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TOWNSHIP OF LEONI
GOVERNMENT-WIDE -

STATEMENT OF NET ASSETS
June 30, 2007

Primary Government
Governmental Business-type Component

Activities Activities Total Unit

ASSETS:

Cash and investments $  1,248,996 $  2,677,198 $  3,926,194 $  1,016,205
Restricted cash -0- 267,350 267,350 -0-
Receivables:

Interest -0- 29,042 29,042 -0-
Customers 26,190 458,306 484,496 -0-
Grants -0- 1,000,000 1,000,000 -0-
Assessment - current -0- 218,302 218,302 -0-
Land contract - current -0- 1,366 1,366 -0-

Due from other governments 305,757 36,998 342,755 -0-
Internal balances (35,106) 35,106 -0- -0-
Inventory -0- 19,860 19,860 -0-
Unamortized bond discount -0- 11,075 11,075 -0-
Assessment - net of current -0- 1,050,466 1,050,466 -0-
Land contract - net of current -0- 145,031 145,031 -0-
Capital assets not being depreciated 71,595 1,837,599 1,909,194 -0-
Capital assets being depreciated - net   1,346,353 18,993,500 20,339,853 -0-

Total assets   2,963,785 26,781,199 29,744,984   1,016,205

LIABILITIES:

Accounts payable 26,726 44,202 70,928 5,511
Accrued liabilities 22,600 7,015 29,615 -0-
Accrued interest payable -0- 3,797 3,797 4,112
Due to other governments -0- 91,996 91,996 -0-
Deferred revenue -0- 41,457 41,457 -0-
Noncurrent liabilities:

Due within one year 44,171 381,194 425,365 50,000
Due in more than one year      228,151   5,892,362   6,120,513      240,000

Total liabilities      321,648   6,462,023   6,783,671      299,623

NET ASSETS:

Invested in capital assets,
net of related debt 1,391,298 14,570,436 15,961,734 -0-

Restricted:
Street lights 147,263 -0- 147,263 -0-
Drug forfeiture activities 17,629 -0- 17,629 -0-
Perpetual care 6,009 -0- 6,009 -0-
Debt service -0- 304,348 304,348 -0-

Unrestricted 1,079,938   5,444,392   6,524,330      716,582
Total net assets $  2,642,137 $20,319,176 $22,961,313 $    716,582

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
GOVERNMENT-WIDE -

STATEMENT OF ACTIVITIES
Year Ended June 30, 2007

Program Revenues
Operating Capital

Charges for Grants and Grants and
Expenses Services Contributions Contributions

Functions/Programs

PRIMARY GOVERNMENT:
GOVERNMENTAL
ACTIVITIES:
General government $     564,845 $     210,914 $ -0- $ -0-
Public Safety 1,659,879 137,943 470 -0-
Public works 150,453 97,429 -0- -0-

Community and economic
development 1,981 8,740 -0- -0-

Recreation         9,009 -0-       100 -0-
Total governmental

activities   2,386,167      455,026     570 -0-

BUSINESS-TYPE
ACTIVITIES:
Sewer 2,515,214 2,088,376 -0- 957,034
Water      119,043      154,486 -0-        37,135

Total business-type
activities   2,634,257   2,242,862 -0-      994,169

Total primary
government $  5,020,424 $  2,697,888 $            570 $     994,169

COMPONENT UNIT:
Community development $       66,403 $ -0- $ -0- $ -0-

GENERAL REVENUES:
Property taxes
State shared revenue
Cable fees
Unrestricted investment earnings
Loss on sale of capital assets

Total general revenues

CHANGES IN NET ASSETS

NET ASSETS - BEGINNING OF YEAR

NET ASSETS - END OF YEAR

See accompanying notes to financial statements.
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Net (Expense) Revenue
and Changes in Net Assets

Governmental Business-Type Component
Activities Activities Total Unit

($     353,931) $            -0- ($     353,931) $             -0-
(1,521,466) -0- (1,521,466) -0-

(53,024) -0- (53,024) -0-

6,759 -0- 6,759 -0-
       (8,909) -0-         (8,909) -0-

 (1,930,571) -0-  (1,930,571) -0-

-0- 530,196 530,196 -0-
-0-        72,578        72,578 -0-

-0-      602,774      602,774 -0-

 (1,930,571)      602,774  (1,327,797) -0-

-0- -0- -0-       (66,403)

1,145,384 -0- 1,145,384 182,571
935,264 -0- 935,264 -0-

94,872 -0- 94,872 -0-
70,475 254,153 324,628 44,890

      (37,505) -0-       (37,505) -0-
  2,208,490      254,153   2,462,643      227,461

277,919 856,927 1,134,846 161,058

  2,364,218 19,462,249 21,826,467      555,524

$  2,642,137 $20,319,176 $22,961,313 $     716,582



TOWNSHIP OF LEONI
BALANCE SHEET -

GOVERNMENTAL FUNDS
June 30, 2007

Major Funds Other Total
General Fire Non-Major Governmental

Fund Fund Funds Funds
ASSETS:

Cash and investments $1,170,977 $           -0- $     56,846 $1,227,823
Receivables:

Others 26,191 -0- -0- 26,191
Due from other governments 305,757 -0- -0- 305,757
Due from other funds    445,946 -0- -0-    445,946

Total assets $1,948,871 $ -0- $     56,846 $2,005,717

LIABILITIES AND FUND BALANCES:

Liabilities:
Accounts payable $     26,726 $           -0- $           -0- $     26,726
Accrued liabilities 26,091 -0- -0- 26,091
Due to other funds           200 -0-        8,630        8,830

Total liabilities      53,017 -0-        8,630      61,647

Fund balances:
Reserved for:

Street lighting 147,263 -0- -0- 147,263
Public Safety -0- -0- 17,629 17,629
Perpetual care -0- -0- 6,009 6,009

Unreserved reported in:
Major Funds 1,748,591 -0- -0- 1,748,591
Non-major permanent fund -0- -0-      24,578      24,578

Total fund balances 1,895,854 -0-      48,216 1,944,070

Total liabilities and
fund balances $1,948,871 $ -0- $     56,846 $2,005,717

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
RECONCILIATION OF FUND BALANCES ON THE
BALANCE SHEET FOR GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS -
GOVERNMENTAL FUNDS

June 30, 2007

Fund balances - total Governmental funds $  1,944,070

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are
not financial resources and are not reported in the funds. 966,899

