Michigan Depariment of Treasury
496 (Rev.06103) . Resgt Forgi. " Enall .
Auditing Procedures Report o :

|ssued pnder Public Act 2 of 1968, as amended
Lnil Mame  Stockbridge Township County  INGHAM Type TOWNMSHIP MuniCode  33-1-120 ‘
Oplnion Date-Use Calendar Jun 20, 2008 Audit Submitted-Lize CalendarJun 25, 2008 Fiscal Taar-1Jza Drop Lisl 2007 ‘

If & \ncal unit of govermment (authorilies & commissions included) is operating wilhin tha boundares of 1he auditad entity and iz NOT ingluded in this or any other
audit repoit. nor do they obtain a stand.alone audit, enclose the nemels). addresstes), and a descriplien{s) of the authorty andior comimilsslon.

Place a check nextto each "Yes” or non-applicable question below. Questions left unmarked should be those you wish to answer
"Na",

% 1. Are all required component units/funds/agencies of the local unit included in the financial statements andfaor disclosed in the
reporting entity notes ta the financial statements?
™ 2. Doesthe lacal unit have a positive fund balance in all of its unreserved fund batancessunrestricted net assets?
® 3. Were thelocal unit's actual expenditures within the amounts authorized in the budget?
M 4. lsthis unit In compliance with the Uniform Chart of Accounts |ssued by the Department of Treasury?
X 5 Didthe local unit adopta budget for all required funds?
[ & Was apublic hearing on the budget held in accordance with State statute?
% 7. Isthe local urit in compliance with the Revised Municipat Finance Act, an order issued under the Emergency Municipal Loan Act,
and other quidance as issued by the Local Audit and Finance Divisian?
- 8 Hasthe local unit distributed tax revenues, that were collected far anather taxing unit, timely as required by the general
properky tax act?
[ % Do alldepositsfinvestments comply with statutory requirements including the adeption af an investment policy?
X 10, Is the local unit free of illegal o¢ unautharized expenditures that came to your attention as defined in the Bulletin for Audits of
Local Units of Gavernment in Michigan, as revised [see Appendix H of Bulletin
11. Is the unit free of any indications of fraud or illzgal acts that came to your attention during the course of audit that have not
% been previgusly communicated to the Local Audit and Finance Division? (If there is such activity, please submit a separate repart
under separate cover.)
™ 12. Isthe local unit free of repeated reported deficiencies from previous years?
% 13 lsthe audit opinicn ungualified? 14. If not, what type of opinion isit? |NA
% 15. Has the local unit complied with GASE 24 and other generally accepted accounting principles [GAAR)?
[¥ 16. Has the board or council approved all disbursements pricr to payment a3 required by charter or statute?
[ 17. To your knowledge, were the bank reconciliations that were reviewed performed timely?
< 13, Are there reported deficiencies? [ 1%. If so, was it attached to the audit report?
General Fund Revenue: $ 37717400 General Fund Balance: |5 507,946,00
General Fund Expenditure: |5 333.097.00 Govarnmental Activities
Long-Term Debt (see [ § 0.0HY
Majar Fund Geficit Amount:| ¢ 0.00 instructlons);

We affirm Ihat we ane cerlified public aecauntanis (CPA) licensed 1o praciice in Michigan, e furiter affirm the above responses haye been dizclozed in the
financaal stalemnents, incloding 1he nales, or in the Management Eetter (Repored deviallons).

CPA (First Name)  Mark L3 ey Ten Digit Licensa Mumber 1101018485
CPA Strest Address  E639 Centunen O, Suite 170 | ity Lansing State MI Jip Codle 42517 Telephone +1 (517) 3.23-9500

CPAFimMName  Yeo& Yeo P.C. ﬂﬂ;fs"“t 125 5. Clinton City Stockbridge LUZip 49285
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Independent Auditors’ Report

To ihe Townehip Board
Township of Stockbridge
Stockbridge, Michigan

We have audited the accompanying finangial statements of the governmental activities, the business-type activities, and the major funds of the
Township of Stockbridge as of and for the year ended March 31, 2007, which collectively comprise the Township's basic financial statements as
listed in the table of contents. These financial statements are the responsibility of the Township's management. Qur responsibility is to express an
opinian on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also insludes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasanable basis for our opinions.

In our opinion, the financial statements referred to abova present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type aclivities, and the major funds of the Township of Stockbridge as of March 31, 2007 and the respective changes in
financial position and cash flows, where applicable, thereof, for the year then ended in conformity with accounting principles generatly accepted in

the Uniled States of America.

The managements' discussion and analysis and budgetary comparison infermation identified in the table of contents are nof a required par of the
basic financial statements but are supplementary information required by accounting principles generally accepted in the United States of America.
Wae have applied certaln limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and express no opinion on it.

9{@ ’4 7,@.@ Fe.

June 20, 2008
Lansing, Michigan



Township of Stockbridge
Management's Discussion and Analysis

The Management's Discussion and Analysis, a requirement of GASB 34, is intended to be the Township's management’s discussion and
analysis of the financial results for the fiscal year ended March 31, 2007,

Overview of Flnancial Statements

The annusal report consists of four parts: management's discussion and analysis (this section}, the basic financial statements, the required
supplementary information, and other supplemental information. Generally Accepted Accounting Principles {GAAP) according o GASB 24
now requires the reporting of two types of financial statements: Government-wide Financial Statements and Fund Financial Statements.

Government-wlde Flnancial Statements:

The Government-wide statements provide a perspective of the Township as a whole. These statements use the full accrual basis of
accounting similar to private sector companies. There are two Government-wide statements: The Staternent of Net Assets and the

Statement of Activifies,

The Statement of Net Assets (page 4-1) combines and consolidates the primary government's financial resources (shart-term spendabie
resources) with capital assets, regardless of whether they are cumrently avaitable or not.

Consistent with the full accrual basis method of accounting, the Statement of Activities {page 4-2} accounts for current year revenues and
expenses regardless of when cash is received or paid. The intent of this statement is to summarize and simptify the user's analysis of the

costs of the varlous Townshlp's services.

