VERNON TOWNSHIP
(SHIAWASSEE COUNTY)

FINANCIAL STATEMENTS

MARCH 31, 2007



Michigan Depariment of Treasury

496 (02/06)

Auditing Procedures Report

Issued under PA. 2 of 1968, as amended and P.A. 71 of 1919, as amended.

Local Unit of Government Type . Local Unit Name County
‘Ocounty [cCity ETwp [vilage [JOther | VERNON TOWNSHIP SHIAWASSEE
Fiscal Year End Opinion Date Date Audit Report Submitled to State
MARCH 31,2007 JUNE 4, 2007 Jax 17, 107
We affirm that: ' B

We are certified public accountants licensed to practice in Michigan.

We further affirm the following material, “no” responses have been disclosed in the financial statements, including the notes, or in the
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Check each applicable box below. (See instructions for further detail.)

All required component Unitslfundslagencies of the local unit are included in the financial statements and/or disclosed in the
reporting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assels
(P.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.
The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Acl, or
other guidance as issued by the Local Audit and Finance Division.

The local unit has not been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit only holds deposits/investments that comply with statutory requirements.

The local unit has no illegal or unauthorized expenditures that came to our attention as defined in the Bulietin for
Audits of Local Units of Govemment in Michigan, as revised (see Appendix H of Bulletin).

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such aclivity that has
not been communicated, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAFP).

The board or council approves all invoices prior to payment as required by charter or statute.

To our knowledge, bank reconciliations that were reviewed were performed timely.

If a local unil of government (authorities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a
description(s) of the authority and/or commission.
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INDEPENDENT AUDITOR’S REPORT

Vernon Township Board
Vernon, Michigan

We have audited the accompanying general-purpose financial statements of Vernon Township, Shiawassee
County, Michigan, as of March 31, 2007. These general-purpose financial statcments are the responsibility
of the Vernon Township Management. Our responsibility is to express an opinion on these general-purpose
financial statements based on our audit.

We have conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the general-purpose financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Management has not presented government-wide financial statements to display the financial position and
changes in financial position of its governmental activities and business-type activities as required by the
Governmental Accounting Standards Board (GASB 34). Accounting principles generally accepted in the
United States of America require the presentation of government-wide financial statements. GASB 34
requires management’s discussion and analysis which also has not been prepared.

In our opinion, except for the non-application of GASB 34, the general purpose financial statements referred
to above present fairly, in all material respects, the financial position of the Township of Vernon as of March
31, 2007, and the results of its operations for the period then ended in conformity with accounting principles
generally accepted in the United States of America.



Our examination was made for the purpose of forming an opinion on the combined general-purpose financial
statements taken as a whole and on the combining and individual fund financial statements. The
accompanying financial information, listed as supporting schedules in the table of contents is presented for
purposes of additional analysis and is not a required part of the combined general-purpose financial
statements of Vernon Township. Such information has been subjected to the auditing procedures applied in
the financial statements of the combined, combining and individual fund financial statements and, in our
opinion, is fairly stated in all material respects in relation to the combined general-purpose financial
statements taken as a whole.

Our report of comments and recommendations has been submitted under date of June 4, 2007.

Certified Public Accountants

Owosso, Michigan
June 4, 2007



VERNON TOWNSHIP
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
March 31, 2007

Fiduciary
Fund
General Fund Types Type Account Groups
General
General Long
Special Capital Trust & Fixed Term
General Revenue Projects Agency Assets Debt
ASSETS:
Cash $276,544 $282,852 $252,777 $134,287 $ $
Taxes Rec. 12,699 27,489
Accts. Rec - Cable 11,871
Dues from Other
Funds 1,704
Fixed Assets 1,150,106
Amount to be
Provided for General
Long- Term Debt
TOTAL ASSETS $302,818 $310,341 $252.777 $134 287 $1.150.106 $ 0
LIABILITIES:
Acct. Payable $ 10,836 $ 22,872 $ $ $ $
Payroll Taxes 1,514 712
Due to Other Funds 1,704
Due to Other Taxing
Entities 2918 132,583
Long-Term Debt
TOTAL
LIABILTIES $ 15,268 $ 23,584 $ $134,287 3 5
Investment in General
Fixed Assets $ $ $ $ $1,150,106 $
Fund Balance 287.550 286,757 252,777
TOTAL FUND
EQUITY $286,993 $286.757 $252,777 $ $1,150,106 $
TOTAL
LIABILTIES &
FUND EQUITY $302,818 $310,341 $252.777 $134,287 $1.150.106 $ 0

The accompanying notes are an integral
part of the financial statements.