Certain liabilities, such as compensated absences, are not
due and payable in the current period and therefore are not
reported in the funds.  (242,182)

Long-term liabilities not due and payable in the current
period and are not reported in governmental funds.       (26,650)

Net assets of governmental activities $  2,642,137

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
Year Ended June 30, 2007

Major Funds Other Total
General Fire Non-Major Governmental

Fund Fund Funds Funds
REVENUES:

Taxes  and special assessments $   551,985 $   863,186 $      -0- $ 1,415,171
Licenses and permits 188,596 -0- -0- 188,596
State sources 946,172 -0- -0- 946,172
Contributions 1,100 -0- -0- 1,100
Charges for services 24,041 13,578 15,800 53,419
Fines and forfeitures 23,639 -0- 6,003 29,642
Interest   66,191 -0-    4,285    70,476

Total revenues   1,801,724  876,764  26,088   2,704,576

EXPENDITURES:
Current:

General government 519,620 -0- 7,402 527,022
Public safety 476,486 1,146,263 2,927 1,625,676
Public works 150,453 -0- -0- 150,453
Community and economic

development 4,743 -0- -0- 4,743
Recreation     4,461 -0- -0-     4,461

Total expenditures   1,155,763   1,146,263   10,329   2,312,355

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 645,961  (269,499)  15,759  392,221

OTHER FINANCING SOURCES
(USES):

Capital lease debt issued 26,650 -0- -0- 26,650
Operating transfers in -0- 263,499 -0- 263,499
Operating transfers (out) (263,499) -0- -0- (263,499)
Proceeds from sale of capital assets     6,223    6,000 -0-   12,223

Total other financing
sources (uses) (230,626)  269,499 -0-  38,873

EXCESS OF REVENUES AND
OTHER SOURCES OVER
EXPENDITURES AND
OTHER USES 415,335 -0- 15,759 431,094

FUND BALANCES -
BEGINNING OF YEAR   1,480,519 -0-  32,457   1,512,976

FUND BALANCES -
END OF YEAR $  1,895,854 $ -0- $    48,216 $  1,944,070

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
RECONCILIATION OF STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

June 30, 2007

Net change in fund balance - total Governmental funds $     431,094

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures.
However in the statement of activities, the cost of those assets
is allocated over their estimated useful lives as depreciation
expense. 56,599

Depreciation on capital assets reported as part of governmental
activities. (86,017)

Proceeds from sale of capital assets are reported as revenue in
the governmental funds; in the statement of activities, the loss
on sale of capital assets is reported.  (49,728)

Payments on capital leases are expenditures in the governmental
funds, but not in the statement of net assets (where the principal
portion reduces long-term debt). 7,648

Revenue that was reported in the statement of activities in the prior
year that did not provide current financial resources and was
reported in the governmental funds during the current year
(GASB No. 33).  (2,984)

Accumulated employee sick pay is recorded when earned in
the statement of activities.  (52,043)

Proceeds from long-term borrowings are reported in the
governmental funds; in the statement of activities, the debt
is set up as a liability.        (26,650)

Changes in net assets of governmental activities $     277,919

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
STATEMENT OF NET ASSETS -

PROPRIETARY FUNDS
June 30, 2007

Business-Type Activities Governmental
Enterprise Funds Activities

Sewer Water Internal
Fund Fund Total Service Fund

ASSETS:

Current assets:
Cash and investments $  1,635,504 $  1,041,694 $  2,677,198 $       21,173
Restricted cash 267,350 -0- 267,350 -0-
Receivables:

Interest 29,042 -0- 29,042 -0-
Customers 431,490 26,816 458,306 -0-
Grants 1,000,000 -0- 1,000,000 -0-
Assessments - current 192,155 26,147 218,302 -0-
Land contract - current 1,366 -0- 1,366 -0-

Due from other funds 16,147 27,976 44,123 8,430
Due from other governments 36,998 -0- 36,998 -0-
Inventory        19,860 -0-        19,860 -0-

Total current assets   3,629,912  1,122,633   4,752,545        29,603
Noncurrent assets:

Unamortized bond discount 11,075 -0- 11,075 -0-
Assessments - net of current 876,917 173,549 1,050,466 -0-
Land contract - net of current 145,031 -0- 145,031 -0-
Capital assets not being depreciated 1,816,558 21,041 1,837,599 -0-
Capital assets being depreciated - net 17,133,760   1,859,740 18,993,500      451,049

Total noncurrent assets 19,983,341   2,054,330 22,037,671      451,049

Total assets 23,613,253   3,176,963 26,790,216      480,652

LIABILITIES:

Current liabilities:
Accounts payable 38,470 5,732 44,202 -0-
Accrued liabilities 7,015 -0- 7,015 -0-
Deferred revenue 38,228 3,229 41,457 -0-
Compensated absences - due within

one year 8,615 -0- 8,615 -0-
Due to other funds 9,017 -0- 9,017 480,652
Due to other governments 91,996 -0- 91,996 -0-
Accrued interest payable 3,797 -0- 3,797 -0-
Capital leases - current 7,579 -0- 7,579 -0-
Revenue bonds payable - current      365,000 -0-      365,000 -0-

Total current liabilities      569,717          8,961      578,678      480,652

Noncurrent liabilities:
Capital leases - net of current 4,608,084 -0- 4,608,084 -0-
Revenue bonds payable - net of current 1,280,000 -0- 1,280,000 -0-
Compensated absences - due in more

than one year          4,278 -0-          4,278 -0-
Total noncurrent liabilities   5,892,362 -0-   5,892,362 -0-

Total liabilities   6,462,079          8,961   6,471,040      480,652

NET ASSETS:

Invested in capital assets - net of
related debt 12,689,655 1,880,781 14,570,436 -0-

Unrestricted 4,157,171 1,287,221 5,444,392 -0-
Restricted      304,348 -0-      304,348 -0-

Total net assets $17,151,174 $  3,168,002 $20,319,176 $ -0-

See accompanying notes to financial statements.  
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TOWNSHIP OF LEONI
STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET ASSETS -

PROPRIETARY FUNDS
Year Ended June 30, 2007

Business-Type Activities Governmental
Enterprise Funds Activities

Sewer Water Internal
Fund Fund Total Service Fund

OPERATING REVENUES:
Charges for service $  2,073,129 $     150,241 $  2,223,370 $       61,382
Other revenues        15,247          4,245        19,492 -0-