When analyzed together, the two statements help the reader determine whether the Township is financially stronger or weaker as a result
of the yaar's activities.

Fund Flnancial Statements
A fund is a grouping of related accounts that is used to maintain controf over rescurces that have been segregated for specific activities or
objectives. Tha Township, like other state and focal governments, uses fund accounting to ensure and demonstrate compliance with

finance-related legal requirements. The funds of the Township can be divided inlo three categories. governmental funds, proprietary, and
fiduciary funds.
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Township of Stockbridge
Managemant's Discussion and Analysis

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental aclivities in the govemment-wide
financial statements. However, unlike the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflow of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year
{fund balance).

Because the focus of governmental funds is namower than that of the Goverrment-wide financial statements, it is useful to compare the
information presented for governmental funds with similar information presenied for governmenta!l activities in the govemment-wide
financial statements. By doing so, readers may better understand the long-term impact of the Township’s near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances

provide a reconclliation to facilitate this comparison.

The Townshlp maintains one governmental fund. Information is presented separately in the governmental fund balance sheet and in the
governmentai fund statement of revenues. expenditures, and changes in fund balances for the general fund, which is considered to be the
major fund.

The Township adopts an annual appropriated budget for the general fund. A budgstary comparison schedule has been provided herein to
demonstrate compliance with the hudget.

Proprietary Funds

Proprietary funds are used in the determination of operating income, changes in net assets, financial position, and cash flows. The
Township maintained one enterprise fund to account for the services provided by the fire department. The fire fund was reported as
business-type activity in the primary government and was also considered a major fund. At April 1, 2006, the Township entered into a Fire
protection agreement to have the Stockbridge Area Emergency Services Authority {SAESA) provide fire protection for the Township. As
part of the agreement, all of the fire funds assels were transferred over to SAESA.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the Township. Fiduciary funds are not reflactad fn
the Government-wide financial statements because the resources of those funds are not available to support the Township's own

Prowrams.
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Township of Stockbridge
Management’s Discussion and Analysls

Metes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the govemment-wide and fund
finrancial statements.

Qther Information

In addition to the basic financial statements and accompanying notes, this report also presents cartain reguired supplementary information,
and other supplemental informalion concerning budgetary information for the Yownship’s major fund.

SUMMARY OF NET ASSETS:
Township's Net Assets

The following summarizes the Township's government-wide net assefs at fiscal year ended March 31, 2007 and 2006.

e i

Governmental Businass-tyne Total
2007 20106 2007 2006 2007 2006
Aszeals
Current and other assets 3 514749 0§ 492138 % - $ 1¥F5 § 514740 3 463913
Copital azsets 130.000 130,000 - 1,161,380 130,000 1,291,390
Less accurufated depreciation {48,200% {43,800} - {859,234) (46,200} {903,634}
Total capital assels, net 83,800 85,200 - 02,156 83,800 388,356
Total assets 598 549 578,328 - 303,531 598,544 B2 269
Eiabilitles
Current liabilities 6,803 17,650 - 1,775 £,803 19,425
Mot agsels
[mvestment in capital assels,
net of related debt 83,800 86 200 - 302,156 B3 B0 388,356
Unresiricted 507 946 474 488 - - 507,548 474 488
Total net assels iEQ!.HE } 580688 % - $ 302156 § SUt746  § 852 844



Township of Stockbridge
Management's Discussion and Analysis

During the fiscal year ended March 31, 2007, the Township's combined net assets decreased by $ 271,096, which is primarily due 1o ihe
iransfer of the Fire Fund assets to the Stockbridge Area Emergency Services Authority (SAESA). As noted earlier, net assets may serve
over time as a useful indicater of government's financial position. In the case of the Township of Stockbridge, assets exceeded liabilities
by $ 591,748,

A portion of the Township's net assets reflects its investment in capital assets (buildings and equipment), less any related debt used fo
acguire those assets that are still outstanding. The Township uses these capital assets {o provide services fo the communily,
consequently, these assets are not available for fulure spending.

Township's Government-wide Changas in Net Assets

Raveniies and Transfers:

Governmental activities Business-type activilles Tolal
2007 2008 2007 2008 2007 2006

Frogram Tevenus

Charges for senices £ 99918 % 100,295 5 - T BO D42 % 9996 % 189,337

Grants and condribUtions - - - 36,000 - 38,000
General revenus:

Froperty 1axes 101,664 93,620 - - 101,664 83620

State ahared revenue 151,148 148,712 - - 151,148 148,712

Interes! and investment sarmings 10,075 8,802 - - 10,076 8 ka2

Miscellanepus 21,891 26,567 - - 21,891 28 567
Transfers (18,1400 {71.337) 16,140 71,337 - -

Total revenues and transfers & 368,555 $ 306,749 § 18140 $ 196,378 $ 384,695 § 503128




Township of Stockbridge

Management’s Discussion and Analysis

Expenses:

Geners| government

Public safety

Publle works

Community and Egonamic
Development

Recraallon znd colture

Fire fund

Total expenses
Change in nel assals
Het assels - beginning

Nat azsels - ending

Governmental activitias

Governmental Activities Bualness-type activilies Tatal
2007 2006 2007 2006 2007 2006

206,574 215,388 208,579 215388

102,384 112,393 - 102,384 112,343

16,969 14,524 - 16,489 18,624

7.552 14,716 - - 7,552 14 716

2012 3,187 - - 2M3 387

- - 320,286 171,664 320,288 171,560

335,497 265,186 320,208 171,569 655,783 538,757
31,058 {58,439) (302,158) 24,810 (271,098) {33,629)

560,558 618,127 302,156 277,346 862,644 £96,473

$ 531 746 § SeQ.6e8 b - $ 302,156 $ 691,745 § 862844

e

The Township's total govemmental revenue has increased by $ 59,806 from last fiscal year. This was primarily attributed to an increase in
properly tax ravenues of $ 8,044, and state shared revenues of $ 2,436 and a decrease in the amount transferred to the fire fund of
$ 53,187. Expenses decreased by § 28,692. This fs attributed to decreases in gsneral government expenditures of § 8,809, public safety
of $ 10,009, public works of $ 2,558, recreation and culture of $ 1,154, and community and economic development of § 7,164

Business-type actlvitles:

The decreass of B 178,239 In the fire funds revenues and increase of $ 148,727 in expenses is due to the formation of the SAESA which
hegan operations April 1, 2006, A millage was passed lo fund the SAESA, beginning January 1, 2007. For the period April 1, 2006
through December 31, 2006 each Township in the authorily was responsible for their expenses incurred in excess of reimbursements

cbtained by billing for fire runs.

