Policies

Management has the responsibility for selection and use of appropriate accounting policies. In accordance with the
terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their
application. The significant accounting policies used by the City of Olivet are described in Note 1 to the general
purpose financial statements. No new accounting policies were adopted and the application of existing policies was
not changed during the year ended June 30, 2007. We noted no transactions entered into by the City of Olivet during
the year that were both significant and unusual, and of which, under professional standards, we are required to inform
you, or transactions for which there is a lack of authoritative guidance or consensus.

We encountered no significant difficulties in dealing with management in performing our audit.

This information is intended solely for the use of the City City Council and management of the City of Olivet and is not
intended to be and should not be used by anyone other than these specified parties.

Douglas Wohlberg, CPA
Grand Rapids, Michigan
December 21, 2007
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DOUGLAS WOHLBERG
Certified Public Accountant

MANAGEMENT COMMENTS LETTER
To the City Council
City of Olivet
Eaton County, Michigan

In planning and performing our audit of the financial statements of the City of Olivet for the year ended June 30, 2007
we considered its internal control in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control. 

However, during our audit we became aware of matters that are opportunities for strengthening internal controls and
operating efficiency.  The memorandum that accompanies this letter summarizes our comments and suggestions
regarding those matters.  This letter does not affect our report dated December 21, 2007 on the financial statements of
the City of Olivet

We will review the status of these comments during our next audit engagement.  We have already discussed these
comments and suggestions with City personnel, and we will be pleased to discuss them in further detail at your
convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations

Douglas Wohlberg, CPA
Grand Rapids, Michigan
December 21, 2007
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City of Olivet
Eaton County, Michigan
June 30, 2007
Management Comments Letter
Page 2

Prior comments and suggestions

1.    We have no comments for the year ended June 30, 2006.

Current comments and suggestions

1.     The City Council adopts budgets for various funds at the beginning of each year.  We recommend that the
Council amend the budgets as needed throughout the year to reflect changes in assumptions and  conditions.

2.     The City uses a computerized accounting system.  During our audit work we noted what appears to be an
excessive amount of paperwork and manual calculations were used by the City staff to record various transactions,
such as the distribution of payroll expenditures to the various funds.  We recommend that the City's accounting staff
examine its accounting procedures to simplify recording these transactions.  We are willing to aid the City in this
analysis and recommend changes, if you wish.
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DOUGLAS WOHLBERG
Certified Public Accountant

Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards
 
To the City City Council
City of Olivet
Eaton County, Michigan

We have audited the financial statements of City of Olivet, Eaton County, Michigan as of and for the year ended 60, and
have issued our report thereon dated December 21, 2007. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered City of Olivet's internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the City of Olivet’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the City of Olivet’s internal control over
financial reporting.  

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.  A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the City of
Olivet's ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the City of
Olivet’s financial statements that is more than inconsequential will not be prevented or detected by the City of Olivet’s
internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the City
of Olivet’s internal control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial reporting
that we consider to be material weaknesses, as defined above. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Olivet's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
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To the City City Council
City of Olivet
Eaton County, Michigan

This report is intended solely for the information and use of management, the City of Olivet Statement of Net Assets,
others within the City of Olivet, and is not intended to be and should not be used by anyone other than these specified
parties.

 

Douglas Wohlberg, CPA
Grand Rapids, Michigan
December 21, 2007
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