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INndependent Audifors' Report

Board of Education
Bois Blanc Pines School
Pointe Aux Pins, Michigan

wWe have audited the accompanying financiol siatements of the governmental aclivities and the
major fund of Bois Blang Pines School, as of and for the year ended June 30, 2007, which collectively
comprise the School District's basic financial statements as listed in the table of contents. These
financicai statements are the responsibility of ihe School's management, Ourresponsibility is to express
opinions on these financiol statements bosed on our audit,

we conducted our audit in occorgdance with audifing standards generally accepied in the United
States of America ond the standards aoppilicable to financiol audits coniained in Government Auditing
Standords, issued by the Compirolier General of the Uniled States. Those standards require that we
plan and perform the audit o obioin reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and discliosures in fhe financial stalemenis. An audit also includes assessing the
occounting principles used and significant esiimates made by management, as well as evaluating the
overall financial statement presentalion. We believe that our cudit provides areasenable basis for our
opinjons.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financict posifion of the governmental aclivities and the major fund of Bois Blanc Pinas
School, as of June 30, 2007, and the respeciive changes in financial position, thereof for the yvear then
ended, in conformify with accouniing principles generally acceptedin the United States of America.

In accordance with Government Auditing Stondards, we have dlso issued our report dated Sepiember
27,2007, on our corsideration of Bois Blanc Pines School's internat conirol over financial reporing and
on our tests of iis compiicnce with cerlain provisions of laws, reguiciions, contracts and grants. The
purpose of that report is 1o describe the scope of our testing of intfermnal control over financial reporiing
and compliance and the results of that tesling and not to provide an opinion on the internal control
over financial reporiing or on compliance. That report is an intfegral par of an cudit performed in
accordance with Government Auditing Standards and should be readin conjunction with this reporf in
considenng the resulis of cur cudii.

The management's discussion and analysis and the budgetary compoarison information are not g
reguired part of the basic financial stotemens bul ore supplementary information required by
accounting principles generaily occeptedin the United Siates of Amenca. We have applied cerfain
limited procedures, which ceonsisted principally of inguiries of management regarding the methods of
measurement and presentation of the supplementary infarmation. However, we did not audit the
information and express no opinion on it.
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Board of Educaiion
Bois Blanc Pines School
Pointe Aux Pins, Michigan

Our cudil was conducted for the purpose of forming opinions on the financiol siatements that
collectively comprise Bois Blanc Pines School's basic financial statements. The accompanying other
supplemeantat information is presented for the purpose of additional anolysis and is not a required part
of the basic financial statements. Such informoiion has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in ali material
respects in relation 1o the basic financial stotements taken os a whole.

AL& ;W &[\ﬁ.

CERTIFIED PUBLIC ACCOUNTANTS
Petoskey, Michigan



Management’s Discussion and Analysis

Overview of the Baslc Financial Statements

Bois Blanc Pines Schools basic financial statements include government-wide siatement,
fund financial statemenis and notes 1o the financiai statements. This report also contains
required and other supplemental information in addition to the baosic financial
statements.

Governmenti-wide Financicl Statemenfs

The government-wide financial statements report information on all of the School's non-
fiduciory funds. The government-wide statements are designed to provide readers with
o broad overview of the schodl's finances, in @ manner similar to a private-sector
business.

The Siatement of Net Assets displays all of the School's assets and liabillities, with the
difference reported as net assels. Al long-term assefs and debt obligations are
presented therein.

The Siotement of Activilies focuses on the gross and net cost of the various functions
within the schodo! {instruction, support services, eic.}), which are supported by the School's
general revenues {property faxes. unrgstricted Siate Ald, etc).

Fund Financial Statements

The fund financial statements report on the governmental funds, with an emphasis on
major funds. Major funds are determined by the level of activity within the various funds.
The focus of the fund financial statements is on the sources and uses of funds during the
current year.