The fire funds net capital assets, totaling $ 302,156 were transferred to the SAESA. A $ 18,140 transfer from the general fund offset the
unrestricted deficit in fund balance and resulted in a net asset balance of $ 0 to close out the fire fund.

3-9
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Township of Stockbridge
Management’s Discussion and Analysis

Financial Analysis of the Government's Funds
As noted earlier, the Township uses fund accounting to ensure and demenstrate comptiance with finance-related legal requirements.

As of the end of the current fiscal year, the Township's governmental funds reported ending fund balance of $ 507,946, an increase of
$ 33,458, $ 488,592 of the $ 507,946 fund balance constitutes unreserved and undesignated fund balance, which is available for spending
at the Township's discretion,

The general fund is the main operating fund of the Township. At the end of the current fiscal year, unreserved fund balance of the general
fund was $ 488,502, As a measure of the general fund's fiquidity, it may be useful to compare unreserved fund balance to total fund
axpenditures. Unreserved fund balance represents approximately 139% of total general fund expenditures.

Financial Analysis of the Business-type funds

As of the end of the current fiscal year, the Township's fire fund repented a decrease of $ 302,156 for the fiscal year. This is due fo the
SAESA handling the activities previously recorded in the fire fund.

Generat Fund Burlgetary Highlights

The Township's budgets are prepared in accordance with Michigan Law. The most significant budgeted fund is the Generat Fund. The
General Fund budget was not amanded during the year.

Capital Assets:

Capital Assets -

The Townships investment in capitai assets as of March 31, 2007 and 2006 amounted to $ 83,800 and $ 388,356 (net of accumulated
depreciation), respactively. Investmeant in capital assets included buildings, fire vehicles and equipment. The decrease in capital assets is
attributed to the transfer of the fire funds assets fo the SAESA at April 1, 2006.




Townshlp of Stockbridge
Management's Discussion and Analysis

Capital assels being depreciated
Buildings and improvements
Vehicles and egquipmant

Capital assets

Less:
Accumulated depreclation

Capial asgsels, net

Governmental activities Business-iype activities Telal
March 31, 2007 March 31,2006  March 31,2007  March 31,2008 March 31, 2007 March 31, 2008
5 1300000 % 130000 % - ] BYA54 3 130000 3% 1687 954
- - - 1,099,436 1,099 436
130,000 130,900 1,157,380 1.30,000 1,287,390
{46, 200 {43 800) - {855 234) {45,200) {599,034}
S 83800 % AG200 § - 3 2158 % 33800 & 388,358

Economic Factors and Next Year's Budget

The following factors were considered in preparing the Township's budget for the 2006-2007 fiscal year:

» The State of Michigan is facing economic uncertainty with the lo
For 2006-2007 the Township received $ 151,148 in stale shared revenus, representing 4

ss of jobs in the econemy and its future impact on the operating budget.
1% of the revenue in the General Fund. The

amounts of the state shared revenues for future periods are uncertain and will affect the Township's budgets. Qur budgets were
prepared with these factars in mind and will need to be revised as nesded.

Request for Information

This financial report is designed to provide our citizens and taxpayers with a general overview of the Township's finances. If you have
questions about this repert or would like additional information, contact the Township Clerk's office at (517)851-7530.



Township of Stockbridge
Statement of Net Assots
March 31, 2007

Assets
Cash and cash equivalents
Certificates of deposit
Receivables

Taxes

Customers
Due from other units of govermment
Prepaid items
Restricted assets

Cash and cash eguivalents
Depreciable capital assets, net

Total agsels

Liabilities
Accounts payable
Accrued and other lizbilities

Total liatsilities
Net Assets

Invested in capital assets
Unrestricted

Total net assets

Governmental  Business-type
Activities Activities Total
) 263,859 % - 263,859
176,843 - 176,843
29,774 - 29,774
243 - 243
24,290 - 24,290
18,738 - 18,738
1,001 - 1,001
83,800 - 83,800
508,548 - 208 548
5319 - 5,319
1.483 - 1.483
6,802 - 6,802
83,800 - 83,800
007,946 - 507,946
$ 591,746 § - 591,746

See Accompanying Notes to Financial Statemants
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Township of Stockbridge

Functions/Programs
Primary government
Governmental activities
General government
Public safety
Public works
Community angd economic
develapment
Recreation and culture

Tatal governmental activities

Businass-type activities
Fire

Total ptimary government

Statement of Activities
For the Year Ended March 31, 2007
Program Net (Expense} Revenue and
Revenues Changes in Net Assets

Primary Government

Charges for Gavernmental

Business-type

Expenses Services Activities Activities Total
5 208579 % 52,195 $ {154 384) $ - $  {154,384)
102,385 44,199 (58,1886) - (58.188)
16,968 - (16,968} - (16,968)
7,562 3,523 (4,029} - {4.029)
203 - {2,013} - 2,013)
3354497 99,917 {235,580) - [235.580)
320,295 - - (320,296) (320 .288)
$ 855793 $ 99,917 (235,580) (320,296) {555 876)
General revenues
Propearty taxes 101,664 - 301 6684
State shared revenue 151,148 - 151,148
Unrestricted investment eamings 10,076 - 10,076
Miscellaneous 21,890 - 21,890
Transfers {18,140) 18,140 -
Total general revenues and transfers 266,638 18,140 284,778
Change in net assels 31,058 {302,156) {271,098)
Net assets - beginning of year 560,688 302,156 862 844
Net assets - end of year $ 591,746 % - $ 501748

See Accompanying Notes to Financial Statements
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Township of Stockbridge
Governmental Funds

