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INDEPENDENT AUDITORS' REPORT

To the Township Board of
Springvale Township:

We have audited the accompanying financial statements of the governmental
activities, the business-type activities, each major fund and the remaining fund information,
of Springvale Township, as of and for the year ended March 31, 2007, which collectively
comprise the Township's basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the Township‘s management. Our responsibility
is to express an opinion of these financial statements based on our qudit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An cuditincludes examining, onatest basis, evidence supporting the
amounts and disclosures on the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinions,

In our opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, the
business-type activities, each major fund, and the remaining fund information of Springvale
Township as of March 31, 2007 and the respective changes in financial position and cash
flows, were applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.



Springvale Township Board
September 18, 2007

The management's discussion and analysis information on pages 3 through 6,
and budgetary comparison information on pages 27 and 28 is not a required part of the basic
financial statements but is supplementary information required by accounting principles
generally accepied in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the supplemeniary information. However, we did not
audit the information and express no opinion on it.

x{/aM £ Uatcars, FE.



SPRINGVALE TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of the Township’s annual financial report presents our discussion and analysis of the
Township's financial performance during the fiscal year ended March 31, 2007. Please read it in
cenjunction with the financial statements, which immedictely follow this section.

USING THIS ANNUAL REPORT

This annual report consisis of a series of financial statements. The Statement of Net Assets and the
Staternent of Activities provide information about the activities of the Township as a whole and present
a longer-term view of the Township's finances. Fund financial statements tell how these services were
financed in th short-term, as well as what remains for future spending. Fund financial statements also
report the Township's operations in more detail than the government-wide financial statements.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts: 1) management's discussion and analysis; 2) the basic
financial statements; and 3) required supplementary information. The basic financial statements
include two different kinds of statements that present different views of the Township.

The first two statements are government-wide financial statements and provide both long and short-
term information about our overall financial status. These statements present governmental and
business-type activities.

The remaining statements are fund financial statements, which focus on individual parts of the
Township in more detailed data.

The notes to the financial statements explain some of the information in the statements and provide
more detdiled data.

Required supplementary information further explains and supports the financial statement information
with budgetary comparisons.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The govermment-wide statements report information about the Township as a whole, using accounting
methods used by private companies. The Statement of Net Assets includes all of the Township's
assels and liabilities. The Statement of Activities records dll of the current year's revenues and
expenses, regardless of when received or paid,

The two Government-wide statements report net assets and how they have changed. Net assets are
the difference between the Township’s assets and liabilities. This is one method to measure our
financial health or position.

Over time, increases or decreases in the Township's net assets are an indicator of whether financial
position is improving or deteriorating.

To assess the overall health of the Township, you may also consider additional factors such as tax
base changes, facility conditions, and personal changes.

All of the activities of the Township are reported as governmental activities and business-type
activities. These include the General Fund, the Fire Fund, Springvale Bear Creek Sewer Fund, Trails

End Sewer Fund, and the Sunrise Sewer Fund. (J%
-3- "



SPRINGVALE TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS

GOVERNMENT-WIDE FINANCIAL STATEMENTS {Continued)

Current and cther assets
Capital assets (net)

Total assets

Other liabilities
Deferred revenue
Long-term ligbilities

Total liabilities

Net assets:
Invested in capital assets
net of related debt
Unrestricted

REVENUES:
Program revenues:
Charges for services

COperating grants and contributions
Capital grants and contributions

General revenues:
Property taxes and fees
Siated shared revenues
Special assessments
Interest income
Miscellanecus

Total revenues

EXPENSES:
General government
Legislative
Public works
Public safety
Recreation and cullure
Unallocated depreciation
Capital outlay
Sewer
Interest

Total expenses

Increase in net assets
Beginning net assets

Ending net assets

Springvale Township
Net Assets

Governmental
Activities

3 613,990
875,888

$1,493878

$ 19273
37,251
432,142

$ 4BBBES

$ 447,745
557,467

$1.005212

Springvale Township
Change in Net Assets

Governmental
Activities

$ 1600
17,386
9,363

264,791
117,945

15,315

5219

431619

109,231
779
32,139
95,541
6,198
24,020
3,448

17,426

288,782

142,837
862,375

31005212
4.

Business-Type
Activilies Total
$ 383,545 $ 877,535
446,083 1,325,957
$ 803614 $2,303492
$ 14529 $ 33802
272,348 309,600
308,000 740,142
$ 554878 31,083,544
$ 145,069 3 593814
68,667 526,134
$ 214,736 $1,219,948
Business-Type
Activities Total
$ 29339 ¥ 30939
- 17,388
- 9,363
- 264,791
- 117,945
38,981 38,981
13,453 28,768
- 5218
81,773 513,392
- 109,231
- 779
- 32,139
- 95,541
6,198
- 24,020
- 3.448
37,501 37,501
14,523 31,948
52,024 340,806
29,748 172,586
184,987 1,047,362
$ 214736 $1,.219.948

&



SPRINGVALE TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS

FUND FINANCIAL STATEMENTS

The fund financial statements provide more detailed information about the Township's funds, focusing
on significant {major) funds, not the township as a whole. Funds are used to account for specific
activities or funding sources. Some funds are required by law or bond covenants. They may also be
created by the towmship board. Funds are established to account for funding and spending of specific
financial resources and to show proper expenditure of those resources.

The Township has the following types of funds:

Governmental Funds

Most of the Township's activities are included in the governmental fund category. These funds are
presented on the modified accrual basis, which is designed to show short-term financial information.
You will note that the difterences between the Township's government-wide statements and the fund
statements are disclosed in reconciling statements to explain the differences between them.

The Township maintains two individual governmental funds; General Fund and the Fire Fund; both of
which we consider major funds. The Township governmental funds are financed primarily by both
property tax revenue and state shared revenues.