Bois Blanc Pines School maintaing one individual governmental jund.  Information is
presenied in the governmental fund balonce sheel and the governmental fund
siatement of revenues, expendifures and changes in fund balances for fne General Fund
which is considered a major fund.,

Notes fo the Financial Siafements

The notes provide addiiional information which is essenfial to o full understanding of the
dota provided in the government-wide and fund financial stalements.



Government-wide Financial Analysis

The table below summarizes the District's net assets as of June 30, 2007 and 2006:;

2007 2008
Assets
Cument and ofher assels $ 166878 $ 151.405
Capital assets - net of accum. dep. 26,570 20,137
Total asseits 193,448 171,542
Liabllities
Curent liabilities 8,571 14,986
Noncument liabilifies - -
Total liabilities 8,571 14,9284
Net Assets
investment in capital assets, net of related debt 26,570 20,137
Unrestriclied 158.307 136,419
Totat net assets $ 184,877 $ 154,556

At the end of the fiscal vear, Bois Blonc Pines School is able 1o report positive balances in
both cotegories of net assets, The first portion of the school's net assets is its investmeant in
copital assets {leasehold improvements, furniture and equipment), less any related debbt
used o ocquire those assets that is siill ouistanding. The School uses these capital assets
in providing educational services: consequently these assets are not avaiabie for future

spending,

The remaining porion of net assets, unresidcied net assets, moy be used at the School's

discretion fo meet ongoing obligations.



The results for the school district as a whole are reported in the Statement of Activities,
which is summarnzed below:

Bois Bianc Pines School
Statement of Activities

2007 2006
Revenue
Program revenua:
Grants and coniributions % 7.555 $ 20,547
Genegralrevenue:
Propery toxes 83,831 76,541
State Aid, unrestricted 2,498 10,494
Interest and investmeni earnings 2,570 1.824
iher 1,693 93
Total revenues 28,147 109.509
Function/Program Expenses
Instruction 45,913 59,502
Support services 20,827 19,932
© Depreciation {ungliocated) 3.086 1,425
Towl expenses 69,8264 80.859
Change in net assets 28,321 28,650
Net assets - beglnning of year 156,556 127,204
Net assefs - end of yvear $ 184,877 % 158,558

As reported above, the school recorded $69.826 of expenses. The School's federal REAP
revenue ond comesponding expenses decreased by approximately $10,800 during the
current vear. State Ald confingent upon a cooperative education agreement with
Cheboygan Schools decreased due 1o the gradualion of o siudent in 2006. Property
taxes contfinue fo fund most of the School’s activities.

Tne School experienced an increase in net assets for the yeaor due primarily 1o increcsed
property tax revenues and a reduction in feacher related expenses.

Fund Financial Analysis

As of year-end, the General Fund reporied ¢ fund balance of $158.307, which is $21,888
more than the beginning of the year.

Generat Fund Budgetary Highlights

Final local and stote revenues were consistent with the budget; however, federal
restricted grant revenues were lower due 1o less eligible expenditures.

Final expendilures were lower than final budgetfed amounts by approximately $10.500.
Tnis was mainly due to onlicipated professional development costs not being incured.
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Capital Assets

At June 30, 2007 the Scheol nad $26,.570 invested in capital assels. The following tabie

surmmarizes the capital asset activity for the vear:

July 1, 2006 Addifions Disposals June 30, 2007

Leasehold improvements 3 6,230 3 9519 $ - $ 15,749
Furniture and ecguipment 17,615 - - 17,615
Total capital assets 23.845 ¢.51¢9 - 33,364

Less cccum. dep. 3,708 3,086 - 6.7%4
Net capital assets $ 20137 $ 6,433 $ - $ 26,570

The cumrent year additions 1o the capital assets were for new study canels and window
reptacement on the building.

Economic Faciors

Most residents on Bois Blanc Isiond are relirees, and because of the isolgtion in the winter
fime, famities with children do not locaie 1o the island. This is mostly due to lack of
industry ond related jobs. This year the Bois Blanc Pines School, a K-8 one-room school
district, has two full time students.