Balance Sheet
March 31, 2007

Assels
Cash and cash equivalents
Certificate of deposit
Receivabies
Taxes
Customers
Due from other units of govermment
Frepaid items
Restricted assets
Cash and cash equivalents

Total assets

Liabifities
Accounts payable
Accrued and other liabilities

Total liabiities

See Accompanying Notes to Financial Statements
4-3

General Fund

$

263,859
176,843

29.774

243
24 280
18,738

1,001

514,745

5,319
1,463

8,802




Township of Stockbridge
Governmental Funds
Balance Sheet
March 31, 2007

Fund Balances
Reserved for:
Performance deposits
Unreserved
Designated for,
Repairs to Township Hall
Unreserved:
Undesignated

Total fund balances

Total liakilities and fund balances

See Accompanying Notes te Financial Statements
4-4

General Fund

1,001

18,353

488,592

507,946

$

514,748




Township of Stockbridge
Governmental Funds
Reconciliation of Fund Balances of Governmental Funds
to Net Assets of Governmental Activities
March 31, 2007

Total fund balances for governmental funds % 507 946
Total net assets for govermmental activities in the statement of net assets is different because:

Capital assets used in governmental activities are not financial resources and therefore are not reported in the funds, 83,800

Net assets of governmental activities 3 591,746

See Accompanying Notes to Financial Statements
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Township of Stockbridge
Governmental Funds
Statemeant of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended March 31, 2007

General Fund
Revenues
Taxes % 101,664
Licenses and permits 28,470
State revenue sharing 151,148
Charges for services 64 266
Interest income 10,076
Rental income 1.881
Other revenue 19,669
Total revenues 377,174
Expenditures
Current
General govemmaent 204 179
Public safely 102,385
Pubilic works 16,968
Community and economic development 7,552
Recreation and culture 2,013
Total expenditures 333,007
44 OF7

Excess (deficiency) of revenues over expenditures

See Accormnpanying Notes to Financial Statements
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Township of Stockbridge
Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended March 31, 2007

General Fund

Other financing sources (uses)

Transfers out {18,140)
Insurance recoveries 7,521
Total other financing sources and {uses} {10,619}
Met change in fund balance 33,458
Fund balance - beginning of year 474,488
Fund balance - end of year $ 507,946

See Accompanying Notes to Financial Statements E




Township of Stockhridge
Governmental Funds
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances
of Governmental Funds to the Statement of Activities
For the Year Ended March 31, 2007

Net change in fund balances - total governmental funds 5 33,458

Total change in net assets reported for governmental activities in the statement of activities
is different because:

Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost of those
assels is allocated over their estimated useful lives and reporied as depreciation expense,
Depreciation expense {2,400}

Change in net assets of governmental activities 3 31,058

See Acrompanying Notes to Financial Statements
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Township of Stockbridge
Proprietary Fund
Statement of Net Assets
March 31, 2007

Fire Fund

Assets
Current assets
Cash and cash equivaients $

Total current assets

Moncurrent assels
Capital assets, net

Total noncurrent assets

Taota! assets

Liabilitles

Total liabilities

Met Assets
Unrestricted

Total net assets

See Accompanying Notes io Financial Statements
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Township of Stockbridge
Proprietary Fund
Statement of Revenuas, Expenses and Changes in Fund Net Assets
For the Year Endad March 31, 2007

Fire Fund
Operatlng expenses
Other expenses 18,140
Operating income (loss) {18,140)
Nonoperating revenue {expenses)
Transfer of capital assets to Stockbridge Area Emergency Services Authority (302, 156)
tncome (loss) before transfers in {320,256)
Transfers in from other funds 18,140
Change in net assets {302 15B)
Net assets - beginning of year 302,158

Net assets - end of year $ -

See Accompanying Notes to Financial Statemenis
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Township of Stockbridge
Proprietary Fund
Statement of Cash Flows
For the Year Ended March 31, 2007

Fire Fund
Cash flows from operating activities
Receipts from customers 3 13,394
Receipts from interfund users 11,130
Payments to suppliers (13,385}
Net cash provided {used) by operating activities 111,129
Cash flows from noncapltal financing activitles
Transfers from cther funds 18,140
Repayment of advances from other funds {133.900)
MNet cash provided {used) by noncapital financing activities (115,760)
MNet increase {decrease) in cash and cash equivalents {4.631)
Cash and cash equivalents - beginning of year 4 631

Cash and cash equivalents - end of year $ -

See Accompanying Notes fo Financial Statements
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Township of Stockbridge
Proprietary Fund
Statement of Cash Fiows
For the Year Ended March 31, 2007

Reconciliation of operating income (loss) to net cash
provided {used) by operating activities
Operalting income {loss)
Adjustments to reconcile operating income ({loss) to net cash
from operating activities
Changes in assets and lishilities
Due from cther units of government
Due from other funds
Prepaid items
Accounts payable

Met cash provided {used) by operating activities

See Accompanying Notes to Financial Statements
4-12

Fire Fund

$ (18,140)

13,304
111,130
6,520
(1,775)

b 111,129




Township of Stockbridge
Fiduciary Funds
Statement of Net Assets
March 31, 2007

Assets
Cash and cash gquivalents
Receivables

Taxes

Total assets
Liahilities

Accried and other liabilities
Due to other units of government

Total liabilities

See Accompanying Notes to Financial Statements

Agency
Funds

17,703

3,323

21,026

16,181
4845

21,026




Township of Stockbridge
MNotes t0 Financlal Statements
March 31, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting entity

Township of Stockbridge is govemed by an elecled five-member
Board. The accompanying Ffinancial statements present the
governmert.

The Township has implemented GASE Statement No. 14, The
Financial Reporting Entity and Statement of Michigan Governmental
Accounting and Auditing No. 5, which defines the reparting of primary
government and component unit activities. The basis of critenion
including a public authority in a government unit's financial report is
ihe exercise of financial responsibility over such agency by the
governmental unit's elected officials, the selection of the governing
authority, the designation of managemernt, the ability to exert
significant influence on operations

Government-wide and fund financfal statements

The government-wide financial statements {i.e., the statement of net
assels and the statement of changes in net assets) report information
on all of the nonfiductary activities of the primary govemment and ils
component  units. Government activiies, which normally are
supported by taxes and Intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant
extent on fees and charges for support.