Business-Type Funds

The Township has three Sewer Funds, which include the activities of providing sewer service to
Township residents.

Fiduciary Funds

The Township acts as a trustee or fiduciary and is responsible for insuring that the assets of these
activities are collected and disbursed to the respective entities 1o which the funds belong. The
Township maintains these funds and is responsible for insuring that the assets of these activities are
spent for their intended purpose and at the direction of those individuals/organizations to whom the
funds belong. These activities do not appear in the Township's government-wide financial statements
since the assets do not belong to the Township. The Township maintains a Tax Collection Fund, and
two Special Assessment Funds in this category.

FINANCIAL ANALYSIS OF THE TOWNSHIP'S FUNDS

Governmental Activities - At the completion of the Township's fiscal year ended March 31, 2007, its
governmental funds reported fund balences of $573,532. Of this amount $100,472 is designated for
road construction, repair and maintenance, and $79,912 is designated for capital expenditures for the
fire department. The remaining $383, 148 in unreserved.

General Fund - The General Fund is the main operating fund of the Township. The General Fund
increased its fund balance in the current fiscal year by $125,907, bringing the balance o0 $457,106. The
major portion of this increase was from the collection of additional taxes.

Fire Fund- The Fire Fund ended the year with a fund balance of $1186,426. This was a increase of

$17,008 from the previous year.



SPRINGVALE TOWNSHIP
MANAGEMENT'S DISCUSSION AND ANALYSIS

FINANCIAL ANALYSIS OF THE TOWNSHIP'S FUNDS (Continued)

Proprietary Funds - The Township's proprietary funds provide virtually the same information as the
government-wide statements; however more detail may be found in the fund financial statements.

Trails End Sewer Fund - The Trails End Sewer Fund ended this year with $192,821 in unrestricted net
assets. This was an increase in net assets of $28,776 from the previous year.

Springvale - Bear Creek Sewer Fund - The Springvale - Bear Creek Sewer Fund ended the year with
a net deficit of $783. This was a decrease of $2,024 in net deficit from the previous year. The Township
Board approved an increase in sewer rates as of June 1, 2005, in an effort to alleviate the net deficit.

Budgetcry Highlights

Actual general fund expenditures were 39,087 more than the original budget and revenues were
$50,766 more than budget, which resulted in a net increase in revenues over expenditures over budget
of $41,679. Fire fund actual revenues exceeded budgeted revenues by $12,103 and expenditures

exceeded budget by $737, resulting in « net increase in revenues over expenditures over budget by
$12,840.

CAPITAL ASSET AND LONG-TERM DEBT ACTIVITY

The Township's governmental activities invested $8,540 in capital assets, all of which was for fire fund
equipment.

The Township's governmental activities paid $39,286 of principal on the Fire Hall note payable. The
remaining balance at March 31, 2007 is $432,143.

The Township's business-type activities paid $296,870 of principal on the sewer funds note and bonds
payable, $293,620 of which was from the refinancing of the Trails End sewer fund note. The remaining
balance at March 31, 2007 is $308,000.

KNOWN FACTORS AFFECTING FUTURE OPERATIONS

The Township expects financial aspects of governing to be generally the same as in the current year.
However, one area of continuing potential revenue reduction is in state-shared revenues. These
monies come from the State of Michigan and are contingent on various economic and political
considerations. We also plan on using the additional millage levied to continue improving various
county roads within the Township.

CONTACTING THE TOWNSHIP'S MANAGEMENT
This financial report is designed 1o provide our citizens, creditors, investors and customers with a

general overview of the Township's finances and to demonstrate the township's accountability for the
revenues it receives. If you have any questions concerning this report please contact the Township

Supervisor at 231-347-3077.



SPRINGVALE TOWNSHIP
STATEMENT OF NET ASSETS
March 31, 2007
Governmental Business - Type
Activities Activities Total
ASSETS
Cash and cash equivalents $ 393,389 54,555 § 447,944
Certificate of deposit 99,171 22,698 121,869
Receivables 22,766 277,996 300,762
Due from other governmental units 78,511 - 78,511
Due from other funds 20,153 296 20,449
Capital assets - net of depreciation 874,888 446,069 1,325,857
Investment in Sewage Disposal Authority - 8,000 8,000
Tolal assets s 1.453.878 809614 § 2,303,492
LIABILITIES AND NET ASSETS
LIABIITIES:
Accounts payable $ 2866 5010 % 7.876
Accrued and cother Labilities 16,407 8,244 24,65]
Due to other funds - 1,275 1,275
Deferred revenue 37,251 272,349 309,600
Notes/bonds payble 432,142 308,000 740,142
Total liabilities 488,656 594,878 1,083,544
NET ASSETS:

Invested in capilal assets,
nel of related debt 447,745 146,068 593814
Unrestricted 557,467 68,667 626,134
Total nel assets 1,005,212 214,736 1,219,948
Total labilities and net assets 3 1,493,878 BOSK14 § 2,303,492

The accompanying notes are a part of the financial statements.
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Govemmental aclivities:
General govemment
Legislative
Public works
Public safety
Recreation and culture
Unallocated depreciation
Capital outlay
Inleresi on long-term debl