The school disidict continues to benefit from the Rural Education Achievement Program.
These are federal funds which are o be used mainly for improvement in technelogy and
professional development. Support in gll areas of school monogement and academics is
provided by the Eastern Upper Peninsula Intermediate School District.

Financial Coniact

The schoot's financial staiements are designed 1o present users with o general overview
ot the School’s finances. Questions conceming any of the informalion provided in his
report or requests for additional financial information should be directed towards ihe
Boara of Education, Bois Blanc Pines Schools, or the Eastern Upper Peninsuia Intermedicie
School District Business Gffice.
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BOIS BLANC PINES SCHOOL
Statement of Net Assefs
June 30, 2007

Assets

Current Assels
Cash
Prepaid expenses
Total current assets
Noncurrent Assets
Capital assets
Less: accumulated depreciation

Total noncurrent assets

Total assets

Liabilities and Net Assets

Current Liabilifies
Accounts payoble
Accrued salanies
Due fo other governmenial units

Total iabilifies

Netl Assets
Investrment in capilal assefs
Unrestricied

Total net assets

Totat iabilities and net assets

See occompanying noles fo the basc financial stoiements,

3

Governmeniat
Activilies

$ 166,552
326

166.878

33,364
{6,794

26,570

3 193,448

$ 265
8,209
97

8.571

26,570
158,307

184.877

3 193,448




BOIS BLANC PINES SCHOOL
Statement of Activities
Year Ended June 30, 2007

Net Revenue
[Expense) and

Progrom Changes in Net
Revenues Assefs
Operating
Gronts and Governmental
Expenses Contrkuiions Activities
Functions/Programs
Governmental activities:
Instruction 3 45913 $ 6,555 $ {39.258)
Support services 20.827 1,000 (19.827)
Depreciation (unallocated) 3.086 - [3.086)
Total governmental activities $ 69,826 % 7,555 [62.271)
General revenues:
Property faxes 83,831
Siate aid, unrestricted 2,495
Interest and invesiment earnings 2.570
Other 1,693
Total general revenues 20,592
Change in net assets 28.321
Net assets - beginning of year 156,556
Net assets - end of year 3 184,877

See accompanying notes to ine basic financial stalements, 4



BOIS BLANC PINES SCHOOL
Governmental Funds
Balance Sheet
June 30, 2007

General
Assels
Cash 3 166,552
Prepaid expenses . 326
Total assets $ 166,878
Lighilities and fund Balances
Liabilities
Accounts payable $ 265
Accrued salaries 8.209
Due 1o other governmental units 97
Total lickilities 8,571
Fund Balance
Reserved for:
Prepaid expanses 326
Urreserved; 157,981
Toto! liabilifies and fund
balance 3 166,878

See Qocompanying noles to the basie finoncial staterments. 5



BOIS BLANC PINES SCHOOL
Govemmental Funds
Reconciliation of Balance Sheet of Governmental Funds to Net Assets
June 30, 2007

Total Fund Balances - Governmental Funds ¥ 158,307

Amounts reporied for governmental activities in the statement
of netf assels are different because:

Capital assets used in governmeanital aclivities are not financial
rescurces and are not reported in the governmental funds
balance sheet

Cost of capHal assets 33.364
Accumulated depreciation {6,794)
Total net assets - governmental activities A 184,877

fee occompanying neles 1o the basic tinonaial siatements. )



Statement of Revenues, Expenditures and Changes in Fund Balances

Revenues
Local sources
Stale sources
Federal sources

Totoh revenues
Expenditures
Current:
instruction
Support services
intergovernmental payments
Totdl expenditures
Net change in fund balance