The statement of activities demonsirates the dagree to which the
direct expenses of a given function or segments are offset by
program revenues. Direct expenses are those thal are clearly
identifiable with a specific function or segment. Programt revenues
inciude 1) charges to customers or applicants who purchase, use, or
direclly benefit from goods, services, or privifeges provided by a given
funclion or segment and 2) grants and conlribulions that are

restricted to meeting the cperational or capital requirements of a
pariicular function or segment. Taxes and other items not properly
included ameng program revenues are reported instead as genseral
revenues.

Separate {inancial statements are provided for the governmental
fund, and proprietary fund. Malor individual governmental funds and
major individuai enterprise funds are reported as separate columns in
the: fund financial statements.

Maasurement focus, basis of accounting, and financial
astatement prosentation

The govemment-wide financial statements are reported using the
ECOROMIic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund and fiduciary fund financiaf
statements. Ravenues are recorded when eamed and expenses are
recorded when a liability is incurred, regardiess of the liming of
related cash flows. Property taxes are recognized as revenues in the
year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements impesed
by the provider have been met.

Governmental fund financial statements are reported using lhe
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon as
they are both measurabile and available. Revenues ara considered to
he available when they are collectible within the current pericd ar
soon enough thereafter to pay liabiltties of the current perod. For this
purpose, the government considers revenues to be available if they
are collectaed within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as
well as expenditures retated to compensated absences and claims
and judgments, are recorded only when payment is due.
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Property taxes, sales taxes, franchise taxes, licenses, and interest
associated with the current fiscal period are all considered to be
susceptible to accrual and so have teen recognized as revenuas of
the current fiscal period.

The government reparts the foliowing major governmental fund:

The General Fund is the government’s primary operating fund. [t
accounts for all financial resources of lhe general government,
except those required to be accounted for in another fund.

The government reporis the following major proprietary fund:
The Fire Fund accounts for the activities of the fire depariment.

Private-sector standards of accounting and financial repaorting issued
priot to December 1, 1989, generally are followed in both the
government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance
of the Governmental Accounting Standards Board. Govemments
also have the optien of following subsequent private-sector guidance
for their business-type activilies and enterprise funds, subject to this
same limitation. The govemment has elected not to fallow
subsequent privale-sector guidance.

As a general rule the effect of interfund activity has been eliminated
from the government-wide financial statements. Exceptions to this
general rule are payments-indieu of taxes where the amounts are
reasocnably equivalent in value to the interfund services provided and
other charges between the govemment's fire function and various
other functions of the govemment. Elimination of these charges
would distort the direct costs and program revenues reported for the
various functions concemed.

Amounts reported as program revenues include 1) charges lo
custamers or applicants for goods, services, or privileges provided, 2)
operating grants and contributions, and 3) capital grants and
cantributions. Internally dedicated resources are reported as generaf
revenues rather than as program revenuas. Likewise, general
revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from
nonoperating items.  Operating revenues and expenses generally
result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations.
The principal operating revenues of the fire fund are charges to
customers for sales and services. Operating expenses for the fire
fund include the cost of sales ardd services, administrative expenses,
and depreciation on capital assets. All revenues and expenses not
mesting this definilion are reported as nonoperating revenues and
axpenses,

wWhean both restricted and unrestricted resources are available for use,
it is the government's policy to use restricted resources first, then
unrestricted rescurces as they are needed.

Assats, liabliitles, and net assets or equity

Deposits and investments — Cash and cash equivalents are
considered o he cash on hand, demand depaosits, and short-term
investments with a maturity of three months or less when acquired.
Investments are stated at fair value based on guoted market price.
Certificate of deposiis are stated at cost which approximates fair
value,
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Receivables and payables - In general, outstanding balances
between funds are reported as “due toffrom other funds.” Aclivity
between funds that is representative of lending/bormowing
arrangement outstanding at the end of the fiscal year is referred to as
“advances toffrom other funds." Any residual balances outstanding
between the governmental aclivities and the business-type aclivities
are reported in the government-wide financial staternents as “internal
halances.”

All trade and property tax receivables are shown as net of aliowance
for uncollectible amounts. Property taxes are levied on each July 1
and December 1% on the taxable valuation of property as of the
preceding December 31%  Taxes are considered delinguent on
October 1% and March 1% of the following year, at which time
penallies and interest are assessed.

The 2008 taxsble valuation of the government tetaled $130,149,641,
oh which ad valorem taxes consisted of 7810 mills for operating
purposes. This resulted in $101,647 for operaling expenses,
exclusive of any Michigan Tax Tribunal or Board of Review
adjustments.

Prepaid items- Certain payments to vendors reflect costs applicable
to future fiscat years and are recorded as prepaid items in both
govarnment-wide and fund financial statements.

Cepital assets — Capital assets, which include property, plant and
equipment, are reported in the applicable governmental or business-
type activities column in the government-wide financial statements.
Capilal assets are defined by the government as assets with an initial
individual cost of more than $5,000 and an estimated useful life in
excess of one year. Such assets are recorded at historical cost ar
estimated historical cost, if purchased or constructed.

The reported value excludes nommal maintenance and repairs which
are essentially amounts spent in relation to capital assets that do not
increase the capacity or efficiency of the item or extend its useful life
beyond the original estimate. In the case of donations the
government values these capilal assels at the eslimated fair vaiue of
the item at the date of its donation.

Property, plant and equipment are depreciated using the straight-line
method over the following useful lives:

Buildings and additions
Vehicles and equiprment

40 to 50 years
10 years

Fund equity — In tha fund financial staternents, governmental funds
report reservations of fund balance for amounts that are not available
for appropriation or are legally restricted by outside parties for use for
a specific purposes. Designalions of fund balance represent tentative
management plans that are subject o change.

Comparative data

Comparative data is not included in the gowvernment's financial
statements.

NOTE Z - STEWARDSHIP,COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information

The Township is subject to the budgetary control requirements of the
Unifarm Budgeting Act {P.A. 621 of 1978, as amended). Apnual
budgetls are adopted on a basis consistent with accounting principles
generally accepted in the United States of America for the General
Fund and all Special Revenue Funds. All annual appropriations lapse
at fiscat year end.