Totel governmenlal aclivities

Business-type cclivilles:
Sewer
Inleres! expense

Total government

SPRINGVALE TOWNSHIP
STATEMENT OF ACTIVITIES
for the year ended March 31, 2007

Program Revenues Net (Expense! Revenue and Changes in Net Assels
Cperating Capital
Granis & Granis & Govern- Business
Charges for Contri- Contri- mentcl Type
Expenses Services bulions bulions Aclivilies Activities Total
§ (o9z3h = 1,600 & - 8 (107631} 3 {107,630
{779 - - - (779 {779)
{32.139) 17,386 - {14,753 - (14.753
{85,541} - 9,363 {86.178) - (86,178)
{6,198} - {€,198) - {B,188)
{24,020} {24,029 - (24,0200
{3,448} {3.448) - (3,448)
{17,426} {17.426) {17,426}
(288,782} 1.600 17,386 9,363 {260,433 - {260,433}
(37,501} 2933 - - (8,162} 8,162}
(14,523} - - - {14,523 {14,523)
(32628 § 3050 % 17,386 9,363 (260,433} {22,685) {283,118)
General revenues:

Property kaxes 230,298 230,298
Property tax adminisiration fee 24,326 24,326
Swamp land 1ax 10,187 - 10,167
State shared revenue 117,945 - 117,945
Special assessmenl - 38,581 38.981
[nleresl income 15215 13453 28,768
Miscellaneous 5219 - 3219
Tolal general revenue 403,270 52,434 435,704
Change in net assels 142, 837 28,749 172,586
Net assets, beginning of year 862,375 184,987 1047362
Net assets, end of year K 1005212 & 214,736 1,219,948

The accompanying notes are a part of the financial statemenis.




SPRINGVALE TOWNSHIP
BALANCE SHEET
GOVERNMENTAL FUNDS
March 31, 2007

Total
General Fire Governmental
Fund Fund Funds
ASSETS:
Cash and cash equivalents 3 308,718 110033 $ 418,751
Certificate of deposit 73,810 - 73.810
Receivables 15,146 7.620 22,766
Due from other governmental units 78,511 - 78,511
Due from other funds 20,153 - 20,153
Total assets 3 496,338 1178653 % 513,991
LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts payable 3 1.638 1,227 § 2,866
Accrued and other liahbilities 342 - 342
Deferred revenue 37,251 - 37,251
Total liakilities 39,232 1,227 40,459
FUND BALANCES:
Designated 180,384 - 180,384
Unreserved 276,722 116,426 393,148
Total fund balances 457,106 116,426 573,532
Total liabilities and fund balances g 496,338 117653 § 613,981

The accompanying notes are a part of the financial statements.

9.
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SPRINGVALE TOWNSHIP
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE
SHEET TO THE STATEMENT OF NET ASSETS
March 31, 2007

TOTAL FUND BALANCE - GOVERNMENTAL FUNDS 5 973,532

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not used in the funds 879,888

Debt and accrued interest are not due and payable in the current
pericd and therefore are not reported in the funds

Note payable {432,142)

Accrued interest {16,066)

NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 1,005,212
The accompanying notes are a part of the financial statements. té
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SPRINGVALE TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
for the year ended March 31, 2007

Total
General Fire Governmental
Fund Fund Funds
Revenues;
Taxes and fees $ 200,958 § 76,766 & 277,724
State shared revenue 117,845 - 117,945
State grants 4,453 - 4,453
Local grants - 8,229 8,228
Charges for services 1,600 - 1,600
Interest 11,741 3.574 15,315
Other revenue 5219 1,134 6,353
Total revenue 341,916 89,703 431.619
Expenditures:
Current;
Legislative 779 - 779
General government 109,231 - 109,231
Public works 32,139 - 32,139
Public safety 5,827 72695 78,522
Recredtion and culture 6,198 - 6,198
Capital outlay 3,448 - 3,448
Debt service 58,387 - 58,387
Total expenditures 218,008 72,695 288,704
Revenues over expenditures 125,807 17,008 142,815
Fund balance, beginning of year 331,199 99,418 430,817
Fund balance, end of year $ 457,106 § 116,426 § 573,532

The accompanying notes are a part of the financial statements.
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SPRINGVALE TOWNSHIP
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF
ACTIVITIES
for the year ended March 31, 2007

NET CHANGE IN FUND BALANCES - TOTAL & 142,915
GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the staternent of activities, the cost of these
assets is allocated over their estimated useful lives as depreciation.

Expenditures for capital assets 6,540
Current year depreciation {47.579)

Repayment of loan principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the staterment
of net assets. This is the amount of principal paid on long-term debt. 39,286

Interest on long-term debt is recognized as an expenditure when it is
due in the governmental funds. However, in the statement of activities,
interest expense is recognized as the interest accrues, regardless of

when it is due. 1,675
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES 3 142,837
The accompanying notes are a part of the financial statements. L»é
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SPRINGVALE TOWNSHIP
STATEMENT OF NET ASSETS

ASSETS
CURRENT ASSETS:
Cash and cash equivalents
Certificate of deposit
Receivables

Due from other funds
Special assessment receivable, current portion

Total current assets

NONCURRENT ASSETS:
Special assessment receivable
Cuapital assets - net of depreciation
Investment in Sewage Disposal Authority

Total noncurrent assets

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable
Accrued expenses
Due to other funds
Deferred revenue, current portion

Note payable, current portion
Bend payable, current portion

Total current liabilities

LONG-TERM LIABILITIES:
Deferred revenue
Note payable
Bonds payable

Total long-term liabilities
Total liabilities
NET ASSETS (DEFICITX:
Investment in capital assets, net of related debt
Unrestricted

Total net assets {deficit)

Total licbilities emd
net gssels {deficit)

PROPRIETARY FUNDS
March 31, 2007

Major Funds
Springvale-
Trails End Bear Creek Sunrise
Sewer Fund Sewer Fund Sewer Fund Total
3 51624 § 2931 § - 8 54,555
- - 22,698 22,698
5,647 - - 5,647
- 286 296
29,208 - 29,208
86,479 3,227 22,698 112,404
243,141 243,141
446,069 - - 446,069
- 8.000 - 8,000
689,210 8,000 697.210
L] 775688 § 11,227 8 22698 § 809514
s L,osc § 4010 8 - & 5,010
8,244 - - 8,244
1,275 - 1,275
29,208 - - 29,208
28,243 - - 28,243
- 3.250 - 3.250
67,970 7.260 - 75,230
243,141 - - 243,141
271,757 - - 271,757
- 4,750 - 4,750
514,898 4,750 - 519,648
582,868 12,010 - 594,878
146,069 - - 146,069
46,752 {783) 22.698 58,667
192,821 {783) 22,698 214,736
3 775,688 § 1,227 § 22698 § BO96l4

The accompanying notes are a part of the financial statements.