Fund balance - beginning of year

Fund balance - end of year

BQIS BLANC PINES SCHOOL
Governmental Funds

Year Ended June 30, 2007

Stee occomponying noles to the basic financial dotements. 7

General

$ 89,094
2,498
4,555

98.147

45213
30,346

76,259

21.888

136,419

$ 158,307




BOIS BLANC PINES SCHOOL
Governmental Funds
Reconciiiation of the Statement of Revenues, Expenditures
and Changes in Fund Balances ot Governmental Funds
fo the Sfatement of Activities
Year Ended June 30, 2007

Net Change in Fund Balances - Total Governmental Funds $ 21.688

Amounts reportea for governmental aclivities in the stalement
of net assels are different because:

Capiial oullays are reporied in governmental funds as expenditures.
However, in the statement of aclivities, the cost of those assels is
allocated over their estimated useful lives as depreciation expense:

Capital cutlay 2,519
Depreciation expense {3.0848)
Change in net assels - governmen'al activifies 3 28,321

See accomponyng notes jo the basic inanoial stafermenis, ]



NOTE 1:

BOIS BLANC PINES SCHOOL
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Bois Blanc Pines School (the "School District”) operates under a Board-Supenntendent icrm of
government and provides education services 1o ifs residents. The accounting policies of the
School District conform 1o accounting principles generally accepted in the United States of
America {GAAP) as applicable to governmental units. The following is a summary of the
significant policies used by the School District:

Reporing Enfity

The accompanying finoncial statements have been prepared in accordance with criteria
established by Governmental Accounting Standards Board Statement (GASES) No. 14 (and
amended by GASBS Mo, 32). GASBS 14 stoles the primary basis for determining whether
outside agencies and organizations should be considered component unifs of the School
District andincluded in the Schoo! Distact's financiol siatements is financial accountability.
Finoncicd accountabtlity has been defined as follows: A primary government has substaniive
authority to appoint a voling majority of the componeni unit's board; ihe primary
government is either able o impose ifs will on a component unit or there is o potential for
the component unit to provide specific financiol burdens on the primary government; and
the component unit is fiscally dependent on the primary government. The School DistricT has
no component units.

Basic Financial Stafements ~ Overview

The School District's basic financial stotements include both government-wide (reporing the
Scheol District as @ whole} and fund financial siafements (reporfing the School District's
maijor funds). Both the government-wide and fund financial statements categornze primary
aclivities as either governmenial or business-type, Governmental activilies, which nomally
are supported by faxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to asignificant extent on fees and charges for support. Al
of the School District's activities are considered governmental activilies,

B8asic financial Staifemenfs - Governmeni-Wide Statements

The government-wide financial siatements report information on ol of the nonfiduciary
activities of the primary government. These statemenis are reported using the economic
resources measurement focus and the full accrual basis of accounting. As o general rule,
fhe effect of interfund activity has been eliminated from the government-wide financial
stafements. The government-wide focus is more on operationdal efficiency, the susicinabiiity
oi the School District as an entity and the change in the School District's net assets resuliing
from the current year's activifies.

In the government-wide Statement of Net Assels, the governmental activities column is
presented on a consclidated basis. Due to the full accrual, economic resource basis, all
long-ierm assels and receivobles, s weall as long-term debt and obligations are recognized.
The School District's net assets are reported in three parts — invested in capital assets, net of
related debt; restricted net assets; and unresiricted nel assels. The School District first utilizes
restricted resources to finance qualifying activifies.



NOTE 1.

NOTES TC FINANCIAL STATEMENT - CONTINUED
SUMMARY OF SIGNIFICANT ACCQOUNTING POLICIES - CONTINUED
Basic Financial Statements - Government-Wide Stotements - Continved

The governmeni-wide Statement of Activities, due to the full occrual, economic resource
basis, records revenue when if is earned and expenses when aliabilifyis incured, regardiess
of the fiming of related cash flows. The Statement of Activifies demonstrotes the Gegree to
which the direct expenses of a given function are oftset by program revenues. Direct
expenses are those that are clearly identifioble with a specific function. Prograom revenue
includes [1} charges 10 cusiomers who purchase, use or directly benefit from goods, services,
or privileges provided by a given function and {2} grants and contributions that are restricted
fo meeling the operational or capital requirements of o pariiculor function, Taxes,
unresiricted State Aid and other items not properly included among programrevenues are

reported as general revenue. Any net Ccosts, by function, are allocated 1o the general
revenue.