Total operating revenues   2,088,376      154,486   2,242,862        61,382

OPERATING EXPENSES:
Wastewater collection 625,269 -0- 625,269 -0-
Wastewater treatment 1,160,622 -0- 1,160,622 -0-
Septage services 48,595 -0- 48,595 -0-
Water distribution -0- 57,661 57,661 -0-
Depreciation and amortization      404,621        61,382      466,003        62,993

Total operating expenses   2,239,107      119,043   2,358,150        62,993

OPERATING INCOME (LOSS)     (150,731)        35,443     (115,288)     (1,611)

NON-OPERATING REVENUES
(EXPENSES):

Interest revenue 196,827 57,326 254,153 1,611
Interest expense and financing charges     (276,107) -0-     (276,107) -0-

Total non-operating revenues
(expenses)       (79,280)        57,326       (21,954)          1,611

INCOME (LOSS) BEFORE CAPITAL
CONTRIBITIONS     (230,011)        92,769     (137,242) -0-

CAPITAL CONTRIBUTIONS:
Connection fees 311,451 37,135 348,586 -0-
State grant      645,583 -0-      645,583 -0-

Total capital contributions      957,034        37,135      994,169 -0-

CHANGES IN NET ASSETS 727,023 129,904 856,927 -0-

NET ASSETS, BEGINNING
OF YEAR 16,424,151   3,038,098 19,462,249 -0-

NET ASSETS, END OF YEAR $17,151,174 $  3,168,002 $20,319,176 $ -0-

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
STATEMENT OF CASH FLOWS -

PROPRIETARY FUNDS
Year Ended June 30, 2007

Business-Type Activities Governmental
Enterprise Funds Activities

Sewer Water Internal
Fund Fund Total Service Fund

CASH FLOWS FROM OPERATING
ACTIVITIES:

Cash received from customers $  2,059,002 $     173,144 $  2,232,146 $             -0-
Cash received from interfund

services 6,898 6,004 12,902 -0-
Cash payments to employees benefits (459,212) (15,584) (474,796) -0-
Cash payments to suppliers  (1,412,395)       (43,637)  (1,456,032) -0-

Net cash provided (used) by
operating activities      194,293      119,927      314,220 -0-

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:

Connections 210,922 37,135 248,057 -0-
Construction/acquisition of

capital assets (1,160,799) (7,892) (1,168,691) -0-
Proceeds from long-term receivable 603 -0- 603 -0-
Principal paid on long-term debt (367,106) -0- (367,106) -0-
Interest paid on long-term debt     (276,526) -0-     (276,526) -0-

Net cash provided (used) by
capital and related
financing activities  (1,592,906)        29,243  (1,563,663) -0-

CASH FLOWS FROM INVESTING
ACTIVITIES:

Purchase of investments (18,354) -0- (18,354) -0-
Interest income      177,878        57,326      235,204          1,611

Net cash provided (used) by
investing activities      159,524        57,326      216,850          1,611

INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS (1,239,089) 206,496 (1,032,593) 1,611

CASH AND CASH EQUIVALENTS -
BEGINNING OF YEAR   1,512,377      835,198   2,347,575        19,562

CASH AND CASH EQUIVALENTS -
END OF YEAR $     273,288 $  1,041,694 $  1,314,982 $       21,173

STATEMENT OF NET ASSETS
CLASSIFICATION OF CASH AND
CASH EQUIVALENTS:

Cash and investments $  1,635,504 $  1,041,694 $  2,677,198 $       21,173
Restricted cash 267,350 -0- 267,350 -0-
Less: investments with original

maturity in excess of three months  (1,629,566) -0-  (1,629,566) -0-
Total $     273,288 $  1,041,694 $  1,314,982 $       21,173

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
STATEMENT OF CASH FLOWS (Concluded)

PROPRIETARY FUNDS
Year Ended June 30, 2007

Business-Type Activities Governmental
Enterprise Funds Activities

Sewer Water Internal
Fund Fund Total Service Fund

RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN)
OPERATING ACTIVITIES:

Operating income (loss) ($     150,731) $       35,443 ($     115,288) ($         1,611)
Adjustment to reconcile operating

income (loss)  to net cash provided
by (used for) operating activities:

Depreciation 400,921 61,382 462,303 62,993
Amortization 3,700 -0- 3,700 -0-

Changes in assets and liabilities:
Receivables (28,006) 18,586 (9,420) -0-
Due from other funds 6,898 6,004 12,902 (2,107)
Inventories 36,409 -0- 36,409 -0-
Accounts payable and

accrued expenses (73,530) (1,560) (75,090) -0-
Deferred revenue (1,368) 72 (1,296) -0-
Due to other funds -0- -0- -0-       (59,275)

Net cash provided (used) by
operating activities $     194,293 $     119,927 $     314,220 $ -0-

Non-cash investing, capital, and financing activities:  

In the prior year, Jackson County issued a bond on behalf of the Township to construct the 
Southern Regional Interceptor Section of the Jackson County Wastewater Disposal Facility and 
is holding the unexpended bond proceeds.  During the fiscal year ended June 30, 2007, the 
County collected $1,418,502 of connection fees and reimbursements from other governmental 
units, credited the account with $4,998 of interest and paid out $1,868,542 of project and 
administrative expenses.  

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
STATEMENT OF NET ASSETS -

FIDUCIARY FUND
June 30, 2007

ASSETS:

Cash and cash equivalents $       25,990

Total assets $       25,990

LIABILITIES:

Due to other Governments $         5,387
Due to others        20,603

Total liabilities $       25,990

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
STATEMENT OF NET ASSETS AND 

GOVERNMENTAL FUND BALANCE SHEET -
COMPONENT UNIT

June 30, 2007

Downtown
Development

Authority
Governmental

Fund Type
General Fund

ASSETS:

Cash and investments $  1,016,205

Total assets $  1,016,205

LIABILITIES:

Accounts payable $         5,511

Total liabilities          5,511

Fund balance:
Unreserved   1,010,694

Total liabilities and fund balance $  1,016,205

See accompanying notes to financial statements.  
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 TOWNSHIP OF LEONI
RECONCILIATION OF FUND BALANCES ON THE
BALANCE SHEET FOR GOVERNMENTAL FUNDS -