Preosveo
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Motes to Financial Statements
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The Township follows these procedures in establishing the budgetary
data reflected in the financial staterments.

1. Prior to Aprt 1, the budget is fegally adopted on a
departmental {activity) level for the General Fund through
passage of a Board Resolution. After the budget is adopted all
transfers of budgeted amounits between activities, or any
revisions that alter the total expenditures of the fund or
activity, must be approved by the Township Board.

2. Formal budgetary integraticn is employed as a management
control device during the year.

3. The Township doas not employ encumbrances accounting as
an extension of formal budgetary integration. Apprapriations
unused at March 31 are not carried forward fo the following
fiscal year,

4, Budgeted amounts are reported as oariginally adopted or
amended by the Township Board during the year. The budget
was nol amended during the year.

Excess of expenditures over appropriations

Expenditures in violation of the Public Act 621 are disclesed as being
over budget on the reguired supplemential information — budgetary
comparison schedule of the general fund on pages 5-1 to 5-3.

Fina! Amount of Budget
Funchion Budget Expenditure  Yariances
General Fund
Elections % 8810 5 8311 % 17
Building and grounds 35,350 62218 26 868
Cemetery 1,080 1,467 as7

NOTE 3 - DEPOSITS AND INVESTMENTS

Al year end the government's deposits and investments were
reported in the basic financial statements in the following categories:

The breakdown between deposits and short-investments is as
follows:

Frimary
Govermment

Bank deposits {checking and savings accounts) $  264.860

Certificates of deposit 176,843

441,703

3 441703

Imterest rate risk — The govemment does not have a formal
investment policy o manage its exposure to fair value losses from
changes in interest rates

Credit risk — Siale statutes authorize the govemment to maka
deposits and invest in the accounts of federally insured banks, credit
unions, and savings and loan assaciations which have an office in
Michigan. The local unit is allowed io invest in bonds, secunties and
other abligations of the United States, or any agency or
instrumantality of the United States. United Sfates government or
faderal agency obligations; repurchase agreements; bankers
acceptance of Uniled States Banks; commercial paper rated within
the two highest classificatfons which matlure not more than 270 days
after the date of purchase; obligations of the State of Michigan or any
of its political subdivisions, which are rated as investmant grade; and
mutual funds composed of investment vehicles that are legal for
direct investment by local units of government in Michigan.

\&mg_&_m:a




Township of Stockbridge
Notes to Financial Statements
March 31, 2007

The investment policy adopted by the government autharizes
investmsent in bonds and securities of the United States government
and bank accounts and certificates of deposit, but not the remainder
of Stata statutory authority as listed above.

Concentration of credit risk — The government has no policy that
would limit the amount that may be issued in any one issuer.

Custodial credit risk - deposits — In the case of depasits, this is the
risk that in the event of bank failure, the government's deposits may
not be returned 1o it. The government does not have a pelicy for
custodial credit risk. As of year end, $ 1,566,731 was exposed to
custodial cradit risk because it was uninsured and uncoliataeralized.

NOTE 4 - CAPITAL ASSETS

Capital assets activity of the primary government for tha cumrent year
was as follows.

Beginning Emding
Batance  Incresses  Decreases _Belancs

Govemmenial actvities
Capital xsets being depreclated

Buikdings, addilions and improvesnents 3 130000 § 130,000
Leze accumulzied depreciation for

Buikdngs, additions and improvements 43,800 2400 - 46,200
Govermmental aclivities cepital assels, nel $ 86200 F (2400) § % 83,800

Baglrring Ending
Balance  [ncreases [Decreases  Balance
Busineas-type acthvibles
Capital s aels being depreciated
Buikdings, additions and mmprovements 3 H7asd - 3 578954 -
Machinery and eguipmenl 40,000 - 40100
Wehickes 1,062,435 - 1,063,438
Tolal capital assets being depracialed 1161380 - 1,161,380
Lese pocumulated deprecipdion for
BuHdings. additions and improvements 34,706 - 3,706
Meachinery and equipment 12,000 - 12,000
YVahicles 812 527 - g12.527
Total accumulated depreclation 858,233 o 859233
Met captial assets being depreciated 302,157 - I 15T
Bugliness-lype capital assels, net § 302157 % $ 302157 % -

Depreciation expense was charged to programs of the primary
government as follows:

Governmental actlvities

Ganeral govemment $ 2,400
Tota! primary government $ 2,400




Township of Stockbridge
Notes ta Finhancial Statements
March 31, 2007

NOTE 5 - INTERFUND TRANSFERS
The delails for interfund transfers are as follows:
Amount

Funds Transferred From Funds Transferred To

Fire fund § 18140

General fund

A transfer from the general fund to the fire fund eliminated the deficit
in the fire fund that was due o & shorifall in charges for past services.

NOTE 6 — FUND BALANCE RESERVE

Reserved fund balance is used o earmark a portion of fund balance
to indicate that it is not appropriate for expenditures or has been
legally segregated for a specific future use.

Tha following fund balance reserve has been established as of March
31, 2007

Fund Balance

General Fundg

Performance deposits for
driveway construction

NOTE 7 - RISK MANAGEMENT

The government is exposed to various risks of loss related to property
loss, torts, errors and omissions and employee injuries (workers'
compensation}, as well as medical benefits provided to employses.
The government has purchased commercial insurance for all claims,

4-19

Settled claims relating to the commercial insurance have not
exceeded the amount of insurance caverage in any of the past three
fiscal years.

NOTE B - EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS
Deflned bensfit pension plan

Plan description —~ The Township of Stockbridge is the sponsor of a
retirement plan for the sole benefil of its employees. To be eligible to
participate, employees must be either slected officials or custodians
of the Township. The Township of Stockbridge Pension Plan is a
money purchase defined pension benefit plan {401a). Employees
may elect to contribute additional amounts ranging from 1 to 10% of
their compensation.

Funding policy — Contributions by the Township of Stockbridge is
based on 8.8% of the base compensation for eligible employees.