VERNON TOWNSHIP
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES — ALL GOVERNMENTAL FUND TYPES
YEAR ENDED MARCH 31, 2007

Governmental Fund Types

General Special Capital
Fund Revenue Projects
REVENUES:
Taxes $120,072 $134,181 $
Special Assessments 146,016
Fees & Permits 28,198
Intergovernmental 284,256
Charges for Services 41,407
Rent & Royalties 17,673
Miscellaneous 17,886 30.866 11,977
TOTAL REVENUES $510,092 $311,063 $11.977
EXPENDITURES:
Township Board $ 18,850 $ $
Supervisor 17,262
Elections 5,419
Clerk 21,340
Board of Review 230
Treasurer 27,343
Professional Fees 29,931
Cemetery 14,642
Township Hall 29,003
Assessor 27,105
Highways & Streets 216,687
Street Lights 5,327
Drains at Large 11,762
Building Inspector 25,676
Planning Commission 1,865
Insurance 17,609
Magnet 3,960
Fire 148,540
Refuse 151,570
TOTAL EXPENDITURES $474.311 $300,110 $
EXCESS OF REVENUES
OVER (UNDER) EXPENDITURES $ 35,781 $ 10,953 11,977

The accompanying notes are an integral
part of the financial statements.



VERNON TOWNSHIP

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES — ALL GOVERNMENTAL FUND TYPES
YEAR ENDED MARCH 31, 2007

Governmental Fund Tvpes

General Special

Fund Revenue
Operating Transfers In $ 5
Operating Transfers Out (10,000)
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES AND
OTHER USES $ 25,781 $ 10,953
Fund Balance 3-31-06 261,769 275,805
FUND BALANCE 3-31-07 $287.550 $286.758

The accompanying notes are an integral
part of the financial statements.

Capital
Projects

$ 10,000
0

$ 21,977
230,800

$252.977



AND CHANGES IN FUND BALANCE AND COMPARISON OF BUDGET TO ACTUAL

VERNON TOWNSHIP
COMBINED STATEMENT OF REVENUES, EXPENDITURES

YEAR ENDED MARCH 31, 2007

GENERAL FUIND SPECIAL REVENUE FUND TYPES CAPITAL PROJECT FUND

ACTUAL ACTUAL ACTUAL
[OVER) (OVER) (OVER)
UNDER UNDER UNDER

REVENUES: BUDGET ACTUAL BUDGET BUDGET ACTUAL BUDGET BUDGET ACTUAL BUDGET

Property Taxes 3 80,000 3 120,672 % (40,672) & 150,000 i34081 % 15,819 % 5 %

Special Assessments 125.000 140,016 (21,016)

Fees & Permits 40,000 28,198 11,802

Intergovernmental 280,000 284,256 (4,256)

Charges for Servites 0 41,407 (41,407)

Rents & Royalties 20,000 17,673 2,327

Interes! Eamed 4] 0 0 4,393 (4,393) 25,000 11,977 13,023

Miscellaneous 13,500 17 886 {4,386) 20,473 (26,473)

TOTAL REVENUES $ 433,500 ¥ 510,002 3 (76,592) $ 275000 % 311,063 & (36,003 % 25000 § 11977 % 13,023

EXPFENDITURES:

Township Board 5 30,000 [8,850 % 11,150 5 5 5 3 £ 3

Supervisor 22,000 17,262 4,738

Elections 6,000 5419 581

Clerk 25,000 21,340 3,660

Board of Review 1500 230 1,270

Treasurer 30,000 27,343 2,657

Professional Fees 37,000 29931 7,069

Cemetery 20,000 14,942 5,058

Magnet 4,000 3,960 40

Township Hall 40,000 29,003 10,997

Assessor 30,000 27,105 2,895

Highways & Streets 225,000 216,687 8,313

Street Lights 6,000 5,327 673

Drains at Large 20,000 11,762 8,238

Buitding Inspector 40,000 25676 14,324

Planning Commission 5,000 1,865 3,135

Insurance 35,000 17,609 17,391

Fire 150,000 148,540 1,460

Refuse 155,000 151.570 3,430

TOTAL EXPENDITURES £ 576,500 5 474311 § 102,180 £ 305000 % 300,110 % 4,890 13 0 3 0§ 0

REVENUES OVER (UNDER)

EXPENDITURES § (1430000 § 35781 § (178,781) $ (30,000 $ 10953 $ (40,953) § 25000 § 11977 § 13,023

OTHER SOURCES (USES) OF FUNDS:

Operating Transfers In 5 0 5 0 % 4] 3 0 3% 0 3% 0 h) 0 % 10000 5§ 0

Operating Transfers Oul 0 {10.000) 16,000 0 0 0 0 0 0

EXCESS OF REVENUES

OVER (UNDER}

EXPENDITURES AND

OTHER USES 5§ _{143.000) 25,781 5 {168,781y 5 _ (30.000) 10,953 §__ {40,953) §__ 25000 21977 % 3,023

Fund Balanee 04/01/06 261,769 275,805 230,800

Fund Balance 03/31/07 £ 287550 §_286,758 § 252,777

The accompanying notes are an inlegral
part of the financial stalements.




VERNON TOWNSHIP
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
YEAR ENDED MARCH 31, 2007

CURRENT TAX COLLECTION FUND

Balance Balance
3-31-06 Additions Deductions 3-31-07
ASSETS:
Cash $62.567 196.642 $3.124,922 $ 134,287
LIABILITIES:
Due to Other Funds $ 135 3 1,704 $ 135 $ 1,704
Due to Other Taxing Entities 62,432 3,194,938 3,124,787 132,583
$62.567 $3.196.642 $3,124 922 $ 134287

The accompanying notes are an integral
part of the financial statements.