COMPONENT UNIT TO STATEMENT OF NET ASSETS
June 30, 2007

Fund balances - total discretely presented component unit $  1,010,694

Amounts reported for component unit in the
statement of net assets are different because:

Long-term liabilities not due and payable in the current
period and are not reported in the component unit:

Bonds payable 290,000

Accrued interest payable is not included as a liability
in the component unit.          4,112

Net assets of component unit $     716,582

See accompanying notes to financial statements.
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 TOWNSHIP OF LEONI
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND

REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
COMPONENT UNIT

Year Ended June 30, 2007

Downtown
Development

Authority
Governmental

Fund Type
General Fund

REVENUES:
Taxes $     182,571
Interest income        44,890

Total revenues      227,461

EXPENDITURES:
Community development 40,088
Debt service        71,953

Total expenditures      112,041

EXCESS OF REVENUES
AND OTHER SOURCES
OVER EXPENDITURES
AND OTHER USES 115,420

FUND BALANCE -
BEGINNING OF YEAR      895,274

FUND BALANCE -
END OF YEAR $  1,010,694

See accompanying notes to financial statements.
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 TOWNSHIP OF LEONI
RECONCILIATION OF STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES -
COMPONENT UNIT TO THE STATEMENT OF ACTIVITIES

June 30, 2007

Net change in fund balance - total component unit $     115,420

Amounts reported for governmental activities in the
statement of activities are different because:

Interest expense is reported in the statement of activities
when incurred; it is not reported in the component unit
governmental funds until paid 638

Repayment of note/bond principal is an expenditure in the
governmental funds, but not in the statement of activities
(where it reduces long-term debt)        45,000

Changes in net assets of governmental activities $     161,058

See accompanying notes to financial statements.
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 TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Township of Leoni (Township) conform to accounting 
principles generally accepted in the United States of America (GAAP) as applicable to 
governmental units.  The following is a summary of the significant accounting policies used 
by the Township of Leoni.  

Reporting Entity

The Township of Leoni is governed by an elected seven-member board.  The 
accompanying financial statements present the government and its component unit, an 
entity for which the government is considered to be financially accountable.  The 
discretely presented component unit is reported in a separate column in the 
government-wide financial statements to emphasize that it is legally separate from the 
government (see discussion below for description).  

Downtown Development Authority

The Downtown Development Authority of the Township of Leoni (D.D.A.) was 
established as a legally separate entity and is governed by a nine (9) member board 
appointed by the Township of Leoni.  This authority was established to finance 
improvements to the Township’s water supply system serving the downtown development 
district.  The revenues of this authority consist of captured real property taxes within the 
district over the initial assessed value of the same property (assessed value at the time of 
the D.D.A.’s creation, multiplied by the millage rate of all applicable units of 
government).  The disbursements of the authority are to pay bond principal and interest, 
plan and administrative expenses.  

There are no separately issued financial statements for the component unit.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the 
statement of activities) report information on all of the nonfiduciary activities of the 
primary government and its component units.  For the most part, the effect of interfund 
activity has been removed from these statements.  Governmental activities, normally 
supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for 
support.  Likewise, the primary government is reported separately from a legally 
separate component unit for which the primary government is financially accountable.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-wide and Fund Financial Statements (Continued)

The statement of activities demonstrates the degree to which the direct expenses of a 
given function or segment are offset by program revenues.  Direct expenses are those 
that are clearly identifiable with a specific function or segment.  Program revenues 
include: (1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function or segment; and (2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment.  Taxes and other items not properly included among 
program revenues are reported instead as general revenue.  

Separate financial statements are provided for governmental funds, proprietary funds, 
and fiduciary funds, even though the latter are excluded from the government-wide 
financial statements.  Major individual governmental funds and major individual 
enterprise funds are reported as separate columns in the fund financial statements.  

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting as are the proprietary funds, 
fiduciary fund, and component units financial statements.  Revenue is recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing of 
related cash flows.  Property taxes are recognized as revenue in the year for which they 
are levied.  Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met.  

Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting.  Revenue is 
recognized as soon as it is both measurable and available.  Revenue is considered to be 
available if it is collected within the current period or soon enough thereafter to pay 
liabilities of the current period.  For this purpose, the Township considers revenues to be 
available if they are collected within 60 days of the end of the current fiscal period.  The 
following major revenue sources meet the availability criterion: state-shared revenue,
district court fines, and interest associated with the current fiscal period.  Only the 
portion of special assessments receivable due within the current fiscal period is 
considered to be susceptible to accrual as revenue of the current period.  All other 
revenue items are considered to be available only when cash is received by the Township.  

Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting.  However, debt service expenditures, expenditures relating to compensated 
absences, and claims and judgments are recorded only when payment is due.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

The Township reports the following major governmental funds:  

General Fund - The General Fund is the Township’s primary operating fund.  It 
accounts for all financial resources except those required to be accounted for in another 
fund.  General Fund activities are financed by revenue from general property taxes 
and state-shared revenue.  

Fire Fund - The Fire Fund is used to account for the use of property taxes received 
under a specially voted millage.  

The Township reports the following major proprietary funds:  

Sewer Fund - The Sewer Fund is used to account for the results of operations for 
providing sewer service to the citizens and businesses of the Township.  The primary 
revenues are generated through user charges from those requesting sewer service.  

Water Fund - The Water Fund is used to account for the results of operations for 
providing water service to the citizens and businesses of the Township.  The fund’s 
primary revenues are generated through user charges from those requesting water 
service.  

Additionally, the Township reports the following fund types:

Internal Service Fund - The Internal Service Fund accounts for fleet and equipment 
management to other departments of the government on a cost reimbursement basis.  

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds 
of earmarked revenue or financing activities requiring separate accounting because of 
legal or regulatory provisions.  

Permanent Fund - The Permanent Fund accounts for resources that are legally 
restricted to the extent that only earnings, not principal, may be used for perpetual 
care of cemetery lots. 

Agency Funds - The Agency Funds account for assets held by the Township in a 
trustee capacity or as an agent for individuals, organizations, and other governments.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Private-sector standards of accounting issued prior to December 1, 1989, are generally 
followed in both the government-wide and proprietary fund financial statements to the 
extent that those standards do not conflict with or contradict guidance of the 
Governmental Accounting Standards Board.  Governments also have the option of 
following subsequent private-sector guidance for their business-type activities and 
enterprise funds, subject to this same limitation.  The Township has elected not to follow 
private-sector standards issued after November 30, 1989 for its business-type activities.    