_13-
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SPRINGVALE TOWNSHIP

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET ASSETS
PROPRIETARY FUNDS

for the year ended March 31, 2007

Cperating revenue:
Charges for services
Maintenance assessment

Total eperating revenue
Operating expenses:
Treatment
Maintenance
Depreciation
Other
Total operating expenses

Cperating income {loss)

Non-cperating revenues (expenses):

Special assessment
Interest income
Interest expense

Total non-operating
revenues {expenses)

Change in net assets
Total net assets, beginning of year

Total net assets, end of year

Major Funds
Springvale-
Trails End Bear Creek Sunrise
Sewer Fund Sewer Fund Sewer Fung Total

L - 23039 § - % 23039
6,300 - - 6,300

86,300 23,039 - 29,339

- 16,519 - 18,519

5,255 - - 5,255

9,581 - - 9,581

2,325 3,821 - 6,146

17,151 20,340 - 37,501
{10,881} 2,689 - {8,162}
38,981 - - 38,981
12,325 179 948 13,453
{13,669} {854} - {14,523)
37.637 {675} 949 37.911
28,776 2,024 949 28,749
166,045 {2,807) 21,748 184,887

3 192,821 § {783} % 22,688 § 214,736

The accompanying notes are a part of the financial staternents.
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SPRINGVALE TOWNSHIP
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
for the year ended March 31, 2007

Maior Funds
Springvale-
Trails End Bear Creek Sunrise
Sewer Fund  Sewer Fund Sewer Fund Totad
Cash flows from eperating activitites:
Receipts from customers $ 6,300 § 22,743 § - § 29,043
Payments to suppliers {5,305} {16,593 - {21,898)
Paymenis io employees - {497 - {497
Net cash provided by
operating activities 995 5,653 - 8,648
Cash flows from capital and
related finameing activities: .
Special assessment 34.942 - - 34,942
Proceeds from long-term debt 300,000 - 300,000
Principat paid on long-term deb! {293,620} {3.250) - {296,870}
Interest paid on long-term debt {5.425) {854) - {6,279}
Nel cash provided by {used in) capital
cand related tinoncing activities 35,897 {4,100) - 31,793
Cash flows from investing cctivities:
Proceeds from investiments - - 22,698 22,698
Purchase of investments - - {22,698} {22,698}
Interest income 12,323 179 - 12,504
Net increase in cash
and cash equivalents 49,217 1,728 - 50,845
Cash and cash equivalents, beginning of year 2,407 1,203 - 3610
Cash and cash equivalents, end of year 3 51629 § 2831 $ - % 54,535

Reconciliation of operating income {loss) 1o net
cash provided by operating activities:
Operating income {loss) $ {10861) % 2699 § - §  {8162)
Adjustments to reconcile operating income
{loss} to net cash provided by

operating activities:
Depreciation 9,581 - - 4,581
Amortization - 3,250 - 3,250
Increase {decrease) in due to other funds 1,275 {296} - 979
Increase in accounts payable 1,000 - - 1.000

Net cash provided by
operating activities $ 935 § 5653 % - § 6548
The accompanying notes are a part of the financial statements. &é
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SPRINGVALE TOWNSHIP
STATEMENTS OF NET ASSETS -
FIDUCIARY FUNDS
March 31, 2007

TAX COLLECTION FUND

ASSETS:
Cash and cash equivalents
Due from governmental units

Totad assets

LIABILITIES:
Due to other funds
Due to other taxpayers

Total liabilities

SPECIAL ASSESSMENT - MAPLE RIDGE ROAD
ASSET, Special assessment receivable
LIABILITIES:
Note payable, bank

Special assessment payable

Total liabilities

SPECIAL ASSESSMENT - TOWNSHIP PARK ROAD

ASSETS:

Cash

Special assessment receivable

Total assets

LIABILITIES:

Note payable, bank

Special assessment payable

Due to individuals

Tetal liabilities

The accompanying notes are a part of the financial statements.
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24,174
5,941

30,115
19,174
10,841

30.115

15,817

15,809

15,817

6,150
53,949

60,098

56,250
2,534
1,315

60,099



SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The accounting policies of Springvale Township {the Township) conform to generally accepted
accounting principles, as applicable to governments. The following is a summary of the most
significant policies followed by Springvale Township:

Reporting Entity

The Township is governed by an elected five-member board. The Township has followed the
guidelines of the Governmental Accounting Standards Board’s Statement No. 14 and has
determined that no entities should be consoclidated into its general purpose financial
statements as component units. Therefore, the reporting entity consists of the primary
government financial statements only.

Government-wide and Fund Financial Siatements

The government-wide tinancial statements {i.e., the statement of net assets and the statement
of changes in net assets) report information on all of the non-fiduciary activities of the primary
government. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely
to a significant extent on fees and charges for support. As agenerdl rule, the effect of interfund
activity has been eliminated from the government-wide financial statements.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include 1} charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.