VERNON TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Vernon Township have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting
Standards (GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting practices. The more significant of the government’s accounting policies are described

below:
A - COMPONENT UNITS

The accompanying financial statements present the Township’s primary government and component
units over which the Township exercises significant influence. Significant influence was determined on the
basis of budget adoption, taxing authority, outstanding debt secured by revenues or general obligation of the
Township to finance any deficits that may occur or receipt of significant subsidies from the Township
Component Units that do not meet the criteria for blending are reported discretely.

There are no component units that are reported in the Township’s financial statements.
The Library Board has elected to report its audited financial statements under separate cover.

B - FUND ACCOUNTING

The government uses funds and account groups to report on its financial position and the results of
its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on
the other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities are not recorded in the funds because they do not directly affect net expendable available financial
TEsOUrces.

Funds are classified into three categories: Governmental, Proprietary and Fiduciary. Each category,
in turn, is divided into separate “fund types™.

Governmental funds are used to account for all or most of a government’s general activities,
including the collection and disbursement of earmarked monies (special revenue funds), the acquisition or
construction of general fixed assets (capital projects funds), and the servicing of general long-term debt (debt
service funds). The general fund is used to account for all activities of the general government not acccunted
for in some other fund.



VERNON TOWNSHIP
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED MARCH 31, 2007

B - FUND ACCOUNTING (CONTINUED)

Fiduciary funds are used to account for assets held on behalf of outside parties, including other
govemnments, or on behalf of outside parties, including other governments, or on behalf of other funds within
the government. When these assets are held under the terms of a formal trust agreement, either a pension
trust fund, a nonexpendable trust fund or an “expendable” trust fund is used. The terms “nonexpendable”
and “expendable” refer to whether or not the government is under an obligation to maintain the trust
principal. Agency funds generally are used to account for assets that the government holds on behalf of
others as their agent.

C - BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds and expendable trust funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. Operating statements on these funds present increases (i.c.
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net
current assets.

The modified accrual basis of accounting is used by all governmental fund types, expendable trust
funds and agency funds. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable and available). “Measurable” means the
amount of the transaction can be determined and “available” means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period. The government considers property
taxes as available if they are collected within 60 days after year end. A one-year availability period is used
for revenue recognition for all other governmental fund liability is incurred.

Those revenues susceptible to accrual are property taxes, franchise taxes, special assessments,
licenses, and charges for services. Sales taxes collected and held by the state at year end on behalf of the
government also are recognized as revenue. Fines, permits and parking meter revenues are not susceptible to
accrual because generally they are not measurable until received in cash.

The government reports deferred revenue on its combined balance sheet. Deferred revenue arise
when a potential revenue does not meet the “measurable” and “available” criteria for recognition are received
by the government before it has a legal claim to them, as when grant monies are received prior to the
incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are
met, or when the government has a legal claim to the resources, the liability for deferred revenue is removed
from the combined balance sheet and revenue is recognized.

D - BUDGETS

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual
appropriated budgets are adopted for the general, special revenue and debt service funds. All annual
appropriations lapse at fiscal year end.



VERNON TOWNSHIP
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED MARCH 31, 2007

D - BUDGETS (CONTINUED)

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting — under which purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve that portion of the applicable appropriation - is not utitized
in the governmental funds. Encumbrances outstanding at year end are not reported as reservations of fund
balances and also not constitute expenditures or liabilities because the commitments will be honored during
the subsequent year.

E - CASH AND INVESTMENTS

Cash includes amounts in demand deposits as well as short-term investments with a maturity date
within three months of the date acquired by the government.

State statutes authorize the government to invest in obligations of the U.S. Treasury, commercial
paper, corporate bonds and repurchase agreements.

Investments are stated at cost or amortized cost, except for investments in the deferred compensation
agency fund which are reported at market value.

F - SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as “due to other funds™ on the
balance sheet. Short-term interfund loans are classified as “interfund receivables/payables”.

G - FIXED ASSETS

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead,
capital acquisition and construction are reflected as expenditures in governmental funds, and the related
assets are reported in the general fixed assets account group. All purchase fixed assets are valued at cost
where historical records are available and at an estimated historical cost where no historical records exist.
Donated fixed assets are valued at their estimated fair market value on the date received.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining
useful lives of the related fixed assets, as applicable.

Public domain (“infrastructure™) general fixed assets consisting of roads, bridges, curbs and gutters,
streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are

immovable and of value only to the government.

Assets in the general fixed assets account group are not depreciated. Depreciation of buildings,
equipment and vehicles in the proprietary fund types is computed using the straight line method.

10



VERNON TOWNSHIP
. NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED MARCH 31, 2007

H - COMPENSATED ABSENCES AND POST EMPLOYMENT BENEFITS

Vested or accumulated vacation leave that is expected to be liquidated with expendable available
financial resources is reported as an expenditure and a fund liability of the governmental fund that will pay it.
Amounts of vested or accumulated vacation leave that are not expected to be liquidated with expendable
available financial resources are reported in the general long-term debt account group. No expenditure is
reported for those amounts. In accordance with the provisions reported for those amounts. In accordance
with the provisions of Statement of Financial Accounting Standards No. 43, Accounting for Compensated
Absences, no liability is recorded for non-vesting accumulating rights to receive sick pay benefits.