As a general rule, the effect of interfund activity has been eliminated from the 
government-wide financial statements.  Exceptions to this general rule are charges 
between the Township’s sewer and water function and various other functions of the 
government.  Elimination of these charges would distort the direct costs and program 
revenues reported for the various functions concerned.  

Proprietary funds distinguish operating revenue and expenses from nonoperating items.  
Operating revenue and expenses generally result from providing services and producing 
and delivering goods in connection with a proprietary fund’s principal ongoing operations.  
The principal operating revenue of the proprietary funds and the internal service fund 
relate to charges to customers for sales and services.  The sewer and water fund also 
recognizes the portion of tap fees intended to recover current costs (e.g., labor and 
materials to hook up new customers) as operating revenue.  The portion intended to 
recover the cost of the infrastructure is recognized as nonoperating revenue.  Operating 
expenses for proprietary funds include the cost of sales and services, administrative 
expenses, and depreciation on capital assets.  All revenue and expenses not meeting this 
definition are reported as nonoperating revenue and expenses.  

When both restricted and unrestricted resources are available for use, it is the 
Township’s policy to use restricted resources first, then unrestricted resources as they are 
needed.  
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 TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property Tax Revenue

Property taxes are levied on each December 1 on the taxable valuation of property as of 
the preceding December 31.  Taxes are considered delinquent on March 1 of the following 
year, at which time they are added to the county tax rolls.  

The Township’s 2006 tax is levied and collectible on December 1, 2006, and is recognized 
as revenue in the year ended June 30, 2007, when the proceeds of the levy are budgeted 
and available for the financing of operations.  

The 2006 taxable valuation of the Township totaled approximately $37,640,000 on which 
ad valorem taxes levied consisted of .766 mills for operating purposes and 2.38 mills for 
Fire.  This resulted in $275,929 for operating, $856,455 for Fire, and $34,781 for the 
Township’s component unit.  These amounts are recognized in the General Fund, Special 
Revenue Fund and discrete component units financial statements as tax revenue (net of 
reductions for delinquent amounts and prior year tax tribunal changes).  

Assets, Liabilities, and Net Assets or Equity

Cash and Investments - Cash and cash equivalents include cash on hand, demand 
deposits, and short-term investments with a maturity of three months or less when 
acquired.  Investments are stated at fair value.  

Receivables and Payables - In general, outstanding balances between funds are reported 
as “due to/from other funds.”  Activity between funds that are representative of 
lending/borrowing arrangements outstanding at the end of the year is referred to as 
“advances to/from other funds.” Any residual balances outstanding between the 
governmental activities and the business-type activities are reported in the 
government-wide financial statements as “internal balances.”  All trade and property tax 
receivables are considered to be fully collectible.  

Inventories - Proprietary fund inventories are valued at cost using the first-in/first-out 
(FIFO) method.  The costs of governmental fund-type inventories are recorded as 
expenditures when purchased.  

Capital Assets - Capital assets, which include property, plant, and equipment, are 
reported in the applicable governmental or business-type activities column in the 
government-wide financial statements.  Capital assets are defined by the Township as 
assets with an initial individual cost of more than $1,000 and an estimated useful life in 
excess of one year.  Such assets are recorded at historical cost or estimated historical cost 
if purchased or constructed.  Donated capital assets are recorded at estimated fair market 
value at the date of donation.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Net Assets or Equity (Continued)

Property, plant and equipment are depreciated using the straight-line method over the 
following useful lives:  

Buildings and improvements 25 to 50 years
Sewer and water transportation lines 50 to 60 years
Furnishings and equipment 5 to 30 years
Vehicles 3 to 30 years

Compensated Absences - It is the Township’s policy to permit eligible employees to 
accumulate earned but unused vacation and sick pay benefits.  Vacation and sick pay is 
accrued when incurred in the government-wide and proprietary fund financial 
statements.  A liability for these amounts is reported in governmental funds only for 
employee terminations as of year end.  

Long-term Obligations - In the government-wide financial statements, and proprietary 
fund types in the fund financial statements, long-term debt and other long-term 
obligations are reported as liabilities in the applicable governmental activities, 
business-type activities, or proprietary fund type statement of net assets.  Bond 
premiums and discounts, as well as issuance costs, are deferred and amortized over the 
life of the bonds using the effective interest method.  Bonds payable are reported net of 
the applicable bond premium or discount.  Bond issuance costs are reported as deferred 
charges and amortized over the term of the related debt.  In the fund financial 
statements, governmental fund types recognize bond premiums and discounts, as well as 
bond issuance costs, during the current period.  The face amount of debt issued is 
reported as other financing sources.  Premiums received on debt issuances are reported 
as other financing sources while discounts on debt issuances are reported as other 
financing uses.  Issuance costs, whether or not withheld from the actual debt proceeds 
received, are reported as debt service expenditures.  

Fund Equity - In the fund financial statements, governmental funds report reservations 
of fund balance for amounts that are not available for appropriation or are legally 
restricted by outside parties for use for a specific purpose.  Designations of fund balance 
represent tentative management plans that are subject to change.  

Use of Estimates

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenue and expenses during the period. Actual results could 
differ from those estimates.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting 
principles for the General and all Special Revenue Funds.  All annual appropriations 
lapse at year end.  Public hearings are held, and a final budget is adopted no later than 
July 1.  The Township Board must approve any budget amendments.  

The budget document presents information by fund, function, department, and line 
items.  The legal level of budgetary control is the department level.  

The government does not utilize encumbrance accounting.  

Construction Code Fees

The Township oversees building construction, in accordance with the State’s Construction 
Code Act, including inspection of building construction and renovation to ensure 
compliance with the building codes.  The Township charges fees for these services.  
Beginning January 1, 2000, the law requires that collection of these fees be used only for 
construction costs.  A summary of the current year activity is as follows: 

Current year building permit revenue $       82,784

Less total construction code expenses  (129,393)

Shortfall at June 30, 2007 ($       46,609)

3. DEPOSITS AND INVESTMENTS

Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943, as amended) authorizes 
local governmental units to make deposits and invest in the accounts of federally insured 
banks, credit unions, and savings and loan associations that have offices in Michigan.  The 
local unit is allowed to invest in bonds, securities and other direct obligations of the United 
States or any agency or instrumentality of the United States; repurchase agreements; 
bankers’ acceptances of United States banks; commercial paper rated within the two highest 
classifications, which matures not more than 270 days after the date of purchase; 
obligations of the State of Michigan or its political subdivisions which are rated as 
investment grade; and mutual funds composed of investment vehicles which are legal for 
direct investment by local units of government in Michigan.  