Annual pension costs ~ For year ended March 31, 2007, the
Township’s annual pension cost of $6,667 for the plan was equal o
the required and actual contribution. The annual required contribution
was determined by the pian anniversary formula.

NOTE 9 - CONTINGENT LIABILITIES

Amounts received or receivabie from grant agencies are subject to
audit and adjustmant by grantor agencies, principally the federal
government.  Any disallowed claims, including amounts afready
collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures that may be disallowed by the grantor
cannoi be determined at this time, although the government expecis
such amounts, if any, to be Immaterial.
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Notes to Financlal Statements
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NOTE 10 — BUILDING DEPARTMENT FINANCIAL INFORMATION

The tewnship elected to report the financial aclivities of tha building
department In the General Fund. The following information as it
relates to this department for the activity for the period April 1, 2006 {o

March 31, 2007;

Revenues
Building permits $ 26,480
Expenditures
Personal services and fringes 37,122
Other 7,956
Total expenditures 45,078

Deficiency of revenues

over expenditures $ {(18.508]

NOTE 14 — DISCONTINUED FUNDS

The Township discontinued its fire protection serdce as of April 1,
2006, with service being provided by the Stockbridge Area
Emergency Setvices Authority (SAESA). The net capital assels of
the fire fund of $ 302,157 were transferred to the SAESA and a
transfer of $ 18,140 was made from the general fund to eliminate a
deficit in the fire fund.




Township of Stockbridge
Required Supplemental Information
Budgetary Comparison Schedule
General Fund
For the Year Ended March 31, 2007

Revenues
Taxes
Property taxes
Fenalties and interest
Licenses and parmits
State shared revenue
Charges for services
Interest income
Rental income
Other revenue
Insurance recoveries

Total revenues

Expendlitures

General govemment
Township board
Supervisor
Clerk
Board of review
Treasurer
Elections
Buildings and grounds
Cemetery

Total general government

Actual
Over (Under)
Budgeted Amounts Final
QOriginal Final Actual Budget

$ 95500 3% 95500 & 101 647 6 147
2,400 2,400 17 {2,383)
54,960 54 960 28,470 {26,480}

146,900 146,900 151,148 4248

49,000 49,000 54 266 15,266

6,000 6,000 10,076 4,076
3,500 3,500 1,881 {1,619}

3.400 3,400 19,669 16,260

- - 7,521 7.521

361,660 361,660 384,695 23,035
70,250 70,250 65,482 (4,768)
22,200 22,200 22,100 (100}
22,160 22,160 21,064 {1,106)
1,470 1,470 1,320 (80}
23,025 23,025 22,157 {868}

6,610 6,610 8,311 1,701

35,350 35,350 62,218 26,863

1,080 1,080 1,467 387

182,145 152,145 204,179 22,034
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Township of Stockbridge
Required Supplemental Information
Budgetary Comparison Schedule

General Fund

For the Year Ended March 31, 2007

Fublic safety
Fire department and emergency services
Building inspection department

Total public safety
Public works
Drains
Highwsays, streets and bridges

Total public works

Community and econgomic devefopment
Planning
Zoning

Total community and ecanomic development

Recreation and cutture
Library

Actual
Over {Under}
Budgeted Amounts Final

Criginal Final Actual Budget
82,905 82,905 57,307 {25,598)
55,550 56,550 45,078 (10,472)
138,455 138,455 102,385 {36,070}
4,100 4,100 - (4,160}
22,500 22,900 16,9568 {5,532}
26,800 26,600 16,968 {9,632)
10,975 10,975 ¥.290 {3,685)
465 465 262 {(203)
11,440 11,440 7,552 (3,888}
3,020 3,020 2,013 (1.007)
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Required Supplemental Information
Budgetary Comparison Schedule
General Fund
For the Year Ended March 31, 2007

Total expenditures

Excess {deficiency) of revenues over expenditures - -

Transfers out

Fund balance - beginning of year

Fund balance - end of year

Actual
Over (Under)
Budgeted Amounts Final
QOriginal Final Actual Budget
361,860 361,660 333,087 {28,563)
51,598 51,598
, - 18,140 18,140
474 488 474 458 474,488 -
$ 474488 $ 474488 507046 § 33,458




6639 Centuricn Drive, Suilte 170

‘?’YEO & YEO opyinsing, M deg17
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Fax {517 323-B350

June 20, 2008

To the Management and
Board of Directors of
Township of Stockbridge

In planning and performing our audit of the financial statements of Township of Stockbridge as
of and for the year ended March 31, 2007, in accordance with auditing standards generally
accepted in the United States of America, we considerad Township of Stockbridge's internal
control over financial reporting (internal contrel) as a basis for designing our auditing proceduras
for the purpose of expressing an opinion on the financial statements, but not for the purpose of
expressing an apinion on the effectiveness of the Company’s intemal control,  Accordingly, we
do not express an opinion on the effactiveness of the Company's internal contral.

Cur consideration of internal control was for the limited purpose deseribed in the preceding
paragraph and would not necessarily identify all deficiencies in intemal control that might be
significant deficiencies or material weakness. However, as discussed below, we identified
sertain deficiencies in internal control that we consider to be significant deficiencies and other
deficiencies that we consider to be matarial weaknesses.

A control deficiency exists when the design or operation of a control does not allow
management or amployees, in the normal course of performing their assigned functions, io
prevent ar detect misstatements on a timely basis. A significant deficiency is a control
deficisncy, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financiat data relizbly in accordance with generally
accepted accounting principles such that thers is more than a remote likelihood that a
misstaterment of the entity's financial statements that i more than inconsequential will not be
prevented or detected by the entity’s internal control. We consider the following deficiencies to
be significant deficiencies in internal control:

Documentation of Internal Controls

As part of our audit ptanning procedures, we are regquired to obtain an understanding of internal
conirgl of the Township. Part of the intemal control progess is the communication of
information, including the communication of how internal contrels are designed and operating.
During our audit planning procedures we noted that documentation of internal control policies
and procedures was incomplete. We recommend that the Township completely document and
disseminate ail internal control policies and procedures in one document. This ensures that all
employees understand what their responsibilities in intermal control are.  In addition, it ensures
continuity of infernal conirol procedures in the unforiunate event of emplovee turnowver or
unexpected absence. Documentation should not only indicaie the flow of dotuments but also
what internal control procedures are performed by each employee and what documentation is
required to indicate a procedure was completed. The monitoring process should also be
documented in this procedures manual, including who is responsible for monitoring, the
mirimurn moniiering which must be done, and what documentation is required to indicate
maonitoring was performed.
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Property tax disbursements

During our analysis of property tax revenue, we noted that the Township had not disbursed
certain property fax collections that were collected on behalf of other taxing unlts in a timaly
manner. State law requires the distribution of coliected revenues within ten business days after
the first and fifteenth day of each month of collection and account for and delivar the tax
collections on hand on the first and fifteenth day of each month.