Under the Consolidated Omnibus Budgeting Reconcilation Act (COBRA) certain requirements are
outlined for health insurance coverage of former employees and eligible dependents. The Township does not
have health insurance coverage for its employees, therefore, there are no post-employment health care
benefits.

I - COMPARATIVE DATA

Comparative total data for the prior year have been presented in the accompanying financial
statements in order to provide an understanding of changes I n the government’s financial position and
operations. However, comparative data have not been presented in all statements because their inclusion
would make certain statements unduly complex and difficult to understand.

J - LONG-TERM OBLIGATION

The government reports long-term debt of governmental funds at face value in the general long-term
debt account group.

K - ESTIMATES

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets, liabilities, and the reported revenues and expenses.

NOTE 2 - LEGAL COMPLIANCE BUDGETS
Before the beginning of each fiscal year, all agencies of the government submit requests for

appropriation so that a budget may be prepared. The budget is prepared by fund, function and activity, and
includes information on the past year, current year estimates and requested appropriations for the next fiscal

year.

11



VERNON TOWNSHIP
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED MARCH 31, 2007

NOTE 2 - LEGAL COMPLIANCE BUDGETS (CONTINUED)

Before the beginning of each fiscal year, the proposed budget is presented to the board for review.
The government’s board holds public hearings and may add to, subtract from or change appropriations, but
may not change the form of the budget. Any changes in the budget must be within the revenues and reserves
estimated as available or the revenue estimates must be changed by an affirmative vote of a majority of the
board.

Expenditures may not legally exceed budgeted appropriations. The original general fund was
amended during the year. The final amended budget is included in the financial statements.
NOTE 3 — CASH AND CERTIFICATES OF DEPOSIT

The Township’s deposits at March 31, 2007, consisted of cash and certificates of deposit at one
financial institution.

Institution Amount FDIC Insured Uninsured
A

Demand Deposits $547,979 $100,000 $447,979

Time Deposits 398,481 100,000 298,481

NOTE 4 ~ RETIREMENT

The board approved a money purchase pension plan, effective June 20, 1991. The Township
contributed $3,635 to the retirement plan for the year ended March 31, 2007. The Township contribution is
6% of annual compensation.

NOTE 5 - PROPERTY TAX

Taxes levied on December 1, are payable on February 14. The Township bills and collects its own
property taxes and also taxes for the county and local school districts. Collections of the county and school
taxes and remittances of them are accounted for in the current tax collection fund. Township property taxes
are recognized when levied to the extent that they result in current receivables.



VERNON TOWNSHIP
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED MARCH 31, 2007
NOTE 6- CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

Primary and Component Governments

Balance Balance

3-31-06 Additions Deletions 3-31-07
Land & Building $ 284,365 $ 5,562 $ $ 289,027
Office Equipment 60,447 1,223 61,670
Library Equipment 9,644 9,644
Fire Equipment 28,686 4,621 44,472 788,865
$1,183,142 $11.436 $44.472 1,150,106

NOTE 7 — GENERAL LONG-TERM DEBT
The Township purchased a fire truck, in the Fire Fund. This purchase was financed as a lease
purchase and capitatized, with a fair market value of $198,350 in the March 31, 2003 fiscal year. Following

are the terms of repayment, along with the amounts deemed to be interest. The average interest rate is 6.04%
per annum.

Lease Payment Schedule

The lease payments made for the equipment in current year

Payment Interest Principal
Payment Date Amount Amount Amount
10-July-06 $44.453 $ 2,684 47,137
TOTAL $44.453 2,684 $47.137

NOTE 8 - GASB 34

The Township has elected not to present management’s discussion and analysis report and display
the financial position and changes in financial position of its business type activities as required by the
Governmental Accounting Standards Board (GASB 34). Accounting principles generally accepted in the
United States of America require the presentation of management’s discussion and analysis report and the
presentation of government-wide financial statements.

i3



VERNON TOWNSHIP
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED MARCH 31, 2007

NOTE 9 — FIRE FUND

PURCHASE OF FIRE TRUCK
On May 5, 2007, the township signed an installment purchase agreement with Chase Equipment

Leasing, Inc., for the purchase of a new fire truck. The total amount financed was $322,729.00, and the
terms are (6) six annual payment in arrears, interest rate @ 4.35% and the first payment due on 5/08/2008 for

$62,267.68 per year.

NOTE 10 - LOVEJOY CEMETERY

Vernon Township took over Lovejoy Cemetery in June 2006 (in June 12, 2006 minulés) and all
transactions are included in the financial statements.

NOTE 11 - CONTINGENT LIABILITY

The Township has collected $132,583 in Ambulance assessments and upon advice of counsel, has
not disbursed these funds to the provider of Ambulance services.

The Township has not signed a contract with the provider. These funds may be disbursed at that
time.