The investment policy adopted by the board of trustees in accordance with Public Act 20 of 
1943, as amended, has authorized investment in the investments in the preceding 
paragraph.  The Township’s deposit and investment policy is in accordance with statutory 
authority.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

3. DEPOSITS AND INVESTMENTS (Continued)

The Township’s cash and investments are subject to several types of risk, which are 
examined in more detail below:  

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that in the event of a bank failure, the Township’s 
deposits may not be returned to it.  The Township does not have a deposit policy for 
custodial credit risk.  At year end, the Township and its component unit had $4,700,235
and $1,005,150 of bank deposits (certificates of deposit, checking and savings accounts), 
respectively, of which $300,000 and $201,540 were covered by federal depository 
insurance, respectively, and the remainder was uninsured and uncollateralized.  The 
Township believes that due to the dollar amounts of cash deposits and the limits of FDIC 
insurance, it is impractical to insure all deposits.  As a result, the Township evaluates 
each financial institution with which it deposits funds and assesses the level of risk of 
each institution; only those institutions with an acceptable estimated risk level are used 
as depositories.  

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes, in market interest rates, will adversely affect 
the fair value of an investment.  Generally, the longer the maturity of an investment, the 
greater the sensitivity of its fair value to changes in market interest rates.  One of the 
ways the Township manages its exposure to interest rate risk is by participating in one 
bank investment pool and one money market which hold diverse investments that local 
units of government are authorized by law for direct investment.  

As of June 30, 2007, the Township had the following investments:  

Primary Component
Government Unit

Investments:
Bank investment pools $     113,408 $       12,992

Concentration of Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its 
obligation to the holder of the investment.  This is measured by the assignment of a 
rating by a nationally recognized statistical rating organization.  The bank investment 
pooled funds and money market do not have a rating provided by a nationally recognized 
statistical rating organization.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

4. RESTRICTED NET ASSETS

Net assets have been restricted in the amount of $267,350 to finance sewer bond payments 
and $36,998 due from Jackson County which represents unspent bond proceeds, for a total 
of $304,348.

5. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2007, was as follows:  

Balance Disposals and Balance
July 1, 2006 Additions Adjustments June 30, 2007

Governmental Activities:
Capital assets not being

depreciated:
Land $ 71,595 $ -0- $ -0- $       71,595

Capital assets being depreciated:
Land improvements 167,810 -0- -0- 167,810
Buildings 767,900 -0- -0- 767,900
Machinery and equipment 835,107 15,240 90,000 760,347
Vehicles   1,500,894        41,359        45,263   1,496,990

Total capital assets being
depreciated   3,271,711        56,599      135,263   3,193,047

Less: accumulated depreciation:
Land improvements 70,480 3,356 -0- 73,836
Buildings 310,639 15,437 -0- 326,076
Machinery and equipment 428,859 61,552 50,700 439,711
Vehicles  965,146        68,665        26,740   1,007,071

Total accumulated
depreciation   1,775,124      149,010        77,440   1,846,694

Total capital assets being
depreciated - net   1,496,587       (92,411)        57,823   1,346,353

Total capital assets - net $  1,568,182 ($       92,411)$       57,823 $  1,417,948

-25-



TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

5. CAPITAL ASSETS (Continued)
Balance Disposals and Balance

July 1, 2006 Additions Adjustments June 30, 2007
Business-type Activities:

Capital assets not being
depreciated:
Land $     563,425 $             -0- $             -0- $     563,425
Construction in progress   5,271,405      815,085   4,812,316   1,274,174

Total capital assets not
being depreciated   5,834,830      815,085   4,812,316   1,837,599

Capital assets being depreciated:
Buildings and systems 20,124,949 5,606,496 -0- 25,731,445
Machinery and equipment 588,638 4,467 -0- 593,105
Vehicles        31,390 -0- -0-        31,390

Total capital assets being
depreciated 20,744,977   5,610,963 -0- 26,355,940

Less: accumulated depreciation:
Buildings and systems 6,532,781 414,478 -0- 6,947,259
Machinery and equipment 365,861 43,341 -0- 409,202
Vehicles          1,495          4,484 -0-          5,979

Total accumulated
depreciation   6,900,137      462,303 -0-   7,362,440

Total capital assets being
depreciated - net 13,844,840   5,148,660 -0- 18,993,500

Total capital assets - net $19,679,670 $  5,963,745 $  4,812,316 $20,831,099

Depreciation expense was charged to functions/programs of the primary government as 
follows:  

Governmental activities:
General government $       31,972
Public Safety 49,497
Culture and recreation 4,548
Capital assets held by the government’s internal

service fund are charged to the various functions
based on their usage of the assets        62,993

Total governmental activities $     149,010

Business-type activities:
Sewer Fund $     400,921
Water Fund        61,382

Total business-type activities $     462,303
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

6. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

The composition of interfund balances as of June 30, 2007, is as follows:  

Receivable Fund Payable Fund Amount

General Fund Internal Service Fund $     445,946

Sewer Fund General Fund 200
Cemetery Fund 200
Internal Service Fund        15,747

Total Sewer Fund        16,147

Water Fund Sewer Fund 9,017
Internal Service Fund        18,959

Total Water Fund        27,976

Internal Service Fund Cemetery Fund          8,430

Total $     498,499

These balances result from the time lag between the dates that goods and services are 
provided or reimbursable expenditures occur, transactions recorded in the accounting 
system, and payments between funds are made.  

For the year ended June 30, 2007, interfund transfers of $263,499 were made from the 
General Fund to the Fire Special Revenue fund.  Transfers are used to fund various 
programs accounted for in other funds in accordance with budgetary authorizations.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

7. LONG-TERM DEBT

Revenue Bonds.  The government issues bonds where it pledges income derived from the 
acquired or constructed assets to pay debt service.  