YWe recommend that the Township review their property tax disbursemeant procedures and remit
future collections in a timely manner, as required by the State of Michigan.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatemeant of the financia! statemants
will not he prevented or defected by the entity's internal control. We believe that the following
deficiencies constitute matenal weaknesses,

Account Reconciliations

We noted that account reconciliations were not parformed timely and that several cash accounts
had not been reconciled for the last eight months of the fiscal year. In order to make the
financiat reporis generated by the accounting system as meaningful as possible, the Township
should reconcile the general ledger accounts for cash, accounts receivabie, and accounts
payable to supporiing documentation on a monthly basis. A henefit of monthly reconciliations is
that ermors do not accumulate but can be identified and attributed to a particular period, which
makes it easier to perform future reconciliations. In addition, we recommend that the monitoring
program include a review of account reconciliztions and a procedure for initialing and dating
those items which were reviewed. This will allow Management to ensure that account
reconciliations are bamng parformed, thus halping to prevent or detact errors or fraud an a timely
basis.

Cash Control

We noted a large amount of cash being stored in an unsecured location; the desk drawer in the
treasurer's office. We recommend that the cash and blank checks be kept in 2 locked box or
cabinet accessible only to those with proper authorization and that the cashk pericdically be
accounted for,

Timeliness of Deposits

Cash receipts are not being deposited on a timely basis. We noted cash receipts were
accumulated in a desk drawer and deposits were made imegularly. In some instances, we
noted time |ags of over a month between the receipt of funds and when they were deposited in
the bank. As a result, not only is there risk of loss from burglary, misplacemant, or
misapproprigtion, but also the cash is not available for expenditures or investment. We
recommend that deposits be made on a regular basis {daily during peak collection pericds) both
to improve cash flow and to reduce the risk of 1oss.
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We have also noted various iterns we feel could improve your intemal controls or operating
efficiencies. These ttems are not cansiderad significant deficiencies or material weaknesses but
are presented for your consideration.

Accompany Checks Submitted for Signature with Supperting Documents

Checks submitted to the Township officials for signature are not accomparnied by invoices or
other supporting documents, nor are the supporting documents approved for payment or
subsequently marked to prevent their re-use. We recommend that a stamp imprint, providing for
check number, date paid, account charged, approval of prices, receipt of goods or services,
approval of footings and extensions, and final approval for peyment by a supervisor or board
member be stamped on the supporting documents. The supporting docurnants bsaring the
appropriate approvals and other information shoutd then accompany the chacks submitted for
signature. After the check is signed the underlying documents should be marked “Paid” or
ctherwise cancelled by a perforating machine or stamp.

investigate Old Outstanding Checks and Other Old Uncleared Reconcifing ltems

We noted that many old ouistanding checks and other old uncleared reconciling items, some
over one year old, are being carried on monthly cash reconciliations. This causes additional
time 10 be spent by personne! to reconcile the bank accounts each month. We recommend that
chacks and other uncleared reconciiing tems that are over one year old be investigated and
removed from the bank reconciliation and that the original transaction be reversed. Research
should be done periodicaliy to eiiminate large numbers of old items being carried from month 1o
month.

Summary and status of prior year comments and racommendations

Title of Prior Year Comment Summary of Commant Current Status

Audit joumal entries Sevaral prior year audit joumal lssue appears to be resolved.
entries had not been posted or  [No instances of unposted
were partially posted io the audit joumal entries noted for

Township's accounfing records. |the cument year under audit.

Fund kalance and account Account balance reconciiations  |Issue not resclved. Reported

reconcilations should be prepared and as a material weakness
suppored by acourate detail. above.

Timeliness of deposils Lintimely bank deposits were Issue not resolved. Reported
made in the prior year. The as a matenal weakness
Township should revise above.

accounting procedures related to
cash receipting and timeliness of
deposits.
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Fire rin revenues

Due to the method of accounting
for fire run revenues, the
Township is laft to fund the 2006
expenses.

issue ocoured in the prior
year. Fire fund closed in
current year due to formation
of SAESA, thus resoiving
issuie for future years.

Construction cash accounts

The Township should be
recording the receipts and
expanditure of funds that flow
thraugh the construction account.

CPA, firm cantracted to
perform bookkeeping
services performed
reconcilations of cash
actounts under audit.

Performance deposit account

The performance deposit should
be reconciled periodically to make
sure the necessary cash transfers
are made.

CPA firm contracted to
perform bookkeeping
services performed
recongilations of cash
accounts under audit.

Propetty tax disbursements

Froperty tax disbursements
collected on behalf of other taxing
units are not being disbursed in a
timely manner, as required by the
State of Michigan.

{ssue not resclved. Reported
as a significant deficiency
above.

Current tax collaction account

The tzx collection accounts
should be reconciled and

CPA firm contracted to
perform bookkeeping

dishursed to the cerrect agency or|services performed

individuals.

reconcilations of cash
accounts under audit.

Grants

Grants should be accounted for in
accordance with GAAP,

MNo grants receieved in
current year.

Employee dishonesty bond

The Township should consider
increasing its employee
dishonesty coverage depending
upon acces to the Township's
funds.

Coverage for the year ended
March 31, 2007 was nhot
changed.

This communication is iniended solely for the information and use of the Township's
management and is hot intended to be and should not be used by anyone other than these

specified parties.

Sincerely,

Lansing, Michigan