14



OTHER FINANCIAL INFORMATION



GENERAL FUND

To account for resources traditionally associated with governments which are not required to be accounted
for in another fund.



Cash

Taxes Receivable

Accounts Receivable — Cable
Due from Tax Fund

Accounts Payable
Payroll Taxes

Due te Other Entities
Fund Balance

VERNON TOWNSHIP
GENERAL FUND
COMPARATIVE BALANCE SHEET
MARCH 31, 2007 AND 2006

ASSETS

2007

$276,544
12,699
11,871
1,704
$302.818

LIABILITIES AND FUND BALANCE

$ 10,836
1,514
2918

287,550
$302.818

The accompanying notes are an integra!

part of the financial statements.
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2006

$5268,928
11,893

0

135
$280,956

$ 19,187



VERNON TOWNSHIP
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
YEAR ENDED MARCH 31, 2007 AND 2006

2007 2006
Actual
(Over)
Amended Under
Budget Actual Budget Actual
Revenues:
Taxes:

Current Property Taxes $ $103,340 $ $104,123

Mobile Home Taxes 5,422 6,218

Act 425 Taxes 11,910 10,784
TOTAL TAXES $ 80,000 $120,672 $(40,672) $121,125

Fees & Permits:

Licenses, Fees & Permits $ $ 28,198 $ $ 38.257

TOTAL FEES & PERMITS $ 40,000 $ 28,198 $ 11,802 $ 38,257
Intergovernmental:

State of Michigan $ $284,256 $ $285.166
TOTAL INTER-GOVERNMENTAL  $280,000 $284,256 $ (4,256) $285,166
Revenues:

Charges for Services:

Administration Fees £ $ 41,407 $ $ 32,527
TOTAL CHARGES FOR SERVICES § $ 41,407 $(41,407) $ 32,527
Rents & Royalties:

Hall Rental $ $ 3,300 $ $ 2,695

Royalties 14,373 14,048
TOTAL RENTS & ROYALTIES 3 20,000 $ 17,673 $ 2,327 $ 16,743
Miscellaneous Receipts:

Metro Act 3 $ 5,359 $ 5,057
Interest Earned 6,436 6,280
Refunds & Miscellaneous 6,091 99]
TOTAL MISCELLANEOUS $ 13,500 $ 17,886 $ (4,386) $ 12,328
TOTAL REVENUES 433,500 $510.092 $(76.592) $506,146

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE (CONTINUED)
YEAR ENDED MARCH 31, 2007 AND 2006

2007 2006
Actual
(Over)
Amended Under
Budget Actual Budget Actual
Expenditures:
General Goverment:
Township Board:
Salaries-Trustees $ $ 4,112 $ $ 3,843
Professional Services — Audit 3,000 2,900
Retirement 3,635 3,380
FICA 47 134
Printing & Publishing 127 396
Jobs 4,980 4,980
Dues & Education 2,949 3,040
Repairs & Maintanence 160
Mileage 27
$30,000 $18,850 $11,150 $18,860
Supervisor:
Salaries $ $14,042 3 $13,542
FICA i52 158
Office Supplies 1,838
Tax Roll Preparation 3.068 1,825
$22,000 $17,262 $ 4,738 $17,363
Elections:
Salaries $ $ 3,621 $ $
Repairs & Maintenance 1,356
Printing & Publishing 112 12
Office Supplies 330 382
$ 6,000 $ 5419 $ 3581 $ 719
Clerk:
Salaries $ $14,042 $ $ 1,542
Salaries — Deputy 2,438 1,329
FICA 85 209
Office Supplies 4,037 2,041
Dues & Education 85 130
Mileage 654 - 382
$25,000 $21,340 $ 3,660 $17,633

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE (CONTINUED)
YEAR ENDED MARCH 31, 2007 AND 2006

2007 2006
Actual
{Over)
Amended Under
Budget Actual Budget Actual
Board of Review:
Salaries $ $ 200 $ $ 150
FICA 5 11
Office Supplies 25 51
Education 180
$ 1,500 § 230 $ 1,270 $ 392
Treasurer:
Salaries $ $20,283 ¥ $20,050
Salaries — Deputy 2,060 3,007
FICA 168 273
Office Supplies 1,163 1,252
Tax Statement Preparation 3,069 5,743
Mileage 600 678
Education o 80
$30,000 $27,343 $ 2,657 $31,083
Professional Fees:
Attomney Fees $37.000 $29,931 $ 7,009 $28,754
Cemetery:
Repairs & Maintanence $ $11,068 $ $ 2,365
Office Supplies & Maintanence 3.874
$20,000 $14,942 $ 5,058 $ 2,365
Magnet $ 4,000 $ 3,960 $ 40 $
Township Hall:
Wages $ $ 2,550 $ $ 281
Repairs & Maintanence 11,071 9.081
Utilities 6,423 5,951
Telephone 2,588 2,389
Mowing/Snow Removal 1,205 710
Office Supplies 5,166 4,651
Equipment o 20,381
$40,000 $29,003 510,997 $43,444

The accompanying notes are an integral
part of the financial statements.
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STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