Private-sector standards of accounting and financiat reporting issued prior to December 1,
1988, generdlly are followed in both the government-wide and proprietary fund financial
statements to the extent that those standards do not conflict with or contradict guidance of the
Governmental Accounting Standards Board. Governments also have the option of following
subsequent private sector guidance for their business-type activities and enterprise funds,
subject to this same limitation. The Township has elected not to follow subsequent private-
sector guidance.

Separate financial stalements are provided for governmental funds, proprietary funds and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund finomcial statements.

¥4
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SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Megsurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and
fiduciary fund financial statements. Revenue is recorded when earmed and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenue in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenue is recognized as
soon as it is both measurable and available. Revenue is considered to be available i it is
collected within the current pericd or soon enough thereatter 1o puy Liabilities of the currernt
peried. For this purpose, the government considers revenues to be available if they are
collected with 60 days of the end of the current fiscal period. Expenditures generally are
recorded when « liability is incurred, as under accrual accounting. However, debt service
expenditures are recorded only when payment is due.

Property taxes, state revenue sharing, and interest associated with the current fiscal pericd are
all considered to be susceptible to accrual and have been recognized as revenues of the
current fiscal period. Only the portion of special assessments receivable due within the current
fiscal period is considered to be susceptible to accrual as revenue of the current period. All
other revenue items are considered to be measurable and available only when cash is
received by the Township.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations.
Operating revenue of the proprietary funds consists of charges to customers for sewer
services. Operating expense for proprietary funds includes the cost of sales and services,
administrative expenses and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

Fund Types and Mgajor Funds

The Township reports the following major governmental funds:
The General Fund is the Township's primary operating fund. It accounts for all
financial resources of the general government, except those required to be accounted
for in another fund.

The Fire Fund is used to account for revenues and expenses attributable to the

Township's fire department.
¥4
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SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued}:
Measurement Focus, Basis of Accounting and Financial Statement Presentation {Continued)

The Township reports the following proprietary funds:

The Trails End Sewer and Springvale Bear Creek Sewer Funds are reported as major
funds and account for the activities related to the Township's distribution, billing and
sanitary collection systems.

The Sunrise Sewer System Fund is used o account for funds accumulated for future
repair and maintenance expenses.

The Township reports the following fiduciary funds:

The Tax Collection Fund is used to account for property taxes and special assessments
collected {or the township and taxes collected as an agent for other governmental units.

The Special Assessment - Maple Ridge Road and Special Assessment - Towmship
Park Read Funds are used to account for collections of special assessments to property
owners and payment of related liabilities.

Fiduciary activities are not included in the government-wide financial statements.

Cash and Cash Fquivalents

For purposes of the statement of cash flows, demand deposits and short-term investments with
maturity of three months or less when acquired are considered to be cash equivalents.

Heceivables and Payables

In generdl, outstanding balances between funds are reported as "due to/from other funds”.
Activity between funds that is representative of lending/borrowing arrangements outstanding
at the end of the fiscal year is referred to as “advances toffrom other funds”. Any residual
balances outstanding between the governmental activities and the business-type activities are
reported in the government-wide financial statements as “internal balances”™.

Property Taxes

The Township tax is levied on December 1 on the taxable valuation of property located in the
Township as of December 31 of the preceding tax year. The tax is due on February 14 of the
year diter it is levied with a final collection date of February 28, at which time it is added to the
county tox rolls if not collected. Property tax revenue is recognized in the fiscal year in which
the taxes are levied.

=4
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SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(Continued):
Property Taxes {Continued}

The Township is permitted by state law, subject to State Headlee and Truth in Taxation
provisions, to levy taxes up to $1 per $1,000 of state taxable valuation for general government
services, up to $] per 31,000 for fire protection, and up o $1 per $1,000 for an additional
operational allocation, which has been designated for rcad construction, repair and
maintenance. The tax rate for the year ended March 31, 2007 was 3.9643 per $1,000 for the
three tax levies. The 2006 state taxable valuation for the Township was $79,426,187, raising
approxdmately $76,600 for each levy.

The Township also bills and collects taxes for other governmental units. The collection and
remittance of such taxes is accounted for in the Tax Collection Fund.

Capital Assets

Capital assets, which include property, plant, and equipment are reperted in the applicable
govemmental or business-type activities columns in the government-wide financial statements.
Capital assets are defined by the Township as assets with an initial, individual cost of more
than $1,000 and an estimated usetful life in excess of one year. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed.

The costs of normal maintenance and repairs that do net add te the value of the asset or
materially extend asset lives are not capitalized.

Mdgjor outlays for capital assets and improvements are capitalized as projects are constructed.

Property, plant and equipment is depreciated using the straight-line method over the following
estimated useful lives:

Assels Years
Buildings 40
Land Improvements 15
Machinery and Equipment S-10
Office Equipment 5-10
Vehicles 5-10

Long-term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reperted as liabilities in the
applicable governmentat activities, business-type activities, or proprietary fund type statement
of net assets.



SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued):

Deferred Revenue

Deferred revenue represents amounts that do not meet the available criteria, such as grants

received before the expenditure is incurred. Also, revenue from special assessments is
deferred untit collected.

Fund Equity

Reserved fund balances for governmental funds indicates that a portion of fund equity has
been legally segregated for specific purposes andfor does not constitute current available
spendable resources. Designated fund balances represents a portion of fund equity for which
the Township has made tentative plans. Undesignated fund balance represents fund equity
which is available for budgeting in future periods.

The Township had the following designated fund balance at March 31, 2007:

Road construction, repair and maintenance $100,472
Capital expenditures - fire truck 79912
$180,384

Use of Estimagtes

-The presentation of financial statements in conformity with generally accepted cccounting
principles requires management to make estimates and assumptions that affect the reported
camounts of assets and liabilities; disclosure of contingent assets and liabilities at the date of
the financial statements; and the reported amounts of revenues and expenses during the
period. Actual results could differ from those estimated.

NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY:

Budget Information

Budgets are adopted by the Towmship officials for the General and Special Revenue Funds.
The Township follows the following procedures in establishing the budgetary data reflecied in
the financial statements:

1. Priorto the beginning of the fiscal year, the Township Supervisor submits to the Township
Board a proposed operating budget for the fiscal year commencing on April 1.

Public hearings are conducted to obtain taxpayer comments.

Prior to March 31, the budget is legally enacted through passage of a resolution.
Budgeted amounts are as originally adopted, or as amended by the Township Board.
Appropriations expire at the end of the fiscal year.

Do W

The Township Board's budgetary procedures are in compliance with P.A. 621 of 1978 (The

Uniform Budgeting Act).



SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY {Continued):

During the year ended March 31, 2007, the Township incurred expenditures in excess of
amounts appropriated, as follows:

Budget Actual Variance
General Government £101,568 $109,231 $ 7.662
Public Works, Road $ 24,995 $ 32,139 3 7,144
Park and Recrecation 3 - § 5,198 § 6,198

Accumulated Fund Deficits

The Township has an accumulated retained earning deficit of $783 in the Springvale-Bear
Creek Sewer Fund.

Public Act 275 of 1880 (MCL 141.921) requires that the Township file a deficit elimination plan
to the Michigan Department of Treasury within 80 days after the end of the fiscal year for each
fund that ended that year in a deficit condition. The Township has not filed the required plan.
The Township has addressed the deficit by increasing sewer rates effective July 1, 2005 and the
deficit is projected to be eliminated over the next year. The Township will be filing the plan
shortly.

NOTE C - CASH DEPOSITS:

The Township's cash deposits were reported in the basic financial statement in the following
categories at March 31, 2007:
Governmerntal Business - Type  Fiduciary

Activities Activities Fund Total
Cash and cash equivalents $418,751 $ 54555  $ 30324  $503,630
Certificate of deposit 73810 22,698 - 96,508
Total $492.561 $ 77.253 $ 30324 $600,138
The following is a summary of the Township's March 31, 2007 bank balances classified as to
risk:
Insured {(FDIC) $248,380
Uninsured 358,952
Total $607,332

Michigan Compiled Laws, Section 128.91, authorizes the Township to deposit and invest in the
accounts of federally insured banks, credit unions, and savings and loan associations which
have an office in Michigon. The Township is allowed to invest in bonds, securities and other
direct obligations of the United States, or any agency or instrumentatity of the United States;
United States government or federal agency obligations; repurchase agreements; banker’s
acceptance of United States banks; commercial paper rated within the two highest
classifications, which mature not more than 270 days after the date of purchase; obligations
of the State of Michigan or its political subdivisions which are rated as investment grade; and
mutual funds composed of investment vehicles which are legal for direct investment by local
units of government in Michigan.

The Township’s deposits are in accordance with statutory authority. Lé

22.



SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE D - RECEIVABLES:
Receivables consist of the following at March 31, 2007:

Business-Type

-23.

Governmental Activities Activities
General Sewer
Fund Fire Fund Total Funds
Taxes and Fees Receivable $ 15146 § 7620 § 22765 3 -
Special Assessmenis - - - 272,349
Delinquent Assessments - - - 5,647
Total Receivables g 15146 § 7820 3 22.766 $277 995
NOTEE - CAPITAL ASSETS:
Capital asset activity for the year ended March 31, 2007 is as follows:
Beginning Ending
Balance Incregses Decreases _Balance
Governmentcl activities:
Capital assets not being depreciated,
Land $ 25751 % - 3 - $ 2575]
Capital assets being depreciated:
Buildings 861,540 - - 861,540
Land Improvements 22,027 - - 22,027
Fire Trucks and Equipment 283,154 8,540 - 289,694
Office Equipment 5,830 - - 5,630
Subtotal 1,172,351 6,540 - 1,178,891
Less accurmnulated depreciation:
Buildings (76,772) {21,538) - {498,311
Land Improvements (2,401) {1,468) - {3,869)
Fire Trucks and Equipment {195,958) {23,558) - {218,516)
Office Equipment (2,045) {1,014} - {3.059)
Subtotal (277,176) {47.578) - {324,754}
Net capital assets being
depreciated 895175 {41,038) - 854,137
Governmental activities net
capital assets 920,826 ${41038) § - § 870,888
Business-Type Activities
Capital assets not being depreciated,
Land $ 35000 % - % - $ 35,000
Capital assets being depreciated,
Sewer System 479,088 - - 479,068
Less accumulated depreciation,
Sewer System {68,418} {3,581) - {67,9599)
Net capital assets being
depreciated 420,650 {3,581 - 411,069
Business-type activities
net capital assets $ 455650 § {9.581) - 446,069



SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE E - CAPITAL ASSETS (Continued):

Depreciation expense was charged to functions/programs of the primary government as follows:

Govemmental activities:

Undllocated $ 24,020
Public Safety 23,558
Total depreciation expense - governmental activities $ 47,578

Business-type activities,
Sewer System 9,581

NOTEF - INTERFUND RECEIVABLES AND PAYABLES:
The following is a summary of the interfund receivables and payables as of March 31, 2007:

Interfund Interfund
Fund Receivable Fund Payable
General $ 20,153 Trails End Sewer $ (1.275)
Springvale-Bear
Creek Sewer 298 Fiduciary {18,174}
$ 20,448 $(20,449)

NOTE G - INVESTMENT IN SEWAGE DISPOSAL AUTHORITY:

The Springvale-Bear Creek Sewage Disposal Authority {the Autherity) was created as a
corporate instrumentality in 1973 by agreement between the Townships of Springvale and Bear
Creek for the purpose of acquiring, contracting, financing and operating a sewage collection
system to serve the two Townships.