Long-term obligation activity can be summarized as follows:

Interest Principal
Rate Maturity Beginning Ending Due Within

Ranges Ranges Balance Additions Reductions Balance One Year

Primary Government:
Governmental activities:
Compensated absences - - $   193,164 $     64,249 ($     11,741) $   245,672 $     31,287

Capital lease to purchase 5.85% - $    7,258 -
two vehicles 6.90% - 7,452      15,743      26,650     (15,743)      26,650      12,884
Total governmental
activities $   208,907 $     90,899 ($     27,484) $   272,322 $     44,171

Business-type activities:
Compensated absences $     18,081 $       7,667 ($     12,855) $     12,893 $       8,615

Revenue bonds 1993
sewer bonds, amount of
issue $1,710,000, maturity 2.00% - $  70,000 -
through 2014 105,000 855,000 -0- (85,000) 770,000 90,000

Revenue bonds 2000
sewer bonds, amount of
issue $2,465,000, maturity 4.50% - 165,000 -
through 2010 5.20% - 300,000 1,150,000 -0- (275,000) 875,000 275,000

Capital lease with Jackson
County to finance Southern
Regional Interceptor, amount
of County bonds issued
$4,600,000, maturity through 4.25% - 125,000 -
2025 425,000 4,600,000 -0- -0- 4,600,000 -0-

Capital lease to purchase 6.65% - 7,107 -
two vehicles 8,621      22,769 -0-       (7,106)      15,663        7,579

Total business-type
activities $6,645,850 $       7,667 ($   379,961) $6,273,556 $   381,194

Component Unit:
Revenue bonds 1987 water
bonds, amount of issue
$750,000, maturity 6.00% - 10,000 -
through 2011 8.625% - 65,000 $   335,000 $ -0- ($     45,000) $   290,000 $ 50,000

Total component unit $   335,000 $ -0- ($     45,000) $   290,000 $     50,000

For the governmental activities, compensated absences are liquidated by the general fund or 
the fire special revenue fund (for firefighters).  
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 TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

7. LONG-TERM DEBT (Continued)

Revenue bond debt service and capital lease requirements to maturity are as follows:

Year Ending Governmental Activities Business-type Activities Component Unit
June 30, Principal Interest Principal Interest Principal Interest

2007 $       12,884 $         1,826 $     372,579 $     259,641 $       50,000 $       22,856
2008 13,766 943 523,084 243,175 55,000 18,328
2009 -0- -0- 545,000 220,025 60,000 13,369
2010 -0- -0- 245,000 196,150 60,000 8,194
2011 -0- -0- 270,000 187,875 65,000 2,803

2012-2016 -0- -0- 1,505,000 781,937 -0- -0-
2017 - 2021 -0- -0- 1,600,000 483,088 -0- -0-
2022 - 2026 -0- -0-   1,200,000      110,063 -0- -0-

$       26,650 $         2,769 $  6,260,663 $  2,481,954 $     290,000 $       65,550

8. RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts, theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters.  
During the year ended June 30, 2007, the Township carried commercial insurance to cover 
all risks of losses.  The Township has had no settled claims resulting from these risks that 
exceeded their commercial coverage in any of the past three fiscal years.  

9. OTHER POST-EMPLOYMENT BENEFITS

The Township provides post-employment health care and dental insurance to eligible 
retirees and their spouses.  The benefits are provided in accordance with Township 
ordinances, resolutions, and collective bargaining agreement.  During the fiscal year, four 
(4) retirees were eligible for the post-employment health care and dental insurance benefits 
at a cost of $16,411; these expenditures are recognized as the insurance premiums become 
due.  The Township’s policy is to finance these benefits on a pay-as-you-go basis.  For those 
employees who terminate and are not eligible retirees (normal or disability), health care and 
dental insurance benefits continue for 30 days after termination.  At that time the former 
employee has continuation rights to health care and dental insurance coverage under 
COBRA law of 1985.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

10. EMPLOYEE RETIREMENT SYSTEM AND PLAN

Plan Description

The Township’s defined benefit pension plan provides retirement and disability benefits, 
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.  
The Township participates in the Michigan Municipal Employees’ Retirement System of 
Michigan (MERS), an agent multiple-employer plan administered by the Retirement 
Board of MERS.  The MERS retirement Board establishes and amends the benefit 
provisions of the participants in MERS.  The Municipal Employees Retirement System of 
Michigan issues a publicly available financial report that includes financial statements 
and required supplementary information for MERS.  That report may be obtained by 
writing to the Michigan Employees Retirement System of Michigan, 1134 Municipal 
Way, Lansing, Michigan 48917, or by calling (800) 767-6377.  

Funding Policy

The Township is required to contribute at an actuarially determined rate; the current 
rate is 9.99% for union employees and 5.76% for non-union employees of annual covered 
payroll.  Township employees are required to contribute 7.5% of their annual covered 
payroll.  The contribution requirements of the Township are established and may be 
amended by the Retirement Board of MERS.  The contribution requirements of plan 
members are established and may be amended by the Township, depending on the MERS 
contribution program adopted by the Township.  
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TOWNSHIP OF LEONI
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

10. EMPLOYEE RETIREMENT SYSTEM AND PLAN (Continued)

Annual Pension Costs

For year ended June 30, 2007, the Township’s annual pension cost of $109,171 for the 
MERS was equal to the Township’s required and actual contribution.  The required 
contribution was determined as part of the December 31, 2002 actuarial valuation using 
the entry age actuarial cost method.  The actuarial assumptions included (a) a rate of 
return on the investment of present and future assets of 8.0%, (b) projected salary 
increases of 4.5% per year compounded annually, attributable to inflation, and (c) 
additional projected salary increases of 4.5% per year, depending on age, attributable to 
seniority/merit.  The actuarial value of MERS assets was determined on the basis of a 
valuation method that assumes the fund earns the expected rate of return, and includes 
an adjustment to reflect fair value.  The Township’s unfunded actuarial accrued liability 
is being amortized as a level percentage of projected payroll on an open basis.  The 
remaining amortization period is 30 years.  