Basic Financial Statements — Fund Financiol Statements

The finoncial fransactions of the Schoaol Distriict are reporfed in individudl funds in the fund
financiol stalements. The operations of each fund are accounted forwith a separate set of
self-Daloncing accounts that comprise its assets, liabilities, fund eguily, revenues and
expenditures. The emphasis in the fund financial siatements is on the mojor funds in the
governmental activities category. GASBS No. 34 sefs forth minimum criteria [perceniage of
the assels. liabiliies. revenues or expendifures of the governmental funds} for the
determination of major funds. The School Disirict's moijor fund, as described below, is the
General Fund.

The governmental funds financiol siatements ore reporied using the cumrent financicl
resources measurement focus and the modified accrual basis of accounting. Revenues are
recorded in the accouniing period in which they become both available and measurable.
Revenues are available when received within the current period or within 40 days after vear
end. Expenditures are recorded in the accounting period in which the ligbility is incumred
The exception {o this generdl rule is principol ond inierest on general abligation tong-ierm
cdebt, it any, is recognized when due.

The tocus of the fund financial statements is upon the determinaiion of financial position and
chonges in financial position [sources, uses, and bolences of finoncial resources).

Government resources are gliocated 1o and accounted for inindividual funds based upon
the purposes forwhich they are {o be spent and the meons by which spending activilies are
controlied. The various funds are grouped, in ihe financial siatements in his report, into
genreric fund types and brodd fund categories as follows:

Governmental Funds

Governnmental funds are those funds through which most school district funciions fypically
are finonced. The ocquisition, use and balonces of the School District's expendable
financial resources and the relaled cument licbilities ore accounted for through
governmental funds.

General Fund — The General Fund s used 1o record the general operations of the School
District pertaining to education and those operations not provided forin other funds. The
General Fund is the major fund of 1he Schoaol District.



NOTE I:

NQTE 2:

NOTES TO FINANCIAL STATEMENT - CONTINGED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Basic Financial Statements - Fund Financial Siatements - Continved

Cash and Cash Equivaients

Cash and cash equivalents include cash on hand. demand deposits and other accounts
that have the general characteristics of demand deposits.

Capital Assefs

Capital assets, which include land, buildings, equipment and vehicles. are reported in the
Statement of Net Assets in the government-wide financiol statements. Copital assets are
defined by the Schodol District as assets that dre purchased or acquired with an original cost
of $1.000 or more and an estimated useful iife in excess of one vear. Such assets are
reported at historical cost or estimaied histarical cosl. Contributed assels are reported at
fair market volue as of the date donated. Additions. improvements and other capital ouliay
that significantly extend the usefuliife of on asset, orincrease its copacity or efficiency, are
capitalized. Other cosis incurred for repoirs and maintenance is expensed as incured.
Depreciation on all assets is provided on the straight-line basis over the following estimated
useful lives:

Leasehold improvements 20-25 years

Fumiture and other eguipment 5-20 years

Compensated Absences

The District's cerlified employee is allowed to accumulate and vesi sick days inaccordance
with the respective contract. This amount is repeoried in the government-wide financial
statements and represents o reconciiing item between the government-wide and fund
presentations.

Comparative Dafa

Comparafive total data for the pricr year is nol included in the School District's finoncial
siatements.

BUDGETING/COMPLIANCE

Tne School District is required under Public Act 621 to adopt o budget for the General Fund.
An annual budget is adopted on ¢ basis consistent with generally accepted accouniing
principles and State law for this fund. Staie law requires the School Disiict o have its budget
inplace by July 1. Expenditures in excess of amounts budgeied are o violation of Michigan
law. State low permits disiricts fo amend their budgeis dunng the yeor. All annual
appropriations lapse ot year-ena.