Financing of the system consisted primarily of grants from siate and federal governments
aggregating approximately $3,746,000 and the sale of revenue bonds in the amount of
$2,600,000 in which the Township's portion was $65,500.

The bonds are serial bonds maturing in varying amounts on the first of each March through
2009, as explained in Note H. Payment of bond interest, principal and service costs are
provided under terms of acontractual agreement between the Authority and the two Townships
and are apportioned so as not to exceed 5 percent for the Township. Further, the full faith and
credit of the Township and an amount not to exceed 25 percent of the Township's annual sales
tax revenue is pledged for payment on each annual installment to the Authority.

In addition to the above payments, the Township is charged a service fee at rates sufficient to
provide for all operating costs of the Authority. The Township is responsible for billings to
sewage customers located within its boundaries.

The investment in the Authority recorded in the Township’'s Springvale-Bear Creek Sewer Fund
is amortized annually by the same amount as the principal payment paid to the Authority.
Amortization expense for the year ended March 31, 2007 was §3,250,



SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE H - LONG-TERM DEBT:

The following is a summary of long-term debt transactions of the Township {or the year ended

March 31, 2007:

Balance Balance  Due Within
4/1f2006 Proceeds  Reductions 3/31/2007 _One Yeor
Governmental Activities:
Nete payable, Fire Hall $471428 § - 8 (30.286) $£432142 8 39286
Business-Type Activities:
Note payable, Trails End Sewer $283,620 5§ - $(203620) 5 - g -
Note payable, Trails End Sewer - 300,000 - 300,00C 28,243
Bond payable, Springvale-Bear
Creek Sewage Disposal Authority 11,250 - {3.250) 8,000 3,250
Total Business-Type Activities $304,870 $300.000 $(295,870)  $308,000 $ 31,483
Fiduciary Activities:
Note payable, Special Assessment -
Township Park Road §F - $ 75,000 ${18.750y 3 56250 $ 2758
Note payable, Special Assessment -
Maple Ridge Road __ 26,154 - {10,345} 15,809 3,723
3 26154 $ 75,000 ${29.005) § 72059 $ 648]

Long-term debt consists of the following at March 31, 2007:

Governmental Activities:
General Fund
Note payable to bank, due in annual installments
339,300 plus interest at 4.00 percent, with a balloon
payment in May, 2008. This note is unsecured. $432,142

Business-type Activities:
Springvale-Bear Creek Sewer Fund
Bond payable, due in annual installments ranging
from $3,500 to $4,750 through 2008; interest ranging
from 7.50 percent to 7.625 percent. $ 8,000

Trails End Sewer Fund
Note payable to bank, due in annual installments
of $40,900 through 2018, including interest at 4.25

percent. This note is unsecured. 300,000
Total business-type activities long-term debt 308,000
Fiduciary Activities:

Special Assessrment - Township Park Road
Note payable to bank, due in annuadl installments of

$£5,260 through 2022, including interest at 4.5 percent. $ 56,250

Special Assessment - Maple Ridge Road
Note payable to bank, due in annual installments of

$4,355 through 2011, including interest at 4.0 percent. 15,809
Total fiduciary activities long-term debt § 72,059

25~



SPRINGVALE TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
March 31, 2007

NOTE H - LONG-TERM DEBT {Continued):

The leans in the fiduciary funds are in the name of the Township; however the Township
collects assessments from property owners, included on their winter property tax bills, and
uses those funds to satisfy the annual debt requirements.

"Annual debt service requirements to maturity for the above obligations are as {ollows:

Government Business-Type Fiduciary

Year Ending Activities Activities Activities
March 31 Principal Interest Principal  _Interest Principal Interest
2008 $ 39,286 § 17.806 $ 31493 3 13294 § 6481 § 3,138
2009 392,856 16,006 33,895 12,104 6,725 2,890
2010 - - 30,433 10,434 7.010 2,608
2011 - - 31,744 9,143 7.304 2,313
2012 - - 33,112 7.775 3,257 2,004
2013-2017 - - 147,323 16,224 18,621 7,686
2018-2022 - - - - 22,681 3,102
$432,142 § 33812 $308.000 § 68,954 $ 72053 §$ 23,738

NOTE1 - DEFINED CONTRIBUTION PENSION PLAN:

The Township provides pension benefits to all of its elected officials and specified employees
through a defined contribution plan. The plan is administered by the Township. In a defined
contribution plan, benefits depend solely on amountis contributed to the plan plus investment
earnings. The Township contributes 7.5 percent of participant gross earnings and Township
participants have the option to coniribute between 1 percent and 10 percent of their
compensation to the plan. This plan was terminated as of March 31, 2007.

The Township contributed $3,354 to the plan for the year ended March 31, 2007. There were
no employee contributions to the plan.

NOTE] - RISK MANAGEMENT:

The Township is exposed to various risks of loss related to property loss torts, errors and
omissions and injuries to employees. The township has purchased coverage from commercial
insurance companies to insure itself against risk of loss. Settled claims relating to losses have
not exceeded the amount of insurance coverage in any of the past three fiscal years.