Assessor;
Salary
Office Supplies

Highways, Streets & Bridges:

Roads

Lights:
Public Utilities

Drains:
Drains at Large

Building Inspector:
Salaries

Planning Commission:
Salary
FICA
Office Supplies
Education
Master Use Plan

Insurance .
TOTAL EXPENDITURES

VERNON TOWNSHIP

GENERAL FUND

YEAR ENDED MARCH 31, 2007 AND 2006

2007 2006

Actual

{Over)

Amended Under
Budget Actual Budget Actual
§ $ 24,200 $ $ 24,100
2,905 167
$ 30,000 $ 27,105 $ 2,805 $ 24,267
$225,000 $216,687 $ 8,313 $206,561
$ 6,000 $ 5,327 $ 673 $ 4,440
$ 20,000 $ 11,762 $ 8,238 $ 12,865
$ 40,000 $ 25,676 $ 14,324 $ 35,775
$ $ 1,830 $ § 1,795
35 115
$ 5,000 $ 1,865 $ 3,135 $ 1,910
35,000 17,609 17,391 27,205
$576.500 $474.311 $102.189 $473.636

The accompanying notes are an integral
part of the financial statements.

19



VERNON TOWNSHIP
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BAILLANCE
YEAR ENDED MARCH 31, 2007 AND 2006

2007 2006
Actual
(Over)
Amended Under
: Budget Actual Budget Actual
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES $(143,000) $ 35,781 $(178,781) $ 32,510
Other Sources {Uses) of Funds:
Operating Transfers In $ $ b $
Operating Transfers Out (10,000} (10,000)
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES AND
OTHER USES $(143,000) $ 25,781 $(168.781) $ 32,510
Fund Balance at Beginning
of Year 261,769 229,259
FUND BALANCE AT END OF YEAR $287.550 $261,769

The accompanying notes are an integral
part of the financial statements.
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SPECIAL REVENUE FUNDS

FIRE FUND
Fire Fund is used to account for the operation of the township fire department. Resources of the funds are
provided by a tax levy for fire protection.

REFUSE FUND
The Refuse Fund is used to account for the collection of the refuse special assessment and the disbursement
of those funds for the collection of the refuse of the township’s residents.



ASSETS:

Cash
Taxes Receivable
Due from Tax Fund

Accounts Payable
Payroll Taxes Payable
Fund Balance

jes!
=]
14

$114,496
12,570

$127.066

VERNON TOWNSHIP
SPECIAL REVENUE FUND

COMPARATIVE COMBINING BALANCE SHEET
MARCH 31, 2007 AND 2006

$168,356
14919

183275

Totals

$282,852
27,489

$310.341

LIABILITIES AND FUND BALANCE

$ 10,190
712
116,164

$127.066

The accompanying notes are an integral
part of the financial statements.

$ 12,682

170,593
$183.275

21

$ 22,872

286,757
310.341

[y
[re]
[l
=

Totals

$269,542
24,802

$294.344

$ 18,539
712
275,805
$294.344



VERNON TOWNSHIP
SPECIAL REVENUE FUND
COMPARATIVE COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
YEARS ENDED MARCH 31, 2007 AND 2006

Fire Refuse Totals Totals

REVENUES:

Property Taxes $134,181 $ $134,181 $122,694

Special Assmts. 146,016 146,016 145,908

Grants

Interest 377 4,016 4,393 4,017
Other Income 26,473 26,473 17.395
TOTAL REVENUES $161,031 $150,032 $311,063 $290,014
EXPENDITURES:

Fire Expenditures $148,540 $ $148,540 $142,733
Refuse Service 151,570 151,570 147,915
TOTAL EXPENDITURES $148,540 $151,570 300,110 $290.648
EXCESS OF REVENUES

OVER (UNDER)

EXPENDITURES $ 12,490 $ (1,538) $ 10,953 5  (634)

OTHER SOURCES (USES) OF FUNDS:
Operating Transfers In $ $ $ $
Proceeds from Long-
Term Debt Financing
Operating Transfers Out _

EXCESS OF REVENUES

OVER (UNDER)

EXPENDITURES AND

OTHER SOURCES AND

USES OF FUNDS $ 12,490 3 (1,538 $ 10,953 $ (639
Fund Balance at Beginning

Of Year 103.674 172,131 275,805 276,439
FUND BALANCE AT

END OF YEAR $116.164 $170.593 $286.758 $275.805

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP
SPECIAL REVENUE FUND
FIRE FUND
COMPARATIVE BALANCE SHEET
MARCH 31, 2007 AND 2006

ASSETS
2007 2006
Cash $114,496 $ 98,383
Taxes Recetvable 12,570 11,225
Due from Tax Fund
127 $109.608

LIABILITIES AND FUND BALANCE

Accounts Payable $ 10,190 $ 5,934

Payroll Taxes Payable 712
Fund Balance 116,164 103,674
$127.066 $109.608

The accompanying notes are an integral
part of the financial statements.