The presentaiion of budgetary information is required for the General Fund. In the reguired
suppiemental informalion section, the Schooi Distric!’s actual and budgeted expenditures
for the General Fund are presented.



NOTE 3:

NOTE 4:

NOTES TO FINANCIAL STATEMENT - CONTINUED
CASH AND INVESTMENTS

Cash Deposiis

State statutes and the School District's investiment policy authorize the School District to
make deposits in the accounts of federally insured banks, credit unions, and savings and
lean associations that have an office in Michigan; the School District is allowed to investin
U.S. Treasury or Agency obligations, U.S. government repurchose agreements, bankers'
occeplances, commerciol paper rated prime af the fime of purchase that matures not
more than 270 days after the date of purchase, mutual funds, ond investment pools that are
composed of authorized investment vehicles. The Schoo! District's deposils are in
accordance with statutory authority.

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank
fadiure, the School District's deposits moy not be retured io it. At year-end, the carmying
amount of the School Districts deposits for Ine governmenial aclivities fund was
$166,552 and the bank balance was $167,221. Of this balance, $167,291 wos covered by
federal depository insurance. Stalte statutes prohibit security in the form of collateral, surety
bonds or another form be taken for the depaosit of public Tunds.

PROPERTY TAXES

Property iaxes ore levied and become a lien on property as of December 1 on the Stote
jaxable valuation of property in the School District os of the preceding Decemiber 31.

Properny toxes are recognized as revenue in the fiscal year they are levied. The Michigan
Scheol Accounting Manual requires property taxas receivable be writien off in the curent
year if not received within 60 days of the end of ihe previous year. This applies 1o both the
government-wide (full accrual) and the fund [medified accrudl) financici statements, There
is no significant departure from the full accrual basis of accounting using this method,

The 2006 Stote taxable valuation of non-homestead property as of April 11, 2007, for Bois
Bianc Pines School totated $20,647.712 on which taxes levied consisted of 41000 mills for
operating purposes.

Classification of assessed propery befween homestead vs. non-homestead is subject 1o
change. In addition, mMichigan Tox Tribunatl and Board of Review changes throughout the
yvear affect the total taxoble voluaiion.



NOTE 5:

NOTE 6:

NOTE 7:

NOTES TO FINANCIAL STATEMENT - CONTINUED

CAPITAL ASSETS
Capital asset activity for the School Disiict's governmental activities was s follows:

Balonce Balance
July 1, 2006 Additions Disposals  June 30, 2007

Capital assets being depreciated:

Leasehoid improvements $ 6230 % 9519 % - $ 15,749
Fumiture and equipment 17,615 - - 17.615
Subtota 23,845 2,519 - 33.364
Accumulated depreciation;
Leasehold improvements 623 311 - 934
Fumiture and equipment 3.085 2775 - 5,840
Suptotal 3,708 3,086 - 6794

Governmanial aclivities net
copitol assets $ 0137 % 6,433 5 - i 26,570

Govermnmental aclivities depreciation expense was charged as foliows:

Unallocoted $ 3.086

LEASE

The school district has a concelable operating lease with Bois Blanc Township for the school
building and storage shed. The district is respensinie for allinsurance, structural repairs, and
maintenance costs. The lease s for $1 per year and runs through August 31, 2097.

DEFINED BENEFIT PENSION PLAN AND POST EMPLOYMENT BENEFITS

The Bois Blanc Pines School District contributes to the Michigon Public School Employees
Retirement Systermn [MPSERS), o cost sharing, multipie employers, statewide pubfic empioyee
retirement plan governed by the Slate of Michigan and creoted in 1915, MPSERS was
establisned by the State of Michigan for purposes of providing refirement, survivor and
disability benefits to the Slate's public school ermployees. MPSERS now operates under the
provisions of Public Act 300 of 19280, os amended. MPSERS issues a publicly ovailable
financial report thatl includes financial siatements and required supplermmeniary information
for MPSERS. That report may be obtained by wrifing to Michigan Public School Empiloyees
Refirement System, 7150 Harrs Drive, P.O. Box 30026, Lansing, Ml 48%09-7526 or by calling
{517) 322-6278.