4
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SPRINGVALE TOWNSHIP
BUDGETARY COMPARISION SCHEDULE -
GENERAL FUND
for the year ended March 31, 2007

VYariance
Originat and Favorable
Final Budget Actual {Unfavorable)
Revenues:
Taxes and lees $ 177000 S 200958 § 23,958
State shared revenue 130,000 117,945 17,945
Stale gromts 4.700 4453 {241
Charges for services 500 1,660 1,100
Interest 8.750 11,741 2991
Cther revenue 200 5,219 5.019
Total revenues 251,150 341916 50,766
Expenditures:
Lagislative, township board 2,100 779 1.321
General government:

Supervisor 9,150 9,258 {108}

Hections 1,077 2.303 (1,226}

Legal and accounting 500 - 500

Assessor 30.249 25,170 5,079

Clerk 16,831 15,064 1,767

Board of review 1.400 1,654 {254

Treasurer 16,140 20,900 {4.760)

Cemetery 2.622 7.785 (5.163)

Insurance 8.000 8,186 {196}

Cther 15,600 18,901 {3,301)

Total general government 101,569 195,231 {7.662)
Public works, Reads 24,995 32,139 {7.144)
Public safety:
Zoning ond planming 2.584 1185 1,389
Ordinance officer 4,674 4,642 32
Total public salety 7.258 5.827 1.43]
Recrealion and culture,

Parks and recreation - 6,198 {6.198)
Capilal oullay 11,000 3448 7,552
Debt service 60,600 58,387 1,613

Total expenditures 208,922 216,009 {9,087)
Excess of ravenues over expenditures $ 84228 § 125907 3 41,679

>
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SPRINGVALE TOWNSHIP
BUDGETARY COMPARISON SCHEDULE -
FIRE FUND
for the year ended March 31, 2007

Variance
Criginal and Favorable
Final Budget Actual  (Unfavorable)
Revenues:
Taxes and fees $ 76,000 $ 76,766 $ 766
Local grants - 8,229 8.229
Interest 1,600 3.574 1,974
Contributions - 1,134 1,134
Total revenues 77,600 89,703 12,103
Expenditures:
Public safety:

" Salaries and wages 33,420 28,736 3.684
Payroll taxes 2,557 2,275 282
Retirement S05 595 {90}
QOffice and operating supplies 20D - 200
Other services and charges 2,850 3818 {968)
Utilities 4,000 7,203 (3,203)
Telephone 800 878 22
Insurance and bonds 9,000 7,969 1,031
Repairs and maintenance 5,000 5,319 (319)
Small equipment 5,000 6,385 {1,3895)
Fuel 3.000 1,967 1,033
Capital outlay 7.000 5,540 460

Tolal expenditures 73432 72,685 737
Excess of revenues over expenditures 3 4168 % 17008 8 12,840
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September 18, 2007
Ao B. Caron, € P eptember 18, 200

Ty A, Aster, EPA

To the Township Board of
Springvale Township:

In planning and performing our audit of the financial statements of Springvale
Township (the Township) as of and for the year ended March 31, 2007, in accordance with
auditing standards generdally accepted in the United States of America, we considered the
Township's internal control over financial reporting (internal control) as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Township's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Township's
internal control.

Our consideration of internal control was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control that we consider to be material weaknesses.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of conirol deficiencies, that adversely affects the entity’s ability to
initiate, autherize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of the
financial siatements will not be prevented or detected by the entity’s internal control. We believe
that the following constitutes a material weakness:



Township Board
September 18, 2007
Page 2

* The personnel of the Township have the capability to perform moenthly intermal accounting
functions and reports as required by management. However, Township personnel do not
have the internal expertise to prepare the annual financial statements and related footnotes
in accordance with the method of accounting utilized in the external audit report.

We believe this item meets the definition of maierial weakness under Statement
on Auditing Standards #112.

This communication is intended solely for the use of the Township Board and
management of the Springvale Township and is not intended to be and should not be used by
anyone other than these specified parties.

Very truly yours,

Smolinski & Chrisiman, P.C.
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To the Township Board of
Springvale Township:

We have audited the financial statements of Springvale Township for the year
ended March 31, 2007, and have issued our report thereon dated September 18, 2007. In
planning and performing our audit of the financial statements of Springvale Township, we
considered its internal control in order to determine our auditing procedures for the purpose
ol expressing our opinion on the financial statements and not to provide assurance on
internal control. During the course of our audit, we became aware of the following matters
that represent an opportunity for strengthening operating controls and improving financial

reporting.

The following comment was included in the prior audit year letter and is being
repeated:
PROPERTY TAXES:

Comment: The property tax collection fund activity did not agree with the year end settlement
statement prepared by the county for both the 2006 and 2005 tax years. Therefore, settlement
amounts paid by the county to the towmship were incorrect, which required numerous
refunds.

Recommendation: The treasurer should make sure that the information on receipts and
payments provided to the County for the year end settlement statement accurately reflects
the activity in the tax collection account. Also, all activity in the account should be accounted
for to ensure that the account “zeros out” at the end of the tax collection cycle.

The following comments are a result of this year’s audit:
ACCOUNTING PROCEDURES AND REPORTING:

Comment: Several disbursements in the general ledger were post dated at year end.
Recommendation: Record dll fransactions on the date of the disbursement or receipt.

Cornment: The Township does not have a conflict of interest policy.
Recommendation: Teo help strengthen internal control the Township should consider
implementing a confilict of interest policy.
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Comment: No cemetery records were found at the Township.
Recommendation: All records for any Township activity should be kept at the Township Hall.
At a minimum an annual report from the Sexton should be received.

Comment: The two road Special Assessments were accounted for incorrectly.
Recommendation: The two special assessments should be accounted for as Agency Funds.

Comment; No Board approval of minutes prior to the April, 2006 meeting were noted.
Recommendation: All minutes should be approved by the Board.

PROPERTY TAXES:

Comment: The Treasurer is not performing the required due diligence in order to collect
delinquent Personal Property Taxes.

Recommendation: In order for delinquent taxes o be written off the Treasurer must perform
due diligence and attempt to collect the taxes.

We would like to acknowledge the courtesy and assistance extended to us by
all the Township's personnel during our audit. Should you have any questions with respect
to the above comments, we would be pleased to discuss them with you at your convenience.

Very truly yours,

Smolinski & Christran, P.C.
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