VERNON TOWNSHIP
SPECIAL REVENUE FUND
FIRE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
YEAR ENDED MARCH 31, 2007 AND 2006

2007 20060
Actual
(Over)
Amended Under
Budget Actual Budget Actual
REVENUES:
Current Property Taxes $ $ 134,181 $ $122,694
Interest 377 886
Reimbursements 26,472 17,395
TOTAL REVENUES $150,000 $ 161,030 5 (11,030) $140,975
EXPENDITURES:
Health Evaluations $ $ 3,440 $ $
Equipment 4,379 1,241
Wage 48,958 44,869
Building Maintenance 725 1,292
Office & Miscellaneous 2,296 1,945
Payroll Taxes 3,028 3,026
Communication 875 692
Radio Parts & Maintenance 1,563 905
Truck/Equipment Maintenance 17,348 31,161
Fuel 2,601 2,057
Insurance 1,666 1,660
Utilitie 5,723 5,596
Education & Promotion §,594 2,126
Dues 1,155 858
Fire Truck — Principal 44,453 41,921
Fire Truck — Interest 736 3,378
TOTAL EXPENDITURES $150,000 $148,540 $ 1,460 $142,733
EXCESS OF REVENUES
OVER (UNDER) EXPENDITURES § $ 12,490 $ (12,490) $ (1,758)
OTHER SOURCES (USES) OF FUNDS:
Operating Transfers In
EXCESS OF REVENUES
OVER (UNDER) EXPENDITURES
AND OTHER USES $ $ 12,490 $ (12,490 $ (1,758)
Fund Balance at Beginning of Year 103,674 _ 105,432
FUND BALANCE AT YEAR END $116,164 $103.674
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VERNON TOWNSHIP
SPECIAL REVENUE FUND
REFUSE FUND
COMPARATIVE BALANCE SHEET
MARCH 31, 2007 AND 2006

ASSETS
2007 2006
Cash $168,356 $171,159
Taxes Recetvable 14,919 13,577
$183.275 $184,.736

LIABILITIES AND FUND BALANCE

Accounts Payable $ 12,682 $ 12,605
Fund Balance 170,593 172,131
$183.275 $184,736

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP

SPECIAL REVENUE FUND
REFUSE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
YEAR ENDED MARCH 31, 2007 AND 2006
2007 2006
Actual
(Over)
Amended Under
Budget Actual Budget Actual
REVENUES:
Special Assmt. b $146,016 $ $145,908
Interest 4,016 3,131
TOTAL REVENUES $125,000 $150,032 $(25,032) $149,039
EXPENDITURES:
Refuse Collection Expense $ $151,570 $ $147,908
Bank Fee 7
TOTAL EXPENDITURES $155,000 $151,570 $ 3,430 $147,915
EXCESS OF REVENUES OVER
{(UNDER) EXPENDITURES $(30.000) $ (1,538) $(28.462) $ 1,124
Fund Balance at Beginning of Year 172,131 171,007
FUND BALANCE AT END OF YEAR $170.593 $171,131

The accompanying notes are an integral
part of the financial statements.
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CAPITAL PROJECTS FUNDS

REVOLVING AND IMPROVEMENT FUND

Revolving and Improvement Fund is used to account for money set aside by the Township Board for future
improvements within the Township.



Cash

Fund Balance

VERNON TOWNSHIP
REVOLVING AND IMPROVEMENT FUND
COMPARATIVE BALANCE SHEET
MARCH 31, 2007 AND 2006

ASSETS
2007 2006
$252.777 $230.800
FUND BALANCE
$252.977 $230.800

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP
REVOLVING AND IMPROVEMENT FUND
STATEMENT OF CASH REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
YEAR ENDED MARCH 31, 2007 AND 2006

2007 2006
Actual
{Over)
Amended Under
Budget Actual Budget Actual
REVENUES:

Interest Income $ 25,000 $ 11,977 $ 13,023 $ 7,289
TOTAL REVENUES $ 25,000 $ 11,977 $13,023 $ 7,289
OTHER SOURCES (USES) OF FUNDS:

Operating Transfers In $ $ 10,000 $(10,000) S

Operating Transfers Out

$ $ 10,000 $(10,000) $
EXCESS OF REVENUES

OVER (UNDER) EXPENDITURES  $ 25.000 $ 21,977 § 3023 $ 7,289
FUND BALANCE:

Fund Balance Beginning Of Year 230,800 223,511
FUND BALANCE AT END OF YEAR $252.771 $230.800

The accompanying notes are an integral
part of the financial statements.
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CURRENT TAX COLLECTION FUND

Current Tax Collection Fund is used to receive the Township’s current tax and to distribute such monies to
the local school districts, county and township general fund.