Prior to January 1, 1990, MPSERS provided o choice of two retirement ptans, the Basic Plan,
which required no employee contribuiion and the dMember invesiment Plan (MIP}. For
memears hired on January 1, 1990 or aifer, membershig in MIP is mandaiory. MIP members
are required o contribuie 3 fo 4.3 percent of their annuwal covered salary and Bois Blanc
Pines School is reguired io coniribute at an actuarially determined rate. The current rate is
17.74% of annual covered payroll, of which approximately 6.55% is for other post
employmeni benefits (see betow). The contribution reguirernents of plan members and Bois
Bianc Fines School are established and may be amended by the MPSERS Board.
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NOTE 7:

NQOTE 8:

NOTES TO FINANCIAL STATEMENT - CONTINUED

DEFINED BENEFIT PENSION PLAN AND POST EMPLOYMENT BENEFITS - CONTINUED

The School District's contribution to MPSERS for the years ending June 30, 2007, 2004 and 2005
were $4,785, 34,324 and $3.056 respeciively, equatl to the required conidributions for each
year.

Oiher post employment benefits

Also under the MPSERS Act, all refirees hove the option of continuing health, dental and
vision coverage which are funded on a cast disbursement basis. Refirees having these
coverages confribute an amount approximaieiy equivalent to the monthily cost for Part B
Medicare and 10% of the monthly premium amount for heolth, dental and vision coverages.
The number of plan paricicants and other relevant financial information consisted of the
following at September 30, 2004, the date of the Iatest actuarial valuation.

Eligible relired participants 157,163
Participanis receiving benefits:
Hegalth 119,462
Dental/Vision 126,828
Expenses {or the vear $694,313,906
Payrolt contribution rote 6.55%
RISK MANAGEMENT

The School District camiaes commercial insurance for risks of toss, including property and
employee healih insurance. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal vears.

The School District also belongs to the SEG Self-insured Workers' Disability Compensation
Fund, o public entity risk poot currently operaling as o commen risk management and
workers compensafion insurance program for various school districts throughout the state.
The Schoot District pays an annual premium for its workers' compensation insurance
coverage. Tne pool is self-sustaining through member premiums and reinsures through
commercial companies for claims in excess of $500.000 for each insured event, Although
the School District could be assessed charges beyond the annual premium, the likelihood of
receiving such an assessment is minimal.
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BOIS BLANC PINES SCHOOL
Required Supplementary Information
Budgetary Comparison Schedule
General Fund
Year Ended June 30, 2007

Variance with

Criginal Finat Finat Budget
Budgei Budget Aciual Over/{Under}
Revenues
Local sources $ 83,783 $ 86,293 3 8%.094 3 2,801
Stote sources - 2,522 2,498 (24}
Federal sources 37,291 15,033 6,555 (8.478)
Total revenues 121.074 103.848 98.147 {5.701}
Expenditures
Cumrant:
Instruction:
Basic programs 46,820 44,502 44,4669 167
Added needs 21,197 12,000 1,244 {10.75¢)
Support services:
Instructional staiff 16,100 2.855 5.652 2,797
General administration 4,025 2,689 2,625 {64]
Business services 6,380 6.350 6,011 (339}
Operation and maintenance 8.800 8,372 6,074 [2.294)
Pupil fransporiation services 1.000 500 4464 (36)
Capital Outiay 9.500 ?.500 ?.519 1%
Intergovernmental payments 20 20 - {20}
Tolal expenditures 113,822 8¢.788 75,260 {10,528}
Net change in fund balance 7,252 17,040 21,887 4,827
Fund balance - beginning of year 135,085 134,419 136,419 -
fund balance - end of year $ 142,337 $ 153,479 § 158,306 $ 4.827