Three-Year Trend Information

Annual Percentage Net
Year Pension of APC Pension

Ending Cost (APC) Contributed Obligation

6/30/05 $       88,920 100% $             -0-
6/30/06 96,408 100% -0-
6/30/07 109,171 100% -0-

Schedule of Funding Progress

Actuarial UAAL as of
Actuarial Accrued Unfunded % of

Actuarial Value of Liability (AAL) AAL Funded Covered Covered
Valuation Assets - Entry Age (UAAL) Ratio Payroll Payroll

Date (a) (b) (b - a) (a/b) (c) ((b-a)/c)

12/31/04 $  3,620,259 $  4,391,339 $     771,080 82% $  1,373,711 56%
12/31/05 3,870,947 4,561,570 690,623 85% 1,372,340 50%
12/31/06 4,229,446 4,826,609 597,163 88% 1,437,814 41%

11. SUBSEQUENT EVENT

Subsequent to June 30, 2007, the Township Board approved plans for updating the sewage 
treatment plant and accepted a loan of approximately $33,000,000 from the State of 
Michigan State Revolving Loan Fund.  
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TOWNSHIP OF LEONI
BUDGETARY COMPARISON SCHEDULE -

GENERAL FUND
Year Ended June 30, 2007

Actual
Budget Over (under)

Original Final Actual Final Budget
REVENUES:

Taxes and special assessments $    538,900 $   538,900 $   551,985 $     13,085
Licenses and permits 161,300 161,300 188,596 27,296
State sources 922,551 922,951 946,172 23,221
Contributions from local units 1,800 1,800 1,100 (700)
Charges for services 15,800 18,200 24,041 5,841
Fines and forfeitures 15,000 18,000 23,639 5,639
Interest    16,500  27,500   66,191  38,691

Total revenues   1,671,851   1,688,651   1,801,724  113,073

EXPENDITURES:
General government:

Township board 38,390 39,790 30,844 8,946
Township supervisor 76,440 76,890 61,557 15,333
Assessor 168,003 168,183 144,316 23,867
Township clerk - elections 12,500 15,200 13,290 1,910
Board of review 2,700 2,700 2,016 684
Township clerk 146,350 143,025 137,016 6,009
Township treasurer 124,650 115,680 89,751 25,929
Township hall and grounds 57,527 43,427 40,830 2,597

Public safety:
Police 406,725 410,225 347,093 63,132
Inspection 153,481 151,696 129,393 22,303

Public works:
Street lighting 102,000 99,000 98,239 761
Highways and streets 50,000 53,000 52,214 786

Community and economic
development:

Planning 5,700 5,700 3,661 2,039
Zoning 2,100 2,100 1,082 1,018

Recreation - parks    3,200     4,800     4,461      339
Total expenditures   1,349,766   1,331,416   1,155,763  175,653

EXCESS OF REVENUES OVER
EXPENDITURES  322,085  357,235  645,961  288,726

OTHER FINANCING SOURCES
(USES):

Capital lease debt issued -0- -0- 26,650 26,650
Operating transfers out (475,013) (382,513) (263,499) 119,014
Proceeds from sale of capital assets -0- -0-    6,223    6,223

Total other financing
sources (uses)  (475,013) (382,513)   (230,626)  151,887

EXCESS OF REVENUES AND
OTHER SOURCES OVER
(UNDER) EXPENDITURES
AND OTHER USES (152,928) (25,278) 415,335 440,613

FUND BALANCES -
BEGINNING OF YEAR   1,480,519   1,480,519   1,480,519 -0-

FUND BALANCES -
END OF YEAR $  1,327,591 $  1,455,241 $  1,895,854 $ 440,613

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
BUDGETARY COMPARISON SCHEDULE -

FIRE SPECIAL REVENUE FUND
Year Ended June 30, 2007

Variance With
Original Final Final
Budget Budget Actual Budget

REVENUES:
Taxes and special assessments $   866,000 $   866,000 $   863,186 ($       2,814)
Charges for services        30  13,530 13,578  48

Total revenues  866,030  879,530 876,764  (2,766)

EXPENDITURES:
Public safety   1,327,043   1,248,043   1,146,263   101,780

Total expenditures   1,327,043   1,248,043   1,146,263  101,780

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (461,013) (368,513) (269,499)   99,014

OTHER FINANCING SOURCES
(USES):

Transfer from General Fund 461,013 368,513 263,499 (105,014)
Proceeds from sale of capital assets -0- -0- 6,000  6,000

Total other financing
sources (uses)  461,013  368,513 269,499  (99,014)

EXCESS OF REVENUES AND
OTHER SOURCES OVER
EXPENDITURES AND
OTHER USES -0- -0- -0- -0-

FUND BALANCES -
BEGINNING OF YEAR -0- -0- -0- -0-

FUND BALANCES -
END OF YEAR $ -0- $ -0- $ -0- $ -0-

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
OTHER SUPPLEMENTAL INFORMATION

COMBINING BALANCE SHEET -
NON-MAJOR GOVERNMENTAL FUNDS

June 30, 2007

Non-Major
Special Revenue Permanent

Funds Fund Total Non-Major
Governmental

Drug Forfeiture Cemetery Funds

ASSETS:

Cash and investments $    17,629 $  39,217 $  56,846

Total assets $     17,629 $   39,217 $   56,846

LIABILITIES AND FUND BALANCES:

Liabilities:
Due to other funds $ -0- $   8,630 $   8,630

Total liabilities -0-    8,630     8,630

Fund balances:
Reserved for:

Public Safety 17,629 -0- 17,629
Perpetual care -0- 6,009 6,009

Unreserved:
Undesignated -0-   24,578  24,578

Total fund balances  17,629  30,587  48,216

Total liabilities and
fund balances $   17,629 $   39,217 $  56,846

See accompanying notes to financial statements.
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TOWNSHIP OF LEONI
OTHER SUPPLEMENTAL INFORMATION

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE -

NON-MAJOR GOVERNMENTAL FUNDS
June 30, 2007

Non-Major
Special Revenue Permanent

Funds Fund Total Non-Major
Governmental

Drug Forfeiture Cemetery Funds

REVENUES:

Charges for services $        -0- $     15,800 $     15,800
Fines and forfeitures 6,003 -0- 6,003
Interest   1,722   2,563      4,285

Total revenues    7,725 18,363    26,088

EXPENDITURES:
General government -0- 7,402 7,402
Public Safety   2,927 -0-    2,927

Total expenditures    2,927     7,402   10,329

EXCESS OF REVENUES
OVER EXPENDITURES 4,798 10,961 15,759

FUND BALANCE -
BEGINNING OF YEAR  12,831  19,626   32,457

FUND BALANCE -
END OF YEAR $  17,629 $   30,587 $  48,216

See accompanying notes to financial statements.
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