VERNON TOWNSHIP
CURRENT TAX COLLECTION FUND
COMPARATIVE BALANCE SHEET
MARCH 31, 2007 AND 2006

ASSETS
2007 2006
Cash $134.287 $62.567
LIABILITIES
Due to Other Funds $ 1,704 $ 135
Due to Other Entities 132,583 62,432
$134.287 $62.567

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP
CURRENT TAX COLLECTION FUND
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND BALANCES
YEARS ENDED MARCH 31, 2007 AND 2006

2007 2006
CASH RECEIPTS:
Roll Property Tax Collection For:
Shiawassee County $1,775,079 $1,691,733
Corunna School District 118,405 110,299
Durand School District 732,933 697,442
Byron School District 515 525
Vernon Township 92,840 92,529
Fire Fund 121,539 111,424
Refuse Fund 130,989 131,791
Library 50,318 47,946
DVA Ambulance 62,584 62,432
DDA 1,110
$3,086,312 $2,946,121
Other Receipts:
IFT $ 5,669 $ 6,009
Excess Taxes Coliected 4,430 6,123
Delinquent Taxes 55.431 48,956
Tax Collection Fees 38,254 32,527
Dog Licenses 3,240 3,810
Interest & Penalties 3,306 3,918
$ 110,330 $ 101,343
TOTAL CASH RECEIPTS $3,196,642 $3.047,464
CASH DISBURSEMENTS:
Shiawassee County $1,782,500 $1,699,306
State of Michigan 3.877 4,147
Corunna School District 118,519 110,422
Durand School District 737,023 700,038
Byron School District 515 525
Vernon Township:
General Fund 144,453 138,541
Refuse Fund 144,459 144,991
Library 55,183 52,054
Other:
DV A Ambulance 7,637
Refunds 4,430 6,123
DDA 1,110 0
TOTAL CASH DISBURSEMENTS $3,124,922 $2.985,279

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP
CURRENT TAX COLLECTION FUND
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS
AND BALANCES (CONTINUED)
YEARS ENDED MARCH 31, 2007 AND 2006

2007 2006
EXCESS OF CASH RECEIPTS OVER
CASH DISBURSEMENTS $ 71,720 $62,185
CASH BALLANCES:
Cash Balance at Beginning of Year 62,567 382
CASH BALANCE AT END OF YEAR $ 134,287 £62.567

The accompanying notes are an integral
part of the financial statements.
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GENERAI. FIXED ASSETS ACCOUNT GROUP

To account for fixed assets.



VERNON TOWNSHIP
GENERAL FIXED ASSET ACCOUNT GROUP
COMPARATIVE BALANCE SHEET
MARCH 31, 2007 AND 2006

ASSETS
2007 2006
Building and Land $ 289,927 $ 284,365
Office Equipment 61,670 60,447
Library Equipment 9,644 9,644
Fire Equipment 778.865 828,686
$1.150,106 $1.183.142
FUND BALANCE
Investment in General Fixed Assets $1.150.106 $1 142

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP
FIXED ASSET FUND

ANALYSIS OF CHANGE IN FUND BALANCE
MARCH 31, 2007

Balance
3-31-07

Land and Buildings $ 284,365
Office Equipment 60,447
Library Equipment 9.644

Fire Equipment 828.686
$1.183.142

The accompanying notes are an integral
part of the financial statements.

Additions

$ 5,562
1,223
0

4,651

$ 11,436

33

Deletions

$ 0
0

0

44,472
44,472

Balance
3-31-06

$ 289,927
61,670
0,644
788,865

$1.150.106




GENERAL LONG-TERM DEBT

To account for the long-term contract payable for the fire truck.



VERNON TOWNSHIP
GENERAL LONG-TERM DEBT ACCOUNT GROUP
COMPARATIVE BALANCE SHEET
MARCH 31, 2007 AND 2006

ASSETS
2007 2006
Amount to be Provided for the
Retirement of Contracts $ 1] $44,453
LIABILITIES
Loans Payable $ 0 $44.453

The accompanying notes are an integral
part of the financial statements.
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VERNON TOWNSHIP
ANALYSIS OF CHANGE IN FUND BALANCE
GENERAL LONG-TERM DEBT
MARCH 31, 2007

Balance Balance
3-31-07 Additions Deletions 3-31-06
Fire Truck Loan Payable 44.4 3 0 $ 44,453 $ 0O

The accompanying notes are an integral
part of the financial statements.
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James Demis, Jr., CPA
LaVearn G. Wenzlick, C.P.A.
Lori S. Chant, C.P.A.
Geraldine Terry, C.PA.

June 4, 2007

Vernon Township Board

Vernon, Michigan

DEMIS and WENZLICK,

Certified Public Accountants

217 N. Washington Street
Pahst Building, Suite 201
Owosso, Ml 48867

989.723-8227 * FAX 989-725-5143
E-MAIL office@dw-cpa.com

P.C.

Tracy Bublitz
Vicky Clayton
Carol Demis
Jeanette Gaitskill
Kathy Kimmerer
Erica Marks

Janis K. Mead
Tammy Pappas
David Pullen
Vicki E. Schuler
Joyce M. Simmons
Barbara Wenzlick

In compliance with the provisions of Section 11, Paragraph 2, of Public Acts of 1968, we wish to
render our report of comments and recommendations which were formulated as a result of the
examination our firm performed on the financial statements of Vernon Township for the year

ended March 31, 2007.

There are no comments,

We would like to thank the staff of the Township and the Township Board for the excellent
cooperation we received for this year’s audit. Our firm would be most happy to assist you in any
matter the board may wish to review with us.

Very truly yours,

Dsorisst oo dl Wﬂc

Certified Public Accountants