See accompanying niptes to the basic financic’ steiements, 15



INTERNAL CONTROL, COMPLIANCE AND OTHER MATTERS



Hill - Schroderus & Co., LLP

) T Certified Public Accountants & Consultants

i

September 27, 2007

REPORT ON INTERNAL CONIROL OVER FINANCIAL REFORTING AND
ON COMPLUANCE AND OTHER MATIERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDTING STANDARDS

Booard of Education
Bois Blanc Pines School
Pointe Aux Pins. Michigan

We have audited the financial statemenis of the governmental activities, each maior fund and the
aggregate remaining fund information of Bois Bianc Pines School as of and for the vear ended June 230,
2007, which collectively comprise Bois Blanc Pines School's basic financial siatements and have issued our
report thereon dated Sepiember 27, 2007. We conducied our audit in accordance with cuditing standards
generally accepted in the United States of America and the standards applicable to financial audils
contained in Government Audifing Standards. issued by the Compiroller General of the United States,

Internal Controtl Over Financial Reporting

In planning and performing our audit, we considere Bois Blanc Pines School's internal control over financicl
reporting as a basis for designing cur auditing proceaures for the purpose of expressing our opinions on the
financial statements and not for the purpose of expressing an opinion of the Bois Blanc Pines School's
internal control ever financial reporling. Accordingly, we do not express an opinion on the effectiveness of
the Bois Blanc Pines School's infemal control aver financial reporting.

A control deficiency exists when the design or cperction of o control does not allow management or
employees, in the normal course of performing their assigned funciions, to prevent or deteci misstaiements
on a timely basis. A significant deficiency is o control deficiency, or a combination ¢f control deficiencies,
that adversely affecis the entity's ability 1o iniiiate, outhorize, record, process. or report finoncial data
refiably in accordance with generally accepted accounting principles such that there is more thon @
remote lkelihood that a misstatement of the entity's financial statements that is more thon inconsequeniial
will not be prevenied or detected by the enlity's infernal control.

A material weakness s asignificant deficiency, or o combinaiion of significant deficiencies, that results in
more thon a remote likelihcod that ¢ materdd missiaiement of the finonciat statemenis will not be
prevented or detected by the eniity's infernal conirol.

Cur consideration of internal conirol over financicl reporting was for 1he limiled purpose described in the first
paragraph of this seclion and would not necessarily ideniify alt deficienciesin internal confrol that might be

significant deticiencies or material weaknesses. We did nei identify any deficiencies ininternal control over
financial reporting that we consider to be materiol wecknesses, as defined above.
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Bogrd of Education
Bois Blane Pines School
Fointe Aux Pins, Michigan

Compliance and Other Matiers

As part of obtaining reasonable assurance about whether Bois Blanc Pines School's financial statements are
free of materiai misstatement, we performed tests of its compliance with certain provisions of laws,
regulations. contracis and grani agreements, noncompliance with which could have a direct and material
effeci on the determingtion of financiat statement amounts. However, providing an apinion on compliance
with those provisions was not an objective of our audit, and cccordingly, we do not express such an opinion.
The resulis of our tests disclosed no instences of noncompliance or other matters that are required 1o be
reported under Government Auditing Stondards.

Thisrepor is intended sclely for the informoftion and use of management and Board of Education and is noi
iniended to be and should not be vsed by anyone other than thase specified parties.

Wl Snedunon.

CERTIFIED PUBLIC ACCOUNTANTS
Petoskey. Michigan



NO MANAGEMENT LETTER WAS ISSUED TO THE BOIS BLANC PINES SCHOOL FOR THE YEAR ENDED
JUNE 30, 2007.



NO DATA COLLECTION FORM IS REQUIRED TO BE ISSUED TO THE BOIS BLANC PINES SCHOOL
FOR THE YEAR ENDED JUNE 30, 2007.



